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TRIMBLE, JULIAN & GRUBE, INC.

“SERVING OHIO LOCAL GOVERNMENTS”

1445 Worthington Woods Boulevard Telephone 614.846.1899
Suite B Facsimile 614.846.2799
Worthington, Ohio 43085

Independent Auditor’s Report

Village of Edison
P.O. Box 245
Edison, OH 43320

We have audited the accompanying financial statements of the Village of Edison, Morrow County,
Ohio asof and for the years ended December 31, 2000 and 1999. Thesefinancial statementsarethe
responsibility of the Village of Edison’s management. Our responsibility isto express an opinion
on these financia statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards and the standards
applicabletofinancial auditscontainedin Gover nment Auditing Standar dsissued by the Comptroller
General of the United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on atest basis, evidence supporting the amounts and disclosures in the
financial statements. Anaudit also includes assessing the accounting principlesused and significant
estimates made by management, as well as evaluating the overall financial statement presentation.
We believe that our audit provides a reasonable basis for our opinion.

As discussed in Note 2, the Village of Edison prepares its financial statements on the basis of
accounting prescribed or permitted by Auditor of State, which is a comprehensive basis of
accounting other than generally accepted accounting principles.

In our opinion, the financial statementsreferred to above present fairly, in all material respects, the
combined cash balances and fund balances of the Village of Edison, as of December 31, 2000 and
1999, and its combined cash recei pts and di sbursements, combined budgeted and actual receiptsand
budgeted and actual disbursementsfor the years then ended on the basis of accounting described in
Note 2.

In accordance with Government Auditing Standards, we have also issued a report dated June 27,
2001, on our consideration of the Village of Edison’sinternal control over financia reporting and
our tests of its compliance with certain provisions of laws, regulations, contracts and grants. That
report isanintegral part of an audit performed in accordance with Government Auditing Standards
and should be read in conjunction with this report in considering the results of our audit.



Independent Auditor’s Report
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Our audit was performed for the purpose of forming an opinion on the financial statements of the
Village of Edison, taken asawhole. The accompanying schedule of expenditures of federal awards
is presented for purposes of additional analysis as required by U.S. Office of Management and
Budget Circular A-133, Audits of Sates, Local Governments, and Non-Profit Organizations, and
isnot arequired part of thefinancial statements. Such information hasbeen subjected to theauditing
procedures applied in the audit of the financial statements and, in our opinion, isfairly stated, in all
materia respects, in relation to the financial statements taken as a whole for the year ended
December 31, 2000.

This report is intended solely for the information and use of the management and other officials
authorized to receive this report under Section 117.26, Ohio Revised Code, and is not intended to
be and should not be used by anyone other than these parties.

Trimble, Julian & Grube, Inc.
June 27, 2001



VILLAGE OF EDISON
MORROW COUNTY, OHIO

COMBINED STATEMENT OF CASH FUND BALANCES -

ALL FUND TYPES
DECEMBER 31, 2000 AND DECEMBER 31, 1999

Cash and Cash Equivalents 2000 1999

Cash and Cash Equivalents $ 295,146 $ 335557

Fund Balances

Governmental Fund Types:

General Fund $ 76,059 $ 45,836
Special Revenue Funds 154,837 183,823
Total Governmental Fund Types 230,896 229,659

Proprietary Fund Type:
Enterprise Funds 64,250 105,891

Fiduciary Fund Type:
Agency Funds - 7

Total Fund Balances $ 295,146 $ 335557

THENOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT.

3



VILLAGE OF EDISON

MORROW COUNTY, OHIO

COMBINED STATEMENT OF CASH RECEIPTS, CASH DISBURSEMENTS,

AND CHANGESIN CASH FUND BALANCES - ALL GOVERNMENTAL FUND TYPES
FOR THE YEAR ENDED DECEMBER 31, 2000

Cash receipts:
Local taxes
Intergovernmental
Charges for services
Fines, licenses, and permits
Interest
Miscellaneous

Total cash receipts

Cash disbursements:
Current:
Security of persons and property
Basic utility services
Transportation
General government
Capital outlay
Total cash disbursements

Total cash receipts over/(under) cash disbursements
Other financing receipts/(disbursements):

Operating transfersin

Operating transfers out
Total other financing receipts/(disbursements)
Excess of cash receipts and other financing

receipts over/(under) cash disbursements
and other financing disbursements

Cash fund balances, January 1, 2000

Cash fund balances, December 31, 2000

Governmental Fund Types

General

18,448
33,917

602
1,905
1,126

55,998

5,861

43,094
1,946
50,901

5,097

25,150
(24)
25,126

30,223
45,836

76,059

Total
Special (Memorandum
Revenue Only)

$ 7,174 $ 25,622
20,887 54,804
10,033 10,033

0 602

1,893 3,798
3,046 4,172
43,033 99,031
20,907 26,768
6,983 6,983
19,003 19,003

- 43,094

- 1,946

46,893 97,794
(3,860) 1,237

24 25,174
(25,150) (25,174)

(25,126) -

(28,986) 1,237
183,823 229,659

$ 154,837 $ 230,896

THE NOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT.
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VILLAGE OF EDISON
MORROW COUNTY, OHIO

COMBINED STATEMENT OF CASH RECEIPTS, CASH DISBURSEMENTS, AND CHANGES IN CASH
FUND BALANCES - PROPRIETARY FUND TYPE AND SIMILAR FIDUCIARY FUND TYPE

FOR THE YEAR ENDED DECEMBER 31, 2000

Operating cash receipts:
Charges for services
Other miscellaneous

Total operating cash receipts

Operating cash disbursements:
Personal services
Employee fringe benefits
Contractual services
Supplies and material
Capital outlay
Miscellaneous

Total operating cash disbursements

Operating income (10ss)

Nonoperating cash recei pts/(disbursements):

Intergovernmental revenues
Fines, licenses and permits
Interest
Proceeds of bonds
Debt service:

Principal

Interest
Other nonoperating expenses

Total nonoperating cash recei pty/(disbursements)

Income (loss) before operating transfers

Transfersin
Transfers out

Net income (l0ss)
Cash fund balances, January 1, 2000

Cash fund balances, December 31, 2000

THE NOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT.

Proprietary Fiduciary
Fund Type Fund Type
Tota
(Memorandum
Enterprise Agency Only)
$ 29,286 $ - $ 29,286
175 - 175
29,461 - 29,461
4,136 - 4,136
163 - 163
4,614 - 4,614
538 - 538
88,938 - 88,938
4,600 - 4,600
102,989 - 102,989
(73,528) - (73,528)
132,457 - 132,457
2,875 - 2,875
1,696 - 1,696
1,350,000 - 1,350,000
(1,350,000) - (1,350,000)
(105,141) - (105,141)
- @) U]
31,887 (7 31,880
(41,641) (7) (41,648)
16,500 - 16,500
(16,500) - (16,500)
(41,641) (M (41,648)
105,891 7 105,898
$ 64,250 $ - $ 64,250
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MORROW COUNTY, OHIO

COMBINED STATEMENT OF CASH RECEIPTS, CASH DISBURSEMENTS,
AND CHANGESIN CASH FUND BALANCES - ALL GOVERNMENTAL FUND TYPES

VILLAGE OF EDISON

FOR THE YEAR ENDED DECEMBER 31, 1999

Cash receipts:
Local taxes
Intergovernmental
Charges for services
Fines, licenses, and permits
Interest
Miscellaneous

Total cash receipts

Cash disbursements:
Current:
Security of persons and property
Basic utility services
Transportation
General government
Capital outlay
Total cash disbursements

Total cash receipts (under) cash disbursements
Cash fund balances, January 1, 1999

Cash fund balances, December 31, 1999

Governmental Fund Types

$

General

16,408
11,757

9,430
3,877
55
41,527

15,786

47,420
500
63,706
(22,179)
68,015

45,836

Total
Special (Memorandum
Revenue Only)
$ 5,803 $ 22,211
24,905 36,662
10,601 10,601
- 9,430
544 4,421
634 689
42,487 84,014
14,722 30,508
2,605 2,605
19,573 19,573
- 47,420
35,791 36,291
72,691 136,397
(30,204) (52,383)
214,027 282,042
$ 183,823 $ 229,659

THE NOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT.



VILLAGE OF EDISON
MORROW COUNTY, OHIO

COMBINED STATEMENT OF CASH RECEIPTS, CASH DISBURSEMENTS, AND CHANGES IN CASH
FUND BALANCES - PROPRIETARY FUND TYPE AND SIMILAR FIDUCIARY FUND TYPE
FOR THE YEAR ENDED DECEMBER 31, 1999

Proprietary Fiduciary
Fund Type Fund Type
Tota
(Memorandum
Enterprise Agency Only)
Operating cash receipts:
Charges for services $ 2,000 $ - $ 2,000
Other miscellaneous 1,850 - 1,850
Total operating cash receipts 3,850 - 3,850
Operating cash disbursements:
Personal services 1,705 - 1,705
Contractual services 4,725 - 4,725
Supplies and material 1,474 - 1,474
Capital outlay 824,422 - 824,422
Total operating cash disbursements 832,326 - 832,326
Operating (loss) (828,476) - (828,476)
Nonoperating cash recei pts/(disbursements):
Intergovernmental revenues 597,222 - 597,222
Refund of prior year expenses 84,120 - 84,120
Proceeds of notes 175,291 - 175,291
Fines collected - 12,303 12,303
Fines disbursed - (12,303) (12,303)
Total nonoperating cash recei pts/(disbursements) 856,633 - 856,633
Income before operating transfers 28,157 - 28,157
Transfersin 8,000 - 8,000
Transfers out (8,000) - (8,000)
Net income 28,157 - 28,157
Cash fund balances, January 1, 1999 77,734 7 77,741
Cash fund balances, December 31, 1999 $ 105,891 $ 7 $ 105,898

THE NOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT.
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VILLAGE OF EDISON
MORROW COUNTY, OHIO
NOTESTO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2000 AND 1999

NOTE 1- DESCRIPTION OF THE ENTITY
TheVillageof Edison, Morrow County, Ohio, (“theVillage”) isabody politic and corporate
established for the purpose of exercising the rights and privileges conveyed to it by the
constitution and laws of the State of Ohio.
TheVillage operates under acouncil-mayor form of government and providesthefollowing
services. sewer improvement, street maintenance and repair, fire services, mayor’ scourt, as
well as other general government services.

Management believes the financial statements included in this report represent all of the
funds of the Village over which the Village officials have direct operating control.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The most significant of the Village's accounting policies are described below.

A. BASIS OF PRESENTATION - FUND ACCOUNTING

The accounts of the Village are maintained on the basis of funds, each of which is
considered a separate accounting entity. The operations of each fund are accounted for
with aseparate set of self-balancing accounts. The following fund types are used by the
Village.

GOVERNMENTAL FUNDS

Genera Fund

The genera fund is used to account for all activities of the Village not required to be
included in another fund. The general fund balance is available to the Village for any
purpose provided it is expended or transferred according to the general laws of Ohio.

Special Revenue Funds

These funds are used to account for the proceeds of specific revenue sources that are
legally restricted to expenditures for specific purposes.
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VILLAGE OF EDISON
MORROW COUNTY, OHIO
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2000 AND 1999
NOTE 2- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES- (Continued)
The Village had the following significant special revenue funds:

Sreet Construction, Maintenance and Repair Fund - Thisfund receivesgasolinetax and
motor vehicle tax money for constructing, maintaining, and repairing Village streets.

FireFund - Thisfund receives|evy money from Morrow County and chargesfor service
from Gilead Township for providing fire protection.

Enterprise Funds

These funds account for operationsthat are similar to private business enterprises where
management intends that the significant costs of providing certain goodsor serviceswill
be recovered through user charges. The Village had the following significant enterprise
fund:

Sewer Construction Fund - This fund receives loan proceeds from the Ohio Water
Development Authority and grant proceeds from the Ohio Public Works Commission
and the United States Department of Agriculture (USDA)-Rural Development to
construct awastewater treatment plant.

Fiduciary Funds (Agency Funds)

Funds for which the Village is acting in an agency capacity are classified as agency
funds. The Village had the following significant fiduciary fund:

Mayor’ sCourt Fund - Thisfund receivesmoniesfrom collectionson finesimposed from
tickets issued by the Village's police protection force. Funds are collected in part on
behalf of the State of Ohio. In addition, funds are used for safety programs and general
Village operations.

11



VILLAGE OF EDISON
MORROW COUNTY, OHIO
NOTESTO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2000 AND 1999

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

B. BASIS OF ACCOUNTING

Thesefinancia statementsfollow the basis of accounting prescribed or permitted by the
Auditor of State, which is similar to the cash receipts and disbursements basis of
accounting. Recel ptsarerecognized when received in cash rather than when earned, and
disbursements are recognized when paid rather than when a liability is incurred.
Budgetary presentationsreport budgetary expenditureswhenacommitmentismade(i.e.,
when an encumbrance is approved).

These statements include adequate disclosure of material matters, as prescribed or
permitted by the Auditor of State.

C. BUDGETARY PROCESS

The budgetary processis prescribed by provisions of the Ohio Revised Code and entails
the preparation of budgetary documents within an established timetable. The magjor
documents prepared are the tax budget, the certificate of estimated resources, and the
appropriation resolution, all of which are prepared on the budgetary basis of accounting.
The certificate of estimated resources and the appropriations resolution are subject to
amendment throughout the year with the legal restriction that appropriations cannot
exceed estimated resources, as certified. All funds are legally required to be budgeted
and appropriated. The primary level of budgetary control isat theitem level within each
fund. Any budgetary modifications at thislevel may only be made by resolution of the
Village' s Council.

Tax Budget:

A budget of estimated cash receipts and disbursements is submitted to the County
Auditor, as secretary of the County Budget Commission, by July 20 of each year, for the
period January 1 to December 31 of the following year. All funds are legally required
to be budgeted. The expressed purpose of the tax budget is to reflect the need for
existing (or increased) tax rates.

12



VILLAGE OF EDISON
MORROW COUNTY, OHIO
NOTESTO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2000 AND 1999

NOTE 2- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)
Estimated Resour ces;

The County Budget Commission determinesif the budget substantiatesaneedto levy the
full amount of authorized property tax rates and reviews receipt estimates. The
County Budget Commission certifiesits actionsto the Village by September 1. As part
of this certification, the Village receives the officia certificate of estimated resources,
which states the projected receipts of each fund. On or about January 1, the certificate
is amended to include unencumbered fund balances at December 31 of the preceding
year. Further amendments may be made during the year if the Village determines that
receipts collected will be greater than or less than the prior estimates, and the Budget
Commission finds the revised estimates to be reasonable. Prior to December 31, the
Village must revise its budget so that the total contemplated expenditures from a fund
during the ensuing fiscal year will not exceed the amount stated in the certificate of
estimated resources. The revised budget then serves as the basis for the annual
appropriation measure.

Appropriations:

A temporary appropriation measure to control cash disbursements may be passed on or
about January 1 of each year for the period January to March 31. An annua
appropriation measure must be passed by April 1 of each year for the period January 1
to December 31. The appropriations measure may be amended or supplemented during
the year as new information becomes available. Appropriations may not exceed
estimated resources.

Encumbrances;

As part of formal budgetary control, purchase orders, contracts, and other commitments
for the expenditure of fundsare recorded in order to reserve the portion of the applicable
appropriation.

At theclose of each fiscal year, the unencumbered balance of each appropriation reverts
to the respective fund from which it was appropriated and becomes subject to future
appropriations. The encumbered appropriation balance is carried forward to the
succeeding fiscal year and need not bereappropriated. TheVillagehad no encumbrances
at December 31, 2000 or December 31, 1999.
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NOTE 2 -

D.

VILLAGE OF EDISON
MORROW COUNTY, OHIO
NOTESTO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2000 AND 1999

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

CASH AND CASH EQUIVALENTS

For reporting purposes, the Village considers “ Cash and Cash Equivaents’ to be cash
on hand, demand deposits, and all investments held by the Village with a maturity date
less than or equal to three months from the date of purchase. Interest earned on
investments held by the treasurer is credited to its respective funds. Interest income
earned and received by the Village totaled $5,494 and $4,421 for the years ended
December 31, 2000 and 1999, respectively.

PROPERTY, PLANT AND EQUIPMENT

Fixed assetsare not capitalized in any of the Village’ sfunds. Instead, capital acquisition
and construction costs arereflected asexpendituresin thefund in the year expended. The
costs of normal maintenance and repairs are also expended, along with improvements.
Depreciation is not recorded.

INTERGOVERNMENTAL REVENUES

Intergovernmental revenues, such as entitlements and grants awarded on a non-
reimbursable basis are recorded when received in accordance with the Village's cash
basis method of accounting.

INTERFUND TRANSACTIONS

During the course of normal operations, the Village had transactionsbetween funds. The
most significant include:

Transfers of resources from one fund to another fund. The resources transferred are to
be expended for operations by the receiving fund and are recorded as operating transfers.

. TOTAL COLUMNS ON FINANCIAL STATEMENTS

Total columns on the financial statements are captioned “Total (Memorandum Only)”
to indicate that they are presented only to facilitate financial analysis. Interfund-type
eliminations have not been made in the aggregation of this data.

14



VILLAGE OF EDISON
MORROW COUNTY, OHIO
NOTESTO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2000 AND 1999

NOTE 3- COMPLIANCE

A. The following funds had appropriations in excess of estimated resources for the year
ended December 31, 2000 and 1999, in noncompliance with Ohio Revised Code Section

5705.39.
Estimated

Fund Type/Fund Resources Anppropriations Excess
2000:
SPECIAL REVENUE FUND:
Street $ 36,374 $ 37,500 $ (1,126)
ENTERPRISE FUNDS:
Sewer construction 393,307 1,693,500 (1,300,193)
Sewer 76,692 85,900 (9,208)
1999:
GENERAL FUND: 149,655 158,204 (8,549)
SPECIAL REVENUE FUND:
Street 40,000 56,855 (16,855)
State Highway 11,219 15,100 (3,881)
ENTERPRISE FUND:
Sewer - 22,500 (22,500)

B. The following funds had expenditures in excess of appropriations for the year ended
December 31, 2000 and 1999, in noncompliance with Ohio Revised Code Section
5705.41(B).

Fund Type/Fund Appropriations Expenditures Excess

2000:

GENERAL FUND:

Mayor
-Contractual Services $ - $13,408 $(13,408)
-Capital Outlay 150 3,666 (3,516)

SPECIAL REVENUE FUNDS:
Mayor’s Court

-Operating Transfers Out - 25,150 (25,150)
Fire Disability 1,090 2,560 (1,470)
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VILLAGE OF EDISON
MORROW COUNTY, OHIO
NOTESTO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2000 AND 1999

NOTE 3- COMPLIANCE - (Continued)

Fund Type/Fund Appropriations Expenditures Excess

1999:
GENERAL FUND:
Land and Buildings

-Contractual Services 6,000 7,820 (1,820)

-Supplies and Materials - 358 (358)
Council

-Salaries/Wages 6,000 7,542 (1,542

-Supplies and Materials 300 706 (406)
Commissions

-Auditor of State Fees 9,400 9,462 (62)
SPECIAL REVENUE FUND:
State Highway

-Contractual Services 10,000 15,100 (5,200)

ENTERPRISE FUNDS;

Sewer Construction
-Contractual Services - 649,130 (649,130)
-Transfers out - 8,000 (8,000)

NOTE 4 -CASH AND CASH EQUIVALENTS
The Village maintains individual cash balances in bank accounts and short-term cash
equivalents classified as “Cash and Cash Equivalents’ on the Statement of Fund
Balances.

A. LEGAL REQUIREMENTS

Statutes require the classifications of funds held by the Village into two categories:

Category 1 consists of active funds - those funds required to be kept in a cash or cash
equivalent status for immediate use by the Village. Such funds must be maintained
either ascashintheVillagetreasury or in depository accounts payabl e or withdrawable
on demand, including negotiable order of withdrawa (NOW) accounts.

Category 2 consists of inactive funds - those funds not required for use within the
current two year period of designation of depositories. Inactivefundsmay bedeposited
or invested only as certificates of deposit maturing no later than the end of the current
period of designation of depositories.
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VILLAGE OF EDISON
MORROW COUNTY, OHIO
NOTESTO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2000 AND 1999

NOTE 4 - CASH AND CASH EQUIVALENTS - (Continued)

Inactive funds may be deposited or invested in the following securities:

1.

6.

United States Treasury Notes, Bills, Bonds, or any other obligation or security
issued by the United States Treasury or any other obligation guaranteed as to
principal or interest by the United States,

Bonds, notes, debentures, or any other obligations or securities issued by any
Federal government agency, or instrumentality, including but not limited to, the
Federal National Mortgage Association, Federal Home Loan Bank, Federal Farm
Credit Bank, Federal Home Loan Mortgage Corporation, Government National
Mortgage Association, and Student Loan Marketing Association. All federd
agency securities shall be direct issuances of federal government agencies or
instrumentalities,

Written repurchase agreements in the securities listed above provided that the
market value of the securities subject to the repurchase agreement must exceed
the principal value of the agreement by at least two percent and be marked to
market daily, and that the term of the agreement must not exceed thirty days;

Bonds and other obligations of the State of Ohio;

No-load money market mutual funds consisting exclusively of obligations
describedindivision (1) or (2) of thissection and repurchase agreements secured
by such obligations, provided that investments in securities described in this
division are made only through eligible institutions;

The State Treasurer’ s investment pool (STAR Ohio).

The Village may also invest any monies not required to be used for a period of six
months or more in the following:

1.

2.

Bonds of the State of Ohio;

Bonds of any municipal corporation, village, county, township, or other political
subdivision of this State, as to which there is no default principal, interest or
coupons;

Obligationsto the Village.
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VILLAGE OF EDISON
MORROW COUNTY, OHIO
NOTESTO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2000 AND 1999

NOTE 4 - CASH AND CASH EQUIVALENTS - (Continued)

Investments in stripped principal or interest obligations, reverse repurchase agreements
and derivativesareprohibited. Theissuance of taxablenotesfor the purpose of arbitrage,
the use of leverage and short selling are also prohibited. Historically, theVillage has not
purchased these types of investments or issued these typesof notes. Aninvestment must
mature within five years from the date of purchase unless matched to a specific
obligation or debt of the Village and must be purchased with the expectation that it will
be held to maturity.

B. DEPOSITS

The Village maintains a cash and investment pool used by all funds. The Ohio Revised
Code prescribes alowable deposits and investments. The Village did not own
investments at December 31, 2000 or 1999. The carrying amount of cash at December
31 wasasfollows:

2000 1999
Demand Deposits $295,146 $335,557

Deposits are either: 1) insured by the Federal Depository Insurance Corporation, 2)
collateralized by securitiesspecifically pledged by thefinancial institutiontothe Village,
or 3) collateralized by the financial institution’s public entity deposit pool.

For the years ended December 31, 2000 and 1999, the carrying amount of the Village's
deposits, were $295,146 and $335,557, respectively, and the bank balance was $317,045
and $348,138, respectively. Of the bank balance:

1. $117,992 was covered by federal depository insurance for both years.

2. $199,053 and $230,146 was covered by collateral held by third party trustees
pursuant to Section 135.181, Revised Code, in collateral pools securing al public
fundson deposit with specific depository institutionsfor 2000 and 1999, respectively.

Ohio Revised Code Chapter 135, Uniform Depository Act, authorizes pledging of pooled
securities in lieu of pledging specific securities. Specifically, a designated public
depository may pledge asingle pool of eligible securities to secure the repayment of all
public monies deposited in the financial institution, provided that at al times the total
value of the securities so pledged is at least equal to 110% of the total amount of al
public deposits secured by the pool, including the portion of such deposits covered by
any federal deposit insurance.
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VILLAGE OF EDISON

MORROW COUNTY, OHIO
NOTESTO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2000 AND 1999

NOTE 5- DEBT OBLIGATIONS

At December 31, 2000, debt obligations consisted of the following issuance:

Description

Balance at

December 31, 2000

2000 Sewer USDA Mortgage
Revenue Bonds, due in annua
payments of varying amounts
through 2040 at a rate of 4.5%.

$1,350,000

Transactions for the year ended December 31, 2000 and 1999, are summarized as follows:

Balance at Balance at
2000: December 31, 1999 Proceeds Payments December 31, 2000
OWDA Loan $1,350,000 $ - $1,350,000 $ 0
USDA Bonds - 1,350,000 - 1,350,000
Total Debt Obligations  $1,350,000 $1,350,000 $1,350,000 $1,350,000

Balance at Balance at
1999: December 31, 1998 Proceeds Payments December 31, 1999
OWDA Loan $1,174,709 $175.291 $ - $1,350,000
Total Debt Obligations  $1,174,709 $175,291 $ - $1,350,000
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VILLAGE OF EDISON
MORROW COUNTY, OHIO
NOTESTO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2000 AND 1999

NOTE 5- DEBT OBLIGATIONS - (Continued)

Theprincipal andinterest requirementsto retire the debt obligation outstanding at December
31, 2000, isasfollows:

2000 Sewer USDA
M ortgage Revenue Bonds
Principa [nterest

2001 $ - $ 60,750
2002 - 60,750
2003 14,054 60,750
2004 14,686 60,118
2005 15,347 59,457
2006 - 2010 87,735 286,281
2011 -2015 109,335 264,683
2016 - 2020 136,250 237,766
2021 - 2025 169,794 204,223
2026 - 2030 211,594 162,424
2031 - 2035 262,684 110,332
2036 - 2040 328,521 45,644

$1,350,000 $1.613,178

NOTE 6 - PROPERTY TAX

Real property taxes become alien on January 1 preceding the October 1 datefor which rates
are adopted by the Village. The State Board of Tax Equalization adjusts these rates for
inflation. Property taxes are also reduced for applicablehomestead and rollback deductions.
Homestead and rollback amounts are then paid by the State, and are reflected in the
accompanying financial statements as Intergovernmental Receipts. Paymentsare dueto the
County annually. However, if the property owner elects, they may make semiannua
payments.

Public utilities are a so taxed on personal and real property located within the Village.

Tangible personal property tax is assessed by the property owners, who must file a list of
such property to the County by each April 30.

The County isresponsiblefor assessing property, and for billing, collecting, and distributing
all property taxes on behalf of the Village.
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VILLAGE OF EDISON
MORROW COUNTY, OHIO
NOTESTO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2000 AND 1999

NOTE 7- RETIREMENT SYSTEM

The Village's employees belong to the Public Employees Retirement System (PERS) of
Ohio. PERS is a cost-sharing, multiple-employer plan. The plan provides retirement
benefits, including post-retirement heathcare, and survivor and disability benefits to
participants as prescribed by the Ohio Revised Code.

Contribution rates are al so prescribed by the Ohio Revised Code. For 2000 and 1999, PERS
members contributed 8.5 % of their grosssalaries. The Village contributed an amount equal
to 13.55% of participants gross salaries. During 2000, PERS instituted a temporary
employer contribution rollback which required the Village to contribute 10.84% of covered

payroll. The Village has paid all contributions required through December 31, 2000 and
1999.

NOTE 8- CONTINGENCIES
LITIGATION

TheVillageiscurrently not involved in litigation that the Village’ slegal counsel anticipates
aloss.

TAX LEVIES

The Village hasfailed in recent attemptsto renew operating levies. Theleviesexpire at the
end of 2000 and makes up approximately 10% of the Village stotal general fund revenue.

NOTE 9- RISK MANAGEMENT
In 2000, the Village has obtained commercial insurance for the following risks:
- Comprehensive property and generd liability

- Vehicles
- Errors and omissions
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VILLAGE OF EDISON
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED DECEMBER 31, 2000

(A)

FEDERAL GRANTOR/ PASS-THROUGH CASH
SUB GRANTOR/ CFDA GRANT FEDERAL
PROGRAM TITLE NUMBER NUMBER RECEIPTS

()
CASH
FEDERAL
DISBURSEMENTS

U. S. DEPARTMENT OF AGRICULTURE
PASSED THROUGH RURAL DEVELOPMENT

(A)

Water and Waste Disposal Systems for
Rural Communities 10.760 N/A $1,464,000

$1,464,000

Total U. S. Department of Agriculture $1,464,000

$1,464,000

This schedule was prepared on the cash basis of accounting.
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TRIMBLE, JULIAN & GRUBE, INC.

“SERVING OHIO LOCAL GOVERNMENTS”

1445 Worthington Woods Boulevard Telephone 614.846.1899
Suite B Facsimile 614.846.2799
Worthington, Ohio 43085

Report on Compliance and on Internal Control Over Financial
Reporting Based on an Audit of Financial Statements Perfor med
in Accordance With Government Auditing Standards

Members of Council and Mayor
Village of Edison

P.O. Box 245

Edison, OH 43320

We have audited the financial statements of the Village of Edison as of and for the years ended
December 31, 2000 and 1999, and have issued our report thereon dated June 27, 2001. We
conducted our audit in accordance with generally accepted auditing standards and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States.

Compliance

Aspart of obtaining reasonabl e assurance about whether the Village of Edison’ sfinancial statements
are free of material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts and grants, noncompliance with which could have adirect and material
effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit and, accordingly, we do not
express such an opinion. The results of our tests disclosed instances of noncompliance that are
required to be reported under Government Auditing Standards which are described in the
accompanying schedule of findings as items 2000-V OE-1, 2000-V OE-2, 2000-V OE-3, and 2000-
VOE-4. We also noted certain immaterial instances of noncompliance, which we have reported to
the management of the Village of Edison in a separate |etter dated June 27, 2001.
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Members of Council and Mayor
Village of Edison

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Village of Edison’sinternal control over
financial reporting in order to determine our auditing procedures for the purpose of expressing our
opiniononthefinancia statementsand not to provideassuranceontheinternal control over financial
reporting. However, we noted four matters involving the internal control over financial reporting
and its operation that we consider to be reportable conditions which are described in the
accompanying schedule of findings as items 2000-V OE-1, 2000-V OE-2, 2000-V OE-3, and 2000-
VOE-004. Reportable conditions involve matters coming to our attention relating to significant
deficiencies in the design or operation of the internal control over financial reporting that, in our
judgement could adversely affect the Village' s ability to record, process, summarize, and report
financia data consistent with the assertions of management in the financial statements.

A material weaknessis acondition in which the design or operation of one or more of the internal
control components does not reduceto arelatively low level therisk that misstatementsin amounts
that would be material in relation to the financia statements being audited may occur and not be
detected within atimely period by employees in the normal course of performing their assigned
functions. Our consideration of the internal control over financial reporting would not necessarily
disclose al matters in the internal control that might be reportable conditions and, accordingly,
would not necessarily disclose al reportable conditions that are also considered to be material
weaknesses. However, we believe the reportable conditions 2000-VOE-3 and 2000-VOE-4
described above are material weaknesses. Wealso noted other mattersinvolving theinternal control
over financia reporting that we have reported to the management of the Village of Edison in a
separate letter dated June 27, 2001.

This report is intended for the information and use of Council and the Mayor of the Village of

Edison, federal awarding agencies and pass-through entities, and is not intended to be and should
not be used by anyone other than these specified parties.

Trimble, Julian & Grube, Inc.
June 27, 2001
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TRIMBLE, JULIAN & GRUBE, INC.

“SERVING OHIO LOCAL GOVERNMENTS”

1445 Worthington Woods Boulevard Telephone 614.846.1899
Suite B Facsimile 614.846.2799
Worthington, Ohio 43085

Report on Compliance With Requirements Applicableto Its
Major Program and on Internal Control Over Compliancein
Accordance With OMB Circular A-133

Members of Council and Mayor
Village of Edison

P.O. Box 245

Edison, OH 43320

Compliance

We have audited the compliance of the Village of Edison (“Village”) with the types of compliance
requirements described in the U. S. Office of Management and Budget (OMB) Circular A-133
Compliance Supplement that are applicable to its major federal program for the fiscal year ended
December 31, 2000. The Village of Edison’s major federal program isidentified in the summary
of auditor’s results section of the accompanying schedule of findings. Compliance with the
requirements of laws, regulations, contractsand grants applicableto itsmajor federal programisthe
responsibility of the Village's management. Our responsibility is to express an opinion on the
Village' s compliance based on our audit.

We conducted our audit of compliancein accordancewith generally accepted auditing standards; the
standards applicableto financial audits contained in Government Auditing Standards, issued by the
Comptroller Genera of the United States; and OMB Circular A-133, Audit of Sates, Local
Gover nments, and Non-Profit Organizations. Those standardsand OMB Circular A-133requirethat
we plan and perform the audit to obtai n reasonabl e assurance about whether noncompliancewiththe
types of compliance requirements referred to above that could have a direct and material effect on
amajor federal program occurred. An audit includes examining, on atest basis, evidence about the
Village's compliance with those requirements and performing such other procedures as we
considered necessary in the circumstances. We believe that our audit provides areasonable basis
for our opinion. Our audit does not provide alegal determination on the Village' s compliance with
those requirements.

Inour opinion, theVillagecomplied, inall material respects, with therequirementsreferred to above
that are applicable to its major federal program for the fiscal year ended December 31, 2000.
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Members of Council and Mayor
Village of Edison

Internal Control Over Compliance

The management of the Village is responsible for establishing and maintaining effective interna
control over compliance with requirements of laws, regulations, contracts and grants applicable to
federal programs. In planning and performing our audit, weconsidered theVillage' sinterna control
over compliance with requirementsthat could have adirect and material effect on its major federal
program in order to determine our auditing procedures for the purpose of expressing our opinion on
compliance and to test and report on internal control over compliance in accordance with OMB
Circular A-133.

Our consideration of theinternal control over compliance would not necessarily discloseall matters
in the internal control that might be material weaknesses. A materia weaknessis a condition in
which the design or operation of one or more of the internal control components does not reduce to
arelatively low level therisk that noncompliance with applicable requirements of laws, regulations,
contractsand grantsthat would be material in relation to amajor federal program being audited may
occur and not be detected within atimely period by employeesin the normal course of performing
their assigned functions. We noted no matters involving the internal control over compliance and
its operation that we consider to be material weaknesses.

This report is intended for the information of the Council and management of the Village, and

federal awarding agencies and pass-through entitiesand is not intended to be and should not be used
by anyone other than these specified parties.

Trimble, Julian & Grube, Inc.
June 27, 2001
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VILLAGE OF EDISON
MORROW COUNTY
DECEMBER 31, 2000

SCHEDULE OF FINDINGS
OMB CIRCULAR A-133 § .505

1. SUMMARY OF AUDITOR’SRESULTS

()[6N0)] Type of Financial Satement Opinion Unqualified
(d)(@)(ii) Were there any material control weakness Yes
conditions reported at the financial
statement level (GAGAS)?
(d)(@)(ii) Were there any other reportable control Yes
weakness conditions reported at the
financial statement level (GAGAS)?
(d)(@)(iii) Was there any reported non-complianceat | Yes
the financial statement level (GAGAS)?
(d)(@)(iv) Were there any material internal control No
weakness conditions reported for major
federal programs?
d)(@)(iv) Were there any other reportable internal No
control weakness conditions reported for
major federal programs?
(d(@D)(V) Type of Major Programs’ Compliance Unqualified
Opinion
(d)(2)(vi) Are there any reportable findings under § No
5107
(d)(D)(vii) Major Program: Water and Waste Disposal Systems for
Rural Communities CFDA #10.760
(d)(D)(viii) Dollar Threshold: Type A/B Programs Type A: >$300,000
Type B: al others
(d)(L)(ix) Low Risk Auditee? No
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VILLAGE OF EDISON
MORROW COUNTY
DECEMBER 31, 2000

SCHEDULE OF FINDINGS
OMB CIRCULAR A-133 § .505

2. FINDINGSRELATED TO THE FINANCIAL STATEMENTS
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS

Finding Number 2000-VOE-1

Ohio Revised Code Section 5705.39 in part requires that the total appropriation from each fund should not
exceed total estimated resources.

It was noted during the audit that the total appropriations exceeded thetotal estimated resources asfollows:

Estimated
Fund Type/Fund Resources Appropriations Excess
2000:
SPECIAL REVENUE FUND:
Street $ 36,374 $ 37,500 $ (1,126)
ENTERPRISE FUNDS:
Sewer Construction 393,307 1,693,500 (1,300,193)
Sewer 76,692 85,900 (9,208)
1999:
GENERAL FUND 149,655 158,204 (8,549)
SPECIAL REVENUE FUND:
Street 40,000 56,855 (16,855)
State Highway 11,219 15,100 (3,881)
ENTERPRISE FUND:
Sewer - 22,500 (22,500)

With appropriationsexceeding estimated resources, the Villageisspending moniesnot lawfully appropriated
for those purposes and thus could cause a fund deficit.

We recommend that the Village comply with the Ohio Revised Code and Auditor of State Bulletin 97-010

by monitoring appropriations throughout the fiscal year and amending the appropriations and the estimated
resources as necessary.
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VILLAGE OF EDISON
MORROW COUNTY
DECEMBER 31, 2000

SCHEDULE OF FINDINGS
OMB CIRCULAR A-133 § .505

2. FINDINGSRELATED TO THE FINANCIAL STATEMENTS
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS - (Continued)

Finding Number 2000-VOE-2

Ohio Revised Code Section 5705.41(B) requiresin part that no subdivision isto expend moniesunlessit has
been appropriated.

It was noted during the audit that the Village had expenditures in excess of appropriations as follows:

Fund Type/Fund Appropriations Expenditures Excess
2000:
GENERAL FUND:
Mayor
-Contractual Services $ - $13,408 $(13,408)
-Capital Outlay 150 3,666 (3,516)

SPECIAL REVENUE FUNDS:
Mayor’s Court

-Operating Transfers Out - 25,150 (25,150)
Fire Disability 1,090 2,560 (1,470)
1999:

GENERAL FUND:
Land and Buildings

-Contractual Services 6,000 7,820 (1,820)

-Supplies and Materials - 358 (358)
Council

-Salaries/Wages 6,000 7,542 (1,542)

-Supplies and Materials 300 706 (406)
Commissions

-Auditor of State Fees 9,400 9,462 (62)
SPECIAL REVENUE FUNDS;

State Highway

-Contractual Services 10,000 15,100 (5,200)

ENTERPRISE FUNDS;

Sewer Construction
-Contractual Services - 649,130 (649,130)
-Transfers out - 8,000 (8,000)
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VILLAGE OF EDISON
MORROW COUNTY
DECEMBER 31, 2000

SCHEDULE OF FINDINGS
OMB CIRCULAR A-133 § .505

2. FINDINGSRELATED TO THE FINANCIAL STATEMENTS
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS - (Continued)

Finding Number 2000-VOE-3

Ohio Revised Code Section 5705.41(D) requires that no orders or contracts involving the expenditure of
monies are to be made unlessthereis acertificate of thefiscal officer that the amount required for the order
or contract has been lawfully appropriated and isin the treasury or in the process of collection to the credit
of an appropriate fund free from any previous encumbrances.

It was noted during the audit that expenditures by the Village were not certified in a timely manner for
seventy-two percent of the expenditures tested.

Without timely certification, the Village may expend more funds than available in the treasury or in the
process of collection, or than funds appropriated.

We recommend that all orders or contractsinvolving the expenditure of money betimely certified to ensure
all monies expended are lawfully appropriated and availablein the treasury or in the process of collection.
The Village should consider using “Then” and “Now” certificates where applicable. Guidance on the use
of these certificatesisfound in this code section and the Ohio Compliance Supplement published by Auditor
of State.

Finding Number 2000-VOE-4

Ohio Administrative Code 117-2-02 requiresthat all local public officesshall maintain an accounting system
and accounting records sufficient to enabl e the public office to identify, assemble, analyze, classify, record
and report itstransactions, maintain accountability for therel ated assets, document compliancewith finance-
related legal and contractual requirements, and prepare financial statements.

It was noted during the audit that the Village' s records were not reconciled properly. Although the books
were reconciled monthly, they were reconciled through an adjustment account. The Village was not able
to provide support for the difference between the bank balance less outstanding checks and the book’s
balance. In addition, the Village's receipt book totaled a greater amount of receipts than the combined
financial statements.

We recommend the Village provide support for al unreconcilable differencesin the future. In addition, we
recommend that the Village reconcile the bank accounts immediately upon receipt of the bank statements
and require that the Council review the reconciliations. Moreover, we recommend that the Clerk/Treasurer
contact UAN Software personnel or an independent accounting firm for assistance in the event that the
computer creates unexplainable adjustments and reconciling itemsin the future.

3. FINDINGS AND QUESTIONED COSTSFOR FEDERAL AWARDS

None
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VILLAGE OF EDISON
MORROW COUNTY
STATUS OF PRIOR AUDIT FINDINGS

CITATIONS

Ohio Revised Code Section 5705.39
statesthat total appropriationsfor each
fund should not exceed estimated
resources.

Ohio Revised Code Section 5705.41
(B) requires that no subdivision may
expend money unless it has been
appropriated.

STATUS

Not corrected.

Not corrected.
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EXPLANATION IF
NOT FULLY
IMPLEMENTED

Appropriationscontinueto
exceed estimated resources
during 1999 and 2000.
The Village is attempting
to monitor budgetary
issues more closely.

Expenditures continue to
exceed appropriations.
The Village is attempting
to monitor budgetary
issues more closely.






88 East Broad Street
STATE OF OHIO P.O. Box 1140

OFFICE OF THE AUDITOR Columbus, Ohio 43216-1140

Telephone  614-466-4514
JiM PETRO, AUDITOR OF STATE 800-282-0370

Facsimile  614-466-4490

VILLAGE OF EDISON

MORROW COUNTY

CLERK'S CERTIFICATION
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