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REPORT OF INDEPENDENT ACCOUNTANTS

Village Council
Village of Powell
Delaware County
47 Hall Street
Powell, Ohio 43065

We have audited the accompanying general purpose financial statements of the Village of Powell, Delaware
County, Ohio (the Village) as of and for the year ended December 31, 2000, as listed in the table of contents.
These general purpose financial statements are the responsibility of the Village’s management. Our
responsibility is to express an opinion on these general purpose financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An auditalso includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

As discussed in Note 3, certain changes in accounting policies and financial reporting practices were made
to present the financial statements in conformity with accounting principals generally accepted in the United
States of America. Such changes were adopted effective January 1, 2000 and to implement those changes,
adjustments were made to restate fund balances as of that date.

The general purpose financial statements referred to above do not include the General Fixed Assets
Account Group, which should be included to conform with accounting principles generally accepted in the
United States of America. The amount that should be recorded in the General Fixed Assets Account Group
is not known.

In our opinion, except for the effect on the financial statements of the omission described in the preceding
paragraph, the general purpose financial statements referred to above presentfairly, in all material respects,
the financial position of the Village of Powell, Delaware County, Ohio, as of December 31, 2000, and the
results of its operations for the year then ended in conformity with accounting principles generally accepted
in the United States of America.
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In accordance with Government Auditing Standards, we have also issued our report dated September 6,
2001 on our consideration of the Village’s internal control over financial reporting and our tests of its
compliance with certain provisions of laws, regulations, contracts and grants. That reportis an integral part
of an audit performed in accordance with Government Auditing Standards and should be read in conjunction
with this report in considering the results of our audit.

JIM PETRO
Auditor of State

September 6, 2001
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Assets and Other Debits
Assets
Equity in Pooled Cash
and Cash Equivalents
Receivables:
Property Taxes
Municipa Income Taxes
Accounts
Intergovernmental
Accrued Interest
Prepaid Items

Other Debits

Amount to be Provided from

General Governmental Resources

Amount Available in Debt Service Funds
for Retirement of General Obligation Bonds

Total Assets and Other Debits

Liabilities, Fund Equity, and Other Credits
Liabilities

Accounts Payable

Contracts Payable

Accrued Wages Payable
Retainage Payable
Intergovernmental Payable
Deferred Revenue

Undistributed Assets

Accrued Interest Payable

Notes Payable

Compensated Absences Payable
General Obligation Bonds Payable

Total Liabilities

Fund Equity

Fund Balance:
Reserved for Encumbrances
Unreserved

Total Fund Equity

Total Liabilities and Fund Equity

See Accompanying Notes to the General Purpose Financial Statements

Village of Powell
Combined Balance Sheet
All Fund Types and Account Group
December 31, 2000

Governmental Fund Types

Specid Debt Capital

Genera Revenue Service Projects
$1,886,605 $514,351 $26,069 $2,035,684
232,699 0 396,701 0
192,404 0 0 0
17,318 61,956 0 5,065
549,730 20,352 0 0
17,182 126 0 580
16,162 54 0 0
0 0 0 0
0 0 0 0
$2,912,100 $596,839 $422,770 $2,041,329
$49,971 $4,767 $0 $0
471 4,244 0 115431
51,883 0 0 0
0 0 0 60,222
33,890 1,642 0 0
380,579 0 396,701 0
0 0 0 0
0 0 0 815
0 0 0 190,000
7,108 0 0 0
0 0 0 0
523,902 10,653 396,701 366,468
133,437 47,644 0 1,167,215
2,254,761 538,542 26,069 507,646
2,388,198 586,186 26,069 1,674,861
$2,912,100 $596,839 $422,770 $2,041,329




Fiduciary

Fund Type Account Group Tota
Genera Long - (Memorandum

Agency Term Obligations Only)
$38,949 $0 $4,501,658
0 0 629,400
0 0 192,404
0 0 84,339
0 0 570,082
0 0 17,888
0 0 16,216
0 5,591,776 5,591,776
0 26,069 26,069
$38,949 $5,617,845 $11,629,832
$0 $0 $54,738
0 0 120,146
0 0 51,883
0 0 60,222
0 43,732 79,264
0 0 777,280
38,949 0 38,949
0 0 815
0 0 190,000
0 49,113 56,221
0 5,525,000 5,525,000
38,949 5,617,845 6,954,518
0 0 1,348,296
0 0 3,327,018
0 0 4,675,314
$38,949 $5,617,845 $11,629,832




Village of Powell

Combined Statement of Revenues, Expenditures,

and Changes in Fund Balances
All Governmental Fund Types

For the Y ear Ended December 31, 2000

Governmental Fund Types Tota
Special Debt Capital (Memorandum
General Revenue Service Projects Only)
Revenues
Property Taxes $207,289 $0 $326,480 $0 $533,769
Municipal Income Taxes 2,011,942 0 0 0 2,011,942
Other Local Taxes 0 44,012 0 0 44,012
Intergovernmental 759,616 188,880 44,711 0 993,207
Charges for Services 5,087 51,555 0 0 56,642
Fees, Licenses, and Permits 361,790 0 0 31,930 393,720
Fines and Forfeitures 8,983 758 0 0 9,741
Interest 116,384 25,370 10,381 154,507 306,642
Miscellaneous 19,602 87,851 0 67,179 174,632
Total Revenues 3,490,693 398,426 381,572 253,616 4,524,307
Expenditures
Current:
Security of Persons and Property 824,042 44,500 0 0 868,542
Leisure Time Activities 82,237 73,765 0 0 156,002
Community Environment 334,623 18,800 0 0 353,423
Transportation 336,488 215,749 0 0 552,237
Genera Government 646,061 0 6,574 0 652,635
Capital Outlay 0 0 0 1,065,764 1,065,764
Debt Service:
Principal Retirement 0 0 195,000 0 195,000
Interest and Fiscal Charges 0 0 302,247 13,770 316,017
Total Expenditures 2,223,451 352,814 503,821 1,079,534 4,159,620
Excess of Revenues Over
(Under) Expenditures 1,267,242 45,612 (122,249) (825,918) 364,687
Other Financing Sources (Uses)
Operating Transfers- In 0 60,000 79,100 322,602 461,702
Operating Transfers - Out (461,702 0 0 0 (461,702)
Total Other Financing Sources (Uses) (461,702 60,000 79,100 322,602 0
Excess of Revenues and Other Financing
Sources Over (Under) Expenditures
and Other Financing Uses 805,540 105,612 (43,149) (503,316) 364,687
Fund Balances at Beginning of Year -
Restated Note 3 1,582,658 480,574 69,218 2,178,177 4,310,627
Fund Balances at End of Year $2,388,198 $586,186 $26,069 $1,674,861 $4,675,314

See Accompanying Notes to the General Purpose Financial Statements



Revenues

Property Taxes

Municipal Income Taxes
Other Local Taxes
Intergovernmental
Chargesfor Services

Fees, Licenses, and Permits
Fines and Forfeitures
Interest

Miscellaneous

Total Revenues

Expenditures
Current:

Security of Persons and Property
Leisure Time Activities
Community Environment
Transportation
General Government

Capital Outlay

Debt Service:
Principal Retirement
Interest and Fiscal Charges

Total Expenditures

Excess of Revenues Over
(Under) Expenditures

Other Financing Sources (Uses)
Advances - Out

Operating Transfers- In
Operating Transfers - Out

Total Other Financing Sources (Uses)

Excess of Revenues and Other Financing
Sources Over (Under) Expenditures

and Other Financing Uses

Fund Balances at Beginning of Y ear

Prior Y ear Encumbrances Appropriated

Fund Balances at End of Year

Village of Powell
Combined Statement of Revenues, Expenditures,
and Changes in Fund Balances
Budget (Non-GAAP Budgetary Basis) and Actua
All Governmental Fund Types
For the Y ear Ended December 31, 2000

See Accompanying Notes to the General Purpose Financial Statements

General Fund Specia Revenue Funds

Variance Variance

Favorable Favorable
Budget Actual (Unfavorable) Budget Actua (Unfavorable)
$210,509 $207,289 ($3,220) $0 $0 $0
2,000,000 2,070,167 70,167 0 0 0
0 0 0 45,700 44,012 (1,688)
342,042 371,718 29,676 194,100 192,955 (1,145)
7,150 5,197 (1,953) 61,696 12,859 (48,837)
327,732 371,739 44,007 0 0 0
8,000 8,983 983 1,000 663 (337)
80,000 104,340 24,340 2,800 25,244 22,444
25,000 20,799 (4,201) 88,090 64,591 (23,499)
3,000,433 3,160,232 159,799 393,386 340,324 (53,062)
983,951 887,751 96,200 46,430 44,500 1,930
124,365 110,238 14,127 239,268 116,346 122,922
376,706 344,595 32,111 168,800 19,740 149,060
375,914 342,446 33,468 298,969 255,450 43,519
786,152 711,959 74,193 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
2,647,088 2,396,989 250,099 753,467 436,036 317,431
353,345 763,243 409,898 (360,081) (95,712) 264,369
(124,410) 0 14,410 0 0 0
0 0 0 60,000 60,000 0
(461,702) (461,702) 0 0 0 0
(476,112) (461,702) 14,410 60,000 60,000 0
(122,767) 301,541 424,308 (300,081) (35,712) 264,369
1,302,660 1,302,660 0 298,941 298,941 0
114,670 114,670 0 195,537 195,537 0
$1,294,563 $1,718,871 $424,308 $194,397 $458,766 $264,369
(continued)



Revenues

Property Taxes

Municipal Income Taxes
Other Local Taxes
Intergovernmental
Chargesfor Services

Fees, Licenses, and Permits
Fines and Forfeitures
Interest

Miscellaneous

Total Revenues

Expenditures
Current:

Security of Persons and Property
Leisure Time Activities
Community Environment
Transportation
General Government

Capital Outlay

Debt Service:
Principal Retirement
Interest and Fiscal Charges

Total Expenditures

Excess of Revenues Over
(Under) Expenditures

Other Financing Sources (Uses)
Advances - Out

Operating Transfers- In
Operating Transfers - Out

Total Other Financing Sources (Uses)

Excess of Revenues and Other Financing
Sources Over (Under) Expenditures

and Other Financing Uses

Fund Balances at Beginning of Y ear

Prior Y ear Encumbrances Appropriated

Fund Balances at End of Year

Village of Powell
Combined Statement of Revenues, Expenditures,
and Changes in Fund Balances
Budget (Non-GAAP Budgetary Basis) and Actua
All Governmental Fund Types
For the Y ear Ended December 31, 2000

(continued)
Debt Service Funds Capital Projects Funds
Variance Variance
Favorable Favorable
Budget Actua (Unfavorable) Budget Actua (Unfavorable)
$331,551 $326,480 ($5,071) $0 $0 $0
0 0 0 0 0 0
0 0 0 0 0 0
37,805 44,711 6,906 0 0 0
0 0 0 0 0 0
0 0 0 61,000 31,930 (29,070)
0 0 0 0 0 0
2,000 10,381 8,381 81,500 153,927 72,427
0 0 0 60,000 62,114 2,114
371,356 381,572 10,216 202,500 247,971 45471
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
6,600 6,574 26 0 0 0
0 0 0 2,721,496 2,280,598 440,898
195,000 195,000 0 185,000 185,000 0
302,510 302,247 263 14,550 14,549 1
504,110 503,821 289 2,921,046 2,480,147 440,899
(132,754) (122,249) 10,505 (2,718,546) (2,232,176) 486,370
0 0 0 0 0 0
79,100 79,100 0 322,602 322,602 0
0 0 0 0 0 0
79,100 79,100 0 322,602 322,602 0
(53,654) (43,149) 10,505 (2,395,944) (1,909,574) 486,370
69,218 69,218 0 2,332,920 2,332,920 0
0 0 0 329,692 329,692 0
$15,564 $26,069 $10,505 $266,668 $753,038 $486,370

See Accompanying Notes to the General Purpose Financial Statements



Total (Memorandum Only)

Variance
Favorable

Budget Actua (Unfavorable)
$542,060 $533,769 ($8,291)
2,000,000 2,070,167 70,167
45,700 44,012 (1,688)
573,947 609,384 35,437
68,846 18,056 (50,790)
388,732 403,669 14,937
9,000 9,646 646
166,300 293,892 127,592
173,090 147,504 (25,586)
3,967,675 4,130,099 162,424
1,030,381 932,251 98,130
363,633 226,584 137,049
545,506 364,335 181,171
674,883 597,896 76,987
792,752 718,533 74,219
2,721,496 2,280,598 440,898
380,000 380,000 0
317,060 316,796 264
6,825,711 5,816,993 1,008,718
(2,858,036) (1,686,894) 1,171,142
(24,410) 0 14,410
461,702 461,702 0
(461,702) (461,702) 0
(14,410) 0 14,410
(2,872,446) (1,686,894) 1,185,552
4,003,739 4,003,739 0
639,899 639,899 0
$1,771,192 $2,956,744 $1,185,552
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Village of Powell
Notes to the General Purpose Financial Statements
For the Y ear Ended December 31, 2000

NOTE 1- DESCRIPTION OF THE VILLAGE OF POWELL AND THE REPORTING ENTITY

A. TheVillage

TheVillage of Powell (the Village) isahomerule municipal corporation established and operated under the
laws of the State of Ohio. Powell wasincorporated as avillagein 1947.

The Village operates under a mayor-council form of government. Legidative power isvested in a seven
member Village Council, each elected to four-year terms. The Mayor is selected from the Village Council
membershby amajority voteand servesatwo-year term as President of Village Council. TheVillage Council
appointsaMunicipal Manger who serves asthe chief executive officer of the Village. All Village officials,
with the exception of the Village Council members are appointed positions.

The Village is divided into various departments and financial management and control systems. Services
provided include police protection, parks and recreation, and street mai ntenance and repair aswell as a staff
to provide support (i.e., payroll processing, accounts payable, and revenue collection) to the service
providers. The operation and control of these activities is provided by the Village Council through the
budgetary process and by the Municipal Manger through administrative and managerial requirements and
procedures.

B. Reporting Entity

A reporting entity is composed of the primary government, component units, and other organi zations that
areincluded to ensure the financial statements are not misleading. The primary government of the Village
of Powell consists of all funds, departments, boards, and agencies that are not legally separate from the
Village.

Component units are legally separate organizations for which the Village is financially accountable. The
Village is financially accountable for an organization if the Village appoints a voting majority of the
organization’ sgoverning board and (1) the Villageisableto influence significantly the programsor services
performed or provided by the organization; or (2) the Villageislegally entitled to or can otherwise access
the organization’ sresources; the Village islegally obligated or has otherwise assumed the responsibility to
finance the deficits of, or provide financial support to, the organization; or the Villageis obligated for the
debt of the organization. Component units may al so include organizations for which the Village approves
the budget, the issuance of debt, or the levying of taxes. There were no component units of the Village of
Powell in 2000.

TheVillageisassociated with aninsurancepool, the Ohio Municipal League Equity Workers' Compensation
Group Rating Plan. Thisorganization is presented in Note 17 to the combined financial statements.

NOTE 2- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Thesignificant accounting policiesfollowed in the preparation of thesefinancial statementsare summarized
below. These policiesconformto generally accepted accounting principles (GAAP) for local governmental
units as prescribed in the statementsissued by the Governmental Accounting Standards Board (GASB) and
other recognized authoritative sources.

11



Village of Powell
Notes to the General Purpose Financial Statements
For the Y ear Ended December 31, 2000

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

A. Fund Accounting

The Village uses funds and an account group to report on its financia position and the results of its
operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management
by segregating transactions related to certain Village functions or activities.

A fund is defined as a separate fiscal and accounting entity with a self-balancing set of accounts recording
cash and other financial resources, together with al related liabilities and residual equities or balances, and
changes therein, which are segregated for the purpose of carrying on specific activities or attaining certain
objectivesin accordancewith special regulations, restrictions, or limitations. Anaccount group isafinancial
reporting device designed to provide accountability for certain assets and liabilities that are not recorded in
the funds because they do not directly affect net avail able expendabl e resources.

For financia statement presentation purposes, thevariousfundsof theVillagearegrouped intothefollowing
generic fund types under the broad fund categories of governmental and fiduciary.

Governmental Fund Types

Governmental funds are those through which most governmental functions of the Village arefinanced. The
acquisition, use, and balances of the Village's expendable financial resources and the related current
liabilities are accounted for through governmental funds. The measurement focus is upon determination of
financial position and changes in financia position. The following are the Village's governmental fund

types:

General Fund

The General fund isthe general operating fund of the Village. Itisused to account for all financial
resources, except those required to be accounted for in another fund. The General fund balanceis
available to the Village for any purpose provided it is expended or transferred according to the
general laws of Ohio.

Specia Revenue Funds

The special revenue funds are used to account for the proceeds of specific revenue sources (other
than amounts relating to major capital projects) whose use is restricted. The use and limitation of
each special revenue fund is specified by Village ordinances or federal and state statutes.

Debt Service Funds
The debt service funds are used to account for the accumulation of resources for, and the payment
of, general long-term obligation principal, interest, and related costs.

Capital Projects Funds
The capita projects funds are used to account for financial resources used for the acquisition or
construction of major capital facilities.

Fiduciary Fund Type
Fiduciary funds are used to account for assets held by the Village in a trustee capacity or as an agent for
individuals, private organizations, other governments, and/or other funds. TheVillage sfiduciary fundsare
agency funds, which are custodial in nature (assets equal liabilities) and do not involve measurement of
results of operations.

12



Village of Powell
Notes to the General Purpose Financial Statements
For the Y ear Ended December 31, 2000

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Account Group
To make a clear distinction between long-term liabilities related to a specific fund and those of a general

nature, the following account group is used:

General Long-Term Obligations Account Group
The genera long-term obligations account group is used to account for all unmatured long-term
obligations of the Village.

B. Measurement Focus and Basis of Accounting

The accounting and financial reporting treatment applied to afund is determined by its measurement focus.
All governmental fund types are accounted for using a flow of current financial resources measurement
focus. With thismeasurement focus, only current assets and current liabilities are generally included on the
balance sheet. Operating statements of these funds present increases (i.e., revenues and other financing
sources) and decreases (i.e., expenditures and other financing uses) in net current assets.

Basis of accounting refers to when revenues and expenditures are recognized in the accounts and reported
in the financial statements. Basis of accounting relates to the timing of the measurements made.

The modified accrual basis of accounting is followed for the governmental fund types and agency funds.
Under this basis, revenues are recogni zed in the accounting period when they become both measurable and
available. Measurable meansthe amount of the transaction can be determined. Available means collectible
within the current period or soon enough thereafter to be used to pay liabilities of the current period. The
available period for the Village is thirty-one days after year end.

In applying the susceptible to accrua concept under the modified accrual basis, the following revenue
sources are deemed both measurable and available: incometaxeswithheld by employers, intergovernmental
revenues (including motor vehicle license fees, gasoline tax, and local government assistance),
reimbursements due from federally funded projects for which corresponding expenditures have been made,
charges for current services, fines and forfeitures, and earnings on investments. Other revenues, including
incometaxesother thanthosewithheld by employers, fees, licenses, and permits, and miscellaneousrevenues
are recorded as revenue when received in cash because they are generally not measurable until actually
received.

The Village reports deferred revenues on its combined balance sheet. Deferred revenues arise when a
potential revenue does not meet both the measurable and available criteria for recognition in the current
period. In subsequent periods, when both revenue recognition criteria are met, the liability for deferred
revenueisremoved from the combined balance sheet and revenueisrecognized. Property taxes measurable
asof December 31, 2000, and delinquent property taxes, whose availability isindeterminable and which are
not intended to finance 2000 operations, have been recorded as deferred revenue.

13



Village of Powell
Notes to the General Purpose Financial Statements
For the Y ear Ended December 31, 2000

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

The measurement focus of governmental fund accounting is on decreases in net financial resources
(expenditures) rather than expenses. Expenditures are generally recognized in the accounting period in
which the related fund liability is incurred, if measurable. Principal and interest on general long-term
obligations are recorded as fund liabilities when due or when amounts have been accumulated in the debt
servicefundsfor paymentsto be made early inthefollowing year. The costs of accumulated unpaid vacation
and sick leave are reported as fund liabilities in the period in which they will be liquidated with available
expendable resources rather than in the period earned by employees. Allocations of cost are not recognized
in the governmental funds.

C. Budoetary Process

The budgetary process is prescribed by provisions of the Ohio Revised Code and entails the preparation of
budgetary documents within an established timetable. The major documents prepared are the tax budget,
the certificate of estimated resources, and the appropriations ordinance, all of which are prepared on the
budgetary basis of accounting. The certificate of estimated resources and the appropriations ordinance are
subject to amendment throughout the year with the legal restriction that appropriations cannot exceed
estimated resources, as certified.

Estimated Resources

The County Budget Commission reviews the estimated revenues and determinesif the budget substantiates
aneedtolevy all or part of previously authorized taxes. The County Budget Commission certifiesitsactions
to the Village by September 1. As part of this certification, the Village receives the official certificate of
estimated resources, which statesthe estimated beginning of year fund balanceand proj ected revenue of each
fund. Prior to December 31, the Village must reviseits budget so that total contemplated expendituresfrom
any fund during the ensuing year will not exceed the amount available as stated in the certificate of estimated
resources. The revised budget then serves as the basis for the annual appropriations measure. On or about
January 1, the certificate of estimated resources is amended to include the actual unencumbered fund
balancesfrom the preceding year. The certificate of estimated resources may be further amended during the
year if the Village Clerk determines that revenue to be collected will be greater than or less than prior
estimates and the County Budget Commission findsthe revised estimatesto bereasonable. The amounts set
forth in thefinancial statements represent estimates from the final amended official certificate of estimated
resources issued during 2000.

Appropriations
A temporary appropriations ordinance to control thelevel of expendituresfor all funds may be passed on or

about January 1 of each year, for the period January 1 to March 31. An annua appropriations ordinance
must be passed by April 1 of each year, for the period January 1 to December 31. Appropriations may not
exceed estimated resources as established in the amended official certificate of estimated resources. The
allocation of appropriations among departments and objects within afund may be modified during the year
with Village Council approval. Several appropriation ordinances were legally enacted by the Village
Council during the year. The budget figures which appear in the statements of budgetary comparisons
represent the appropriated budget amounts and all supplemental appropriations.

14



Village of Powell
Notes to the General Purpose Financial Statements
For the Y ear Ended December 31, 2000

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Budgeted L evel of Expenditures

Administrative control is maintained through the establishment of detailed line-item budgets. Expenditures
plusencumbrances may not legally exceed appropriationsat thelevel of appropriation adopted by theVillage
Council. For all funds, council appropriations are made to personal services, operating expenses, capital
equipment, debt retirement, and transfer accountsfor each department. The appropriationsset by theVillage
Council must remain fixed unless amended by Village Council resolution. More detailed appropriation
allocations may be made by the Village Clerk as long as the allocations are within the Village Council’s
appropriated amount.

Encumbrances

Aspart of formal budgetary control, purchase orders, contracts, and other commitmentsfor the expenditure
of moniesare encumbered and recorded asthe equivalent of expenditures onthe non-GAAP budgetary basis
in order to reserve that portion of the applicable appropriation and to determine and maintain legal
compliance. Onthe GAAP basi s, encumbrances outstanding at year end arereported asreservations of fund
balance for subsequent-year expenditures for governmental fund types.

Lapsing of Appropriations

Atthecloseof each year, the unencumbered bal ance of each appropriation revertsto therespectivefund from
which it was appropriated and becomes subject to future appropriation. Encumbered appropriations are
carried forward to the succeeding year and are not reappropriated.

D. Cash and Investments

To improve cash management, cash received by the Villageis pooled. Moniesfor all funds are maintained
inthispool. Individual fundintegrity ismaintained through Villagerecords. Each fund’ sinterestinthe pool
is presented as “Equity in Pooled Cash and Cash Equivaents’ on the combined balance sheet.

Repurchase agreements and non-negotiabl e certificates of deposit are reported at cost. STAR Ohioisan
investment pool, managed by the State Treasurer’ s Office, which allowsgovernmentswithin the Stateto pool
their funds for investment purposes. STAR Ohio isnot registered with the SEC as an investment company,
but does operatein amanner consistent with Rule 2a7 of the Investment Company Act of 1940. Investments
in STAR Ohio are valued at STAR Ohio’ s share price, which is the price the investment could be sold for
on December 31, 2000.

The Village allocates interest to various funds. Interest revenue credited to the General fund during 2000
was $116,384, which includes $2,933 assigned from other Village funds.

For presentation on the combined balance sheet, investments of the cash management pool and investments
with an original maturity of three monthsor less at the time they are purchased by the Village are considered
to be cash equivalents. Investments with an initial maturity of more than three months are reported as
investments.
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Village of Powell
Notes to the General Purpose Financial Statements
For the Y ear Ended December 31, 2000

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

E. Prepaid Items

Payments made to vendors for services that will benefit periods beyond December 31, 2000, are recorded
as prepaid items using the consumption method by recording a current asset for the prepaid amount and
reflecting the expenditure in the year in which services are consumed.

F. Compensated Absences

Vacation benefits are accrued as a liability as the benefits are earned if the employees’ rights to receive
compensation areattributableto servicesalready rendered and it isprobablethat the Villagewill compensate
the employees for the benefits through paid time off or some other means. The Village records aliability
for accumulated unused vacation time when earned for all employees with more than one year of service.

Sick leave benefits are accrued as aliability using the vesting method. The liability includesthe employees
who are currently eligibleto receive termination benefits and those the Village hasidentified as probabl e of
receiving payment in thefuture. The amount isbased on accumulated sick |eave and employees’ wage rates
at year end, taking into consideration any limits specified in Village policies or by union contracts. The
Village records a liability for accumulated unused sick leave for al employees with ten or more years of
service.

For governmental fund types, the current portion of unpaid compensated absences is the amount expected
to be paid using avail abl e expendabl e resources. These amountsare recorded in the account “ Compensated
AbsencesPayable” inthe fund fromwhich the employeeswho have accumulated unpaid leave are paid. The
remainder is reported in the general long-term obligations account group.

G. Accrued Liabilities and Long-Term Obligations

In general, governmental fund payables and accrued liabilities are reported as obligations of the funds
regardiess of whether they will be liquidated with current resources. However, contractually required
pension contributions and compensated absences that will be paid from governmental funds are reported as
liabilities in the general long-term abligations account group to the extent that they will not be paid with
current available expendable resources. Payments made more than thirty-one days after year end are
considered not to have used current available expendable resources. Bonds are reported asliabilitiesin the
general long-term obligations account group until due.

H. Reserves of Fund Equity

The Village records reservations for portions of fund balance that are segregated for specific future use or
which do not represent avail able expendabl e resources and, therefore, are not available for appropriation or
expenditure. Unreserved fund balance indicates that portion of fund equity which is available for
appropriation in future periods. Fund balance reserves have been established for encumbrances.
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Village of Powell
Notes to the General Purpose Financial Statements
For the Y ear Ended December 31, 2000

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

|. Intergovernmental Revenues

For governmental funds, intergovernmental revenues, such asgrantsawarded on anon-reimbursement basis,
entitlements, and shared revenues are recorded as receivabl es and revenues when measurable and avail able.
Reimbursement-type grants are recorded as receivables and revenues when the related expenditures are
incurred.

J. Interfund Transactions

Transactionsthat constitutereimbursementsto afund for expendituresinitially madefromit that are properly
applicable to another fund are recorded as expenditures in the reimbursing fund and as reductions of
expendituresin the fund that is reimbursed.

Nonrecurring or nonroutine permanent transfers of equity arereported asresidual equity transfers. Interfund
transfers are reported as operating transfers.

K. Estimates
Thepreparation of financia statementsin conformity with generally accepted accounting principlesrequires
management to make estimates and assumptionsthat affect the amountsreported in the financial statements

and accompanying notes. Actual results may differ from those estimates.

L. Total Columns on General Purpose Financial Statements

Total columns on the general purpose financial statements are captioned “Total (Memorandum Only)” to
indicate that they are presented only to facilitate financial analysis. Datain these columns do not present
financia position or results of operations in conformity with generally accepted accounting principles.
Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the
aggregation of this data.

NOTE 3- CHANGE IN ACCOUNTING PRINCIPLESAND RESTATEMENT OF FUND EQUITY

For the year ended December 31, 2000, the Village has presented for the first time financia statements by
fund type and account group in accordance with generally accepted accounting principles. This change
required that certain adjustments be recorded to the January 1, 2000, fund balances as previously reported
to reflect the prior year’' s effect of adopting these new accounting principles.
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Village of Powell
Notes to the General Purpose Financial Statements
For the Y ear Ended December 31, 2000

NOTE 3- CHANGE IN ACCOUNTING PRINCIPLESAND RESTATEMENT OF FUND EQUITY
(continued)

The restatements to the opening fund balances were as follows:

Previously Restated
Stated Balance Balance
Fund Type/Fund 12/31/99 Adjustments 1/1/00
Governmental
Genera $1,302,660 $279,998 $1,582,658
Specia Revenue 298,941 181,633 480,574
Debt Service 69,218 0 69,218
Capital Projects 2,332,920 (154,743) 2,178,177
Fiduciary
Agency 38,949 (38,949) 0

NOTE 4- ACCOUNTABILITY

The Building Renovation capital projectsfund had adeficit fund balance, in the amount of $186,744, which
was caused by the requirement to report bond anticipation notesin thefund receiving the note proceeds. The
deficit will be alleviated when the notes are paid.

NOTE 5- BUDGETARY BASISOF ACCOUNTING

While reporting financial position, results of operations, and changes in fund balances on the basis of
generally accepted accounting principles (GAAP), the budgetary basis as provided by law is based upon
accounting for certain transactions on a basis of cash receipts, disbursements, and encumbrances. The
Combined Statement of Revenues, Expenditures, and Changes in Fund Balances - Budget (Non-GAAP
Budgetary Basis) and Actua - All Governmental Fund Typesis presented on the budgetary basisto provide
ameaningful comparison of actual resultswith the budget. The major differences between the budget basis
and the GAAP basis are that:

1 Revenuesarerecorded when received in cash (budget basi s) as opposed to when susceptible
to accrual (GAAP basis).

2. Expenditures/expenses are recorded when paid in cash (budget basis) as opposed to when
the liability isincurred (GAAP basis).

3. Outstanding year end encumbrances are treated as expenditures (budget basis) rather than
as areservation of fund balance for the governmental fund types (GAAP basis).
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Village of Powell

Notes to the General Purpose Financial Statements
For the Y ear Ended December 31, 2000

NOTE 5- BUDGETARY BASIS OF ACCOUNTING (continued)

4. Proceeds from and principal payments on bond anticipation notes are reported on the
operating statement (budget basis) rather than as balance sheet transactions (GAAP basis).

Adjustments necessary to convert theresultsof operationsfor theyear onthe GAAP basisto the budget basis

are asfollows:
Excess of Revenues and Other Financing Sources
Over (Under) Expenditures and Other Financing Uses
Governmental Fund Types
Special Capital
General Revenue Projects
GAAPBasis $805,540 $105,612 ($503,316)
Increases (Decreases) Due To
Revenue Accruals.
Accrued 1999, Received
in Cash 2000 298,293 24,332 0
Accrued 2000, Not Y et
Received in Cash (628,754) (82,434) (5,645)
Expenditure Accruals:
Accrued 1999, Paid
in Cash 2000 (132,965) (38,236) (86,136)
Accrued 2000, Not Y et
Paid in Cash 143,323 10,653 153,169
Prepaid Items (16,162) (54) 0
Note Principal Retirement 0 0 (185,000)
Encumbrances Outstanding at
Y ear End (Budget Basis) (167,734) (55,585) (1,282,646)
Budget Basis $301,541 ($35,712)  ($1,909,574)

NOTE 6 - DEPOSITSAND INVESTMENTS

State statutes classify monies held by the Village into three categories.

Active deposits are public deposits necessary to meet current demands on the treasury. Such monies must
be maintained either as cash in the Village Treasury, in commercial accounts payable or withdrawable on
demand, including negotiable order of withdrawal (NOW) accounts, or in money market deposit accounts.

Inactive deposits are public deposits the Village Council has identified as not required for use within the
current two year period of designation of depositories. Inactive deposits must either be evidenced by
certificates of deposit maturing not later than the end of the current period of designation of depositories, or

by savings or deposit accounts including, but not limited to, passbook accounts.
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Village of Powell
Notes to the General Purpose Financial Statements
For the Y ear Ended December 31, 2000

NOTE 6 - DEPOSITS AND INVESTMENT S (continued)

Interim deposits are deposits of interim monies. Interim monies are those monies which are not needed for
immediate use but which will be needed before the end of the current period of designation of depositories.
Interim deposits must be evidenced by time certificates of deposit maturing not more than one year fromthe
date of deposit, or by savings or deposit accounts, including passbook accounts.

Protection of the Village's deposits is provided by the Federal Deposit Insurance Corporation (FDIC), by
eligible securities pledged by the financial institution as security for repayment, by surety company bonds
deposited with the Treasurer by the financial institution, or by a single collateral pool established by the
financia ingtitution to secure the repayment of all public monies deposited with the institution.

Interim monies may be deposited or invested in the following securities:

1.

6.

United States Treasury bills, bonds, notes, or any other obligation or security issued by the
United States Treasury, or any other obligation guaranteed asto principal and interest by the
United States;

Bonds, notes, debentures, or any other obligation or security issued by any federa
government agency or instrumentality including, but not limited to, the Federal National
Mortgage Association, Federal Home Loan Bank, Federal Farm Credit Bank, Federal Home
L oan Mortgage Corporation, Government National M ortgage A ssociation, and Student Loan
Marketing Association. All federal agency securities shall be direct issuances of federal
government agencies or instrumentalities;

Written repurchase agreementsin the securitieslisted above provided the market val ue of the
securities subject to the repurchase agreement must exceed the principal value of the
agreement by at least 2 percent and be marked to market daily, and the term of the agreement
must not exceed thirty days;

Bonds and other obligations of the State of Ohio;

No-load money market mutual funds consisting exclusively of obligations described in
division (1) or (2) and repurchase agreements secured by such obligations, provided that
investments in securities described in this division are made only through eligible
institutions; and

The State Treasurer’ s investment pool (STAR Ohio).

The Village may also invest any monies not required to be used for a period of six months or more in the

following:
1.

2.

Bonds of the State of Ohio;

Bonds of any municipal corporation, village, county, township, or other political subdivision of
this State, asto which thereis no default of principal, interest, or coupons; and

Obligations of the Village.
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Village of Powell
Notes to the General Purpose Financial Statements
For the Y ear Ended December 31, 2000

NOTE 6 - DEPOSITS AND INVESTMENT S (continued)

Investmentsin stripped principal or interest obligations, reverse repurchase agreements, and derivativesare
prohibited. Theissuance of taxable notesfor the purpose of arbitrage, the use of leverage, and short selling
areaso prohibited. Aninvestment must maturewithin fiveyearsfromthe date of purchase, unless matched
to aspecific obligation or debt of the Village, and must be purchased with the expectation that it will be held
to maturity.

Investments may only be made through specified dealers and institutions. Payment for investments may be
made only upon delivery of the securities representing the investments to the Treasurer or qualified trustee
or, if the securities are not represented by a certificate, upon receipt of confirmation of transfer from the
custodian.

At year end, the Village had $143 in undeposited cash on hand which is included on the combined balance
sheet of the Village as part of “Equity in Pooled Cash and Cash Equivalents’.

The following information classifies deposits and investments by categories of risk as defined in GASB
Statement No. 3, “ Depositswith Financial Institutions, Investments (including Repurchase Agreements), and
Reverse Repurchase Agreements’.

Atyear end, thecarrying amount of the Village’ sdepositswas $863,928 and the bank balance was $902,736.
Of thebank balance, $123,618 was covered by federal depository insuranceand $779,118 wasuninsured and
uncollateralized. Although all State statutory requirements for the deposit of money had been followed,
noncompliance with federal requirements could potentially subject the Village to asuccessful claim by the
FDIC.

The Village' sinvestments are categorized to give an indication of the level of risk assumed by the Village
at year end. Category 1 includesinvestmentsthat are insured or registered for which the securitiesare held
by the Village or the Village' sagent inthe Village' sname. Category 2 includes uninsured and unregistered
investments for which the securitiesare held by the counterparty’ strust department or agent inthe Village's
name. Category 3 includes uninsured and unregistered investments for which the securities are held by the
counterparty, or by itstrust department or agent but notintheVillage' sname. STAR Ohioisanunclassified
investment sinceit is not evidenced by securities that exist in physical or book entry form.

Category Carrying Fair
3 Value Vaue
Repurchase Agreements $190,000 $190,000 $190,029
STAR Ohio 3,447,587 3,447,587

$3,637,587 $3,637,616
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Village of Powell
Notes to the General Purpose Financial Statements
For the Y ear Ended December 31, 2000

NOTE 6 - DEPOSITS AND INVESTMENT S (continued)

The classification of cash and cash equivalents and investments on the combined balance sheet is based on
criteriaset forthin GASB Statement No. 9, “ Reporting Cash Flows of Proprietary and Nonexpendable Trust
Funds and Governmental Entities That Use Proprietary Fund Accounting”. A reconciliation between the
classification of cash and cash equivalents and investments on the combined balance sheet and the
classification of deposits and investments according to GASB Statement No. 3 is as follows:

Cash and Cash
Equivalents/Deposits Investments
GASB Statement No. 9 $4,501,658 $0
Cash on Hand (143)
Investments:
Repurchase Agreements (190,000) 190,000
STAR Ohio (3,447,587) 3,447,587
GASB Statement No. 3 $863,928 $3,637,587

NOTE 7 - PROPERTY TAXES

Property taxesinclude amountslevied against al real, public utility, and tangible personal property located
intheVillage. Real property tax revenuesreceived in 2000 represent the collection of 1999 taxes. For 2000,
real property taxeswere levied after October 1, 2000, on the assessed values as of January 1, 2000, thelien
date. Thesetaxeswill be collected in and are intended to finance 2001 operations. Assessed valuesfor real
property taxes are established by State statute at 35 percent of appraised market value. All property is
required to be revalued every six years. The last revaluation was completed in 1999. Real property taxes
are payable annually or semiannually. The first payment is due December 31, with the remainder payable
by June 20. Under certain circumstances, State statute permits later payment dates to be established.

Public utility real and tangible personal property taxes were levied after October 1, 2000, on the assessed
values as of December 31, 1999, the lien date. These taxeswill be collected in and are intended to finance
2001 operations. Public utility real property is assessed at 35 percent of true value; tangible personal
property is currently assessed at varying percentages of truevalue. Public utility property taxes are payable
on the same dates as real property taxes described previously.

Tangible personal property tax revenues received in 2000 (other than public utility property) represent the
collection of 2000 taxes. For 2000, tangible personal property taxes were levied after October 1, 1999, on
the true value as of December 31, 1999. Tangible personal property is currently assessed at 25 percent of
true value. Amounts paid by multi-county taxpayers are due September 20. Single county taxpayers may
pay annually or semiannually. Thefirst payment isdue April 30, with the remainder payable by September
20.

The County Treasurer collects property taxes on behalf of all taxing districts within the County, including

the Village of Powell. The County Auditor periodically remits to the Village its portion of the taxes
collected.
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NOTE 7 - PROPERTY TAXES (continued)

Accrued property taxes receivable represents delinquent taxes outstanding and real property, public utility
property, and tangible personal property taxes which were measurabl e as of December 31, 2000. Although
total property tax collections for the next year are measurable, amounts to be received during the available
period are not subject to reasonable estimation at December 31 and are not intended to finance 2000
operations.

Thefull tax rate for all Village operations for the year ended December 31, 2000, was $3.09 per $1,000 of
assessed value. The assessed values of real, public utility, and tangible personal property upon which 2000
property tax receipts were based are as follows:

Category Amount

Real Property

Agricultural/Residential $175,162,510

Commercial/Industrial 14,669,590
Public Utility Property

Real 6,940

Personal 2,352,910
Tangible Personal Property 3,150,802
Total Assessed Value $195,342,752

NOTE 8- MUNICIPAL INCOME TAXES

The Village levies and collects an income tax of .75 percent based on all income earned within the Village
aswell as on incomes of residents earned outside the Village. Inthelatter case, the Village allows a credit
of 25 percent of thetax paid to another municipality, not to exceed the amount owed. Employerswithin the
Village are required to withhold income tax on employee earnings and remit the tax to the Village at least
quarterly. Corporations and other individual taxpayers are also required to pay their estimated tax at least
quarterly and file afinal return annually. All income tax revenue is credited to the General fund.

NOTE 9- RECEIVABLES

Receivablesat December 31, 2000, consisted of taxes; accounts; intergovernmental receivablesarisingfrom
grants, entitlements, and shared revenues, and accrued interest. All receivables are considered fully
collectible.

23



Village of Powell
Notes to the General Purpose Financial Statements
For the Y ear Ended December 31, 2000

NOTE 9 - RECEIVABLES (continued)

A summary of the principal items of intergovernmental receivables follows:

Amount
Genera Fund
LLEBG Grant $2,377
Estate Tax 522,726
Liquor Permits 698
Local Government 23,228
Municipal Court Fines 701
Total General Fund 549,730
Specia Revenue Funds
Street Maintenance and Repair
Gasoline Tax 8,622
Motor Vehicle License Tax 7,324
Total Street Maintenance and Repair 15,946
COPS
COPS Grant 3,018
State Highway
Gasoline Tax 699
Motor Vehicle License Tax 594
Tota State Highway 1,293
DUI Enforcement
Fines and Forfeitures 50
Law Enforcement Trust
Fines and Forfeitures 45
Total Specia Revenue Funds 20,352
Tota All Funds $570,082

By State statute, local property taxes have been reduced 10 percent, with additional reductionsfor theelderly
and the disabled. The amount of these reductions, estimated to be $78,000, will be paid to the Village by
the State of Ohio in the latter part of 2001.
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NOTE 10 - RISK MANAGEMENT

TheVillageisexposed to variousrisks of loss related to torts; theft of, damageto, and destruction of assets;
errors and omissions; injuries to employees; and natural disasters. The Village has entered into contracts
with various insurance agencies for the following coverages and deductibles:

Type of Coverage Coverage Deductible

Genera Liability

Occurrence $1,000,000 $0

Aggregate 3,000,000 0
Law Enforcement Liability

Occurrence 1,000,000 0

Aggregate 3,000,000 0
Public Official Liability 1,000,000 0
Ohio Stop Gap 1,000,000 0
Employee Benefits Liability

Occurrence 1,000,000 0

Aggregate 3,000,000 1,000
Automobile Liability

Auto Collision 1,000,000 250

Auto Comprehensive 1,000,000 100
Property 3,275,000 250
Umbrella

Occurrence 9,000,000 10,000

Aggregate 9,000,000 10,000
Boiler and Machinery 50,000,000 500

There have been no significant reductionsin insurance coverage from 1999, and no i nsurance settlement has
exceeded insurance coverage during the last three years.

For 2000, the Village participated in the Ohio Municipal League Equity Pooling Workers' Compensation
Group Rating Plan (the Plan), an insurance purchasing pool. Theintent of the Plan isto achieve the benefit
of areduced premium for the Village by virtue of its grouping and representation with other participantsin
the Plan. The workers’ compensation experience of the participants is calculated as one experience and a
common premium rate is applied to al participants in the Plan. Each participant pays its workers
compensation premium to the State based on the rate for the Plan rather than itsindividual rate.
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NOTE 11 - CONTRACTUAL COMMITMENTS

At December 31, 2000, the Village had contractual commitments as follows:

Contract
Project Vendor Amount Paid Balance
Olentangy Bike Path EMH & T Consulting Engineers $47,000 $0 $47,000
Bridge Replacement EMH & T Consulting Engineers 20,000 0 20,000
Grace Drive Reconstruction Ralph & Curl 118,720 86,970 31,750
Grace Drive Reconstruction  Strawser Paving Company 1,541,398 691,349 850,049

NOTE 12 - DEFINED BENEFIT PENSION PLANS

A. Public Employees Retirement System

The Village contributes to the Public Employees Retirement System of Ohio (the“ System™), a cost-sharing
multiple employer defined benefit pension plan administered by the Public Employees Retirement Board.
The System provides basic retirement and disability benefits, annual cost of living adjustments, and death
benefits to plan members and beneficiaries. Benefits are established by Chapter 145 of the Ohio Revised
Code. The Systemissuesapublicly availablefinancial report that includesfinancial statementsand required
supplementary information. Thereport may be obtained by writingto Public Empl oyees Retirement System,
277 East Town Street, Columbus, Ohio 43215-4642.

Plan members are required to contribute 8.5 percent of their annual covered salary to fund pension
obligationsand the Villageisrequired to contribute 10.84 percent; 6.54 percent wasthe portion used to fund
pension obligationsfor 2000. Theemployer contribution ratefor 2000 represents atemporary rate reduction
from the 1999 contribution rate of 13.55 percent. Contributions are authorized by State statute. The
contribution rates are determined actuarially. TheVillage' s contributionsto the System for the years ended
December 31, 2000, and 1999, were $46,390 and $51,291, respectively; 79 percent has been contributed for
2000 and 100 percent has been contributed for 1999. The unpaid contribution for 2000, in the amount of
$9,577, isrecorded as aliability within the respective funds and the general long-term obligations account

group.

B. Ohio Police and Fire Pension Fund

The Village contributes to the Ohio Police and Fire Pension Fund (the “Fund”), a cost-sharing multiple
employer defined benefit pension plan administered by the Fund's Board of Trustees. The Fund provides
retirement and disability benefits, annual cost-of-living adjustments, and death benefitsto plan membersand
beneficiaries. Benefitsare established by the Ohio State L egislature and by Chapter 742 of the Ohio Revised
Code. The Fund issuesa publicly available financial report that includes financial statements and required
supplementary information. The report may be obtained by writing to the Ohio Police and Fire Pension
Fund, 140 East Town Street, Columbus, Ohio 43215-5164.
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NOTE 12 - DEFINED BENEFIT PENSION PL ANS (continued)

Plan membersarerequired to contribute 10 percent of their annual covered salary to fund pension obligations
and the Village isrequired to contribute 19.5 percent for police (12.25 percent was the portion used to fund
pension obligations). Contributions are authorized by State statute. The Village' s contributionsto the Fund
for the years ended December 31, 2000, and 1999, were $67,203 and $62,958, respectively; 74 percent has
been contributed for 2000 and 100 percent has been contributed for 1999. The unpaid contribution for 2000,
in the amount of $17,501, is recorded as a liability within the respective funds and the general long-term
obligations account group.

NOTE 13- POSTEMPLOYMENT BENEFITS

A. Public Employees Retirement System

The Public Employees Retirement System of Ohio (the “ System”) provides postretirement health care
coverage to age and service retirees with ten or more years of qualifying Ohio service credit. Health care
coverage for disability and primary survivor recipientsis available. The health care coverage provided by
the retirement system is considered an Other Postemployment Benefit (OPB) as described in GASB
Statement No. 12, “ Disclosure of Information on Postempl oyment Benefits Other Than Pension Benefitsby
State and Local Governmental Employers’. A portion of each employer’ s contribution to the System is set
asidefor thefunding of postretirement health care based on authority granted by State statute. The employer
contribution rate was 10.84 percent of covered payroll; 4.3 percent was the portion used to fund health care
for 2000. 1n 1999, the employer contribution rate was 13.55 percent of covered payroll; 4.2 percent wasthe
portion used to fund health care.

Benefits are advance funded using the entry age normal cost method (For 2000, the System returned to an
actuarially prefunded disclosure because this provides a better presentation of the System’ s actual funding
methodology. In prior years, the disclosure was based on a pay-as-you-go basis.). Significant actuarial
assumptionsinclude arate of return on investments of 7.75 percent, an annual increase in active employee
total payroll of 4.75 percent compounded annually, and an additional increasein total payroll of .54 percent
to 5.1 percent based on additional pay increases. Health care premiums were assumed to increase 4.75
percent annually.

OPB are financed through employer contributions and investment earnings. All investments are carried at
market value. For actuarial valuation purposes, a smoothed market approach is used. Assets are adjusted
to reflect 25 percent of unrealized market appreciation or depreciation on investment assets.

At December 31, 2000, the total number of benefit recipients eligible for OPB through the System was
401,339. Asof December 31, 2000, the actuarial value of net assets available for future OPB paymentswere
$10,085.5 million. The actuarially accrued liability and the unfunded actuarial liability were $12,473.6
million and $1,668.1 million, respectively. The Village's actual contributions for 2000 which were used
to fund OPB were $30,501.
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NOTE 13- POSTEMPLOYMENT BENEFITS (continued)

B. Ohio Police and Fire Pension Fund

The Ohio Police and Fire Pension Fund (the “Fund”) provides postretirement health care coverage to any
person who receives or is eligible to receive a monthly benefit check, or is a spouse or eligible dependent
child of such person. An eligible dependent child isany child under the age of eighteen, whether or not the
childisattending school, or under the age of twenty-twoif attending school full-time or an atwo-thirdsbasis.

Thehealth care coverage provided by the retirement systemis considered an Other Postemployment Benefit
asdescribedin GASB Statement No. 12. The Ohio Revised Code providesthe authority allowingthe Fund' s
Board of Trusteesto provide health care coverage and states that health care costs paid from the Fund shall
beincluded in the employer’ s contribution rate. Health care funding and accounting is on a pay-as-you-go
basis. Thetotal police employer contribution ratewas 19.5 percent of covered payroll; 7.25 percent wasthe
portion used to fund health care for 2000. The portion used to fund health care was 7 percent in 1999. In
addition, since July 1, 1992, most retirees have been required to contribute a portion of the cost of their
health care coverage through a deduction from their monthly benefit payment.

The number of participantseligibleto receive health care benefits as of December 31, 1999, was 12,467 for
police and 9,807 for firefighters. The Village's actua contributions for 2000 that were used to fund
postemployment benefitswere $39,773 for police. The Fund’ stotal health care expensesfor the year ended
December 31, 1999, (the latest information available), were $95,004,633, which was net of member
contributions of $5,518,098.

NOTE 14 - COMPENSATED ABSENCES

The criteriafor determining vacation and sick leave componentsis derived from negotiated agreements and
State laws.

Village employees earn vacation at varying rates depending on length of service. Current policy credits
vacation leave on the employee's anniversary date. Employees are paid for 100 percent of accumulated
unused vacation leave upon termination.

Sick leaveisearned at arate of four and six-tenthshoursfor every eighty hoursworked. Full-timeemployees
with more than ten years of public service under the applicable retirement system, who retire from the
Village, are entitled to receive one-fourth of the value of their accumulated unused sick leave up to a
maximum of two hundred sixty hours.
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NOTE 15- SHORT-TERM OBLIGATIONS

Short-term obligations activity for the year ended December 31, 2000, was as follows:

Interest Baance Balance
Rate 12/31/99 Additions  Reductions 12/31/00

Capital Projects Fund

Municipa Building Renovation
Bond Anticipation Note 5.10%  $375,000 $0 $185,000 $190,000

According to Ohio law, notes can be issued in anticipation of bond proceeds, special assessment bond
proceeds and levies, or for up to 50 percent of anticipated revenue collections. Theliability for short-term
notesis presented in the fund receiving the proceeds.

The bond anticipation notes are backed by the full faith and credit of the Village of Powell and have a
maturity of one year.

NOTE 16 - LONG-TERM OBLIGATIONS

The Village' s long-term obligations activity for the year ended December 31, 2000, was as follows:

Interest Balance Balance
Rate 12/31/99 Additions Reductions 12/31/00
General Obligations Bonds
Various Purpose 1997A 7.10%  $2,595,000 $0 $65,000  $2,530,000
Various Purpose 1997B 5.75 615,000 0 45,000 570,000
Road Improvement Bonds 3.20 2,510,000 0 85,000 2,425,000
Total General Obligation Bonds 5,720,000 0 195,000 5,525,000
Other Long-Term Obligations
Intergovernmental Payable 13,874 43,732 13,874 43,732
Compensated Absences Payable 41,235 7,878 0 49,113
Total Other Long-Term Obligations 55,109 51,610 13,874 92,845
Total Long-Term Obligations $5,775,109 $51,610 $208,874  $5,617,845

General Obligation Bonds

All general obligation bonds are supported by the full faith and credit of the Village of Powell. The general
obligation bonds are presented as a liability in the general long-term obligations account group and are
payablefrom unvoted property tax revenuesto the extent that other resourcesare not availableto meet annual
principal and interest expenditures.

Intergovernmental Payable
The intergovernmental payable, representing the Village's contractually required pension obligation, will
be paid from the fund from which the employees’ salaries are paid.
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NOTE 16 - LONG-TERM OBLIGATIONS (continued)

Compensated Absences Payable

Compensated absences are presented at net becauseit is not practical to determine the actual increases and
decreases. Thecompensated absencesliability will bepaid fromthefund fromwhichtheemployees' salaries
are paid.

The Village' s legal debt margin was $14,795,989 at December 31, 2000.

The following is a summary of the Village's future annual debt service requirements for long-term
obligations:

Genera Obligation Bonds

Y ear Principal Interest
2001 $200,000 $292,155
2002 210,000 281,538
2003 220,000 270,295
2004 235,000 258,465
2005 245,000 245,755
2006-2010 1,500,000 971,439
2011-2015 1,540,000 600,816
2016-2020 1,185,000 196,438
2021-2022 190,000 15,960

$5,525,000 $3,132,861

NOTE 17 - INSURANCE POOL

The Village is a participant in the Ohio Municipa League Equity Pooling Workers' Compensation Group
Rating Plan (the Plan), an insurance purchasing pool. The Plan's business and affairs are conducted by a
twenty-six member Board of Trustees consisting of fifteen mayors, two council members, three
administrators, three finance officers, and three law directors which are voted on by the members for
staggered two-year terms.  The Executive Director of the Ohio Municipal League serves as coordinator of
the Plan. Each year, the participants pay an enrollment fee to the Plan to cover the costs of administering
the program.

NOTE 18 - CONTINGENT LIABILITIES

A. Litigation

There are currently no mattersin litigation with the Village as a defendant.
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NOTE 18 - CONTINGENT LIABILITIES (continued)

B. Federa and State Grants

For the period January 1, 2000, to December 31, 2000, the Village received federal and state grants for
specific purposes that are subject to review and audit by the grantor agencies or their designees. Such
auditscouldlead to arequest for reimbursement to the grantor agency for expenditures disallowed under the
terms of the grant. Based on prior experience, the Village believes such disallowances, if any, would be
immaterial.

NOTE 19 - SUBSEQUENT EVENTS

The Village became a city on April 29, 2001, by proclamation of the Secretary of State of Ohio as aresult
of the federal census of 2000.
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35 North Fourth Street

STATE OF OHIO Columbus, Ohio 43215

OFFICE OF THE AUDITOR Telephone  614-466-3402
800-443-9275

JiM PETRO, AUDITOR OF STATE Facsimile  614-728-7199

www.auditor.state.oh.us

INDEPENDENT ACCOUNTANTS’ REPORT ON COMPLIANCE AND ON
INTERNAL CONTROL REQUIRED BY GOVERNMENT AUDITING STANDARDS

Village Council
Village of Powell
Delaware County
47 Hall Street
Powell, Ohio 43065

We have audited the general purpose financial statements of the Village of Powell, Delaware County, Ohio
(the Village) as of and for the year ended December 31, 2000, and have issued our report thereon dated
September 6, 2001, wherein we disclosed the omission of the General Fixed Asset Account Group and
noted the Village reported in accordance with accounting principles generally accepted in the United States
of America effective January 1, 2000. We conducted our audit in accordance with auditing standards
generally accepted in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the Village 's financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts and grants, noncompliance with which could have a direct and material effect on the determination
of financial statement amounts. However, providing an opinion on compliance with those provisions was
not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of noncompliance that are required to be reported under Government Auditing
Standards . However, we noted certain immaterial instances of noncompliance that we have been reported
to management of the Village in a separate letter dated September 6, 2001.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Village's internal control over financial reporting
in order to determine our auditing procedures for the purpose of expressing our opinion on the financial
statements and not to provide assurance on the internal control over financial reporting. Our consideration
of the internal control over financial reporting would not necessarily disclose all matters in the internal control
over financial reporting that might be material weaknesses. A material weakness is a condition in which the
design or operation of one or more of the internal control components does not reduce to a relatively low
level the risk that misstatements in amounts that would be material in relation to the financial statements
being audited may occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions. We noted no matters involving the internal control over financial
reporting and its operation that we consider to be material weaknesses. However, we noted other matters
involving the internal control over financial reporting that do not require inclusion in this report, that we have
reported to management of the Village in a separate letter dated September 6, 2001.
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Village of Powell

Delaware County

Report on Compliance and on Internal Control Required by
Government Auditing Standards

Page 2

This report is intended for the information and use of management, Village Council, and is not intended to
be and should not be used by anyone other than these specified parties.

JIM PETRO
Auditor of State

September 6, 2001
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STATE OF OHIO
OFFICE OF THE AUDITOR

JiM PETRO, AUDITOR OF STATE

VILLAGE OF POWELL

DELAWARE COUNTY

CLERK'S CERTIFICATION

88 East Broad Street
P.O. Box 1140
Columbus, Ohio 43216-1140

Telephone  614-466-4514
800-282-0370

Facsimile  614-466-4490

This is a true and correct copy of the report which is required to be filed in the Office
of the Auditor of State pursuant to Section 117.26, Revised Code, and which is filed

in Columbus, Ohio.

desan Toubbitt

CLERK OF THE BUREAU

CERTIFIED
NOVEMBER 8, 2001
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