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with these laws and regulations.
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g‘;@ TopPE & WILLOUGHBY, INC.

Certified Public Accountants
216 North Broadway, P.O. Box 1021, New Philadelphia, Ohio 44663

Phone (330) 602-1322 « Fax (330) 602-2610

June 20, 2001

Board of Trustees

Warren Townshi p
Tuscarawas County

4093 State Route 212, NE
Mneral Cty, OChio 44656

| NDEPENDENT AUDI TORS' REPORT

We have audited the financial statenents of VWarren Townshi p, Tuscarawas County, OChi o,
(the Township) as of and for the years ended Decenber 31, 2000 and 1999. These
financial statements are the responsibility of the Township's Trustees. Qur
responsibility is to express an opinion on these financial statenents based on our
audits.

We conducted our audits in accordance with generally accepted auditing standards and
t he st andards applicable to financial audits contained in Governnent Auditing Standards
i ssued by the Conptroller General of the United States. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material msstatement. An audit includes exani ning,
on a test basis, evidence supporting the anmpbunts and disclosures in the financi al
statenents. An audit also includes assessing the accounting principles used and
significant estinmates nmade by managenent, as well as evaluating the overall financi al
statenent presentation. W believe that our audits provide a reasonabl e basis for our
opi ni on.

As discussed in Note 1, the Township prepares its financial statenents on the basis of
accounting prescribed or permtted by the Auditor of State, which is a conprehensive
basis of accounting other than generally accepted accounting principles.

In our opinion, the financial statenents referred to above present fairly, in all
mat erial respects, the conbined fund cash balances of Warren Township, Tuscarawas
County, Onio, as of Decenber 31, 2000 and 1999, and its conbined cash receipts and
di sbursements for the years then ended on the basis of accounting described in Note 1.

In accordance with Governnment Auditing Standards, we have al so issued a report dated
June 20, 2001, on our consideration of the Township's internal control structure and
on its conpliance with | aws and regul ati ons.

This report is intended solely for the informati on and use of managenent, the Trustees
and other officials authorized to receive this report under Section 117.26, Chio
Revi sed Code, and is not intended to be and should not be used by anyone other than
t hese specified parties.

e - (Sl B

TOPE & W LLOUGHBY, INC. - Certified Public Accountants



WARREN TOWNSHI P
TUSCARAVWAS COUNTY

COMBI NED STATEMENT OF CASH RECEI PTS, CASH DI SBURSEMENTS, AND CHANGES | N FUND

CASH BALANCES - ALL GOVERNMENTAL FUND TYPES
FOR THE YEAR ENDED DECEMBER 31, 2000

(Menmor andum

Ol y)
Speci al
Gener al Revenue Tot al
CASH RECEI PTS:
Local taxes $ 32,314 $ 30,581 $ 62,895
I nt er gover nnent al 24, 386 60, 944 85, 330
Fines, licenses, and permts 5,058 0 5, 058
I nt er est 2,922 766 3, 688
Al O her 0 3,389 3,389
Total cash receipts 64, 680 95, 680 160, 360
CASH DI SBURSEMENTS:
Current:
Conservation - Recreation 1, 000 0 1, 000
Public safety 0 6, 500 6, 500
Publ i ¢ wor ks 1, 206 75, 259 76, 465
Heal t h 2,190 6, 657 8, 847
General gover nnent 50, 871 0 50, 871
Capital outlay 0 51, 050 51, 050
Debt Service:
Redenpti on of princi pal 0 21,144 21,144
I nt er est 0 0 0
Total cash disbursenents 55, 267 160, 610 215, 877
Total cash receipts over/ (under)
cash di sbursenents 9,413 (64, 930) (55, 517)
O her Financing Recei pts (D sbursenents):
O her financing receipts 13 0 13
Proceeds from notes 0 40, 000 40, 000
13 40, 000 40,013
Excess (deficit) of cash receipts and ot her
financing recei pts over (under) cash
di sbursenent s 9, 426 (24, 930) (15, 504)
Fund cash bal ances, January 1, 2000 50, 720 45, 144 95, 864
Fund cash bal ances, Decenber 31, 2000 $ 60,146 $ 20,214 $ 80, 360

The acconpanying notes are an integral part of these financial statenents.

TOPE & WLLOUGHBY, INC. - Certified Public Accountants
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WARREN TOWNSHI P
TUSCARAVWAS COUNTY

COMBI NED STATEMENT OF CASH RECEI PTS, CASH DI SBURSEMENTS, AND CHANGES | N FUND
FI DUCI ARY FUND TYPE

CASH BALANCES -

FOR THE YEAR ENDED DECEMBER 31, 2000

Operating cash receipts:
I nt er est

Operating cash di sbursenents:
Per sonal services

Net recei pts over/(under) disbursenents

Fund cash bal ances, January 1, 2000

Fund cash bal ances, Decenber

The acconpanyi ng notes are an integral

TOPE & W LLOUGHBY, INC. -

31, 2000

NON- EXPENDABLE
TRUST

$ 2,639

190

2, 449
47, 440
$49, 889

part of these financial statenents.

Certified Public Accountants
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WARREN TOWNSHI P Page 4
TUSCARAVWAS COUNTY

COMBI NED STATEMENT OF CASH RECEI PTS, CASH DI SBURSEMENTS, AND CHANGES | N FUND

CASH BALANCES - ALL GOVERNMENTAL FUND TYPES
FOR THE YEAR ENDED DECEMBER 31, 1999

(Menmor andum

Ol y)
Speci al
Gener al Revenue Tot al
CASH RECEI PTS:
Local taxes $ 31, 689 $ 29,972 $ 61,661
I nt er gover nnent al 58, 410 62, 788 121, 198
Fines, licenses, and permts 2,720 0 2,720
I nt er est 2,937 183 3,120
Al'l ot her 0 3,770 3,770
Total cash receipts 95, 756 96,713 192, 469
CASH DI SBURSEMENTS:
Current:
Conservation - Recreation 500 0 500
Public safety 0 6, 500 6, 500
Publ i ¢ wor ks 5,211 68, 214 73,425
Heal t h 4, 455 1, 340 5, 795
General gover nnent 46, 364 0 46, 364
Capital outlay 0 1, 752 1,752
Debt Service:
Redenpti on of princi pal 0 8,319 8,319
I nt er est 0 1,681 1,681
Total cash disbursenents 56, 530 87,806 144, 336
Total cash receipts over/ (under)
cash di sbursenents 39, 226 8, 907 48, 133
O her Financing Recei pts (D sbursenents):
O her financing receipts 120 0 120
Proceeds fromsale of fixed assets 0 0 0
Proceeds from notes 0 0 0
120 0 120
Excess (deficit) of cash receipts and ot her
financing recei pts over (under) cash
di sbursenent s 39, 346 8, 907 48, 253
Fund cash bal ances, January 1, 1999 11,374 36, 237 47,611
Fund cash bal ances, Decenber 31, 1999 $ 50,720 $ 45,144 $ 95,864

The acconpanying notes are an integral part of these financial statenents.

TOPE & WLLOUGHBY, INC. - Certified Public Accountants



WARREN TOWNSHI P
TUSCARAVWAS COUNTY

COMBI NED STATEMENT OF CASH RECEI PTS, CASH DI SBURSEMENTS, AND CHANGES | N FUND
FI DUCI ARY FUND TYPE

CASH BALANCES -

FOR THE YEAR ENDED DECEMBER 31, 1999

Operating cash receipts:
Interest and gifts

Operating cash di sbursenents:
Per sonal services

Net recei pts over/(under) disbursenents

Fund cash bal ances, January 1, 1999

Fund cash bal ances, Decenber

The acconpanyi ng notes are an integral

TOPE & W LLOUGHBY, INC. -

31, 1999

NON-EXPENDABLE
TRUST

$ 1,228

210

1,018
46, 422

$47, 440

part of these financial statenents.

Certified Public Accountants
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WARREN TOWNSHIP Page 6
TUSCARAWAS COUNTY
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2000 AND 1999

NOTE 1:

Summary of Significant Accounting Policies

Description of the Entity

Warren Township (the Township) is a body politic and corporate established to
exercise the rights and privileges conveyed to it by the constitution and laws
of the State of Ohio. The Township is directed by a publicly-elected three-
member Board of Trustees. The Township provides general governmental services,
including road and ditch maintenance, cemeteries, and fire protection. The
Township contracts with the Tuscarawas County Sheriff’s department to provide
security of persons and property.

The Township’s Trustees believe these financial statements present all activities
for which the Township is financially accountable.

Basis of Accounting

These financial statements were prepared on the cash basis of accounting which
is prescribed or permitted by the Auditor of State and which is a comprehensive
basis of accounting other than generally accepted accounting principles.
Receipts are recognized when received in cash rather than when earned, and
disbursements are recognized when a payment is made rather than when a liability
is incurred.

Fund Accounting
The Township uses fund accounting to segregate cash that is restricted as to use.
The Township classifies its funds into the following types:

General Fund
The General Fund is the general operating fund. It is used to account for all
financial resources except those required by law or contract to be restricted.

Special Revenue Funds

These funds are used to account for proceeds from specific sources (other than
from trusts or for capital projects) that are restricted to expenditure for
specific purposes. The Township had the following significant Special Revenue
Funds:

Gasoline Tax Fund and the Road District Fund - These funds receive tax revenues
form the County Auditor for constructing, maintaining and repairing Township
roads.

Fiduciary Funds (Trust and Agency Funds)

Trust funds are used to account for resources restricted by legally binding trust
agreements. If the agreement requires the Township to maintain the corpus of the
trust, the fund is classified as a non-expendable trust fund. Other trust funds
are classified as expendable. Funds for which the Township is acting in an
agency capacity are classified as agency funds. The Township had the following
significant fiduciary funds:

The Carl, Barrick and Lappin funds are non-expendable cemetery endowment trust
funds.

The acconpanying notes are an integral part of these financial statenents.

TOPE & WLLOUGHBY, INC. - Certified Public Accountants



WARREN TOWNSHIP Page 7
TUSCARAWAS COUNTY
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2000 AND 1999

NOTE 1:

NOTE 2:

Summary of Significant Accounting Policies (continued)

Budgetary Process
The Ohio Revised Code requires that each fund be budgeted annually.

Appropriations

Budgetary expenditures (that is, disbursements and encumbrances) may not exceed
appropriations at the fund, function or object level of control, and appropria-
tions may not exceed estimated resources. The Board of Trustees must annually
approve appropriation measures and subsequent amendments. The County Budget
Commission must also approve the annual appropriation measure. Unencumbered
appropriations lapse at year end.

Estimated Resources
Estimated resources include estimates of cash to be received (budgeted receipts)
plus cash as of January 1. The County Budget Commission must also approve
estimated resources.

Encumbrances
The Ohio Revised Code requires the Township to reserve (encumber) appropriations
when commitments are made. Encumbrances outstanding at year end are carried

over, and need not be reappropriated.
A summary of 2000 and 1999 budgetary activity appears in Note 3.

Property, Plant, and Equipment

Acquisitions of property, plant and equipment are recorded as disbursements when
paid. These items are not reflected as assets on the accompanying financial
statements.

Unpaid Vacation and Sick Leave

In certain circumstances, such as upon leaving employment, employees are entitled
to cash payments for unused vacation and sick leave. Unpaid vacation and sick
leave are not reflected as liabilities under the cash basis of accounting used
by the Township.

Equity in Pooled Cash and Investments

The Township maintains a cash pool used by all funds. The Ohio Revised Code
prescribes allowable deposits. The carrying amount of cash at December 31 was
as follows:

2000 1999
Demand deposits $130,249 $143,304

Deposits
Deposits are either insured by the Federal Depository Insurance Corporation or

collateralized by the financial institution’s public entity deposit pool.

The acconpanying notes are an integral part of these financial statenents.

TOPE & WLLOUGHBY, INC. - Certified Public Accountants



WARREN TOMNSHI P Page 8
TUSCARAVWAS COUNTY
NOTES TO FI NANCI AL STATEMENTS
DECEMBER 31, 2000 AND 1999

NOTE 3:

Budgetary Activity

Budgetary activity for the years ended December 31, 2000 and 1999 was as follows:

2000 Budgeted vs. Actual Receipts

Fund Type Budget ed Recei pts Act ual Receipts Vari ance

General S 60,293 S 64,680 S 4,387
Special Revenue 96,510 95,680 (830)
Non-expendable trust 1,264 2,639 1,375
Total $ 158,067 $ 162,999 S 4,932

2000 Budgeted vs. Actual Budgetary Basis Expenditures

Appropriation Budget ary
Fund Type Aut hority Expendi t ur es Vari ance
General $ 111,012 S 55,267 S 55,745
Special Revenue 141,654 160,610 (18, 9506)
Non-expendable trust 48,704 190 48,514
Total $ 301,370 S 216,067 $ 85,303

1999 Budgeted vs. Actual Receipts

Fund Type Budget ed Recei pts Act ual Receipts Vari ance

General S 64,496 S 95,756 S 31,260
Special Revenue 94,152 96,713 2,561
Non-expendable trust 1,993 1,228 (765)
Total $ 160,641 $ 193,697 S 33,056

The acconpanying notes are an integral part of these financial statenents.

TOPE & WLLOUGHBY, INC. - Certified Public Accountants



WARREN TOANSHI P Page 9
TUSCARAVWAS COUNTY
NOTES TO FI NANCI AL STATEMENTS
DECEMBER 31, 2000 AND 1999

NOTE 3:

NOTE 4:

NOTE 5:

Budgetary Activity (continued)

1999 Budgeted vs. Actual Budgetary Basi s Expendi tures

Appropriation Budget ary
Fund Type Aut hority Expendi t ur es Vari ance
General $ 75,869 $ 56,530 S 19,339
Special Revenue 130,389 87,806 42,583
Non-expendable trust 48,416 210 48,206
Total $ 254,674 $ 144,546 $ 110,128

Property Tax

Real property taxes becone a lien on January 1 preceding the October 1 date for
which rates are adopted by the Board of Trustees. The State Board of Tax
Equal i zation adjusts these rates for inflation. Property taxes are al so reduced
for applicabl e honestead and rol | back deducti ons. Honestead and rol | back anmpount s
are then paid by the State, and are reflected in the acconpanying financi al
statenments as Intergovernnental Receipts. Paynents are due to the County by
December 31. |If the property owner el ects to make sem annual paynents, the first
hal f is due Decenber 31. The second hal f paynment is due the followi ng June 20.

Tangi bl e personal property tax is assessed by the property owners, who nust file
a list of such property to the County by each April 30.

The County is responsible for assessing property, and for billing, collecting,
and distributing all property taxes on behalf of the Townshi p.

Retirenent Systens

The Township's full-tine enployees belong to the Public Enployees Retirenent
System (PERS) of Chio. PERS is a cost-sharing, multiple-enployer plan. This
pl an provides retirement benefits, including post retirenent health care and
survivor and disability benefits to participants as prescribed by the Chio
Revi sed Code.

Contribution rates are also prescribed by the Chio Revised Code. For 2000 and
1999 PERS nenbers contributed 8.5% of their gross salaries. The Township
contributed an anobunt equal to 13.55% of participants’ gross salaries. The
Townshi p has paid all contributions required through Decenber 31, 2000.

The acconpanying notes are an integral part of these financial statenents.

TOPE & WLLOUGHBY, INC. - Certified Public Accountants



WARREN TOANSHI P Page 10
TUSCARAVWAS COUNTY
NOTES TO FI NANCI AL STATEMENTS
DECEMBER 31, 2000 AND 1999

NOTE 6: Ri sk Managenent

The Townshi p has obtai ned commercial insurance for the follow ng risks:
- Conpr ehensi ve property and general liability

- Vehi cl es

-Errors and om ssions

NOTE 7: Debt
Debt outstandi ng at Decenber 31, 2000 was as foll ows:

Pri nci pal Interest Rate
General Obligation Note $ 40,000 5. 25%

A general obligation note was i ssued to finance the cost of a grader. This note
will be paid over a five year period.

Anortization of the above debt, including interest, is schedule as foll ows:

Cenera
Year endi ng ol i gation
Decenber 31 Not e
2001 $ 9,890
2002 9,470
2003 9, 050
2004 8, 630
2005 8,210
Tot al $ 45, 250

The Townshi p had a note outstandi ng at Decenber 31, 1998 of $29,713. This note
was originally used to finance the cost of a dunp truck. The note was paid in
full during 2000.

The acconpanying notes are an integral part of these financial statenents.

TOPE & WLLOUGHBY, INC. - Certified Public Accountants



Certified Public Accountants
216 North Broadway, P.O. Box 1021, New Philadelphia, Ohio 44663
Phone (330) 602-1322 » Fax (330) 602-2610

g‘;@ TopPE & WILLOUGHBY, INC.

June 20, 2001

Board of Trustees

Warren Townshi p

Tuscar awas County

4093 State Route 212, NE
M neral City, Ohio 44656

| NDEPENDENT AUDI TORS REPORT ON COVPLI ANCE AND ON | NTERNAL
CONTROL OVER FI NANCI AL REPORTI NG BASED ON AN AUDI T OF
FI NANCI AL STATEMENTS PERFORMED | N ACCORDANCE W TH
GOVERNMENT AUDI TI NG STANDARDS

We have audited the financial statenents of Warren Townshi p, Tuscarawas County, Chio (the
Townshi p) as of and for the years ended Decenber 31, 2000 and 1999, and have issued our
report thereon dated June 20, 2001. W conducted our audits in accordance with generally
accepted auditing standards and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Conptroller General of the United States.

COVPLI ANCE

As part of obtaining reasonable assurance about whether Warren Township’'s financi a
statenents are free of material misstatement, we performed tests of its conpliance with
certain provisions of laws, regulations, contracts, and grants, nonconpliance with which
could have a direct and material effect on the determ nation of financial statenent anpunts.
However, providing an opi nion on conpliance with those provisi ons was not an objective of our
audit, and accordingly, we do not express such an opinion. The results of our tests
di scl osed i nstances of nonconpliance that are required to be reported herei n under Gover nnent
Audi ting Standards.

NONCOMPL I ANCE

1. Ohi o Revised Code Section 5705.41(B) requires that no district is to expend noney
unless it has been appropri ated.

The Townshi p had expenditures exceedi ng appropriations in the special revenue fund of
$21, 144, used for repaynent of a note with a local financial institution.



Board of Trustees Page 12
Warren Township

Tuscar awas County

June 20, 2001

Page 2

| NTERNAL CONTROL OVER FI NANCI AL REPORTI NG

In planning and perform ng our audit, we considered Warren Township’s internal control over
financial reporting in order to determine our auditing procedures for the purpose of
expressing our opinion on the financial statenents and not to provide assurance on the
internal control over financial reporting. Qur consideration of the internal control over
financial reporting woul d not necessarily disclose all natters in the internal control over
financial reporting that m ght be nmaterial weaknesses.

A material weakness is a condition in which the design or operation of one or nore of the
internal control conponents does not reduce to a relatively low level the risk that
m sstatenents in amounts that woul d be material inrelationto the financial statements being
audited may occur and not be detected within a tinely period by enployees in the nornmnal
course of performing their assigned functions. We noted matters involving the internal
control over financial reporting and its operation that we consider to be material
weaknesses. However, we noted other matters involving the internal control over financial
reporting that we have reported to the Board of Trustees of the Township in a separate letter
dated June 20, 2001.

This report is intended for the information of the Townshi p Trustees and nanagenent, and is
not intended and should not be used by anyone other than these specified parties.

e (Sl B

TOPE & WLLOUGHBY, INC. - Certified Public Accountants



88 East Broad Street
STATE OF OHIO P.O. Box 1140

OFFICE OF THE AUDITOR Columbus, Ohio 43216-1140

Telephone  614-466-4514
JiM PETRO, AUDITOR OF STATE 800-282-0370
Facsimile  614-466-4490

WARREN TOWNSHIP

TUSCARAWAS COUNTY

CLERK'S CERTIFICATION
This is a true and correct copy of the report which is required to be filed in the Office
of the Auditor of State pursuant to Section 117.26, Revised Code, and which is filed
in Columbus, Ohio.

desan Toubbitt

CLERK OF THE BUREAU

CERTIFIED
AUGUST 14, 2001
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