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250 West Court Street
Suite 150 E
Cincinnati, Ohio 45202
Telephone 513-361-8550

800-368-7419
Facsimile  513-361-8577
www.auditor.state.oh.us

REPORT OF INDEPENDENT ACCOUNTANTS ON COMPLIANCE AND ON 
INTERNAL CONTROL REQUIRED BY GOVERNMENT AUDITING STANDARDS

City of Madeira
Hamilton County
7141 Miami Avenue
Cincinnati, Ohio 45243

To the City Council:

We have audited the financial statements of the City of Madeira, Hamilton County, Ohio (the City), as of and
for the year ended December 31, 2001, and have issued our report thereon dated June 21, 2002, wherein
we noted that the City adopted Governmental Accounting Standards Boards Statements No. 33 and 36.  We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States.

Compliance 

As part of obtaining reasonable assurance about whether the City’s financial statements are free of material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and
grants, noncompliance with which could have a direct and material effect on the determination of financial
statement amounts.  However, providing an opinion on compliance with those provisions was not an objective
of our audit and, accordingly, we do not express such an opinion.  The results of our tests disclosed an
instance of noncompliance that is required to be reported under Government Auditing Standards which is
described in the accompanying schedule of findings as item 2001-20431-001. 

Internal Control Over Financial Reporting 

In planning and performing our audit, we considered the City’s internal control over financial reporting in order
to determine our auditing procedures for the purpose of expressing our opinion on the financial statements
and not to provide assurance on the internal control over financial reporting.  Our consideration of the internal
control over financial reporting would not necessarily disclose all matters in the internal control over financial
reporting that might be material weaknesses.  A material weakness is a condition in which the design or
operation of one or more of the internal control components does not reduce to a relatively low level the risk
that misstatements in amounts that would be material in relation to the financial statements being audited
may occur and not be detected within a timely period by employees in the normal course of performing their
assigned functions.  We noted no matters involving the internal control over financial reporting and its
operation  that we consider to be material weaknesses.  However, we noted a certain other matter involving
the internal control over financial reporting that does not require inclusion in this report, that we have reported
to the management of the City in a separate letter dated June 21, 2002.
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This report is intended for the information and use of the City’s management and the City Council, and is not
intended to be and should not be used by anyone other than these specified parties.

Jim Petro
Auditor of State

June 21, 2002
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CITY OF MADEIRA
HAMILTON COUNTY

SCHEDULE OF FINDINGS 
DECEMBER 31, 2001

 
FINDINGS RELATED TO THE FINANCIAL STATEMENTS

REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS

FINDING NUMBER 2001-20431-001

Noncompliance Citation

Ohio Rev. Code, Section 5705.41(D), requires that no subdivision or taxing unit shall make any contract or
give any order involving the expenditure of money unless there is attached thereto a certificate of the fiscal
officer of the subdivision that the amount required to meet the obligation has been lawfully appropriated for
such purpose and is in the treasury or in the process of collection to the credit of an appropriate fund free
from any previous encumbrances.  This certificate need be signed only by the subdivision’s fiscal officer.
Every contract made without such a certificate shall be null and void, and no warrant shall be issued in
payment of any amount due thereon.

This Section also provides for two exceptions to the above requirements:

1. Then and Now Certificates - If no certificate is furnished as required, upon receipt of the fiscal
officer’s certificate that a sufficient sum was, both at the time of the contract or order and at the time
of the certificate, appropriated and free of any previous encumbrances, the City Council may
authorize the issuance of a warrant in payment of the amount due upon such contract or order by
resolution within 30 days from the receipt of such certificate.

2. If the amount involved is less than $1,000, the Treasurer may authorize payment through a Then and
Now Certificate without affirmation of the City Council, if such expenditure is otherwise valid.

Contrary to the above requirements, the City does not certify the availability of funds for any transaction in
the amount of $1,000 or less.   We also noted that for 5% of transactions tested (where all transactions tested
were over $1,000) the City either did not certify the availability of funds or the certification was not properly
approved by the Treasurer. To ensure that all expenditures are properly encumbered, the City should  certify
the availability of funds in compliance with the requirements as described above.
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CITY OF MADEIRA
HAMILTON COUNTY

SCHEDULE OF PRIOR AUDIT FINDINGS 
DECEMBER 31, 2001

Finding
Number

Finding Summary Fully Corrected Not Corrected, Partially
Corrected; Significantly
Different Corrective Action
Taken; or Finding No Longer
Valid; Explain

2000-20431-
001

Citation of Ohio Rev. Code,
Section 5705.41(D), failure to
prepare  a purchase order for
all expenditure transactions.

No Partially Corrected.  In the prior
audit period, the City failed to
certify the availability of funds for
23% of transactions tested
(where all transactions tested
were over $1,000). The City now
c o n s i s t e n t l y   c e r t i f i e s
transactions over $1,000, but
does not certify the availability of
funds for transactions in the
amount of $1,000 or less.  This
has been reissued as finding
2001-20431-001.



            



















































































































































































































88 East Broad Street
P.O. Box 1140
Columbus, Ohio  43216-1140

Telephone 614-466-4514
800-282-0370

Facsimile  614-466-4490

CITY OF MADEIRA

HAMILTON COUNTY

CLERK'S CERTIFICATION
This is a true and correct copy of the report which is required to be filed in the Office
of the Auditor of State pursuant to Section 117.26, Revised Code, and which is filed
in Columbus, Ohio.

CLERK OF THE BUREAU

CERTIFIED
JULY 23, 2002
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