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Federal Grantor/ Pass Through Federal
  Pass Through Grantor Entity or Project CFDA
     Program Title Number Number Disbursements

UNITED STATES DEPARTMENT OF THE TREASURY
Direct Funding

Equitable Sharing Funds 0571200 21.XXX $32,386

UNITED STATES DEPARTMENT OF JUSTICE
Direct Funding

Equitable Sharing Funds 0571200 16.XXX 13,540

Bullet proof vest Grant 16.607 6,397

Local Law Enforcement Block Gran 98LBVX2017 16.592 50
     99LBVX8205  51,028

Total Local Law Enforcement Block Grant 51,078

Total United States Department of Justice 71,015

UNITED STATES DEPARTMENT OF TRANSPORTATION
Passed Through Ohio Department of Transportation

Highway Planning and Construction PID 13965 20.205 45,900
PID 14915 4,162

Total United States Department of Transportation 50,062

UNITED STATES DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT
Passed Through Montgomery County

Community Development Block Grant 14.218
  - Bowling Alley 00-UC-39-0004 60,000
  - Townview Revitalization 98-UC-39-0004 113,175
  - Townview Street Lights 97-UC-39-0004 38,010
  - Neighborhood Empowerment Program 99-UC-39-0004 31,867

Total United States Department of Housing and Urban Development 243,052

Total Federal Awards Expenditures $396,515
 

The accompanying notes to this schedule are an integral part of this schedule.

CITY OF TROTWOOD
MONTGOMERY COUNTY

SCHEDULE OF FEDERAL AWARDS EXPENDITURES
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CITY OF TROTWOOD 
MONTGOMERY COUNTY 

 
NOTES TO THE SCHEDULE OF FEDERAL AWARDS EXPENDITURES 

FISCAL YEAR ENDED DECEMBER 31, 2001 
 
 
NOTE A - SIGNIFICANT ACCOUNTING POLICIES 
 
The accompanying Schedule of Federal Awards Expenditures (the Schedule) summarizes activity of the 
City’s federal award programs.  The Schedule has been prepared on the cash basis of accounting. 
 
 
NOTE B - MATCHING REQUIREMENTS 
 
Certain Federal programs require that the City contribute non-Federal funds (matching funds) to support 
the Federally-funded programs.  The City has complied with the matching requirements.  The expenditure 
of non-federal matching funds is not included on the schedule. 
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REPORT OF INDEPENDENT ACCOUNTANTS ON COMPLIANCE AND 
ON INTERNAL CONTROL REQUIRED BY GOVERNMENT AUDITING STANDARDS 

 
 
City of Trotwood 
Montgomery County 
35 North Olive Road 
Trotwood, Ohio  45426-2600 
 
To the Members of City Council: 
 
We have audited the financial statements of the City of Trotwood (the City) as of and for the year ended 
December 31, 2001, and have issued our report thereon dated June 27, 2002, in which we noted the City 
has adopted Governmental Accounting Statement No. 33, “Accounting and Financial Reporting for 
Nonexchange Transactions”.  We conducted our audit in accordance with auditing standards generally 
accepted in the United States of America and the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States. 
 

Compliance 
 
As part of obtaining reasonable assurance about whether the City’s financial statements are free of 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts and grants, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts.  However, providing an opinion on compliance with those 
provisions was not an objective of our audit and, accordingly, we do not express such an opinion.  The 
results of our tests disclosed an instance of noncompliance that is required to be reported under 
Government Auditing Standards which is described in the accompanying schedule of findings as item 
2001-20357-001.  We also noted certain immaterial instances of noncompliance that we have reported to 
management of the City in a separate letter dated June 27, 2002. 
 

Internal Control Over Financial Reporting 
 
In planning and performing our audit, we considered the City’s internal control over financial reporting in 
order to determine our auditing procedures for the purpose of expressing our opinion on the financial 
statements and not to provide assurance on the internal control over financial reporting.  Our 
consideration of the internal control over financial reporting would not necessarily disclose all matters in 
the internal control over financial reporting that might be material weaknesses.  A material weakness is a 
condition in which the design or operation of one or more of the internal control components does not 
reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to 
the financial statements being audited may occur and not be detected within a timely period by 
employees in the normal course of performing their assigned functions.  We noted no matters involving 
the internal control over financial reporting and its operation that we consider to be material weaknesses.  
However, we noted other matters involving the internal control over financial reporting that do not require 
inclusion in this report, that we have reported to management of the City in a separate letter dated 
June 27, 2002. 
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City of Trotwood  
Montgomery County 
Report of Independent Accountants on Compliance and on 
  Internal Control Required by Government Auditing Standards 
Page 2 
 
 
This report is intended for the information and use of the management, City Council, and federal awarding 
agencies and pass-through entities, and is not intended to be and should not be used by anyone other 
than these specified parties. 
 
 
 
 
 
Jim Petro 
Auditor of State 
 
June 27, 2002 
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REPORT OF INDEPENDENT ACCOUNTANTS ON COMPLIANCE WITH REQUIREMENTS 
APPLICABLE TO EACH MAJOR FEDERAL PROGRAM AND INTERNAL CONTROL OVER 

COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 
 
 
City of Trotwood  
Montgomery County 
35 North Olive Road 
Trotwood, Ohio  45426-2600 
 
To the Members of City Council: 
 

Compliance 
 
We have audited the compliance of the City of Trotwood (the City) with the types of compliance 
requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133, Compliance 
Supplement that is applicable to its major federal program for the year ended 
December 31, 2001.  The City’s major federal program is identified in the summary of auditor’s results 
section of the accompanying schedule of findings.  Compliance with the requirements of laws, 
regulations, contracts and grants applicable to its major federal program is the responsibility of the City’s 
management. Our responsibility is to express an opinion on the City’s compliance based on our audit. 

 
We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of 
States, Local Governments, and Non-Profit Organizations.  Those standards and OMB Circular A-133 
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance 
occurred with the types of compliance requirements referred to above that could have a direct and 
material effect on a major federal program.  An audit includes examining, on a test basis, evidence about 
the City’s compliance with those requirements and performing such other procedures as we considered 
necessary in the circumstances.  We believe that our audit provides a reasonable basis for our opinion.  
Our audit does not provide a legal determination on the City’s compliance with those requirements. 

 
In our opinion, the City of Trotwood complied, in all material respects, with the requirements referred to 
above that are applicable to its major federal program for the year ended December 31, 2001. However, 
we noted an instance of noncompliance that does not require inclusion in this report that we have 
reported to management of the City in a separate letter dated June 27, 2002. 

 
Internal Control Over Compliance 

 
The management of the City is responsible for establishing and maintaining effective internal control over 
compliance with requirements of laws, regulations, contracts and grants applicable to federal programs. 
In planning and performing our audit, we considered the City’s internal control over compliance with 
requirements that could have a direct and material effect on a major federal program in order to 
determine our auditing procedures for the purpose of expressing our opinion on compliance and to test 
and report on internal control over compliance in accordance with OMB Circular A-133. 
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City of Trotwood  
Montgomery County 
Report of Independent Accountants on Compliance with  
  Requirement Applicable to Each Major Federal Program and 
  Internal Control Over Compliance In Accordance With OMB Circular A-133 
Page 2 
 

Internal Control Over Compliance 
(Continued) 

 
Our consideration of the internal control over compliance would not necessarily disclose all matters in the 
internal control that might be material weaknesses.  A material weakness is a condition in which the 
design or operation of one or more of the internal control components does not reduce to a relatively low 
level the risk that noncompliance with applicable requirements of laws, regulations, contracts and grants 
that would be material in relation to a major federal program being audited may occur and not be detected 
within a timely period by employees in the normal course of performing their assigned functions.  We 
noted no matters involving the internal control over compliance and its operation that we consider to be 
material weaknesses. 

 
Schedule of Federal Awards Expenditures 

 
We have audited the general-purpose financial statements of the City as of and for the year ended 
December 31, 2001, and have issued our report thereon dated June 27, 2002.  Our audit was performed 
for the purpose of forming an opinion on the general-purpose financial statements taken as a whole.  The 
accompanying schedule of federal awards expenditures is presented for purposes of additional analysis 
as required by OMB Circular A-133 and is not a required part of the general-purpose financial statements.  
Such information has been subjected to the auditing procedures applied in the audit of the general-
purpose financial statements and, in our opinion, is fairly stated, in all material respects, in relation to the 
general-purpose financial statements taken as a whole. 

 
 
This report is intended for the information and use of the management, City Council, and federal awarding 
agencies and pass-through entities, and is not intended to be and should not be used by anyone other 
than these specified parties. 

 
 
 
 
 
 
Jim Petro 
Auditor of State 
 
June 27, 2002 
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CITY OF TROTWOOD 
MONTGOMERY COUNTY 

 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

OMB CIRCULAR A -133 § .505 
DECEMBER 31, 2001 

 
 

1.  SUMMARY OF AUDITOR’S RESULTS 
 

(d)(1)(i) Type of Financial Statement Opinion Unqualified 
(d)(1)(ii) Were there any material control 

weakness conditions reported at the 
financial statement level (GAGAS)? 

No 

(d)(1)(ii) Were there any other reportable control 
weakness conditions reported at the 
financial statement level (GAGAS)? 

No 

(d)(1)(iii) Was there any reported material non-
compliance at the financial statement 
level (GAGAS)? 

Yes 

(d)(1)(iv) Were there any material internal control 
weakness conditions reported for major 
federal programs? 

No 

(d)(1)(iv) Were there any other reportable internal 
control weakness conditions reported for 
major federal programs? 

No 

(d)(1)(v) Type of Major Programs’ Compliance 
Opinion 

Unqualified 

(d)(1)(vi) Are there any reportable findings under 
§ .510? 

No 

(d)(1)(vii) Major Programs (list): U.S. Dept. of Housing and Urban 
Development 
CFDA # 14.218 – Community Development 
Block Grant 

(d)(1)(viii) Dollar Threshold: Type A\B Programs Type A:>$300,000 
Type B: all others 

(d)(1)(ix) Low Risk Auditee? No 
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CITY OF TROTWOOD 
MONTGOMERY COUNTY 

 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

OMB CIRCULAR A -133 § .505 
DECEMBER 31, 2001 

(Continued) 
 

2.  FINDINGS RELATED TO THE FINANCIAL STATEMENTS 
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS 

 
FINDING NUMBER 2001-20357-001 

 
Ohio Rev. Code Section 5705.41(D), states that no orders or contracts involving the expenditure of 
money is to be made unless there is attached there to a certificate of the fiscal officer that the amount 
required for the order or contract has been lawfully appropriated and is in the treasury or in the process of 
collection to the credit of an appropriate fund free from any previous encumbrances. 
 
This section of code provides the following exception to this requirement: 
 

If no certificate is issued at the time the contract or order is presented, the fiscal officer may execute 
a then and now certificate that states, that there was, at the time of the making such contract or 
order, and at the time of the execution of such a certificate, a sufficient sum appropriated for the 
purpose of such contract and in the treasury or in the process of collection to the credit of an 
appropriate fund free from any previous encumbrances.  If the amount involved is greater than one 
thousand dollars, the taxing authority must authorize the drawing of a warrant with a resolution or 
ordinance within thirty days from the execution of the then and now. 

 
During the period tested 28% percent of expenditures were certified after incurring obligations, and 11% 
were neither certified nor encumbered.  Many of these expenditures were recurring in nature, such as 
Utility and Health Care billing.  Not certifying the availability of funds and recording the related 
encumbrances in the budgetary accounts could result in the City’s expenditures exceeding amounts 
appropriated at the legal level of control.  The City should obtain the required certification of the 
availability of funds, for all City funds, prior to a liability being incurred. 

 
The above section of Ohio Rev. Code also states that fiscal officers may prepare so-called "blanket" 
certificates not exceeding $5,000 against any specific line item account over a period not exceeding three 
months or beyond the current fiscal year.  The blanket certificates may, but need not, be limited to a 
specific vendor.  Only one blanket certificate may be outstanding at a particular time for any particular line 
item appropriation. 
 
In addition to these blanket certificates, a subdivision may also issue a so-called “super blanket” for 
expenditures and contracts for any amount, from a specific line-item appropriation account in a specified 
fund upon certification of the fiscal officer for most professional services, fuel, oil, food items and any 
other specific recurring and reasonably predictable operating expenses.  This certification is not to extend 
beyond the fiscal year.  The City had the following exceptions: 
 

•  65% of the blanket certificates tested exceeded three months. 
•  20% of the blanket certificates tested exceeded one line item. 
•  60% of the blanket certificates tested extended beyond the fiscal year. 

 
To ensure compliance with the above referenced section of code, the City should implement procedures 
to monitor blanket certificate amounts, line item appropriations, and length of time. 

 
 

3.  FINDINGS FOR FEDERAL AWARDS 
 
None. 
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CITY OF TROTWOOD 
MONTGOMERY COUNTY 

 
SCHEDULE OF PRIOR AUDIT FINDINGS AND QUESTIONED COSTS 

OMB CIRCULAR A -133 § .315 (b) 
DECEMBER 31, 2001 

 
 

Finding  
Number 

Finding 
Summary 

Fully 
Corrected? 

Not Corrected, Partially Corrected; Significantly 
Different Corrective Action Taken; or Finding No 
Longer Valid; Explain: 

2000-
20357-001 

ORC 5705.41(D)- 
Expenditures were 
certified after 
incurring 
obligations 

No Repeated as finding 2001-20357-001. 

2000-
20357-002 

ORC 5705.36- 
obtaining an 
amended 
certificate of 
estimated 
resources  

No Partially corrected. Reported as a management letter 
for fiscal year 2001 audit. 

2000-
20357-003 

ORC 5705.10- 
carrying a 
negative fund 
balance. 

Yes  

2000-
20357-004 

ORC 5705.39- 
appropriations 
exceeding 
estimate 
resources 

Yes  

2000-
20357-005 

ORC 5705.41(B)- 
Expenditures 
exceeding 
appropriations 

No Partially corrected. Reported as a management letter 
for fiscal year 2001 audit. 

2000-
20357-006 

Failure to comply 
with PSP & 
Community 
Policing grant 
agreement 

Yes  

2000-
20357-007 

$11,968 was 
questioned cost 
for Public Safety 
Partnership & 
Community 
policing grant 

Yes  

2000-
20357-008 

$51,907 was 
questioned cost 
for Public Safety 
Partnership & 
Community 
policing grant 

Yes  

 



            





            



























































































































































































































88 East Broad Street
P.O. Box 1140
Columbus, Ohio  43216-1140

Telephone 614-466-4514
800-282-0370

Facsimile  614-466-4490

CITY OF TROTWOOD

MONTGOMERY COUNTY

CLERK'S CERTIFICATION
This is a true and correct copy of the report which is required to be filed in the Office
of the Auditor of State pursuant to Section 117.26, Revised Code, and which is filed
in Columbus, Ohio.

CLERK OF THE BUREAU

CERTIFIED
AUGUST 8, 2002
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