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Board of Trustees 
Cleveland Citywide Development Corporation 
 
We have reviewed the Independent Auditor's Report of the Cleveland Citywide Development 
Corporation, Cuyahoga County, prepared by Watson, Rice & Company for the audit period 
October 1, 2000 through September 30, 2001.  Based upon this review, we have accepted these 
reports in lieu of the audit required by Section 117.11, Revised Code.  The Auditor of State did 
not audit the accompanying financial statements and, accordingly, we are unable to express, and 
do not express an opinion on them. 
 
Our review was made in reference to the applicable sections of legislative criteria, as reflected by 
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor 
of State, regulations and grant requirements.  The Cleveland Citywide Development Corporation 
is responsible for compliance with these laws and regulations. 
 
 
 
 
 
 
  
 

JIM PETRO 
Auditor of State 

 
 
 
April 24, 2002 
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WATSON
RICE&CO                                                                                                                                    
Certified Public Accountants      601 City Club Building
   A Professional Corporation             850 Euclid Avenue

     Cleveland, Ohio 44114
                 (216) 696-0767
          (216) 696-1145 Fax

INDEPENDENT AUDITORS' REPORT

Board of Trustees
Cleveland Citywide Development Corporation
601 Lakeside Avenue - Room 210
Cleveland, OH  44114

Gentlemen/Madam:

We have audited the accompanying Statements of Financial Position of Cleveland Citywide Development
Corporation (a non-profit organization) as of September 30, 2001 and September 30, 2000 and the related
Statements of Activities and Changes in Net Assets and the Statements of Cash Flows for the years then
ended.  These financial statements are the responsibility of the Cleveland Citywide Development
Corporation's management.  Our responsibility is to express an opinion on these financial statements based
on our audit.

We conducted our audit in accordance with generally accepted auditing standards and Governmental
Auditing Standards issued by the Comptroller General of the United States.  Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement.  An audit includes examining on a test basis, evidence supporting the
amounts and disclosures in the financial statements.  An audit also includes assessing the accounting
principles used and significant estimates made by management as well as evaluating the overall financial
statement presentation.  We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Cleveland Citywide Development Corporation as of September 30, 2001 and
September 30, 2000 and the results of its operations and changes in net assets and its cash flows for the
years then ended in conformity with generally accepted accounting principles.

In accordance with Government Auditing Standards, we have also issued a report dated March 1, 2002 on
our consideration of the Cleveland Citywide Development internal control over financial reporting and our
tests of its compliance with certain provisions of laws, regulations, contracts and grants.  That report is an
integral part of audit performed in accordance with government Auditing Standards and should be read in
conjunction with this report in considering the results of our audit.

March 1, 2002 Watson, Rice & Co.
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ASSETS

Current Assets 2001 2000

Cash $64,068 $65,277
Prepaid Expense 1,012 672
Short Term Investments (Note 3) 2,520 2,424

Total Current Assets $67,600 $68,373

Total Assets $67,600 $68,373

LIABILITIES AND NET ASSETS

Current Liabilities 0 0

Accounts Payable 0 0

Total Current Liabilities 0 0

Total Liabilities 0 0

Net Assets 67,600 68,373

Total Liabilities and Net Assets $67,600 $68,373

THE ACCOMPANYING FOOTNOTES ARE AN INTEGRAL PART OF THE FINANCIAL STATEMENTS.
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Cleveland Citywide Development Corporation 
STATEMENTS OF FINANCIAL POSITION

September 30, 2001 and September 30, 2000



Unrestricted Unrestricted

REVENUES 2001 2000

   In-Kind Contributions (Note 2) $142,270 $132,382
   Closing Fee Revenue 40,889 22,953
   Interest Income 897 851

Total Revenues 184,056$         156,186$    

EXPENSES

   Salaries & Fringe Benefits (Note 2) $138,692 $128,804
   Office Rent (Note 2) 3,578 3,578
   Employee Bonding 242 340
   Insurance Expense 1,612 1,612
   Professional Services 10,327 3,000
   Contributions to City of Cleveland (Note 4) 727 3,592
   Employee Training Expenses (Note 4) 23,666 3,599
   Printing, Marketing, and Project Development 5,010 1,764
   Bank Service Charges 309 171
   Board of Trustee Expenses 246 187
   Office Supplies 239 0
   Miscellaneous 181 770

Total Expenses $184,829 $147,417

 
Change in Net Assets (773) 8,769

Unrestricted Net Assets at Beginning of 68,373 59,604
Period (Note 2)

Net Assets at End of Period $67,600 $68,373

THE ACCOMPANYING FOOTNOTES ARE AN INTEGRAL PART OF THE FINANCIAL STATEMENTS.
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Cleveland Citywide Development Corporation
STATEMENTS OF ACTIVITIES AND CHANGES IN NET ASSETS

For the Years Ended September 30, 2001 and  September 30, 2000



2001 2000
Cash Flows From Operating Activities:
  Closing Fee Revenue 40,889 22,953
  Interest Income 897 851
  Cash Paid for Professional Services (10,327) (3,000)
  Cash Paid for Miscellaneous Expenses (181) (770)
  Contributions to City of Cleveland and Department of Economic Development (727) (3,592)
  Cash Paid for Insurances (2,194) (1,612)
  Cash Paid for Employee Training (23,666) (3,599)
  Cash Paid for Bank Service Charges (309) (171)
  Cash Paid for Printing, Marketing, and Project Development (5,010) (1,764)
  Cash Paid for Office Supplies (239) 0
  Cash Paid for Board of Trustee Expenses (246) (187)

NET CASH PROVIDED BY OPERATING ACTIVITIES (1,113) 9,109
  Cash and Cash Equivalents at Beginning of Year 67,701 58,592
  Cash and Cash Equivalents at End of Year 66,588 67,701

  Reconciliation of Excess of Revenue Over
         Expenses to Cash Provided by Operating Activities:

EXCESS OF REVENUES OVER EXPENSES (773) 8,769
Adjustments to Reconcile Net Income to 
  Net Cash Provided by Operating Activities:
  In-Kind Contributions 142,270 132,382
  In-Kind Expenses (142,270) (132,382)
  Increase  in Prepaid Assets (340) 0

     Total Adjustments (340) 0

NET CASH PROVIDED BY OPERATING ACTIVITIES (1,113) 8,769

DISCLOSURE OF ACCOUNTING POLICY:
   FOR PURPOSES OF THE STATEMENT OF CASH FLOWS, THE CLEVELAND CITYWIDE DEVELOPMENT CORPORATION CONSIDERS ALL
   HIGHLY LIQUID DEBT INSTRUMENTS PURCHASED WITH A MATURITY OF THREE MONTHS OR LESS TO BE CASH EQUIVALENTS.
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CLEVELAND CITYWIDE DEVELOPMENT CORPORATION
Notes to Financial Statements

September 30, 2001

Note 1 Organization
Cleveland Citywide Development Corporation (CCDC or Corporation) was organized in June
1981 under Chapter 1724 of the Ohio Revised Code regulating Not-for-Profit Community
Improvement Corporations.  The Corporation promotes economic development in the City of
Cleveland (City) by serving as a fiscal intermediary for loans made to small businesses and by
reviewing loan requests made under other loan programs sponsored by the City.  In June 1994
the Corporation converted from a Certified Development Corporation (CDC) to an Associate
Development Corporation (ADC).  Cleveland Citywide Development Corporation is exempt
from Federal income tax under Section 501(c)(3) of the Internal Revenue Code.

Loan Programs
Cleveland Citywide Development Corporation reviews Economic Development Administration
(EDA), Small Business Revolving Loan Fund (SBRLF), Housing and Urban Development
Section 108 (HUD-108), Neighborhood Development Import Finance Program (NDIF) and
Urban Development Action Grant (UDAG) loans, as well as Industrial Development Bonds
(IDB) for the City of Cleveland.  Repayment of principal and interest will result in additional
proceeds that can be loaned to other eligible small business concerns.  With the exception of the
HUD-108 and IDB programs, all programs are designed as revolving loan programs.

Note 2 Summary of Significant Accounting Policies

Accrual Accounting
The accounting records of Cleveland Citywide Development Corporation are maintained on the
accrual basis of accounting.

In-Kind
The City of Cleveland paid the salaries and related fringe benefits of the CCDC staff and
provides office space at no cost to CCDC.

The estimated fair value of in-kind contributions is reported as revenue and expense in the
period in which the services or facilities are used.  CCDC also benefited from the contribution
of the Trustees' and Loan Committee members' time to attend Board meetings.  The estimated
fair value of these members' contribution is not reflected in these statements since it is not
susceptible to objective valuation.

Contributions received are recorded as unrestricted, temporarily restricted, or permanently
restricted support depending on the existence and/or nature of any donor restrictions.
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CLEVELAND CITYWIDE DEVELOPMENT CORPORATION
Notes to Financial Statements - (Continued)

September 30, 2001

Note 2 Summary of Significant Accounting Policies (Continued)

In-Kind (Continued)
Contributions are recognized when the donor makes a promise to give to the Corporation, that
is, in substance, unconditional.  Contributions that are restricted by the donor are reported as
increases in unrestricted net assets if the restrictions expire in the fiscal year in which the
contributions are recognized.  All other donor restricted contributions are reported as increases
in temporarily or permanently restricted net assets depending on the nature of the restrictions.
When a restriction expires, temporarily restricted net assets are reclassified to unrestricted net
assets.

CCDC has determined that there are no donor imposed restrictions on any of its net assets and
all net assets as of September 30, 2001 and September 30, 2000 were unrestricted net assets.

Note 3 Investments
CCDC's short-term investment consists of a variable interest rate 90-day certificate of deposit.
As of September 30, 2001, the interest rate on this certificate of deposit was 1.79%.  The 90 day
certificate of deposit is shown as a cash and cash equivalent in the Statement of Cash Flows.

Note 4 Contributions to the City of Cleveland
The CCDC contributed a computer printer and various operating supplies totaling $727 as well
as employee training expenses of $23,666 to the City of Cleveland Department of Economic
Development during fiscal year 2001.

Note 5 Use of Estimates
The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the reported
period.  Actual results could differ from those estimates.

Note 6 Reclassification of Expenses
CCDC reclassified it expenses in fiscal year 2001 into more expense classifications to provide
greater details of entity expenses.  Fiscal year 2000 expenses have also been reclassified to
ensure comparability of operating results for the two fiscal years.
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WATSON
RICE&CO                                                                                                                                    
Certified Public Accountants      601 City Club Building
   A Professional Corporation             850 Euclid Avenue

     Cleveland, Ohio 44114
                 (216) 696-0767
          (216) 696-1145 Fax

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE AND ON INTERNAL CONTROL
OVER FINANCIAL REPORTING BASED ON AN

AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Board of Trustees
Cleveland Citywide Development Corporation
601 Lakeside Ave.
Cleveland, Ohio 44114

We have audited the financial statements of the Cleveland Citywide Development Corporation (CCDC) as
of and for the years ended September 30, 2001 and September 30, 2000, and have issued our report thereon
dated March 1, 2002.  We conducted our audit in accordance with generally accepted auditing standards
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States.

COMPLIANCE
As part of obtaining reasonable assurance about whether the CCDC’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grants, noncompliance with which could have a direct and material effect on the determina-
tion of financial statement amounts.  However, providing an opinion on compliance with those provisions
was not an objective of our audit, and accordingly, we do not express such an opinion.  The results of our
tests disclosed no instances of noncompliance that are required to be reported under Government Auditing
Standards.

INTERNAL CONTROL OVER FINANCIAL REPORTING
In planning and performing our audit, we considered the CCDC internal control over financial reporting in
order to determine our auditing procedures for the purpose of expressing our opinion on the financial
statements and not to provide assurance on the internal control over financial reporting. Our consideration
of the internal control over financial reporting would not necessarily disclose all matters in the internal
control over financial reporting that might be material weaknesses.
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Board of Trustees
Cleveland Citywide Development Corporation
Page 8

A material weakness is a condition in which the design or operation of one or more of the internal control
components does into reduce to a relatively low level of risk that misstatements in amounts that would be
material in relation to the financial statements being audited may occur and not be detected within a timely
period by employers in the normal course of performing their assigned functions.  We noted no matters
involving the internal control over financial reporting and its operation that we consider to be material
weaknesses. However, we noted other matters involving the internal control over financial reporting which
we have reported to management of CCDC in a separate letter dated March 1, 2002.

This report is intended solely for the information of the CCDC board, management of CCDC and others
within the organization and is not intended to be and is not intended to be and should not be used by anyone
other than these specified parties.

Watson, Rice & Co.
March 1, 2002



88 East Broad Street
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CLEVELAND CITYWIDE DEVELOPMENT CORPORATION

CUYAHOGA COUNTY

CLERK'S CERTIFICATION
This is a true and correct copy of the report which is required to be filed in the Office
of the Auditor of State pursuant to Section 117.26, Revised Code, and which is filed
in Columbus, Ohio.

CLERK OF THE BUREAU

CERTIFIED
MAY 9, 2002
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