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Board of Education
Cuyahoga Heights Local School District
4820 E. 71st Street
Cuyahoga Heights, Ohio 44125

We have reviewed the Independent Auditor’s Report of the Cuyahoga Heights Local School
District, Cuyahoga County, prepared by Trimble, Julian & Grube, Inc., for the audit period July
1, 2000 through June 30, 2001.  Based upon this review, we have accepted these reports in lieu of
the audit required by Section 117.11, Revised Code.  The Auditor of State did not audit the
accompanying financial statements and, accordingly, we are unable to express, and do not
express an opinion on them.

Our review was made in reference to the applicable sections of legislative criteria, as reflected by
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor
of State, regulations and grant requirements.  The Cuyahoga Heights Local School District is
responsible for compliance with these laws and regulations.

JIM PETRO
Auditor of State

January 3, 2002
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TRIMBLE, JULIAN & GRUBE, INC.
“SERVING OHIO LOCAL GOVERNMENTS”

1445 Worthington Woods Boulevard Telephone  614.846.1899
Suite B Facsimile    614.846.2799
Worthington, Ohio 43085

Report on Compliance and on Internal Control Over Financial
Reporting Based on an Audit of General Purpose Financial Statements Performed in

Accordance With Government Auditing Standards

Board of Education
Cuyahoga Heights Local School District
4820 E. 71ST Street
Cleveland, Ohio   44125-1095

We have audited the general purpose financial statements of Cuyahoga Heights Local School
District, Cuyahoga County, as of and for the fiscal year ended June 30, 2001, and have issued our
report thereon dated November 2, 2001.  We conducted our audit in accordance with auditing
standards generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States.

Compliance

As part of obtaining reasonable assurance about whether Cuyahoga Heights Local School District’s
financial statements are free of material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts and grants, noncompliance with which could have
a direct and material effect on the determination of financial statement amounts.  However, providing
an opinion on compliance with those provisions was not an objective of our audit and, accordingly,
we do not express such an opinion.  The results of our tests disclosed no instances of noncompliance
that are required to be reported under Government Auditing Standards.



Board of Education
Cuyahoga Heights Local School District

2

Internal Control Over Financial Reporting

In planning and performing our audit, we considered Cuyahoga Heights Local School District’s
internal control over financial reporting in order to determine our auditing procedures for the purpose
of expressing our opinion on the general purpose financial statements and not to provide assurance
on the internal control over financial reporting.  Our consideration of the internal control over
financial reporting would not necessarily disclose all matters in the internal control that might be
material weaknesses.  A material weakness is a condition in which the design or operation of one
or more of the internal control components does not reduce to a relatively low level the risk that
misstatements in amounts that would be material in relation to the general purpose financial
statements being audited may occur and not be detected within a timely period by employees in the
normal course of performing their assigned functions.  We noted no matters involving the internal
control over financial reporting and its operation that we consider to be material weaknesses. 

This report is intended for the information and use of the management and Board of Education of
Cuyahoga Heights Local School District, Cuyahoga County, and is not intended to be and should not
be used by anyone other than these specified parties.

Trimble, Julian & Grube, Inc.
November 2, 2001
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The largest component of the significant reduction in other local revenue is due to the terms of a
lease agreement for outdoor advertising between the District and Eller media (see Note 17 to the
financial statements).  After receiving the initial payment of $500,000 in fiscal year 2000, the District
will not receive another payment until fiscal 2005.

Other revenue increased significantly due to an increase in the amount of revenue received from the
three villages within the Districts boundaries, as a result of agreements in which the District shares
other types of revenue with the villages, in lieu of tax revenue lost to the District because of
abatements granted by the villages.

Governmental fund expenditures and other financing uses for fiscal year 2001 totaled $13,390,573
and are summarized by major function as follows:

 
 2000 2001 Percent Percent

   Amount      Amount     of Total     Change      Change   

Expenditures and
   other financing uses

Current:
   Instruction:
     Regular $  4,654,780  $  4,916,555 36.72% $    261,775 5.62%
     Special 416,633 479,447 3.58 62,814 15.08
     Other     163,511 195,940 1.47   32,429 19.83
   Support Services:
     Pupil  1,160,456 1,340,407 10.01 179,951 15.51
     Instructional Staff 614,719 689,281 5.15 74,562 12.13
     Board of Education 49,105 80,136 0.60 31,031 63.19
     Administration 969,105 1,069,044 7.98 99,939  10.31
     Fiscal 440,326 514,475 3.84 74,149 16.84
     Business       87,403 49,187 0.36 (38,216) (43.72)
     Operation and
      Maintenance 1,358,667 1,592,944 11.90 234,277 17.24
     Pupil Transportation    575,051 686,819 5.13 111,768 19.44
     Central   41,193 54,653 0.41 13,460 32.68
     Community Services 74,653 110,421 0.82 35,768 47.91
     Extracurricular Activities    522,543 548,728 4.10 26,185 5.01
     Facilities Services   1,400,535 132,010 0.99 (1,268,525) (90.57)
     Capital Outlay 0 27,395 0.20 27,395 NA 
   Debt Service:
     Principal Retirement 361,380 381,347 2.85 19,967  5.53
     Interest and Fiscal Charges 284,887 254,998 1.90 (29,889) (10.49)
   Other Financing Uses                     353,786        266,786     1.99        (87,000) (24.59)

Total $13,528,733 $13,390,573 100.00% $   (138,160) (1.02)%

The increase in special instruction is primarily due to the addition of two teachers for the new
‘Alternative Education’ program.

The District pays for its students who attend other districts from the other instruction function.  This
cost is paid (in part) directly to other districts and (in part) from amounts withheld from the District’s
state aid.  An increase in the number of students who attended out-of-district schools and the final
payment for prior years’ amounts withheld from state aid monies (due to the time lag involved)
accounted for the increase in this line item.































 
CUYAHOGA HEIGHTS LOCAL SCHOOL DISTRICT

CUYAHOGA COUNTY, OHIO

COMBINED BALANCE SHEET
ALL FUND TYPES AND ACCOUNT GROUPS 

JUNE 30, 2001

 Fiduciary
      Governmental Fund Types Proprietary Fund Types Fund Types Account Groups

General General Total
 Special Debt Capital Internal Trust and Fixed Long-Term (Memorandum

General Revenue Service Projects Enterprise Service Agency Assets Obligations Only)
LIABILITIES, EQUITY 
AND OTHER CREDITS

LIABILITIES:
  Accounts payable .  .  .  .  .  .  .  .  .  .  .  .  . $165,876 $4,634 $136,804 $498 $1,223 $309,035
  Accrued wages and benefits  .  .  .  .  .  .  . 1,200,137 935 15,139 1,216,211
  Compensated absences payable.  .  .  .  .  . 55,056 15,260 $1,146,371 1,216,687
  Contracts payable .  .  .  .  .  .  .  .  .  .  .  .  . 13,655 13,655
  Pension obligation payable .  .  .  .  .  .  .  . 141,428 115 1,195 142,738
  Interfund loans payable.  .  .  .  .  .  .  .  .  . 15,000 15,000
  Deferred revenue .  .  .  .  .  .  .  .  .  .  .  .  . 14,272,859 $599,204 2,183 2,954 $389 293 14,877,882
  Due to other governments  .  .  .  .  .  .  .  . 29,898 5,992 35,890
  Due to students .  .  .  .  .  .  .  .  .  .  .  .  .  . 33,681 33,681
  Due to other funds  .  .  .  .  .  .  .  .  .  .  .  . 300,000 300,000
  Claims payable .  .  .  .  .  .  .  .  .  .  .  .  .  . 91,357 91,357
  General obligation bonds payable  .  .  .  . 3,585,000 3,585,000F4   Energy conservation bonds payable  .  .  . 783,785 783,785
  Obligation under capital lease  .  .  .  .  .  . 42,664 42,664

Total liabilities .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 15,878,909 305,684 599,204 138,987 50,046 91,746 41,189 5,557,820 22,663,585

EQUITY AND OTHER CREDITS:
  Investment in general fixed assets  .  .  .  . $18,312,729 18,312,729
  Retained earnings: unreserved  .  .  .  .  .  . 28,216 50,842 79,058
  Fund balances:  
    Reserved for encumbrances .  .  .  .  .  .  . 428,714 33,529 272,568 500 735,311
    Reserved for supplies inventory.  .  .  .  . 55,345 55,345
    Reserved for prepayments.  .  .  .  .  .  .  . 39,246 39,246
    Reserved for debt service .  .  .  .  .  .  .  . 465,867 465,867
    Reserved for tax revenue unavailable
        for appropriation  .  .  .  .  .  .  .  .  .  .  . 415,742 18,708 434,450
    Reserved for principal endowment  .  .  . 117,982 117,982
    Reserved for budget stabilization .  .  .  . 55,144 55,144
    Reserved for scholarships .  .  .  .  .  .  .  . 8,622 8,622
    Unreserved (deficit).  .  .  .  .  .  .  .  .  .  .  6,601,974 (235,946) 565,787 1,842 6,933,657

Total equity (deficit) and other credits .  .  . 7,596,165 (202,417) 484,575 838,355 28,216 50,842 128,946 18,312,729 27,237,411

Total liabilities, equity and other credits.  . $23,475,074 $103,267 $1,083,779 $977,342 $78,262 $142,588 $170,135 $18,312,729 $5,557,820 $49,900,996

 

THE NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT.



CUYAHOGA HEIGHTS LOCAL SCHOOL DISTRICT

CUYAHOGA COUNTY, OHIO
COMBINED STATEMENT OF REVENUES, EXPENDITURES,

AND CHANGES IN FUND BALANCES/(DEFICIT)
ALL GOVERNMENTAL FUND TYPES AND EXPENDABLE TRUST FUND

FOR THE YEAR ENDED JUNE 30, 2001

Fiduciary
      Governmental Fund Types Fund Type

Total
 Special Debt Capital Expendable (Memorandum

General Revenue Service Projects Trust Only)
Revenues:
  From local sources:
    Taxes.  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . $10,759,249 $469,109 $694,370 $11,922,728
    Tuition .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  34,855 34,855
    Earnings on investments.  .  .  .  .  .  .  .  .  .  .  785,466 $665 39,322 $152 825,605
    Other local revenues.  .  .  .  .  .  .  .  .  .  .  .  .  32,208 97,345 1,120 130,673
  Revenue from intermediate sources.  .  .  .  .  . 105,780 105,780
  Intergovernmental - State .  .  .  .  .  .  .  .  .  .  .  989,221 68,903 25,328 25,500 1,108,952
  Intergovernmental - Federal.  .  .  .  .  .  .  .  .  . 58,021 58,021

      Total revenues.  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 12,706,779 224,934 494,437 759,192 1,272 14,186,614

Expenditures:
  Current:
    Instruction:
      Regular.  .  .  .   .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  4,893,119 14,006 9,430 4,916,555
      Special  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  409,784 69,663 479,447
      Other .  .   .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 195,940 195,940
    Support services:
      Pupil  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  861,292 58,643 420,472 1,340,407
      Instructional staff.  .  .  .  .  .  .  .  .  .  .  .  .  . 675,335 12,550 1,396 689,281
      Board of Education.  .  .  .  .  .  .  .  .  .  .  .  .  62,251 17,885 80,136
      Administration .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  1,069,044 1,069,044
      Fiscal .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  514,475 514,475
      Business  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 49,187 49,187
      Operations and maintenance .  .  .  .  .  .  .  . 1,405,558 9,167 178,219 1,592,944
      Pupil transportation.  .  .  .  .  .  .  .  .  .  .  .  .  686,819 686,819
      Central  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  31,712 22,941 54,653
    Community services .  .  .  .  .  .  .  .  .  .  .  .  . 110,421 1,196 111,617
    Extracurricular activities.  .  .  .  .  .  .  .  .  .  . 430,768 117,960 548,728
    Facilities services  .  .  .  .  .  .  .  .  .  .  .  .  .  .    75,326 56,684 132,010
  Capital outlay  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 27,395 27,395
  Debt service:
    Principal retirement  .  .  .  .  .  .  .  .  .  .  .  .  . 41,852 339,495 381,347
    Interest and fiscal charges .  .  .  .  .  .  .  .  .  . 3,182 251,816 254,998

      Total expenditures  .  .  .  .  .  .  .  .  .  .  .  .  . 11,543,460 304,930 591,311 684,086 1,196 13,124,983

      Excess (deficiency) of revenues
        over (under) expenditures   .  .  .  .  .  .  .  .  1,163,319 (79,996) (96,874) 75,106 76 1,061,631

      Other financing sources (uses):
        Operating transfers in .  .  .  .  .  .  .  .  .  .  . 85,000 181,786 266,786
        Operating transfers out  .  .  .  .  .  .  .  .  .  . (266,786) (266,786)
        Proceeds from sale of assets.  .  .  .  .  .  .  . 1,220 1,220
        Proceeds of capital lease transaction  .  .  . 27,395 27,395

      Total other financing sources (uses)  .  .  .  . (238,171) 85,000 181,786 28,615

      Excess of revenues and
        other financing sources over
        expenditures and other financing uses  .  .    925,148 5,004 84,912 75,106 76 1,090,246

Fund balances (Deficit), July 1.  .  .  .  .  .  .  .  . 6,666,794 (207,421) 399,663 763,249 2,266 7,624,551
Increase in reserve for inventory.  .  .  .  .  .  .  . 4,223 4,223
Fund balances (Deficit), June 30.  .  .  .  .  .  .  .  $7,596,165 ($202,417) $484,575 $838,355 $2,342 $8,719,020

 
  

 

THE NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT.
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CUYAHOGA HEIGHTS LOCAL SCHOOL DISTRICT
CUYAHOGA COUNTY, OHIO

COMBINED STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES

BUDGET AND ACTUAL COMPARISON (NON-GAAP BUDGETARY BASIS)
ALL GOVERNMENTAL FUND TYPES

FOR THE FISCAL YEAR ENDED JUNE 30, 2001

    
General Fund Special Revenue Debt Service Capital Projects Total (Memorandum only)

Variance: Variance: Variance: Variance: Variance:
Revised Favorable Revised Favorable Budget Favorable Budget Favorable Budget Favorable
Budget Actual (Unfavorable) Budget Actual (Unfavorable) Revised Actual (Unfavorable) Revised Actual (Unfavorable) Revised Actual (Unfavorable)

Revenues:
  From local sources:  
    Taxes................................................... $10,549,725 $10,549,725 $0  $485,007 $459,679 ($25,328) $979,932 $694,370 ($285,562) $12,014,664 $11,703,774 ($310,890)
    Tuition................................................. 109 70 (39)  109 70 (39)
    Earnings on investments..................... 907,092 744,670 (162,422) $759 $665 ($94) 66,064 46,812 (19,252) 973,915 792,147 (181,768)
    Other local revenues........................... 43,120 35,394 (7,726) 313,196 96,432 (216,764) 356,316 131,826 (224,490)
  Revenue from intermediate sources...... 14,672 12,057 (2,615) 14,672 12,057 (2,615)
  Intergovernmental - State...................... 1,247,399 1,024,051 (223,348) 76,667 68,903 (7,764) 485,007 25,328 (459,679) 35,987 25,500 (10,487) 1,845,060 1,143,782 (701,278)
  Intergovernmental - Federal..................  66,240 58,021 (8,219) 66,240 58,021 (8,219)
    Total revenues..................................... 12,762,117 12,365,967 (396,150) 456,862 224,021 (232,841) 970,014 485,007 (485,007) 1,081,983 766,682 (315,301) 15,270,976 13,841,677 (1,429,299)

Expenditures:
  Current:
    Instruction:
      Regular............................................. 5,072,869 4,909,136 163,733 15,968 14,059 1,909 9,488 9,430 58 5,098,325 4,932,625 165,700
      Special.............................................. 417,755 410,236 7,519 82,677 81,887 790 500,432 492,123 8,309
      Other................................................. 271,582 262,406 9,176 271,582 262,406 9,176
    Support services:
      Pupil.................................................. 888,875 853,328 35,547 22,942 59,688 (36,746) 602,696 508,570 94,126 1,514,513 1,421,586 92,927
      Instructional staff.............................. 793,299 679,554 113,745 26,547 15,834 10,713 25,423 24,943 480 845,269 720,331 124,938
      Board of education............................ 328,258 244,205 84,053 18,754 17,885 869 347,012 262,090 84,922
      Administration.................................. 1,103,424 1,051,822 51,602 1,103,424 1,051,822 51,602F6       Fiscal................................................. 545,209 462,165 83,044  545,209 462,165 83,044
      Business............................................ 166,131 129,993 36,138 5,000 4,925 75 171,131 134,918 36,213
      Operations and maintenance............. 1,595,792 1,455,023 140,769 887 9,167 (8,280) 434,755 353,150 81,605 2,031,434 1,817,340 214,094
      Pupil transportation........................... 755,702 712,464 43,238 755,702 712,464 43,238
      Central............................................... 48,789 31,865 16,924 1,144 21,962 (20,818) 49,933 53,827 (3,894)
    Community services............................ 117,676 105,731 11,945 133 133 0 117,809 105,864 11,945
    Extracurricular activities..................... 495,947 444,405 51,542 316,574 136,812 179,762 812,521 581,217 231,304
    Facilities services................................ 75,826 75,326 500 205,385 101,077 104,308 281,211 176,403 104,808
 Debt service:
  Principal retirement............................... 339,495 339,495 0 339,495 339,495 0
  Interest and fiscal charges..................... 263,505 251,816 11,689 263,505 251,816 11,689
    Total expenditures............................... 12,677,134 11,827,659 849,475  466,872 339,542 127,330  603,000 591,311 11,689  1,301,501 1,019,980 281,521  15,048,507 13,778,492 1,270,015

                
    Excess (deficiency) of revenues
     over (under) expenditures.................. 84,983 538,308 453,325 (10,010) (115,521) (105,511) 367,014 (106,304) (473,318) (219,518) (253,298) (33,780) 222,469 63,185 (159,284)

 
Other financing sources (uses):
  Refund of prior year's expenditures...... 100,726 100,726 0 100,726 100,726 0
  Refund of prior year's (receipts)........... (4,050) (4,050) 0 (4,050) (4,050) 0
  Operating transfers in........................... 2,131 2,131 0 97,041 85,000 (12,041) 181,786 181,786 0 280,958 268,917 (12,041)
  Operating transfers (out)...................... (341,980) (266,786) 75,194 (341,980) (266,786) 75,194
  Advances (out)..................................... (15,000) (15,000) 0 (15,000) (15,000) 0
  Proceeds of sale of fixed assets............ 1,220 1,220 0 1,220 1,220 0
    Total other financing sources (uses)... (256,953) (181,759) 75,194  97,041 85,000 (12,041)  181,786 181,786 0      21,874 85,027 63,153

   Excess (deficiency) of revenues and
    other financing sources over (under)
    expenditures and other financing (uses) (171,970) 356,549 528,519 87,031 (30,521) (117,552) 548,800 75,482 (473,318) (219,518) (253,298) (33,780) 244,343 148,212 (96,131)

Fund balance, July 1................................ 6,986,920 6,986,920 0 53,245 53,245 0 390,385 390,385 0 508,216 508,216 0 7,938,766 7,938,766 0
Prior year encumbrances appropriated.... 398,150 398,150 0 41,501 41,501 0 315,301 315,301 0 754,952 754,952 0

               
Fund balance, June 30............................. $7,213,100 $7,741,619 $528,519 $181,777 $64,225 ($117,552) $939,185 $465,867 ($473,318) $603,999 $570,219 ($33,780) $8,938,061 $8,841,930 ($96,131)

                   

THE NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT.



CUYAHOGA HEIGHTS LOCAL SCHOOL DISTRICT

CUYAHOGA COUNTY, OHIO
COMBINED STATEMENT OF REVENUES, EXPENSES,

AND CHANGES IN RETAINED EARNINGS/FUND BALANCE
ALL PROPRIETARY FUND TYPES AND NONEXPENDABLE TRUST FUND

FOR THE YEAR ENDED JUNE 30, 2001

Fiduciary
Proprietary Fund Types Fund Type

Total
 Internal Nonexpendable (Memorandum

Enterprise Service Trust Only)
Operating revenues:
  Sales/charges for services.  .  .  .  .  .  .  .  .  .  .  .  . $176,032 $345,298 $521,330
  Investment earnings.  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . $6,513 6,513
  Other operating revenues .  .  .  .  .  .  .  .  .  .  .  .  . 28,920 28,920

    Total operating revenues.  .  .  .  .  .  .  .  .  .  .  .  . 176,032 345,298 35,433 556,763

Operating expenses:
  Personal services  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 147,936 147,936
  Contract services  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 886 5,618 6,504
  Materials and supplies.  .  .  .  .  .  .  .  .  .  .  .  .  .  . 103,317 12 103,329
  Depreciation.  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 1,658 1,658
  Other.  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 13,059 5,483 18,542
  Claims expense  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 345,885 345,885

    Total operating expenses.  .  .  .  .  .  .  .  .  .  .  .  . 253,797 364,574 5,483 623,854

Operating income (loss)  .  .  .  .  .  .  .  .  .  .  .  .  .  . (77,765) (19,276) 29,950 (67,091)

Nonoperating revenues (expenses):
  Operating grants.  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 21,815  21,815
  Federal commodities  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  8,337 8,337
  Loss on disposal of assets.  .  .  .  .  .  .  .  .  .  .  .  . (450) (450)
  Interest revenue .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 3,449 3,449

    Total nonoperating revenues.  .  .  .  .  .  .  .  .  .  . 33,151 33,151

    Net income (loss)  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . (44,614) (19,276) 29,950 (33,940)

Retained earnings/fund balance, July 1.  .  .  .  .  .  . 72,830 70,118 96,654 239,602

Retained earnings/fund balance, June 30.  .  .  .  .  . $28,216 $50,842 $126,604 $205,662

THE NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT.
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CUYAHOGA HEIGHTS LOCAL SCHOOL DISTRICT  

CUYAHOGA COUNTY, OHIO  
COMBINED STATEMENT OF CASH FLOWS  

ALL PROPRIETARY FUND TYPES AND NONEXPENDABLE TRUST FUND  
FOR THE YEAR ENDED JUNE 30, 2001  

 

Fiduciary
Proprietary Fund Types Fund Type

Total
 Internal Nonexpendable (Memorandum

Enterprise Service Trust Only)
Cash flows from operating activities:
  Cash received from sales/charges for services .  .  .  .  $176,107 $345,249 $521,356
  Cash received from other operations .  .  .  .  .  .  .  .  . 188 $27,642 27,830
  Cash payments for personal service  .  .  .  .  .  .  .  .  . (138,436) (138,436)
  Cash payments for contract services .  .  .  .  .  .  .  .  . (886) (5,618) (6,504)
  Cash payments supplies and materials .  .  .  .  .  .  .  . (91,371) (12) (91,383)
  Cash payments for claims expenses  .  .  .  .  .  .  .  .  . (347,285) (347,285)
  Cash payments for other expenses .  .  .  .  .  .  .  .  .  . (13,059) (4,756) (17,815)

    Net cash provided by (used in)
      operating activities.  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . (54,398) (20,725) 22,886 (52,237)

Cash flows from noncapital financing activities:
  Cash received from operating grants .  .  .  .  .  .  .  .  .  21,815 21,815
  Cash received from operating transfers.  .  .  .  .  .  .  . 15,000 15,000

    Net cash provided by noncapital
      financing activities.  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 36,815 36,815

Cash flows from investing activities:
  Interest received  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 3,449 6,513 9,962

    Net cash provided by investing activities .  .  .  .  .  . 3,449 6,513 9,962

Net increase (decrease) in 
  cash and cash equivalents.  .  .  .  .  .  .  .  .  .  .  .  .  .  . (14,134) (20,725) 29,399 (5,460)

Cash and cash equivalents at beginning of year .  .  .  . 72,085 93,490 96,654 262,229
Cash and cash equivalents at end of year  .  .  .  .  .  .  . $57,951 $72,765 $126,053 $256,769

Reconciliation of operating income (loss) to
  net cash provided by (used in) operating
  activities:
  Operating income (loss)  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . ($77,765) ($19,276) $29,950 ($67,091)
  Adjustments to reconcile operating income (loss)
    to net cash provided by (used in) operating activities:
    Depreciation.  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 1,658 1,658
    Federal donated commodities.  .  .  .  .  .  .  .  .  .  .  . 8,337 8,337
    Interest reported as operating income.  .  .  .  .  .  .  . (6,513) (6,513)
    Changes in assets and liabilities:
      Decrease in supplies inventory  .  .  .  .  .  .  .  .  .  . 4,830 4,830
      Decrease (increase) in accounts receivable .  .  .  .  .  . 263 210 (1,574) (1,101)
      Increase in accrued wages & benefits.  .  .  .  .  .  . 7,219 7,219
      Increase in accounts payable  .  .  .  .  .  .  .  .  .  .  . 498 1,023 1,521
      Increase in compensated absences payable .  .  .  . 1,613 1,613
      Increase in pension obligation payable .  .  .  .  .  . 668 668
      Decrease in claims payable .  .  .  .  .  .  .  .  .  .  .  . (1,400) (1,400)
      Decrease in deferred revenue .  .  .  .  .  .  .  .  .  .  . (1,719) (259) (1,978)

Net cash provided by (used in)
  operating  activities  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . ($54,398) ($20,725) $22,886 ($52,237)

Noncash investing, capital and financing activities:
  Federal donated commodities .  .  .  .  .  .  .  .  .  .  .  . $8,337 $8,337

THE NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT.
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CUYAHOGA HEIGHTS LOCAL SCHOOL DISTRICT
CUYAHOGA COUNTY, OHIO

NOTES TO GENERAL PURPOSE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2001
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

General Fund - The General Fund is the general operating fund of the District and
is used to account for all financial resources, except those required to be accounted
for in another fund.  The General fund balance is available to the District for any
purpose, provided it is expended or transferred in accordance with applicable Ohio
statute.

Special Revenue Funds - Special Revenue Funds are used to account for the
proceeds of specific revenue sources (other than expendable trusts, or major capital
projects) that are legally restricted to expenditures for specified purposes.

Debt Service Fund - The Debt Service Fund is used to account for the accumulation
of resources for, and the payment of, general long-term debt principal, interest, and
related costs.

Capital Projects Funds - Capital Projects Funds are used to account for financial
resources to be used for the acquisition or construction of major capital facilities
(other than those financed by Proprietary Funds and Trust Funds).

PROPRIETARY FUNDS

Proprietary Funds are used to account for the District's ongoing activities, which are
similar to those often found in the private sector where the determination of net income
is necessary or useful to sound financial administration.  The following are the District's
Proprietary Fund Types:

Enterprise  Funds - Enterprise Funds are used to account for operations that are (a)
financed and operated in a manner similar to private business enterprises--where the
intent of the governing body is that the costs (expenses, including depreciation) of
providing goods or services to the general public on a continuing basis be financed
or recovered primarily through user charges; or (b) where the governing body has
decided that periodic determination of revenues earned, expenses incurred, and/or net
income is appropriate for  capital maintenance, public policy, management control,
accountability, or other purposes.

Internal Service Funds - The Internal Service Funds are used to account for the
financing of goods or services provided by one department or agency to other
departments or agencies of the district, or to other governmental units, on a
cost-reimbursement basis.
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

FIDUCIARY FUNDS

Trust and Agency Funds - These funds are used to account for assets held by the District
in a trustee capacity or as an agent for individuals, private organizations, other
governments, and/or other funds.  These include Expendable Trust, Nonexpendable Trust
and Agency Funds.  Expendable Trust Funds are accounted for in essentially the same
manner as Governmental funds.  Nonexpendable Trust funds are accounted for in
essentially the same manner as Proprietary funds.  Agency Funds are custodial in nature
(assets equal liabilities) and do not involve measurement of results of operations, or have
a measurement focus.

ACCOUNT GROUPS

To make a clear distinction between fixed assets related to specific funds and those of
general government, and between long-term liabilities related to specific funds and those
of general nature, the following account groups are used:

General Fixed Assets Account Group - This group of accounts is established to
account for all fixed assets of the District, other than those accounted for in the
Proprietary Funds and Nonexpendable Trust Funds.

General Long-Term Obligations Account Group - This group of accounts is
established to account for all long-term obligations of the District, except those
accounted for in the Proprietary Funds and Nonexpendable Trust Funds.

C. Measurement Focus/Basis of Accounting

The accounting and financial reporting treatment applied to a fund is determined by its
measurement focus.  All Governmental funds and the Expendable Trust fund are
accounted for using a current financial resources measurement focus.  With this
measurement focus, only current assets and current liabilities generally are included on
the balance sheet.  Operating statements of these funds present increases (revenues and
other financing sources) and decreases (expenditures and other financing uses) in net
current assets.
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NOTE 4 - EQUITY IN POOLED CASH AND CASH EQUIVALENTS - (Continued)

Cash with Fiscal Agent:  At year-end, $83,478 was on deposit with the District’s fiscal agent
for insurance claims and natural gas purchases and included in the total amount of deposits
reported below; however, this amount is not part of the internal cash pool reported on the
combined balance sheet as “Equity in Pooled Cash and Cash Equivalents”.

The following information classifies deposits and investments by categories of risk as
defined in GASB Statement No. 3, Deposits With Financial Institutions, Investments
(including Repurchase Agreements), and Reverse Repurchase Agreements.

Deposits:  At year-end, the carrying amount of the District’s deposits was $4,718,615 and
the bank balance was $5,091,440 (both amounts include $5,000,000 in non-negotiable
certificates of deposit).  Of the bank balance:

1. $291,440 was covered by federal depository insurance.

2. $4,800,000 was uninsured and uncollateralized.  Although all statutory requirements for
the deposit of money had been followed, noncompliance with federal requirements could
potentially subject the District held to a successful claim by the FDIC.

Investments:  The District’s investments are required to be categorized to give an indication
of the level of risk assumed by the District at year-end.  Category 1 includes investments that
are insured or registered or for which the securities are held by the District or its agent in the
District’s name.  Category 2 includes uninsured and unregistered investments for which the
securities are held by the counterparty’s trust department or agent in the District’s name.
Category 3 includes uninsured and unregistered investments for which the securities are held
by the counterparty, or by its trust department or agent, but not in the District’s name.  STAR
Ohio is an unclassified investment since it is not evidenced by securities that exist in physical
or book entry form.

Category of Risk Category of Risk Fair
              2                          3                  Value     

Repurchase Agreement $1,025,000 $1,025,000
Federal Agency Securities $988,919 988,919
Not Subject to Categorization:
  Investment in State

       Treasurer’s Investment Pool                                    3,505,056

Total Investments $988,919 $1,025,000 $5,518,975
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NOTE 5 - INTERFUND TRANSACTIONS - (Continued)

B. In a prior fiscal year, the General fund transferred $300,000 to the District Managed
Student Activity fund to cover a temporary shortfall as a result of construction on the
outdoor track.  The District Managed Student Activity fund will repay the General fund
$50,000 per year beginning in fiscal 2004.

Due to Due from
Other Funds Other Funds

General Fund $300,000

Special Revenue Fund
  District Managed Student Activity $(300,000)                 

Total All Fund Types $(300,000) $300,000

C. Interfund balances at June 30, 2001, consist of the following individual interfund loans
receivable and payable:

Interfund Loans Interfund Loans
    Receivable         (Payable)     

General Fund $15,000

Enterprise Fund
Food Service               $ (15,000)

    
Total All Fund Types $15,000 $ (15,000)

NOTE 6 - PROPERTY TAXES

Property taxes are levied and assessed on a calendar year basis.  Distributions from the
second half of the calendar year occur in a new fiscal year and are intended to finance the
operations of that year.  Property taxes include amounts levied against all real, public utility
and tangible (used in business) property located in the District.

Real property taxes and public utility taxes are levied after April 1 on the assessed value
listed as of the prior January 1, the lien date.  Assessed values are established by State law
at 35% of appraised market value.

Public utility property taxes are assessed on tangible personal property, as well as land and
improvements.  Real property is assessed at 35% of market value and personal property is
assessed at 100% of market value, except for the personal property of rural electric
companies, which is assessed 50% of market and railroads, which are assessed at 29%.
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CUYAHOGA HEIGHTS LOCAL SCHOOL DISTRICT

CUYAHOGA COUNTY, OHIO
SCHEDULE OF REVENUES, EXPENDITURES 

AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
(NON-GAAP BUDGETARY BASIS)

OTHER GRANTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2001

Variance:
Revised Favorable
Budget Actual (Unfavorable)

Revenues:
  From local sources:
    Other $7,827 $11,475 $3,648
    Total revenues 7,827 11,475 3,648

Expenditures:
  Current:
    Support services-pupil
      Purchased services 7,000 11,024 (4,024)
      Supplies 5,000 1,140 3,860
        Total support services-pupil 12,000 12,164 (164)

 
        Total expenditures 12,000 12,164 (164)

  Deficiency of revenues 
     under expenditures (4,173) (689) 3,484

Other financing sources: 
      Transfers in 5,708 5,000 (708)
       Total other financing sources 5,708 5,000 (708)

    Excess of revenues and other
    financing sources over expenditures 1,535 4,311 2,776

Fund balance, July 1 14,004 14,004 0
Fund balance, June 30 $15,539 $18,315 $2,776
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CUYAHOGA HEIGHTS LOCAL SCHOOL DISTRICT

CUYAHOGA COUNTY, OHIO
COMBINING STATEMENT OF CASH FLOWS

ALL ENTERPRISE FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2001

  
FOOD UNIFORM SCHOOL ADULT

SERVICE SUPPLIES EDUCATION TOTAL
Cash flows from operating activities:
  Cash received from sales/charges for services $173,809 $2,298 $176,107
  Cash received from other operations 188 188
  Cash payments for personal services (138,435) ($1) (138,436)
  Cash payments for contract services (886) (886)
  Cash payments for supplies and materials (88,997) (2,374) (91,371)

      Net cash used in operating activities (54,321) (76) (1) (54,398)

Cash flows from  noncapital financing activities:
   Cash received from operating grants 21,815  21,815
   Cash received from operating transfers 15,000  15,000

      Net cash provided by noncapital
          financing activities 36,815   36,815

Cash flows from investing activities:
   Interest received 3,449 3,449

      Net cash provided by investing activities 3,449 3,449

Net decrease in cash
   and cash equivalents (14,057) (76) (1) (14,134)

Cash and cash equivalents at beginning of year 68,550 2,012 1,523 72,085
Cash and cash equivalents at end of year $54,493 $1,936 $1,522 $57,951

Reconciliation of operating loss
     to net cash used in operating activities:
Operating loss ($76,221) ($1,544) ($77,765)
Adjustments to reconcile operating loss
     to net cash used in operating activities:
    Depreciation 1,658 1,658
    Federal donated commodities 8,337 8,337
    Changes in assets and liabilities:
      Decrease in supplies inventory 3,362 1,468 4,830
      Decrease in accounts receivable 263 263
      Increase in accounts payable 498 498
      Increase (decrease) in accrued wages and benefits 7,220 ($1) 7,219
      Increase in compensated absences payable 1,613 1,613
      Increase in pension obligation payable 668 668
      Decrease in deferred revenue (1,719) (1,719)

      Net cash used in operating activities ($54,321) ($76) ($1) ($54,398)

    Noncash investing, capital and financing activities:
       Federal donated commodities $8,337 $0 $0 $8,337
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CUYAHOGA HEIGHTS CITY SCHOOL DISTRICT

CUYAHOGA COUNTY, OHIO
COMBINING BALANCE SHEET
ALL FIDUCIARY FUND TYPES

JUNE 30, 2001

EXPENDABLE NONEXPENDABLE AGENCY
TRUST FUND TRUST FUND FUNDS TOTAL

Assets:
Equity in pooled cash and cash equivalents $2,542 $39,966 $42,508
Equity in pooled cash and cash equivalents- 
   nonexpendable trust $126,053 126,053
Accounts receivable (Net of
    allowances for uncollectibles) 1,574 1,574
Total Assets $2,542 $127,627 $39,966 $170,135

Liabilities:
Accounts payable $200 $1,023 $1,223
Deferred revenue $293 293
Due to other governments 5,992 5,992
Due to students 33,681 33,681
Total Liabilities 200 1,023 39,966 41,189

Fund Equity:
Fund Balance:
  Reserved for encumbrances 500 500
  Reserved for principal endowment 117,982 117,982
  Reserved for scholarships 8,622 8,622
  Unreserved-undesignated 1,842 1,842
Total Fund Equity 2,342 126,604 128,946
Total Liabilities and Fund Equity $2,542 $127,627 $39,966 $170,135
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CUYAHOGA HEIGHTS LOCAL SCHOOL DISTRICT

CUYAHOGA COUNTY, OHIO

SCHEDULE OF REVENUES, EXPENDITURES 

AND CHANGES IN FUND BALANCE-BUDGET AND ACTUAL

(NON-GAAP BUDGETARY BASIS)

EXPENDABLE TRUST FUND

FOR THE FISCAL YEAR ENDED JUNE 30, 2001

Variance:

Revised Favorable

Budget Actual (Unfavorable)

Revenues:

  From local sources:

    Earnings on investments $152 $152 $0

    Other local revenues 1,120 1,120 0

    Total revenues 1,272 1,272 0

Expenditures:

  Community services

      Other 1,150 1,696 (546)

         Total community services 1,150 1,696 (546)

      Total expenditures 1,150 1,696 (546)

    Excess (deficiency) of revenues

     over (under) expenditures 122 (424) (546)

Fund balance, July 1 1,616 1,616 0

Prior year encumbrances appropriated 650 650 0

Fund balance, June 30 $2,388 $1,842 ($546)
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88 East Broad Street
P.O. Box 1140
Columbus, Ohio  43216-1140

Telephone 614-466-4514
800-282-0370

Facsimile  614-466-4490

CUYAHOGA HEIGHTS LOCAL SCHOOL DISTRICT

CUYAHOGA COUNTY

CLERK'S CERTIFICATION
This is a true and correct copy of the report which is required to be filed in the Office
of the Auditor of State pursuant to Section 117.26, Revised Code, and which is filed
in Columbus, Ohio.

CLERK OF THE BUREAU

CERTIFIED
JANUARY 22, 2002
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