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DAYTON CITY SCHOOL DISTRICT
MONTGOMERY COUNTY

SCHEDULDE OF FEDERAL AWARDS EXPENDITURES
FOR THE YEAR ENDED JUNE 30, 2001

Pass
Federal ThroughFederal Grantor/

Non-CashNon-CashCFDAEntity Pass Through Grantor
DisbursementsDisbursementsReceiptsReceiptsNumberNumberProgram Title

U.S. DEPARTMENT OF AGRICULTURE
Nutrition Cluster
 (Direct)

$608,220$608,22010.550N/ACash in Lieu of Commodities
$79,982 $105,162  N/ACommodities
79,982608,220105,162608,220Total Cash in Lieu and Commodities

 (Passed Through State Department of Education)
444,777444,77710.55305-PU  00National School Breakfast

 1,633,025 1,633,025 05-PU  01
2,077,8022,077,802Total National School Breakfast

911,133911,13310.555LL-P1-00National School Lunch 
142,589142,589 LL-P4-00

3,406,3153,406,315 LL-P1-01
 516,159 516,159 LL-P4-01

4,976,1964,976,196Total National School Lunch 

98,77398,77310.55923-PU-00Summer Food Service Program
186,558186,55823-PU-

9,8989,89824-PU-
022,467022,467 24-PU-00

 317,696 317,696Total Summer Food Service Program
79,9827,979,914105,1627,979,914TOTAL U.S. DEPARTMENT OF AGRICULTURE - Nutrition Cluster

U.S DEPARTMENT OF EDUCATION
1,441,3081,208,45184.165Magnet School Grant

186,702
 1,165,551 1,476,549 

2,793,5612,685,000Total Magnet School Grant

 (Passed Through State Department of Education)
1,01284.002AB-S1-98Adult Basic Education 

63,218(13,610)AB-S1-00
76,66781,286AB-S1-00
3,875 AB-SL-00
2,8467,250AB-SL-01

3150 AB-SS1-99C
504,612295,000AB-S1-01

   (107)AB-SS-99
652,545369,819Total Adult Basic Education 

1,947,75984.010C1-S1-99CTitle 1
3,921C1-SD-00
5,147C1-SD-99

972,270C1-S1-99CO
149,816150,000C1-S1-00

1,501,866702,932 C1-S1-00
6,968,0999,506,838C1-S1-01

9,15010,903 C1-SD-00
2,23522,369C1-SD-01

24,25830,000C1-SS-00
 309   C1-SS-98P

11,584,83010,423,042Total Title 1

Special Education Cluster:
1,310,7081,632,55884.0276B-SF-01Education Handicapped Act Title 6-B

 386,871 194,901 6B-SF-99P
1,697,5791,827,459Total Education Handicapped Act Title 6-B
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DAYTON CITY SCHOOL DISTRICT
MONTGOMERY COUNTY

SCHEDULDE OF FEDERAL AWARDS EXPENDITURES
FOR THE YEAR ENDED JUNE 30, 2001

Pass
Federal ThroughFederal Grantor/

Non-CashNon-CashCFDAEntity Pass Through Grantor
DisbursementsDisbursementsReceiptsReceiptsNumberNumberProgram Title

U.S DEPARTMENT OF EDUCATION (Continued)

21,7774,20884.173PG-S1-99Preschool Grants
105,903123,644PG-S1-00

07,69007,690PG-SC-99
 135,370 135,542Total Preschool Grants

1,832,9491,963,001Total Special Education Cluster

818,917732,70784.04820-C1-01Vocational Education Grants
 85,305 109,937 20-C1-00

904,222842,644Total Vocational Education Grants

7,51884.186DR-S1-9PCDrug Free Schools
134,52677,672DR-S1-01

 49,644 41,464 DR-S1-00
191,688119,136Total Drug Free Schools

27,1527,15384.196HC-S1-00Homeless Care Subsidy
 41,892 58,781HC-S1-01

69,04465,934Total Homeless Care Subsidy

127,70375,60084.213EV-S1-00Even Start Family Literacy
 94,967 100,800EV-S2-01

222,670176,400Total Even Start Family Literacy

2,10784.215PI-S1-99CPartnership in Character Education
 612  PI-S1-00

2,719

 16,600 30,00084.216CX-S1-00Chapter One - Capital Expenses
16,60030,000

1,00052,00084.276G2-S2-01Goals 2000
82,043 G2-S1-00

739 G2-S3-99
42,83542,000G2-S3-01

 880 0 G2-S8-00
127,49794,000Total Goals 2000

 
1,18184.281MS-S1-99CEisenhower Professional Development State Grant

103,815129,344MS-S1-01
87,52631,723 MS-S1-00

 9,400   MS-S4-00
201,922161,067Total Eisenhower Professional Development State Grant

(13,009)84.298C2-S1-99Innovative Education Program Strategy
60,85513,009 C2-S1-99C
66,25690,995C2-S1-01

 59,208 38,756 C2-S1-00
 186,319 129,751Total Innovative Education Program Strategy

75,00075,00084.318TF-41-01Tech Literacy
125,000125,000TF-41-01
75,00075,000TF-42-01
50,00050,000TF-42-01

   25,000TF-43-01
325,000350,000Total Tech Literacy

47,272477,78584.340CR-S1-01Class Size Reduction
66,25658,000CR-S1-01

 962,618 964,766CR-S1-00
 1,076,146 1,500,551Total Class Reduction

 325,826 525,35084.348AK-S1-01Title One - Accountability

 $20,188,538 $19,055,695TOTAL U.S. DEPARTMENT OF EDUCATION
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DAYTON CITY SCHOOL DISTRICT
MONTGOMERY COUNTY

SCHEDULDE OF FEDERAL AWARDS EXPENDITURES
FOR THE YEAR ENDED JUNE 30, 2001

(Continued)

Pass
Federal ThroughFederal Grantor/

Non-CashNon-CashCFDAEntity Pass Through Grantor
DisbursementsDisbursementsReceiptsReceiptsNumberNumberProgram Title

U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES
 (Passed Through Miami Valley Child Development Centers)

702,367628,14193.60005CH54444Head Start 
 645,553 722,835 05CH54444

1,347,9201,350,976Total Head Start 

(Passed through Ohio Department of Mental Retardation)
662,971662,97193.778Medical Assistance Program (CAFS)

(Passed through Montgomery County Educational Service Center)
 733 73393.778Medical Assistance Program (CAFS)

663,704663,704Total Medical Assistance Program (CAFS)

  (Passed through Ohio Hunger Task Force)
 6,206  93.573N/AChild Care Development Grant

2,017,8302,014,680TOTAL U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES

NATIONAL SCIENCE FOUNDATION (Direct)
 777,082 610,00047.076ESR9801630Dayton Public Schools Math and Science Reform Project

$79,982$31,288,364$105,162$30,010,289TOTALS

The accompanying notes to this schedule are an integral part of this schedule.
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DAYTON CITY SCHOOL DISTRICT
MONTGOMERY COUNTY

FISCAL YEAR ENDED June 30, 2001

NOTES TO SCHEDULE OF FEDERAL AWARDS EXPENDITURES

NOTE A –  SIGNIFICANT ACCOUNTING POLICIES

The accompanying Schedule of Federal Awards Expenditures (the Schedule) summarizes activity of
the District’s federal award programs. The schedule has been prepared on the cash basis of accounting.

NOTE B – NUTRITION CLUSTER

Nonmonetary assistance, such as food received from the U.S. Department of Agriculture, is reported
in the Schedule at the fair market value of the commodities received and consumed.  Cash receipts from
the U.S. Department of Agriculture are commingled with State grants.  It is assumed federal monies are
expended first. At June 30, 2001, the District had $28,270 in ending food commodities inventory. 
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One First National Plaza
130 West Second Street
Suite 2040
Dayton, Ohio 45402
Telephone 937-285-6677

800-443-9274
Facsimile  937-285-6688
www.auditor.state.oh.us

REPORT OF INDEPENDENT ACCOUNTANTS ON COMPLIANCE AND ON 
INTERNAL CONTROL REQUIRED BY GOVERNMENT AUDITING STANDARDS

Dayton City School District
Montgomery County
348 West First Street
Dayton, Ohio 45402

To the Board of Education:

We have audited the financial statements of the Dayton City School District, Montgomery County, (the
District) as of and for the year ended June 30, 2001, and have issued our report thereon dated
December 19, 2001,  wherein we noted  the District adopted Governmental Accounting Statement
Numbers  33 and 36.  We conducted our audit in accordance with auditing standards generally accepted
in the United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the District ’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts and grants, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts.  However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The
results of our tests disclosed instances of noncompliance that are required to be reported under
Government Auditing Standards which are described in the accompanying schedule of findings as items
2001-10357-001 through 2001-10357-005. We also noted certain immaterial instances of
noncompliance that we have reported to management of the District in a separate letter dated
December 19, 2001. 

Internal Control Over Financial Reporting 

In planning and performing our audit, we considered the District’s internal control over financial reporting
in order to determine our auditing procedures for the purpose of expressing our opinion on the financial
statements and not to provide assurance on the internal control over financial reporting.  However, we
noted certain matters involving the internal control over financial reporting and its operation that we
consider to be reportable conditions. Reportable conditions involve matters coming to our attention
relating to significant deficiencies in the design or operation of the internal control over financial reporting
that, in our judgment, could adversely affect the District’s ability to record, process, summarize and
report financial data consistent with the assertions of management in the financial statements.
Reportable conditions are described in the accompanying schedule of findings as items 2001-10357-006
through 2001-10357-008.
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Board of Education
Dayton City School District
Report of Independent Accountants on Compliance and on  
  Internal  Control Required by Government Auditing Standards
Page 2

A material weakness is a condition in which the design or operation of one or more of the internal control
components does not reduce to a relatively low level the risk that misstatements in amounts that would
be material in relation to the financial statements being audited may occur and not be detected within
a timely period by employees in the normal course of performing their assigned functions. Our
consideration of the internal control over financial reporting would not necessarily disclose all matters
in the internal control that might be reportable conditions and, accordingly, would not necessarily
disclose all reportable conditions that are also considered to be material weaknesses. However, we
believe none of the reportable conditions described above is a material weakness.  We also noted other
matters involving the internal control over financial reporting that do not require inclusion in this report,
that we have reported to management of the District in a separate letter dated December 19, 2001.

This report is intended for the information and use of finance committee, management, the Board of
Education, and federal awarding agencies  and pass-through entities, and is not intended to be and
should not be used by anyone other than these specified parties. 

Jim Petro
Auditor of State

December 19, 2001
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One First National Plaza
130 West Second Street
Suite 2040
Dayton, Ohio 45402
Telephone 937-285-6677

800-443-9274
Facsimile  937-285-6688
www.auditor.state.oh.us

REPORT OF INDEPENDENT ACCOUNTANTS ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO MAJOR FEDERAL PROGRAMS AND INTERNAL CONTROL OVER

COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Dayton City School District
Montgomery County
348 West First Street
Dayton, Ohio 45402

To the Board of Education:

Compliance

We have audited the compliance of the Dayton City School District (the District), Montgomery County,
with the types of compliance requirements described in the U.S. Office of Management and Budget
(OMB) Circular A-133, Compliance Supplement  that are applicable to each of its major federal
programs for the year ended June 30, 2001. The District’s major federal programs are identified in the
summary of auditor’s results section of the accompanying schedule of findings. Compliance with the
requirements of laws, regulations, contracts and grants applicable to each of its major federal programs
is the responsibility of the District’s management. Our responsibility is to express an opinion on District’s
compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of
States, Local Governments, and Non-Profit Organizations.  Those standards and OMB Circular A-133
require that we plan and perform the audit to obtain reasonable assurance about whether
noncompliance occurred with the types of compliance requirements referred to above that could have
a direct and material effect on a major federal program. An audit includes examining, on a test basis,
evidence about the District’s compliance with those requirements and performing such other procedures
as we considered necessary in the circumstances. We believe that our audit provides a reasonable
basis for our opinion. Our audit does not provide a legal determination on the District’s compliance with
those requirements.

In our opinion, the District complied, in all material respects, with the requirements referred to above that
are applicable to each of its major federal programs for the year ended June 30, 2001. However, the
results of our auditing procedures disclosed an instance of noncompliance with those requirements that
is required to be reported in accordance with OMB Circular A-133 and which is described in the
accompanying schedule of findings as item 2001-10357-009.



Board of Education
Dayton City School District
Report of Independent Accountants on Compliance with Requirements
  Applicable to Each Major Federal Program and Internal 
  Control Over Compliance In Accordance With OMB Circular A-133
Page 2
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Internal Control Over Compliance

The management of the District is responsible for establishing and maintaining effective internal control over
compliance with requirements of laws, regulations, contracts and grants applicable to federal programs. In
planning and performing our audit, we considered the District’s internal control over compliance with
requirements that could have a direct and material effect on a major federal program in order to determine
our auditing procedures for the purpose of expressing our opinion on compliance and to test and report on
internal control over compliance in accordance with OMB Circular A-133. 

Our consideration of the internal control over compliance would not necessarily disclose all matters in the
internal control that might be material weaknesses.  A material weakness is a condition in which the design
or operation of one or more of the internal control components does not reduce to a relatively low level the
risk that noncompliance with applicable requirements of laws, regulations, contracts and grants that would
be material in relation to a major federal program being audited may occur and not be detected within a
timely period by employees in the normal course of performing their assigned functions. We noted no
matters involving the internal control over compliance and its operation that we consider to be material
weaknesses. We noted other matters involving the internal control over federal compliance that do not
require inclusion in this report, that we have reported to management of the District in a separate letter dated
December 19, 2001.

Schedule of Federal Awards Expenditures 

We have audited the general-purpose financial statements of the District as of and for the year ended June
30, 2001, and have issued our report thereon dated December 19, 2001, wherein we noted the District
adopted Governmental Accounting Statement Numbers  33 and 36. Our audit was performed for the
purpose of forming an opinion on the general-purpose financial statements taken as a whole. The
accompanying schedule of federal awards expenditures is presented for purposes of additional analysis as
required by OMB Circular A-133 and is not a required part of the general-purpose financial statements.
Such information has been subjected to the auditing procedures applied in the audit of the general-purpose
financial statements and, in our opinion, is fairly stated, in all material respects, in relation to the general-
purpose financial statements taken as a whole.

This report is intended for the information and use of finance committee, management, Board of Education,
and federal awarding agencies  and pass-through entities, and is not intended to be and should not be used
by anyone other than these specified parties.

Jim Petro
Auditor of State

December 19, 2001
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SCHEDULE OF FINDINGS 
OMB CIRCULAR A -133 § .505

DAYTON CITY SCHOOL DISTRICT
 MONTGOMERY COUNTY

JUNE 30, 2001

 1. SUMMARY OF AUDITOR’S RESULTS

(d)(1)(i) Type of Financial Statement Opinion Unqualified

(d)(1)(ii) Were there any material control
weakness conditions reported at the
financial statement level (GAGAS)?

No

(d)(1)(ii) Were there any other reportable
control weakness conditions
reported at the financial statement
level (GAGAS)?

Yes

(d)(1)(iii) Was there any reported material non-
compliance at the financial statement
level (GAGAS)?

Yes

(d)(1)(iv) Were there any material internal
control weakness conditions
reported for major federal programs?

No

(d)(1)(iv) Were there any other reportable
internal control weakness conditions
reported for major federal programs?

No

(d)(1)(v) Type of Major Programs’ Compliance
Opinion

Unqualified

(d)(1)(vi) Are there any reportable findings
under § .510?

Yes

(d)(1)(vii) Major Programs (list): Nutrition Cluster - CFDA #’s: 10.550,
10.553, 10.555, 10.559; Special
Education Cluster - CFDA #’s: 84.027,
84.173; Vocational Education - CFDA #:
84.048; CFDA #:Class Size Reduction -
84.340

(d)(1)(viii) Dollar Threshold: Type A\B Programs Type A: > $ 941,050
Type B: all others 

(d)(1)(ix) Low Risk Auditee? Yes



10

      SCHEDULE OF FINDINGS 
OMB CIRCULAR A -133 § .505

DAYTON CITY SCHOOL DISTRICT
 MONTGOMERY COUNTY

JUNE 30, 2001

2. FINDINGS RELATED TO THE FINANCIAL STATEMENTS
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS 

Finding Number 2001-10357-001

Ohio Rev. Code  § 5705.39, states that total appropriations from each fund should not exceed the total
estimated revenue. No appropriation measure is to become effective until the county auditor files a
certificate that the total appropriations from each fund do not exceed the total official estimate or amended
official estimate.

Appropriations exceeded the certified resources for the following funds as of June 30, 2001:

FUND
TYPE

FUND TOTAL CERTIFIED
RESOURCES

APPROPRIATIONS VARIANCE

Special
Revenue

Auxiliary
Services

$ 2,408,756 $ 2,742,123 ($333,367)

Title VI-B 1,868,704 2,891,161 (1,022,457)

Vocational
Education

784,574 1,160,811 (376,237)

HeadStart 1,059,781 2,058,527 (998,746)

Title I 13,334,042 16,160,340 (2,826,298)

Miscellaneous
Federal Grants 4,120,936 8,209,847 (4,088,911)

Capital
Projects Replacement 2,884,755 4,610,459 (1,725,704)

School
Building
Assistance

1,524,864 10,000,000 (8,475,136)

Enterpris
e

Food Service 11,934,103 12,533,034 (598,931)

Internal
Service

Employee
Benefit 1,232,380 1,471,732 (239,352)

Trust &
Agency Special Trust 91,567 126,011 (34,444)

Appropriations in excess of certified resources also occurred in other funds at June 30, 2001, but were
not at a significant level. In addition, excesses were also noted at other intervals in the audit period. The
District submitted the tax budget to certify the total amount from all sources which is available for
expenditures for each fund to the County Auditor, yet did not receive the certification as total
appropriations exceeded the total estimated resources.



SCHEDULE OF FINDINGS 
OMB CIRCULAR A -133 § .505

DAYTON CITY SCHOOL DISTRICT
 MONTGOMERY COUNTY

JUNE 30, 2001
(Continued)

2. FINDINGS RELATED TO THE FINANCIAL STATEMENTS
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS 
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Finding Number 2001-10357-001 (continued)

The District should implement procedures to routinely monitor all budgetary activity to provide for compliance
with the above mentioned Section of Code and to provide improved information for monitoring financial
activity. 

Finding Number 2001-10357-002

Ohio Rev. Code § 5705.38 and 5705.40 require  the Board of Education, as taxing authority,  to approve,
and therefore to amend appropriations. The District’s permanent appropriations, as presented in their general
ledger budgetary accounting system, did  not always agree to the board approved permanent appropriation
resolution. As of March 31, 2001, the ledger showed $179,881,568 and the approved amount was
$185,885,821 for the General fund, the ledger showed $3,214,353 and the approved appropriations were
$4,945,128 for  the Replacement fund, and the ledger showed $1,458,917 with approved appropriations of
$10,631,476 for the School Building Assistance fund.
 
Additionally appropriations were not amended throughout the year. The District amended appropriations only
at year-end. This procedure did not allow proper monitoring of budgetary activity during the year.  

The District should record appropriations, based on board approved resolutions, to the general ledger
budgetary system. The District should also amend appropriations, based upon current activity,  throughout
the year to provide a more effective budgetary tool for both the board and management.

Finding Number 2001-10357-003

Ohio Rev. Code  § 5705.41 (B) states that no subdivision or taxing unit is to expend money unless it has
been appropriated. During our review of the budgetary process at the legal level, we noted the following funds
had significant actual expenditures plus outstanding encumbrances in excess of appropriations:

Actual expenditures and outstanding encumbrances  exceeded appropriations in the following funds and
line items at June 30, 2001:

Fund Object

Actual Expenditures
and Outstanding
Encumbrances  Appropriations  Variance

General Salaries &
Wages

$ 93,093,148 $ 93,043,273 ($49,875)

General
Purchased
Services

36,996,142 36,408,905 (587,237)

General Material &
Supplies

7,300,668 5,430,796 (1,869,872)

Consumer
Education

Material &
Supplies

12,000 11,024 (976)



SCHEDULE OF FINDINGS 
OMB CIRCULAR A -133 § .505

DAYTON CITY SCHOOL DISTRICT
 MONTGOMERY COUNTY

JUNE 30, 2001
(Continued)

2. FINDINGS RELATED TO THE FINANCIAL STATEMENTS
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS 

Finding Number 2001-10357-003 (Continued)
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Data
Communications

Purchased
Services

124,730 42,566 (82,164)

SchoolNet
Professional

Salaries &
Wages

10,379 8,662 (1,717)

Miscellaneous
Federal Grants

New
Equipment

1,676,131 942,039 (734,092)

Food Service Materials &
Supplies

7,055,237 6,538,071 (517,166)

Similar instances of expenditures exceeding appropriations were noted at other intervals during the audit
period.

The District should monitor appropriations and expenditures throughout the fiscal year, making budgetary
amendments as needed to be in compliance with this Section of the Code and to provide  improved
information for financial decision making purposes.

Finding Number 2001-10357-004

Ohio Rev. Code § 2744.081 requires self-insurance programs providing coverage for governmental
employees’ potential liability for injury, death, or loss to persons or property to reserve amounts to cover
potential subdivision or employee liability, expense, loss, and damage.  

While the District was not participating in the Bureau of Workers’ Compensation Retrospective Rating Plan
(Retro Plan), a self insurance program, the District continued to have a ten year liability on claims from the
Retro Plan for calendar years 1993 and 1992. The District has not set-aside any reserves to adequately fund
the amount of claims incurred but not reported. The District is accounting for this liability in the General Long-
Term Obligations Account Group.

The District should periodically disburse amounts, from applicable funds, to a designated Retro Plan fund, to
adequately cover the amount of claims incurred but not reported.  Implementation of this procedure will 
prevent the General Fund from having to disburse the total amount due, for all funds. Additionally, this
procedure will provide the District with the required reserves necessary to make payment of invoice, when
due, from the Bureau of Workers’ Compensation.

Finding Number 2001-10357-005

Ohio Rev. Code § 3313.22 requires school district treasurers to have a Treasurer’s License issued by the
Ohio Department of Education. The District’s treasurer, during the audit period of July 1, 2000 through June
30, 2001, did not have a valid Ohio Treasurer’s license.

The District should develop and implement procedures to provide for complete review for all required
certifications for all employees.
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Finding Number 2001-10357-006

Certain deficiencies were noted in the District’s policies and procedures in accounting for fixed assets.  To
provide for completeness, accuracy, and consistency in accounting for fixed assets, the District should
amend its fixed asset policy to address the following conditions:

• A threshold amount for capitalizing fixed assets should be included in the District’s written fixed
asset policy, that will accurately reflect the size and scope of the organization. Under the District’s
current practice, capitalizing low value fixtures and equipment in the aggregate requires recording
a large volume of additions and deletions of these items. The District should account for inexpensive
furniture, office equipment, and small hand tools as current expenditures. This can be done without
significantly affecting the usefulness of the District’s fixed asset reporting;

� A procedure to provide that items all purchased during the period are recorded in the proper period.
� The District did not have a designated centralized receiving areas, so that fixed assets can be

identified and tagged as they are received. As a result of the geographical spread among buildings,
items could be received but not be recorded on the fixed asset records. Use of a centralized
receiving department could improve the District’s ability to maintain complete records of additions.

Implementing these procedures will allow management to have greater accountability of fixed assets for
financial statement presentation purposes, planning for fixed asset replacements or acquisitions, and in the
case of loss, for insurance claim purposes.

Finding Number 2001-10357-007

The District’s warehouse/distribution center physical inventory has not been taken in over three years.  A
physical inventory count can provide current information regarding inventory levels to protect against
stockouts and/or over purchasing and to aid in the preparation of financial data.  Waste, breakage, theft,
improper entry, failure to prepare or record requisitions/shipments, and other similar  situations may cause
the inventory records to differ from the actual inventory on hand.  

The District should complete annually, a verification of the inventory records by actual count, weight, or
measurement.  These counts should be compared with perpetual inventory records. The records should then
be corrected to agree with the quantities actually on hand. Insofar as possible, the physical inventory should
be taken near the end of the fiscal year so that correct inventory quantities are available for use in preparing
annual accounting reports and statements.  Items incorrectly included or excluded as well as inclusion of
obsolete items will result in errors in the financial statements. 

In addition, the inventory balance at June 30, 2001, was only supported by a Inventory Value Report dated
July 24, 2000. If the perpetual inventory system is the source for inventory valuation, a report should be
printed on June 30 of each fiscal year to provide an accurate accounting of the inventory.

Implementing these procedures will provide for improved accountability and allow management to have
better information about warehouse inventory for financial decision making purposes and planning.  
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Finding Number 2001-10357-008

During the fiscal year ended June 30, 2001, the District issued 110 cellular telephones to staff and board
members to be used for business related calls, and had charges for these phones that amounted to
approximately $85,000. However, a detailed review of these calls was not being performed by District
personnel. As a result, there have been numerous questionable calls that have been charged th the
District.To improve the controls over cellular telephone usage, the District should implement the following
procedures:

• Cellular phone users should review the detailed statements, indicate non-business related
calls,  affix their signature to authorize payment to the vendor, and reimburse the District
for all non-business calls within thirty days;

• Statements should be reviewed by an independent party to determine if out-of-state calls
and the time of day that the calls were made are reasonable based on position held by
cellular phone user;

• Review the total number of minutes used  compared to the number of minutes allowed per
the cellular phone users contract to determine if the user is not excessively exceeding their
contracted minutes;

• Routine supervisory review of cellular phones usage.  

The District should develop and implement these types of controls to monitor cellular phone usage and
provide that the usage is for the benefit of the District.

3. FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS 

 1. Equitable Participation

Finding Number 2001-10357-009

CFDA Title and Number Class Size Reduction 84.340

Federal Award Number / Year CR-S1-00/01

Federal Agency U.S. Department of Education

Pass-Through Agency Ohio Department of Education

Noncompliance finding

20 USC 7372 states when using Class Size Reduction funds for professional development activities, the Local
Education Agencies (the District) must ensure the equitable participation of private nonprofit elementary and
secondary schools.  Before an agency or consortium makes any decision that affects the opportunity of private
school personnel to participate, the agency or consortium must engage in timely meaningful consultation with
private school officials. The District did not solicit participation of private nonprofit elementary and secondary
schools as required.



SCHEDULE OF FINDINGS 
OMB CIRCULAR A -133 § .505

DAYTON CITY SCHOOL DISTRICT
 MONTGOMERY COUNTY

JUNE 30, 2001
(Continued)
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 1. Equitable Participation (Continued)

Finding Number 2001-10357-009

CFDA Title and Number Class Size Reduction 84.340

Federal Award Number / Year CR-S1-00/01

Federal Agency U.S. Department of Education

Pass-Through Agency Ohio Department of Education

This could result in the improper exclusion of private nonprofit schools from the Class Size Reduction
program.

The District should implement procedures inquire of all private nonprofit schools to determine intention of
participation in the program. 
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SCHEDULE OF PRIOR AUDIT FINDINGS
OMB CIRCULAR A -133 § .315 (b)

Finding 
Number

Finding
Summary

Fully
Corrected?

Not Corrected, Partially Corrected; Significantly
Different Corrective Action Taken; or Finding No
Longer Valid; Explain:

2000-10357-001 District did not
Certify the total
amount
available for
expenditure to
the County
Auditor

Yes District certified receipts.

2000-10357-002 Appropriations
exceeded 
estimated
revenue

No Not Corrected - Repeated see Schedule of
Findings - 2001-10357-001

2000-10357-003 Appropriations
did not agree
to system

No Not Corrected - Repeated see Schedule of
Findings 2001-103537-002

2000-10357-004 Expenditures
exceeded
appropriations

No Not Corrected - Repeated see Schedule of
Findings 2001-10357-003

2000-10357-005 Revision of 5
year
projections

Yes Corrected - no revision needed

2000-10357-006 Blanket
purchase
orders
exceeded
restrictions

No Partially Corrected - Management Letter
comment

2000-10357-007 Worker’s
compensation
reserve

No Not Corrected - Repeated see Schedule of
Findings 2001-10357-005

2000-10357-008 Treasurer’s
certification of
expenditures

No Partially Corrected - Management Letter
Comment

2000-10357-009 Warehouse
inventory

No Not Corrected - Repeated see Schedule of
Findings 2001-10357-008

2000-10357-010 Fixed asset
accounting

No Not Corrected - Repeated see Schedule of
Findings 2001-10357-007

200-10327-011 Purchase
order controls

No Partially Corrected - Management Letter
Comment







































































































































































































































































































































































































88 East Broad Street
P.O. Box 1140
Columbus, Ohio  43216-1140

Telephone 614-466-4514
800-282-0370

Facsimile  614-466-4490

DAYTON CITY SCHOOL DISTRICT

MONTGOMERY COUNTY

CLERK'S CERTIFICATION
This is a true and correct copy of the report which is required to be filed in the Office
of the Auditor of State pursuant to Section 117.26, Revised Code, and which is filed
in Columbus, Ohio.

CLERK OF THE BUREAU

CERTIFIED
JANUARY 10, 2002
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