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JiM PETRO, AUDITOR OF STATE

To the Board of Trustees

Defiance County Community Improvement Corporation
197 2B-1 Islan Park Ave.

Defiance, Ohio 43212

We have reviewed the Independent Auditor's Report of Defiance County Community
Improvement Corporation, prepared by Steyer & Co., for the audit period January 1, 2001
through December 31, 2001. Based upon this review, we have accepted these reports in lieu of
the audit required by Section 117.11, Revised Code. The Auditor of State did not audit the
accompanying financial statements and, accordingly, we are unable to express, and do not
express an opinion on them.

Our review was made in reference to the applicable sections of legislative criteria, as reflected by
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor
of State, regulations and grant requirements. Defiance County Community Improvement
Corporation is responsible for compliance with these laws and regulations.

JIM PETRO
Auditor of State

May 13, 2002
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STEYER & CO.

(fm/zﬂed Public Aecounlanls

2000 NORTH CLINTON STREET
DEFIANCE, OHIO 43512
PHONE (419) 782-1030

FAX (419) 782-5298

Independent Auditor’s Report
To the Board of Trustees
Community Improvement Corporation of Defiance County
Defiance, Ohio

We have audited the accompanying daement of financid postion of the Community
Improvement Corporation of Defiance County (a nonprofit organization) as of December 31,
2001, and the related statements of activities, functiond expenses, and cash flows for the year
then ended. These financid Statements are the responshility of the Organization's management.
Our responghility is to express an opinion on these financid statements based on our audit. The
financid statements for the year ended December 31, 2000, were audited by another auditor, and
he expressed an unquaified opinion on those statements in his report dated March 6, 2001.

We conducted our audit in accordance with auditing standards generdly accepted in the United
States of America and the standards applicable to financid audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financid datements are free of materid misstaement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financid datements. An audit dso
includes assessing the accounting principles used and dgnificat  edimaies made by
management, as wdl as evauating the overdl financid statement presentation. We believe that
our audit provides areasonable basis for our opinion.

In our opinion, the financid datements referred to above present farly, in dl materid respects,
the financid podtion of the Community Improvement Corporation of Defiance County as of
December 31, 2001, and the changes in its net assets and its cash flows for the year then ended in
conformity with accounting principles generaly accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated April
1, 2002, on our consderaion of the Organization's interna control over financia reporting and
our tests of its compliance with certain provisons of laws, regulations, contracts, and grants.
That report is an int%qrd pat of an audit performed in accordance with Government Auditing
Standards and should be read in conjunction with this report in consdering the results of our
audit.

b\c‘xk e

STEYER & CO.

Defiance, Ohio
April 1, 2002



COMMUNITY IMPROVEMENT CORPORATION OF DEFIANCE COUNTY
STATEMENTS OF FINANCIAL POSITION
December 31, 2001 and 2000

ASSETS

CURRENT ASSETS
Cash and cash equivalents
Certificates of deposit
Prepaid insurance
Total current assets

PROPERTY AND EOQUIPMENT (NOTE 1)
Office equipment

Less accumulated depreciation
Net property and equipment

OTHER ASSETS
Note receivable (note 2)

TOTAL ASSETS

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Payroll taxes withheld
Total liabilities
NET ASSETS - UNRESTRICTED

TOTAL LIABILITIES AND NET ASSETS

The accompanying notes are an intearal part of these financial statements.
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2001 2000
$ 3.384 1,289
87.998 89,454
- 150
91.382 90,893
7.646 6,315
6,554 6,188
1,092 127
30,000 -
$ 122,474 91,020
$ 883 829
883 829
121,591 90,191
$ 122,474 91,020



COMMUNITY IMPROVEMENT CORPORATION OF DEFIANCE COUNTY
STATEMENTS OF ACTIVITIES
Years Ended December 31, 2001 and 2000

UNRESTRICTED NET ASSETS

REVENUE
Public and private support
Enterprise zone application fees
Interest income
Miscellaneous
Total revenue

EXPENSES
Program services:
Economic development

Supporting services:
General and administrative

Total expenses
CHANGE IN NET ASSETS
NET ASSETS, BEGINNING OF YEAR
NET ASSETS, END OF YEAR

The accompanying notes are an intearal part of these financial statements.
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2001 2000
131.961 $ 87,650
16,054 15,261
4,391 4,714
50 200
152,456 107,825
103.568 83,062
17,488 19,064
121,056 102,126
31,400 5,699
90,191 84,492
121,591 $ 90,191



COMMUNITY IMPROVEMENT CORPORATION OF DEFIANCE COUNTY
STATEMENTS OF FUNCTIONAL EXPENSES

Advertising
Consulting
Depreciation

Equipment and maintenance

Fringe benefits
Foreign trade zone
Insurance

Legal and professional
Memberships
Miscellaneous

Office supplies
Postage

Promotion

Salary

Software

Staff training
Telephone

Travel and entertainment

Years Ended December 31, 2001 and 2000

2001 2000
Proaram Supporting Total Program Supporting Total
Services Services Expenses Services Services Expenses
$ 13,125 - $ 13,125 $ 5,500 - $ 5,500
114 - 114 1,000 - 1,000
183 183 366 72 72 144
37 38 75 1,142 1,142 2,284
10,473 1.848 12,321 9,578 1,690 11,268
16,386 - 16,386 - - -
450 450 900 525 525 1,050
- 720 720 - 720 720
2.027 2.027 4,054 1,837 1,837 3,674
134 134 268 125 125 250
559 1.677 2.236 474 1,423 1,897
307 308 615 486 486 972
2.904 - 2.904 923 - 923
49,438 8.725 58.163 54,329 9,586 63,915
82 82 164 254 254 508
462 81 543 854 151 1,005
3.375 595 3.970 2,950 521 3471
3,512 620 4132 3,013 532 3,545
$ 103,568 $ 17,488 $ 121,056 $ 83,062 $ 19,064 $ 102,126

The accompanying notes are an integral part of these financial statements.
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COMMUNITY IMPROVEMENT CORPORATION OF DEFIANCE COUNTY
STATEMENTS OF CASH FLOWS
Years Ended December 31, 2001 and 2000

CASH FLOWS FROM OPERATING ACTIVITIES$

Change in net assets
Adjustments to reconcile change in net assets
to net cash provided by operating activities:
Depreciation
(Increase) decrease in prepaid expenses
Increase in payroll taxes withheld
Total adjustments
Net cash provided by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Increase in notes receivable
Net (purchase) redemption of certificates of deposit
Purchase of land (note 3)
Purchase of property and equipment
Proceeds from sale of land (note 3)

Net cash used in investing activities

NET INCREASE (DECREASE) IN CASH
AND CASH EOQUIVALENTS

CASH AND CASH EQOUIVALENTS AT
BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS AT
END OF YEAR

The accompanying notes are an intearal part of these financial statements.
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001 2000
31,400 $ 5699
366 144
150 (150)

54 829

570 823
31,970 6,522
(30.000) -
1,456 (6,655)
(65.856) -
(1,331) -
65,856 -
(29,875) (6,655)
2,095 (133)
1,289 1,422
3,384 $ 1,289



COMMUNITY IMPROVEMENT CORPORATION OF DEFIANCE COUNTY
NOTESTO FINANCIAL STATEMENTS
December 31, 2001 and 2000

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

NATURE OF ACTIVITIES — Community Improvement Corporation of Defiance County is
incorporated as a corporation, not for profit, under section 1724.01, of the revised code of the
State of Ohio, to advance, encourage and promote the industriad, economic, commercid and
civic development of Defiance County.

BASIS OF ACCOUNTING - The financd daements of Community Improvement
Corporation of Defiance County have been prepared on the accrua basis and accordingly reflect
al dgnificant recaivables, payables and other lighilities.

BASIS OF PRESENTATION - Financid datement presentation follows the recommendations
of the Financid Accounting Standards Board in its Statement of Financia Accounting Standards
SFAS) No. 117, Financial Statements of Not-for-Profit Organizations. Under SFAS No. 117
the Organization is required to report information regarding its financid postion and activities
according to three classes of net assets.  unredtricted net assets, temporarily restricted net assets
and permanently restricted net assets.

PROPERTY AND EQUIPMENT — Property and equipment are stated at cost. Depreciation
for financid reporting is computed usng accderated methods and for federd tax re?oorting is
computed using the modified accelerated cost recovery method.  Expenditures for magor
renewas and betterments that extend the useful lives of property and equipment are capitalized.
Maintenance and repairs are charged to expense as incurred.

CASH AND CASH EQUIVALENTS - For purposss of the statement of cash flows, the
Organization congders dl unredricted highly liquid investments with an initid maturity of three
months or less to be cash equivaents. Cash and cash equivaents for purposes of the statement
of cash flows exclude donor restricted cash and cash equivaents.

MANAGEMENT ESTIMATES - The preparaion of financid Statements in conformity with
generdly accepted accounting principles requires management to make edimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
asts and liabilities a the date of the financid statements and reported amounts of revenue and
expenses during the reporting period. Actud results could differ from those estimates.

INCOME TAX STATUS - The Organization is a not-for-profit organization that the Internd
Revenue Service has determined to be exempt from income taxes under Section 501(c)(6) of the
Internal Revenue Code.

EXPENSE ALLOCATION - Directly identifiable expenses are charged to programs and
supporting services. Expenses related to more than one function are charged to programs and
supporting services on the basi's of management estimates.

Adminigrative expenses include those expenses that are not directly identifiadble with any other
gpecific function but provide for the overdl support and direction of the organization.

RESTRICTED AND UNRESTRICTED REVENUE - Contributions recelved are recorded as
increases in unredtricted, temporarily restricted, or permanently redtricted net assets, depending
on the existence and/or nature of any donor regtrictions.

Unless specificaly restricted by the donor, al contributions and grants are consdered to be
available for unredtricted use in the activities of the Organization.

The Board of Trustees has discretionary control of the unredricted net assets to use in the
activities of the Organization.



COMMUNITY IMPROVEMENT CORPORATION OF DEFIANCE COUNTY
NOTESTO FINANCIAL STATEMENTS
December 31, 2001 and 2000

NOTE 2—-NOTE RECEIVABLE

Notes recelvable congst of the following:
2001 2000

Note receivable from Northwest Ethanol, LLC (a limited

ligbility company), dated October 19, 2001, maturing June

30, 2005, due in 3 annud payments of $10,000 beginning

June 30,ed2003, including interest a a fixed rae of 2.0%. $ 30,000 $ -
Unsecured.

Amount due within one year - -

Amount due after one year $ 30,000 $ -
NOTE 3—LAND PURCHASE/SALE

Community Improvement Corporetion of Defiance County entered into an agreement with the
City of Defiance to purchase 18.816 acres of land for a tota purchase price of $65,856 for use by
One Source Diversfied Services, Ltd. The Community Improvement Corporation of Defiance
County then sold the land to One Source Diversfied Services, Ltd. for $65,856, resulting in no
gan or loss on the transaction.
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REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Trustees
Community Improvement Corporation of Defiance County

We have audited the financid datements of Community Improvement Corporation of Defiance

County (a nonprofit organizamiog) as of December 31, 2001, and have issued our report thereon

dated April 1, 2002. We conducted our audit in accordance with auditing standards generdly

accepted in the United States of America and the standards applicable to financid audits

cStontained in Government Auditing Standards, issued by the Comptroller Generd of the United
ates.

Compliance

As pat of obtaining reasonable assurance about whether the Organization's financid Statements
are free of materid misstatement, we performed tests of its compliance with certain provisons of
laws and regulaions, noncompliance with which could have a direct and materid effect on the
determination of financia datement amounts.  However, providing an opinion on compliance
with those provisons was not an objective of our audit, and accordingly, we do not express such
an opinion. The results of our tests disclosed no ingtances of noncompliance that are required to
be reported under Government Auditing Standards.

Internd Control Over Financid Reporting

In planning and performing our audit, we conddered the Organization's internal control over
financid reporting in order to determine our auditing procedures for the purpose of expressng
our opinion on the financid statements and not to provide assurance on the interna control over
financid reporting. Our condderation of the interna control over financid reporting would not
necessarily disclose dl maters in the internd control over financid reporting that might be
materid wesknesses. A materid weekness is a condition in which the design or operation of one
or more of the internal control components does not reduce to a relatively low leved the risk that
misstatements in amounts that would be materid in rdation to the financid datements beng
audited may occur and not be detected within a timely period by employees in the norma course
of peforming their assgned functions. We noted no matters involving the internd control over
financiad reporting and its operation that we congder to be materia weeknesses. However, we
noted other matters involving the interna control over financid reporting that we have reported
to management of Community Improvement Corporation of Defiance County in a separate letter
dated April 1, 2002.

This report is intended solely for the information and use of the Board of Trustees and
management and is not intended to be used and should not be used by anyone other than these

specified parties.

STEYER & CO.
April 1, 2002
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Telephone  614-466-4514
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DEFIANCE COUNTY COMMUNITY IMPROVEMENT CORPORATION

DEFIANCE COUNTY

CLERK'S CERTIFICATION
This is a true and correct copy of the report which is required to be filed in the Office
of the Auditor of State pursuant to Section 117.26, Revised Code, and which is filed
in Columbus, Ohio.

desan Toubbitt

CLERK OF THE BUREAU

CERTIFIED
MAY 21, 2002
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