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We have reviewed the independent auditor’s report of the Findlay City School District, Hancock
County, prepared by Trimble, Julian & Grube, Inc., for the audit period July 1, 2000 through June 30,
2001.  Based upon this review, we have accepted these reports in lieu of the audit required by
Section 117.11, Revised Code.  The Auditor of State did not audit the accompanying financial
statements and, accordingly, we are unable to express, and do not express an opinion on them.

Our review was made in reference to the applicable sections of legislative criteria, as reflected by
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor of
State, regulations and grant requirements.  The Findlay City School District is responsible for
compliance with these laws and regulations.

JIM PETRO
Auditor of State

January 23, 2002
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TRIMBLE, JULIAN & GRUBE, INC.
“SERVING OHIO LOCAL GOVERNMENTS”

1445 Worthington Woods Boulevard Telephone  614.846.1899
Suite B Facsimile    614.846.2799
Worthington, Ohio 43085

INDEPENDENT AUDITOR’S REPORT ON SUPPLEMENTARY
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

Board of Education
Findlay City School District
227 S. West Street
Findlay, OH  45840-3377

Our audit was performed for the purpose of forming an opinion on the general purpose financial
statements of Findlay City School District as of and for the fiscal year ended June 30, 2001.  The
accompanying Schedule of Expenditures of Federal Awards is presented for purposes of additional
analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of States,
Local Governments, and Non-Profit Organizations, and is not a required part of the general purpose
financial statements.  Such information has been subjected to the auditing procedures applied in the
audit of the general purpose financial statements and, in our opinion, is fairly stated, in all material
respects, in relation to the general purpose financial statements taken as whole.

Trimble, Julian & Grube, Inc.
November 21, 2001



FINDLAY CITY SCHOOL DISTRICT
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE FISCAL YEAR ENDED JUNE 30, 2001

 
(D) (D)

FEDERAL GRANTOR/ PASS-THROUGH CASH OTHER CASH OTHER
SUB GRANTOR/ CFDA GRANT FEDERAL FEDERAL FEDERAL FEDERAL
PROGRAM TITLE NUMBER NUMBER RECEIPTS RECEIPTS DISBURSEMENTS DISBURSEMENTS

U. S. DEPARTMENT OF AGRICULTURE
PASSED THROUGH THE
OHIO DEPARTMENT OF EDUCATION:

Nutrition Grant Cluster:

(A)  (B) Food Distribution 10.550 N/A $77,078 $77,471

(A)  (C) School Breakfast Program 10.553 N/A $57,081 $57,081

(A)  (C) National School Lunch Program 10.555 N/A 399,906 399,906

Total Nutrition Grant Cluster and U.S. Department of Agriculture 456,987 77,078 456,987 77,471

U. S. DEPARTMENT OF LABOR
PASSED THROUGH THE
OHIO DEPARTMENT OF JOBS AND FAMILY SERVICES:

North American Free Trade Agreement 17.245 N/A 0 8,000

Total U.S. Department of Labor 0 8,000

U. S. DEPARTMENT OF EDUCATION
PASSED THROUGH THE
OHIO DEPARTMENT OF EDUCATION:

Title I - Grants to Local Educational Agencies 84.010 043984-C1-S1-00 0 59,896
Title I - Grants to Local Educational Agencies 84.010 043984-C1-S1-01 475,251 395,488

      Total Title I 475,251 455,384

Special Education Grant Cluster:

(E) Title VI-B - Education of the Handicapped Act 84.027 043894-6B-SF-00P 508,131 480,232

     Total Title VI-B - Education of the Handicapped Act 508,131 480,232

(E) Special Education Preschool Grants 84.173 043894-PG-S1-99P 0 4,727
(E) Special Education Preschool Grants 84.173 043894-PG-S1-00P 19,368 15,612

     Total Special Education Preschool Grants 19,368 20,339

Total Special Education Grant Cluster 527,499 500,571

Vocational Education 84.048 043894-20-C1 00 27,322 26,682
Vocational Education 84.048 043894-20-C1 01 175,035 204,362

     Total Vocational Education 202,357 231,044
 
Emergency Immigration 84.162 043894-EI-S1 00 0 1,258
Emergency Immigration 84.162 043894-EI-S1 01 2,850 2,709

     Total Emergency Immigration 2,850 3,967

Drug Free Schools 84.186 043894-DR-S1 00 0 5,964
Drug Free Schools 84.186 043894-DR-S1 01 27,139 25,611

     Total Drug Free Schools 27,139 31,575

- Continued - 
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FINDLAY CITY SCHOOL DISTRICT
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE FISCAL YEAR ENDED JUNE 30, 2001

 
(D) (D)

FEDERAL GRANTOR/ PASS-THROUGH CASH OTHER CASH OTHER
SUB GRANTOR/ CFDA GRANT FEDERAL FEDERAL FEDERAL FEDERAL
PROGRAM TITLE NUMBER NUMBER RECEIPTS RECEIPTS DISBURSEMENTS DISBURSEMENTS

U. S. DEPARTMENT OF EDUCATION
PASSED THROUGH THE
OHIO DEPARTMENT OF EDUCATION:

Eisenhower Professional Development Grant 84.281 043894-MS-S1-99 0 2,737  
Eisenhower Professional Development Grant 84.281 043894-MS-S1-00 0 5,932  
Eisenhower Professional Development Grant 84.281 043894-MS-S4-00 1,000 1,000
Eisenhower Professional Development Grant 84.281 043894-MS-S1-01 21,312 11,057

     Total Eisenhower Professional Development Grant 22,312 20,726

Title VI - Innovative Education Programs 84.298 043894-C2-S1-00 29 3,417
Title VI - Innovative Education Programs 84.298 043894-C2-S1-01 32,389 26,020

     Total Title VI 32,418 29,437

Tech Literacy Challenge 84.318 043894-TF-25-99P (76) 0
Tech Literacy Challenge 84.318 043894-TF-41-00P 175,000 175,000
Tech Literacy Challenge 84.318 043894-TF-42-01P 100,000 100,000
Tech Literacy Challenge 84.318 043894-TF-43-01P 25,000 19,419
Tech Literacy Challenge 84.318 043894-TF-VM-99P 9,107 0

     Total Tech Literacy Challenge 309,031 294,419

Reading Excellence 84.338 043894-RN-S1-00 399,227 290,072

     Total Reading Excellence 399,227 290,072

Title VI-R - Class Size Reduction Subsidy 84.340 047001-CR-S1-99 0 25,365
Title VI-R - Class Size Reduction Subsidy 84.340 047001-CR-S1-00 106,324 78,501

     Total Title VI-R - Class Size Reduction Subsidy 106,324 103,866

Total U. S. Department of Education 2,104,408 1,961,061

U. S. DEPARTMENT OF HEALTH AND HUMAN SERVICES
PASSED THROUGH THE
ADMINISTRATION FOR CHILDREN AND FAMILY SERVICES

Dependent Care Plan 93.673 N/A 9,692 11,566

U. S. DEPARTMENT OF HEALTH AND HUMAN SERVICES
PASSED THROUGH THE
OHIO DEPARTMENT OF MRDD:

Community Alternative Funding System 93.778 N/A 85,091 85,091

Total U.S. Health and Human Services 94,783 96,657

Total Federal Financial Assistance $2,656,178 $77,078 $2,522,705 $77,471

(A) Included as part of "Nutrition Grant Cluster" in determining major programs.   
(B) The Food Distribution Program is a non-cash, in kind, federal grant.  Commodities are valued at fair market prices.
(C) Comingled with state and local revenue from sales of lunches/breakfast assumed expenditures were made on a first-in, first-out basis.
(D) This schedule was prepared on the cash basis of accounting.
(E) Included as part of "Special Education Grant Cluster" in determining major programs.

3



4

TRIMBLE, JULIAN & GRUBE, INC.
“SERVING OHIO LOCAL GOVERNMENTS”

1445 Worthington Woods Boulevard Telephone  614.846.1899
Suite B Facsimile    614.846.2799
Worthington, Ohio 43085

Report on Compliance and on Internal Control Over Financial
Reporting Based on an Audit of General Purpose Financial Statements 

Performed in Accordance With Government Auditing Standards

Board of Education
Findlay City School District
227 S. West Street
Findlay, Ohio 45840-3377

We have audited the general purpose financial statements of Findlay City School District as of and
for the fiscal year ended June 30, 2001, and have issued our report thereon dated November 21,
2001.  We conducted our audit in accordance with auditing standards and the standards generally
accepted in the United States of America and the standards applicable to financial audits contained
in Government Auditing Standards, issued by the Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether Findlay City School District’s general
purpose financial statements are free of material misstatement, we performed tests of its compliance
with certain provisions of laws, regulations, contracts and grants, noncompliance with which could
have a direct and material effect on the determination of financial statement amounts.  However,
providing an opinion on compliance with those provisions was not an objective of our audit and,
accordingly, we do not express such an opinion.  The results of our tests disclosed an instance of
noncompliance that is required to be reported under Government Auditing Standards which is
described in the accompanying schedule of findings as item 2001-FCSD-001.  We also noted certain
immaterial instances of noncompliance that we have reported to management of Findlay City  School
District in a separate letter dated November 21, 2001.
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Board of Education
Findlay City School District

Internal Control Over Financial Reporting

In planning and performing our audit, we considered Findlay City School District’s internal control
over financial reporting in order to determine our auditing procedures for the purpose of expressing
our opinion on the general purpose financial statements and not to provide assurance on the internal
control over financial reporting.  However, we noted certain matters involving the internal control
over financial reporting and its operation that we consider to be reportable conditions.  Reportable
conditions involve matters coming to our attention relating to the significant deficiencies in the
design or operation of the internal control over financial reporting that, in our judgement, could
adversely affect Findlay City School District’s ability to record, process, summarize and report
financial data consistent with the assertions of management in the financial statements.  A reportable
condition is described in the accompanying schedule of findings as item 2001-FCSD-001.

A material weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that misstatements in amounts
that would be material in relation to the financial statements being audited may occur and not be
detected within a timely period by employees in the normal course of performing their assigned
functions.  Our consideration of the internal control over financial reporting would not necessarily
disclose all matters in the internal control that might be reportable conditions and, accordingly,
would not necessarily disclose all reportable conditions that are also considered to be material
weaknesses.  However, we believe the reportable conditions described above is not a material
weakness.  We also noted other matters involving the internal control over financial reporting that
do not require inclusion in this report that we have reported to management of Findlay City School
District in a separate letter dated November 21, 2001.

This report is intended for the information of the Board and management of the Findlay City School
District, federal awarding agencies and pass-through entities and is not intended to be and should
not be used by anyone other than these specified parties.

Trimble, Julian & Grube, Inc.
November 21, 2001
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TRIMBLE, JULIAN & GRUBE, INC.
“SERVING OHIO LOCAL GOVERNMENTS”

1445 Worthington Woods Boulevard Telephone  614.846.1899
Suite B Facsimile    614.846.2799
Worthington, Ohio 43085

Report on Compliance With Requirements Applicable to Each
Major Federal Program and on Internal Control Over Compliance

in Accordance With OMB Circular A-133

Board of Education
Findlay City School District
227 S. West Street
Findlay, Ohio 45840-3377

Compliance

We have audited the compliance of Findlay City School District with the types of compliance
requirements described in the U. S. Office of Management and Budget (OMB) Circular A-133,
Compliance Supplement that are applicable to each of its major federal programs for the fiscal year
ended June 30, 2001.  Findlay City School District’s major federal programs are identified in the
summary of auditor’s results section of the accompanying schedule of findings.  Compliance with
the requirements of laws, regulations, contracts and grants applicable to its major federal programs
is the responsibility of Findlay City School District’s management.  Our responsibility is to express
an opinion on Findlay City School District’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in
the United States of America; the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States;  and OMB Circular A-
133, Audit of States, Local Governments, and Non-Profit Organizations.  Those standards and OMB
Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about
whether noncompliance occurred with the types of compliance requirements referred to above that
could have a direct and material effect on a major federal program.  An audit includes examining,
on a test basis, evidence about Findlay City School District’s compliance with those requirements
and performing such other procedures as we considered necessary in the circumstances.  We believe
that our audit provides a reasonable basis for our opinion.  Our audit does not provide a legal
determination on Findlay City School District’s compliance with those requirements.
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Board of Education
Findlay City School District

In our opinion, Findlay City School District complied, in all material respects, with the requirements
referred to above that are applicable to each of its major federal programs for the fiscal year ended
June 30, 2001.

Internal Control Over Compliance

The management of Findlay City School District is responsible for establishing and maintaining
effective internal control over compliance with requirements of laws, regulations, contracts and
grants applicable to federal programs.  In planning and performing our audit, we considered Findlay
City School District’s internal control over compliance with requirements that could have a direct
and material effect on a major federal program in order to determine our auditing procedures for the
purpose of expressing our opinion on compliance and to test and report on internal control over
compliance in accordance with OMB Circular A-133.

Our consideration of the internal control over compliance would not necessarily disclose all matters
in the internal control that might be material weaknesses.  A material weakness is a condition in
which the design or operation of one or more of the internal control components does not reduce to
a relatively low level the risk that noncompliance with applicable requirements of laws, regulations,
contracts and grants that would be material in relation to a major federal program being audited may
occur and not be detected within a timely period by employees in the normal course of performing
their assigned functions.  We noted no matters involving the internal control over compliance and
its operation that we consider to be material weaknesses.

This report is intended for the information of the management and Board of Education of Findlay
City School District and federal awarding agencies and pass-through entities, and is not intended to
be and should not be used by anyone other than these specified parties.

Trimble, Julian & Grube, Inc.
November 21, 2001
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 FINDLAY CITY SCHOOL DISTRICT
HANCOCK COUNTY

JUNE 30, 2001

 SCHEDULE OF FINDINGS
OMB CIRCULAR A-133 § .505

1.  SUMMARY OF AUDITOR’S RESULTS

(d)(1)(i) Type of Financial Statement
Opinion

Unqualified

(d)(1)(ii) Were there any material control
weakness conditions reported at the
financial statement level
(GAGAS)?

No

(d)(1)(ii) Were there any other reportable
control weakness conditions
reported at the financial statement 
level (GAGAS)?

Yes

(d)(1)(iii) Was there any reported non-
compliance at the financial
statement level (GAGAS)?

Yes

(d)(1)(iv) Were there any material internal
control weakness conditions
reported for major federal
programs?

No

(d)(1)(iv) Were there any other reportable
internal control weakness
conditions reported for major
federal programs?

No

(d)(1)(v) Type of Major Programs’
Compliance Opinion

Unqualified

(d)(1)(vi) Are there any reportable findings
under § .510?

No

(d)(1)(vii) Major Programs: Title I: CFDA#84.010; Tech
Literacy Challenge: CFDA#84.318;
Reading Excellence: 
CFDA#84.338
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FINDLAY CITY SCHOOL DISTRICT
HANCOCK COUNTY

JUNE 30, 2001

 SCHEDULE OF FINDINGS
OMB CIRCULAR A-133 § .505

1.  SUMMARY OF AUDITOR’S RESULTS (Continued)

(d)(1)(viii) Dollar Threshold: Type A/B
Programs

Type A: >$300,000
Type B: all others

(d)(1)(ix) Low Risk Auditee? Yes

2.  FINDINGS RELATED TO THE FINANCIAL STATEMENTS
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS

Finding Number 21-FCSD-001 00

Ohio Revised Code Section 5705.41 (B) requires in part that no subdivision is to expend monies
unless it has been appropriated.

It was noted during the audit that the District had expenditures plus encumbrances in excess of
appropriations in the following funds:

Fund Type/ Expenditures
Fund/Function Appropriations Plus Encumbrances    Excess   

General Fund
  Attendance/Substance Abuse $  110,200 $  115,139 $  (4,939)
  Instructional Services 1,635,210 1,694,109 (58,899)

With expenditures plus encumbrances exceeding appropriations, the District is unlawfully expending
monies that have not been appropriated.

We recommend that the District comply with the Ohio Revised Code and the Auditor of State
Bulletin 97-010 by monitoring expenditures so they do not exceed lawful appropriations and
amending the budget throughout the fiscal year.  This may be achieved by monitoring the budget
more closely on a continual basis.

3.  FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS

None
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

7. Formal budgetary integration is employed as a management control device during the
year for all funds consistent with the general obligation bond indenture and other
statutory provisions. 

8. Appropriation amounts are as originally adopted, or as amended by the Board of
Education through the year by supplemental appropriations which either reallocated
or increased the original appropriated amounts.  All supplemental appropriations
were legally enacted by the Board during fiscal 2001 in the following amounts:

   Increase   

General Fund $1,520,715
Special Revenue Funds 43,889
Capital Projects Funds 55,038
Enterprise Funds 120,071
Internal Service Funds      334,922

Total $2,074,635

9. Unencumbered appropriations lapse at year end.  Encumbered appropriations are
carried forward to the succeeding fiscal year and need not be reappropriated. Cash
disbursements plus encumbrances may not legally exceed budgeted appropriations
at the fund and/or object level within a fund.

Encumbrance accounting is utilized with District funds in the normal course of
operations, for purchase orders and contract-related expenditures.  An encumbrance
is a reserve on the available spending authority due to commitment for a future
expenditure and does not represent a liability.  For Governmental Fund Types,
encumbrances outstanding at year-end (not recognized as accounts payable) appear
as a reserve to the fund balance on a GAAP basis and as the equivalent of
expenditures on a non-GAAP budgetary basis in order to demonstrate legal
compliance.  Note 16 provides a reconciliation of the budgetary and GAAP basis of
accounting.  Encumbrances for Enterprise funds are disclosed in Note 13.
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

L. Long-Term Obligations

In general, Governmental fund payables and accrued liabilities are reported as obligations
of the funds regardless of whether they will be liquidated with current resources.
However, compensated absences and contractually required pension contributions that
will be paid from Governmental funds are reported as a liability in the General Long-
Term Obligations Account Group to the extent that they will not be paid with current
available expendable financial resources.  Payments made more than sixty days after
year-end are generally considered not to have been paid with current available financial
resources.  Capital leases and long-term loans are reported as a liability of the General
Long-Term Obligations Account Group until due.

Long-term debt and other obligations financed by Proprietary funds are reported as
liabilities in the appropriate Proprietary funds.

M. Fund Equity

Contributed capital is recorded in Proprietary Funds that received capital grants or
contributions from other funds.  Reserved fund balances indicate that portion of fund
equity which is not available for current appropriation or is legally segregated for a
specific use.  Fund balances are reserved for encumbrances, materials and supplies
inventory, prepayments, BWC refunds, and property taxes.  The reserve for property
taxes represents taxes recognized as revenue under generally accepted accounting
principles but not available for appropriations under State statute.  The unreserved
portions of fund equity reflected for the Governmental Funds are available for use within
the specific purposes of those funds.

N. Interfund Transactions

During the course of normal operations, the District may have numerous transactions
between funds.  The most significant may include:

1. Transfers of resources from one fund to another fund.  The resources transferred are
to be expended for operations by the receiving fund and are recorded as operating
transfers, with the exception of Agency funds, which do not report transfers of
resources as operating transfers.
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

O. Statutory Reserves

The District is required by State law to set aside certain (cash-basis) General fund
revenue amounts, as defined by statute, into various reserves.  During the fiscal year
ended June 30, 2001, the reserve activity was as follows:

Capital Budget
Instructional Maintenance Stabilization BWC
   Materials       Reserve        Reserve        Refunds  

Balance 7/1/00 $  (366,230) $               0 $  735,046 $           0
Current year contribution 101,440        
Required Set-Aside 948,745 948,745
Change in statutory requirement (836,486) 270,696
Qualifying Expenditures  (1,004,627)  (1,862,832) ________ ________
Total     (422,112)     (914,087)                0       270,696

 Cash Balance                  0                   0                0      270,696

Carried Forward to FY 2002 $  (422,112) $   (914,087) $             0 $    270,696

The District had offsets and qualifying disbursements during the year for instructional
materials and capital maintenance that reduced the set-aside amounts below zero.  These
extra amounts may be used to reduce the set-aside requirements of future years for the
these set-asides. 

Effective April 10, 2001, Am, Sub. Senate Bill 345 amended ORC Section 5705.29
effectively eliminating the requirement for the District to establish and maintain a budget
stabilization reserve.  Monies representing BWC refunds that were received prior to April
10, 2001, have been shown as a restricted asset and reserved fund balance in the General
fund since allowable expenditures are restricted by State statute.  All remaining monies
previously reported in the budget stabilization reserve are now reported as unreserved
fund balance in the General fund since the School Board dissolved the budget
stabilization reserve in accordance with ORC Section 5705.13 by June 30, 2001.  The
District is still required by State law to maintain the textbook reserve and the capital
acquisition reserve. 
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

A schedule of the restricted assets at June 30, 2001 follows:

Amount restricted for budget stabilization $270,696

Total restricted assets $270,696

P. Parochial Schools

St. Michael’s Elementary, Primary Christian School and Heritage Christian School are
all operated within the District boundaries.  Current state legislation provides funding to
state chartered parochial schools. These monies are received and disbursed on behalf of
the parochial schools by the Treasurer of the District, as directed by the parochial school.
The receipt and expenditure of these state monies by the District are reflected in a Special
Revenue fund for financial reporting purposes.

Q. Restricted Assets

Restricted assets in the General fund represent cash and cash equivalents set aside to
establish a budget stabilization reserve.  A fund balance reserve has also been
established.  See Note 2. O. for statutory reserves.

R. Statement of Cash Flows

The District’s Financial Statement has been prepared in accordance with GASB
Statement No. 9, Reporting Cash Flows of Proprietary and Nonexpendable Trust Funds
and Governmental Entities That Use Proprietary Fund Accounting.  The District has
presented a statement of cash flows for its Proprietary funds.  For purposes of the
statement of cash flows, the District considers cash equivalents to include all short term
investments (maturity of 90 days or less from date of purchase).
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NOTE 3 - ACCOUNTABILITY AND COMPLIANCE - (Continued)

ii. The District has presented a restatement of the July 1, 2000 unencumbered balance
for the General fund on the Combined Statement of Revenues, Expenditures, and
Changes in Fund Balances - Budget and Actual (Non-Gaap Budgetary Basis) to
reflect the correction of an error at June 30, 2000.  The effect of the restatement is as
follows:

Balance as Restated
Previously Reported Balance
     June 30, 2000     Adjustment July 1, 2000

General Fund $4,253,381 $(12,479) $4,240,902

D. Compliance

In accordance with the Ohio Revised Code Section 5704.41 (B) the following fund had
expenditures plus encumbrances in excess of appropriations for the fiscal year ended
June 30, 2001:

Expenditures
Fund/Function Appropriations Plus Encumbrances   Excess  

General Fund
  Attendance/Substance Abuse $  110,200 $  115,139 $  (4,939)
  Instructional Services 1,635,210 1,694,109 (58,899)

NOTE 4 - EQUITY IN POOLED CASH AND CASH EQUIVALENTS

State statutes classify monies held by the District into three categories.

Active deposits are public deposits necessary to meet current demands on the treasury.  Such
monies must be maintained either as cash in the District treasury, in commercial accounts
payable or withdrawable on demand, including negotiable order of withdrawal (NOW)
accounts, or in money market deposit accounts.

Inactive deposits are public deposits the Board of Education has identified as not required for
use within the current two year period of designation of depositories.  Inactive deposits must
either be evidenced by certificates of deposit maturing not later than the end of the current
period of designation of depositories, or by savings or deposit accounts including, but not
limited to, passbook accounts.
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NOTE 4 - EQUITY IN POOLED CASH AND CASH EQUIVALENTS - (Continued)

Interim deposits are deposits of interim monies.  Interim monies are those monies which are
not needed for immediate use but which will be needed before the end of the current period
of designation of depositories.  Interim deposits must be evidenced by time certificates of
deposit maturing not more than one year from the date of deposit or by savings accounts,
including passbook accounts.

Protection of the District’s deposits is provided by the Federal Deposit Insurance
Corporation, by eligible securities pledged by the financial institution as security for
repayment, by surety company bonds deposited with the Treasurer by the financial institution
or by a single collateral pool established by the financial institution to secure the repayment
of all public monies deposited with the institution.

Interim monies may be deposited or invested in the following securities:

1. United States Treasury Notes, Bills, Bonds, or any other obligation or security issued by
the United States Treasury or any other obligation guaranteed as to principal and interest
by the United States;

2. Bonds, Notes, Debentures, or any other obligations or securities issued by any federal
government agency or instrumentality, including but not limited to, the Federal National
Mortgage Association, Federal Home Loan Bank, Federal Farm Credit Bank, Federal
Home Loan Mortgage Corporation, Government National Mortgage Association, and
Student Loan Marketing Association.  All federal agency securities shall be direct
issuances of federal government agencies or instrumentalities;

3. Written repurchase agreements in the securities listed above provided that the market
value of the securities subject to the repurchase agreement must exceed the principal
value of the agreement by at least two percent and be marked to market daily, and that
the term of the agreement must not exceed thirty days;

4. Bonds and other obligations of the State of Ohio;

5. No-load money market mutual funds consisting exclusively of obligations described in
division (1) or (2) and repurchase agreements secured by such obligations, provided that
investments in securities described in this division are made only through eligible
institutions;

6. The State Treasurer’s investment pool (STAR Ohio);
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NOTE 4 - EQUITY IN POOLED CASH AND CASH EQUIVALENTS - (Continued)

7. Certain bankers’ acceptances and commercial paper notes for a period not to exceed one
hundred and eighty days from the date of purchase in an amount not to exceed twenty-
five percent of the interim monies available for investment at any one time; and,

8. Under limited circumstances, corporate debt instruments rated in either of the two
highest rating classifications by at least two nationally recognized rating agencies.

Investments in stripped principal or interest obligations, reverse repurchase agreements and
derivatives are prohibited.  The issuance of taxable notes for the purpose of arbitrage, the use
of leverage and short selling are also prohibited.  An investment must mature within five
years from the date of purchase unless matched to a specific obligation or debt of the District,
and must be purchased with the expectation that it will be held to maturity.  Investments may
only be made through specified dealers and institutions.  Payment for investments may be
made only upon delivery of the securities representing the investments to the Treasurer or
qualified trustee or, if the securities are not represented by a certificate, upon receipt of
confirmation of transfer from the custodian.

Cash on Hand:  At year-end, the District had $11,200 in undeposited cash on hand, which
is included on the combined balance sheet as part of “Equity in Pooled Cash and Cash
Equivalents”, but is not included in the total amount of deposits reported below.

The following information classifies deposits and investments by categories of risk as
defined in GASB Statement No. 3, Deposits With Financial Institutions, Investments
(including Repurchase Agreements), and Reverse Repurchase Agreements.

Deposits:  At year-end the carrying amount of the District’s deposits was $2,839,998 and the
bank balance was $2,933,255 (both exclusive of payroll clearance accounts, but inclusive of
$2,500,000 in non-negotiable certificates of deposit).

Of the bank balance:

1. $300,000 was covered by federal deposit insurance; and

2. $2,633,255 was uninsured and uncollateralized.  Although all statutory requirements
for the deposit of money had been followed, noncompliance with federal
requirements could potentially subject the District held to a successful claim by the
FDIC.
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NOTE 4 - EQUITY IN POOLED CASH AND CASH EQUIVALENTS - (Continued)

Investments:  The District’s investments are required to be categorized to give an indication
of the level of risk assumed by the District at year end.  Category 1 includes investments that
are insured or registered or for which the securities are held by the District or its agent in the
District’s name.  Category 2 includes uninsured and unregistered investments for which the
securities are held by the counterparty’s trust department or agent in the District’s name.
Category 3 includes uninsured and unregistered investments for which the securities are held
by the counterparty, or by its trust department or agent but not in the District’s name.  STAR
Ohio and money-market mutual funds are unclassified investments since they are not
evidenced by securities that exist in physical or book entry form.

Category of Risk Fair 
              2                 Value     

Federal Agency Securities $4,590,781 $4,590,781

Not Subject to Categorization:
  Investment in State
   Treasurer’s Investment Pool 22,031
  Mutual funds                          82,971

Total Investments $4,590,781 $4,695,783

The federal agency securities have maturity dates ranging from July, 2001 through July, 2002.

The classification of cash and cash equivalents on the combined balance sheet is based on
criteria set forth in GASB Statement No. 9 entitled, Reporting Cash Flows of Proprietary and
Nonexpendable Trust Funds and Governmental Entities That Use Proprietary Fund
Accounting.
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NOTE 4 - EQUITY IN POOLED CASH AND CASH EQUIVALENTS - (Continued)

A reconciliation between the classifications of cash and cash equivalents on the combined
balance sheet per GASB Statement No. 9, and the classifications of deposits and investments
presented above per GASB Statement No. 3 is as follows:

Equity in Pooled Cash
 and Cash Equivalents   Investments 

GASB Statement No. 9 $ 7,546,981 $               0
Investments of the Cash
  Management Pool:

Mutual Funds (82,971)     82,971
State Treasurer’s Investment Pool (22,031) 22,031
Federal Agency Securities (4,590,781) 4,590,781
Cash on hand        (11,200)                   

GASB Statement No. 3 $ 2,839,998 $4,695,783

NOTE 5 - INTERFUND TRANSACTIONS

A. The following is a reconciliation of the District’s operating transfers for fiscal year 2001:

Transfers In Transfers (Out)

General Fund $(158,069)

Special Revenue Funds
  Public School Support $       166

Capital Projects Funds
   Permanent Improvements 158,069

Enterprise Funds
  Uniform School Supplies                        (166)

Totals $158,235 $(158,235)
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FINDLAY CITY SCHOOL DISTRICT
HANCOCK COUNTY, OHIO

COMBINING BALANCE SHEET
ALL SPECIAL REVENUE FUNDS

JUNE 30, 2001

DISTRICT
PUBLIC MANAGED

 SCHOOL TEEN STUDENT
SUPPORT WELLNESS ACTIVITY

Assets:
Equity in pooled cash and cash equivalents $52,601 $9,337 $238,511
Receivables (net of allowances for uncollectibles):
  Accounts 171 2,550
Due from other governments
Prepayments
Total Assets $52,772 $9,337 $241,061

Liabilities:
Accounts payable $19 $462 $715
Accrued wages and benefits 2 3 13
Pension obligation payable  
Interfund loans payable 4,000  
Total Liabilities 21 4,465 728

Fund Equity:
Fund Balances:
  Reserved for encumbrances 8,342 534 1,243
  Reserved for prepayments
  Unreserved-undesignated 44,409 4,338 239,090
Total Fund Equity (Deficit) 52,751 4,872 240,333
Total Liabilities and Fund Equity $52,772 $9,337 $241,061
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FINDLAY CITY SCHOOL DISTRICT
HANCOCK COUNTY, OHIO

COMBINING BALANCE SHEET
ALL SPECIAL REVENUE FUNDS

JUNE 30, 2001

ENTRY DISADVANTAGED SCHOOLNET
YEAR PUPIL PROFESSIONAL

PROGRAMS IMPACT AID DEVELOPMENT
Assets:  
Equity in pooled cash and cash equivalents $3,000 $6,000
Receivables (net of allowances for uncollectibles):
  Accounts
Due from other governments
Prepayments $252
Total Assets $3,000 $252 $6,000

Liabilities:
Accounts payable
Accrued wages and benefits $6,329
Pension obligation payable 1,998
Interfund loans payable
Deferred revenue
Total Liabilities $0 8,327 $0

Fund Equity:
Fund Balances:
  Reserved for encumbrances
  Reserved for prepayments 252
  Unreserved-undesignated 3,000 (8,327) 6,000
Total Fund Equity (Deficit) 3,000 (8,075) 6,000
Total Liabilities and Fund Equity $3,000 $252 $6,000

 





F 64

FINDLAY CITY SCHOOL DISTRICT
HANCOCK COUNTY, OHIO

COMBINING BALANCE SHEET
ALL SPECIAL REVENUE FUNDS

JUNE 30, 2001

EDUCATION
S FOR ECONOMIC 

SECURITY VOCTIONAL
ACT TITLE VI-B EDUCATION

Assets:
Equity in pooled cash and cash equivalents $18,866 $27,898 $1,561
Receivables (net of allowances for uncollectibles):
  Accounts
Due from other governments 2,368 30,889
Prepayments 438 96
Total Assets $21,234 $28,336 $32,546

Liabilities:
Accounts payable
Accrued wages and benefits $5 $23,957 $14,333
Pension obligation payable 3,716 2,294
Interfund loans payable 30,889
Deferred revenue 2,368 30,889
Total Liabilities 2,373 27,673 78,405

Fund Equity:
Fund Balances:
  Reserved for encumbrances 909 579
  Reserved for prepayments 438 96
  Unreserved-undesignated 17,952 225 (46,534)
Total Fund Equity (Deficit) 18,861 663 (45,859)
Total Liabilities and Fund Equity $21,234 $28,336 $32,546
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FINDLAY CITY SCHOOL DISTRICT
HANCOCK COUNTY, OHIO

COMBINING BALANCE SHEET
ALL SPECIAL REVENUE FUNDS

JUNE 30, 2001

MISCELLANEOUS
TELECOMMUNICATIONS FEDERAL

ACT GRANTS TOTAL
Assets:
Equity in pooled cash and cash equivalents $76,674 $198,190 $946,087
Receivables (net of allowances for uncollectibles):
    Accounts 2,721
Due from other governments 2,738 271,558 317,028
Prepayments 63 1,801
Total Assets $79,412 $469,811 $1,267,637

Liabilities:
Accounts payable $835 $8,696
Accrued wages and benefits 34,204 177,893
Pension obligation payable 5,485 29,197
Interfund loans payable 44,364
Deferred revenue 271,558 304,815
Total Liabilities $0 312,082 564,965

Fund Equity:
Fund Balances:
  Reserved for encumbrances 63,649 211,642
  Reserved for prepayments 63 1,801
  Unreserved-undesignated 79,412 94,017 489,229
Total Fund Equity 79,412 157,729 702,672
Total Liabilities and Fund Equity $79,412 $469,811 $1,267,637
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FINDLAY CITY SCHOOL DISTRICT
HANCOCK COUNTY, OHIO

COMBINING BALANCE SHEET
 ALL CAPITAL PROJECTS FUNDS

JUNE 30, 2001

 PERMANENT  
IMPROVEMENTS SCHOOLNET TOTAL

Assets:
Equity in pooled cash and cash equivalents, $9,150 $134,062 $143,212
Receivables (net of allowances of uncollectibles):
  Accounts 185 185
Total Assets $9,335 $134,062 143,397

Liabilities:
Deferred revenue $866,666 $35,000 901,666
Total Liabilities 866,666 35,000 901,666

Fund Equity:
Fund Balances:
  Reserved for encumbrances 24,366 24,366
  Unreserved-undesignated (857,331) 74,696 (782,635)
Total Fund Equity (Deficit) (857,331) 99,062 (758,269)
Total Liabilities and Fund Equity $9,335 $134,062 $143,397
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FINDLAY CITY SCHOOL DISTRICT
HANCOCK COUNTY, OHIO
COMBINING BALANCE SHEET

ALL ENTERPRISE FUNDS
JUNE 30, 2001

UNIFORM CONSUMER
FOOD SCHOOL SERVICES

SERVICE SUPPLIES ROTARY FABSS TOTAL
Assets:
Equity in pooled cash and cash equivalents $44,896 $92,709 $5,662 $52,928 $196,195
Receivables (Net of allowances
  for uncollectibles):
  Accounts 7,914 1,516 546 9,185 19,161
Materials and supplies inventory 5,944 5,944
Property, Plant & Equipment - (net of
    accumulated depreciation) 184,858 184,858
Total Assets $243,612 $94,225 $6,208 $62,113 $406,158

Liabilities:  
Accounts payable $231 $521 $50 $451 $1,253
Accrued wages and benefits 3,308 16,729 20,037
Compensated absences payable 53,988 1,523 55,511
Pension obligation payable 65,855 19,825 85,680
Interfund loans payable 62,000 62,000
Deferred revenue 676 676
Capital leases payable 41,839 41,839
Total Liabilities 227,897 521 50 38,528 266,996

Fund Equity:
Contributed capital 1,825 1,825
Retained earnings-unreserved 13,890 93,704 6,158 23,585 137,337
Total Fund Equity 15,715 93,704 6,158 23,585 139,162
Total Liabilities and Fund Equity $243,612 $94,225 $6,208 $62,113 $406,158
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FINDLAY CITY SCHOOL DISTRICT
HANCOCK COUNTY, OHIO
COMBINING BALANCE SHEET

ALL INTERNAL SERVICE FUNDS
JUNE 30, 2001

 
EMPLOYEE
BENEFITS

MILLSTREAM SELF-INSURANCE TOTAL
Assets:  
Equity in pooled cash and cash equivalents $34,653 $675,022 $709,675
Receivables (Net of allowance
   for uncollectibles)
   Accounts 400 1,637 2,037
Prepayments 779 779
Property, plant & equipment (Net of
    accumulated depreciation) 328,961 328,961
Total Assets $364,793 $676,659 $1,041,452

Liabilities:
Accounts payable $17 $22,662 $22,679
Accrued wages & benefits 28,917 28,917
Compensated absences payable 28,107 28,107
Claims and judgments payable 840,656 840,656
Pension obligation payable 11,450 11,450
Interfund loans payable 30,000 30,000
Total Liabilities 98,491 863,318 961,809

Fund equity:
Contributed capital 167,335 167,335
Retained earnings-unreserved (Accumulated deficit) 98,967 (186,659) (87,692)
Total Fund equity (deficit) 266,302 (186,659) 79,643
Total Liabilities and Fund equity $364,793 $676,659 $1,041,452
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FINDLAY CITY SCHOOL DISTRICT
HANCOCK COUNTY, OHIO
COMBINING BALANCE SHEET
ALL FIDUCIARY FUND TYPES

JUNE 30, 2001

SPECIAL AGENCY
SCHOLARSHIP TRUST FUND TOTAL

Assets:
Equity in pooled cash and cash equivalents $447,692 $255,771 $80,209 $783,672
Receivables (Net of
  allowances for uncollectibles)
    Accounts 1,325 1,325
Total Assets $447,692 $255,771 $81,534 $784,997

Liabilities:
Accounts payable $3,745 $573 $4,318
Accrued wages and benefits 4 $88 92
Interfund loans payable 562,113 562,113
Due to students 80,961 80,961
Total Liabilities 3,749 562,201 81,534 647,484

Fund Balances:
  Reserved for encumbrances 9,059 9,059
  Unreserved-undesignated 434,884 (306,430) 128,454
Total Fund Equity (Deficit) 443,943 (306,430) 137,513
Total Liabilities and Fund Equity $447,692 $255,771 $81,534 $784,997
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FINDLAY CITY SCHOOL DISTRICT
HANCOCK COUNTY, OHIO

STATEMENT OF CHANGES IN ASSETS AND LIABILITIES
AGENCY FUND

FOR THE FISCAL YEAR ENDED JUNE 30, 2001

Beginning Ending
Balance Balance

July 1, 2000 Additions Deletions June 30, 2001
Student Managed Activity Fund
Assets:
Equity in pooled cash and cash equivalents $90,865 $124,765 $135,421 $80,209
Accounts receivable 210 1,325 210 1,325
Accrued interest 1,072 1,072 0
  Total Assets $92,147 $126,090 $136,703 $81,534

Liabilities:
Accounts payable $1,525 $573 $1,525 $573
Due to Students 90,622 125,517 135,178 80,961
  Total Liabilities $92,147 $126,090 $136,703 $81,534













































88 East Broad Street
P.O. Box 1140
Columbus, Ohio  43216-1140

Telephone 614-466-4514
800-282-0370

Facsimile  614-466-4490

FINDLAY CITY SCHOOL DISTRICT

HANCOCK COUNTY

CLERK'S CERTIFICATION
This is a true and correct copy of the report which is required to be filed in the Office
of the Auditor of State pursuant to Section 117.26, Revised Code, and which is filed
in Columbus, Ohio.

CLERK OF THE BUREAU

CERTIFIED
JANUARY 31, 2002
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