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BALESTRA & COMPANY
CERTIFIED PUBLIC ACCOUNTANTS
528 South West Street, P.O. Box 687
Piketon, Ohio 45661

Telephone (740) 289-4131
Fax (740) 289-3639 E-Mail: mbalcpa@bright.net

Member American Institute of Certified Public Accountants Ohio Society of Certified Public Accountants
Independent Auditors’ Report

Members of the Board of Education
Jackson City School District

379 E. South Street

Jackson, Ohio 45640

We have audited the accompanying general-purpose financial statements of the Jackson City School District (the
District), Jackson County, as of and for the year ended June 30, 2001, as listed in the table of contents. These general
purpose financial statements are the responsibility of the District’s management. Our responsibility is to express an
opinion on these general purpose financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller
General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the general purpose financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and the significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the
financial position of the District, as of June 30, 2001, and the results of its operations and cash flows of its proprietary
fund types and non-expendable trust funds for the year then ended in conformity with accounting principles generally
accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated November 20, 2001 on our
consideration of the District's internal control over financial reporting and our tests of its compliance with certain
provisions of laws, regulations, contracts and grants. That report is an integral part of an audit performed in accordance
with Government Auditing Standards and should be read in conjunction with this report in considering the results of
our audit.

The accompanying schedule of federal award expenditures is presented for purpose of additional analysis as required
by U.S. Office of Management and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit
Organizations, and is not a required part of the general purpose financial statements. Such information has been
subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion,
is fairly stated, in all material respects, in relation to the general purpose financial statements taken as a whole.

As described in Note 22 to the general purpose financial statements, the District implemented Governmental Accounting
Standards Board Statement No. 33, Accounting and Financial Reporting for Non-exchange Transactions, and
Governmental Standards Board Statement No. 36, Recipient Reporting for Certain Shared Non-exchange Revenues (an
amendment of GASB Statement No. 33).

Balestna & Company

November 20, 2001
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GENERAL PURPOSE FINANCIAL STATEMENTS

The general purpose financial statements of the District include the basic combined financial statements, presented by
fund type and account group, and notes to the financial statements that are essential to the fair presentation of financial
position and results of operations and cash flows of the proprietary fund type.




JACKSON CITY SCHOOL DISTRICT
Combined Balance Sheet
All Fund Types and Account Groups
June 30, 2001
(Continued)

GOVERNMENTAL FUND TYPES

Special Capital
General Revenue Projects
Assets and Other Debits:
Assets:
Equity in Pooled Cash and
Cash Equivalents $762,953 $1,388,859 $31,973,531
Receivables:
Taxes 4,266,855 0 1,056,169
Accounts 61 0 0
Intergovernmental 0 289,520 0
Accrued Interest 0 0 0
Prepaid Items 32,424 0 0
Inventory Held For Resale 0 0 0
Fixed Assets (Net of
Accumulated Depreciation) 0 0 0
Interfund Receivable 199,712 0 0
Due From Other Funds 403,969 0 0
Other Debits:
Amount to be Provided from
General Government Resources 0 0 0
Total Assets and Other Debits $5,665,974 $1,678,379 $33,029,700

See accompanying notes to the general purpose financial statements



PROPRIETARY FIDUCIARY
FUND TYPE FUND TYPES ACCOUNT GROUPS
General General Totals
Trust and Fixed Long-Term (Memorandum
Enterprise Agency Assets Obligations Only)
$75,406 $3,799,086 $0 $0 $37,999,835
0 0 0 0 5,323,024
0 0 0 0 61
0 0 0 0 289,520
0 47,074 0 0 47,074
0 0 0 0 32,424
7,974 0 0 0 7,974
49,202 0 14,797,291 0 14,846,493
0 0 0 0 199,712
0 0 0 0 403,969
0 0 0 14,785,045 14,785,045
$132,582 $3,846,160 $14,797,291 $14,785,045 $73,935,131
(continued)



Combined Balance Sheet
All Fund Types and Account Groups
June 30, 2001
(Continued)

JACKSON CITY SCHOOL DISTRICT

GOVERNMENTAL FUND TYPES

Special Capital
General Revenue Projects

Liabilities,

Fund Equity and Other Credits:
Liabilities:
Accounts Payable $67,882 $6,649 $2,830
Accrued Wages and Benefits 1,359,565 73,052 0
Compensated Absences Payable 25,074 0 0
Intergovernmental Payable 264,850 13,368 0
Deferred Revenue 4,185,025 231,053 1,035,075
Undistributed Assets 0 0 0
General Obligation Bonds Payable 0 0 0
Notes Payable 0 0 17,125,000
Interfund Payable 0 199,712 0
Due to Other Funds 0 123 403,846
Total Liabilities 5,902,396 523,957 18,566,751
Fund Equity and Other Credits:
Investment in General Fixed Assets 0 0 0
Retained Earnings:

Unreserved (Deficit) 0 0 0
Fund Balance:

Reserved for Encumbrances 449,643 122,326 223,929

Reserved for Endowments 0 0 0

Reserved for Property Taxes 81,830 0 21,094

Unreserved:

Undesignated (Deficit) (767,895) 1,032,096 14,217,926
Total Fund Equity (Deficit) and Other Credits (236,422) 1,154,422 14,462,949
Total Liabilities, Fund Equity

and Other Credits $5,665,974 $1,678,379 $33,029,700

See accompanying notes to the general purpose financial statements



PROPRIETARY FIDUCIARY
FUND TYPE FUND TYPES ACCOUNT GROUPS
General General Totals
Trust and Fixed Long-Term (Memorandum
Enterprise Agency Assets Obligations Only)
$0 $7,386 $0 $0 $84,747
42,304 0 0 0 1,474,921
38,247 0 0 1,290,502 1,353,823
21,623 14 0 110,485 410,340
3,999 0 0 0 5,455,152
0 669,991 0 0 669,991
0 0 0 13,384,058 13,384,058
0 0 0 0 17,125,000
0 0 0 0 199,712
0 0 0 0 403,969
106,173 677,391 0 14,785,045 40,561,713
0 0 14,797,291 0 14,797,291
26,409 0 0 0 26,409
0 0 0 0 795,898
0 1,000,000 0 0 1,000,000
0 0 0 0 102,924
0 2,168,769 0 0 16,650,896
26,409 3,168,769 14,797,291 0 33,373,418
$132,582 $3,846,160 $14,797,291 $14,785,045 $73,935,131
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All Governmental Fund Types and Expendable Trust Fund

JACKSON CITY SCHOOL DISTRICT
Combined Statement of Revenues, Expenditures
and Changes in Fund Balances

For the Fiscal Year Ended June 30, 2001

Revenues:

Intergovernmental

Interest

Tuition and Fees

Rent

Gifts and Donations
Extracurricular Activities
Property & Other Local Taxes
Miscellaneous

Total Revenues

Expenditures:
Current:

Instruction:
Regular
Special
Vocational
Other
Support Services:
Pupils
Instructional Staff
Board of Education
Administration
Fiscal
Business
Operation and Maintenance of Plant
Pupil Transportation
Central
Non-Instructional Services
Extracurricular Activities
Capital Outlay
Debt Service:
Interest and Fiscal Charges

Total Expenditures

Excess of Revenues Over
(Under) Expenditures

Other Financing Sources (Uses):

Proceeds from Sale of Fixed Assets
Proceeds from Sale of Bonds
Operating Transfers - In

Operating Transfers - Out

Total Other Financing Sources (Uses)
Excess of Revenues and Other

Financing Sources Over (Under)
Expenditures and Other Financing Uses

Fund Balances/(Deficits) at Beginning of Year

as Restated in Note 22

Fund Balances at End of Year

Fiduciary
Governmental Fund Types Fund Type Totals
Special Capital Expendable (Memorandum
General Revenue Projects Trust Only)

$9,292,929 $1,416,031 $221,811 $3,270 $10,934,041
345,820 0 977,471 318,544 1,641,835
346,067 0 0 1,710 347,777
6,850 0 0 0 6,850

0 0 0 24,860 24,860

0 247,530 0 3,027 250,557
3,940,565 0 928,764 0 4,869,329
6,933 4,159 6,544 18,230 35,866
13,939,164 1,667,720 2,134,590 369,641 18,111,115
7,274,847 191,448 143,801 24,283 7,634,379
979,039 705,249 0 1,624 1,685,912
50,738 0 0 0 50,738

46 0 0 0 46
536,698 17,998 0 0 554,696
491,354 26,533 0 0 517,887
65,501 0 0 0 65,501
1,282,888 97,618 0 0 1,380,506
424,976 4,592 31,111 0 460,679
47,376 0 0 0 47,376
1,415,338 0 13,598 0 1,428,936
849,226 0 232,062 0 1,081,288
2,056 0 0 0 2,056
3,208 0 0 8,339 11,547
252,181 259,748 21,545 13,536 547,010
22,364 0 2,656,854 10,000 2,689,218

0 0 19,134 0 19,134
13,697,836 1,303,186 3,118,105 57,782 18,176,909
241,328 364,534 (983,515) 311,859 (65,794)
1,475 0 0 0 1,475

0 0 13,384,058 0 13,384,058

0 35,738 428,303 7,298 471,339
(468,926) 0 0 0 (468,926)
(467,451) 35,738 13,812,361 7,298 13,387,946
(226,123) 400,272 12,828,846 319,157 13,322,152
(10,299) 754,150 1,634,103 1,657,815 4,035,769

($236,422) $1,154,422  $14,462,949 $1,976,972 $17,357,921

See accompanying notes to the financial statements



JACKSON CITY SCHOOL DISTRICT
Combined Statement of Revenues, Expenditures and
Changes in Fund Balances - Budget and Actual (Budget Basis)
All Governmental Fund Types and Expendable Trust Fund

For the Fiscal Year Ended June 30, 2001

Revenues:

Property Taxes
Intergovernmental
Interest

Tuition and Fees

Rent

Gifts and Donations
Extracurricular Activities
Other Financing Sources
Miscellaneous

Total Revenues

Expenditures:
Current:

Instruction:
Regular
Special
Vocational
Other
Support Services:
Pupils
Instructional Staff
Board of Education
Administration
Fiscal
Business
Operation and Maintenance of Plant
Pupil Transportation
Central
Non-Instructional Services
Extracurricular Activities
Capital Outlay
Debt Service:
Principal Retirement
Interest and Fiscal Charges

Total Expenditures

Excess of Revenues Over
(Under) Expenditures

Other Financing Sources (Uses):

Proceeds from Sale of Bonds

Proceeds from Sale of Fixed Assets
Proceeds from Sales of Notes

Proceeds from Sale of Short Term Notes
Refund of Prior Year Expenditures
Advances - In

Advances - Out

Operating Transfers - In

Operating Transfers - Out

Total Other Financing Sources (Uses)
Excess of Revenues and Other
Financing Sources Over (Under)
Expenditures and Other Financing Uses
Fund Balances at Beginning of Year

Prior Year Encumbrances Appropriated

Fund Balances at End of Year

See accompanying notes to the general purpose financial statements

GENERAL FUND SPECIAL REVENUE FUNDS
Variance Variance
Revised Favorable Revised Favorable

Budget Actual (Unfavorable) Budget Actual (Unfavorable)
$3,891,609 $3,891,609 $0 $0 $0 $0
9,112,139 9,296,120 183,981 1,632,788 1,662,407 29,619
232,582 345,820 113,238 0 0 0
524,446 346,067 (178,379) 0 0 0
6,850 6,850 0 0 0 0

0 0 0 0 0 0

0 0 0 247,200 247,530 330

0 0 0 0 0 0

3,307 3,149 (158) 1,264 1,443 179
13,770,933 13,889,615 118,682 1,881,252 1,911,380 30,128
7,416,110 7,416,110 0 300,575 302,276 (1,701)
967,423 967,436 (13) 799,372 799,435 (63)
50,388 50,388 0 0 1] 0

46 46 0

520,042 520,042 0 14,871 14,871 0
517,386 517,415 (29) 24,217 24,217 0
56,864 56,820 44 0 0 0
1,309,049 1,309,041 8 110,338 110,338 0
426,205 425,972 233 4,592 4,592 0
47,119 47,119 0 0 0 0
1,535,070 1,536,705 (1,635) 0 0 0
886,838 885,549 1,289 0 0 0
6,171 6,171 0 0 0 0
3,208 3,208 0 0 0 0
251,608 251,608 0 275,962 275,962 0
70,902 70,902 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0
14,064,429 14,064,532 (103) 1,529,927 1,531,691 (1,764)
(293,496) (174,917) 118,579 351,325 379,689 28,364
0 0 0 0 0 0

1,424 1,475 51 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

6 6 0 0 0 0

326,991 326,991 0 199,713 199,713 0
(199,713) (199,713) 0 (326,991) (326,991) 0
3,962 3,962 0 50,657 50,657 0
(468,927) (468,927) 0 (16,119) (16,119) 0
(336,257) (336,206) 51 (92,740) (92,740) 0
(629,753) (511,123) 118,630 258,585 286,949 28,364
1,099,452 1,099,452 0 951,833 951,833 0
104,648 104,648 0 25,014 25,014 0
$574,347 $692,977 $118,630 $1,235,432 $1,263,796 $28,364




CAPITAL PROJECTS FUND EXPENDABLE TRUST FUND

Variance Variance

Revised Favorable Revised Favorable
Budget Actual (Unfavorable) Budget Actual (Unfavorable)
$916,144 $916,144 $0 $0 $0 $0
221,811 221,811 0 3,270 3,270 0
162,840 201,483 38,643 314,174 316,066 1,892
0 1] 0 1,710 1,710 0
0 0 0 0 0 0
0 0 0 24,860 24,360 0
0 0 0 3,027 3,027 0
782,532 782,532 0 0 0 0
0 0 0 3,800 3,800 0
2,083,327 2,121,970 38,643 350,841 352,733 1,892
369,224 369,224 0 24,918 24,283 635
0 0 0 1,633 1,633 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
31,111 31,111 0 0 0 0
0 0 0 0 0 0
13,598 13,598 0 0 0 0
232,062 232,062 0 0 0 0
0 0 0 0 0 1]
0 0 0 8,339 8,339 0
21,545 21,545 0 13,535 13,535 0
2,661,774 2,653,724 8,050 10,000 10,000 0
425,000 425,000 0 0 0 0
31,344 31,344 0 0 0 0
3,785,658 3,777,608 8,050 58,425 57,790 635
(1,702,331) (1,655,638) 46,693 292,416 294,943 2,527
13,384,058 13,384,058 0 0 0 0
0 0 0 0 0 0
3,300,000 3,300,000 0 0 0 0
13,400,000 13,400,000 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 1]
703,303 703,303 0 22,169 22,169 0
(278,130) (278,130) 0 (440) (440) 0
30,509,231 30,509,231 0 21,729 21,729 0
28,806,900 28,853,593 46,693 314,145 316,672 2,527
2,374,137 2,374,137 0 1,601,092 1,601,092 0
115,197 115,197 0 12,149 12,149 0
$31,296,234  $31,342,927 $46,693 $1,927,386 $1,929,913 $2,527




JACKSON CITY SCHOOL DISTRICT

Statement of Revenues,

Expenses and Changes in Retained Earnings

Proprietary Fund Type and Similar Fiduciary Fund

For the Fiscal Year Ended June 30, 2001

Operating Revenues:
Sales

Interest
Contributions and Donations
Other Operating Revenues

Total Operating Revenues

Operating Expenses:
Salaries

Fringe Benefits
Purchased Services
Materials and Supplies
Cost of Sales
Depreciation

Other Operating Expenses

Total Operating Expenses

Operating Gain/(Loss )

Non-Operating Revenues (Expenses):

Federal Donated Commodities

Federal and State Subsidies

Total Non-Operating Revenues (Expenses)

Net Income/(Loss)

Retained Earnings at
Beginning of Year

Retained Earnings (Deficit) at End of Year

Proprietary Fiduciary
Fund Type Fund Type
Non- Totals
Expendable (Memorandum
Enterprise Trust Only)
$335,479 $0 $335,479
0 71,248 71,248
0 84,378 84,378
7,740 12,100 19,840
343,219 167,726 510,945
295,918 0 295,918
131,700 0 131,700
19,919 0 19,919
10,656 2,092 12,748
274,397 0 274,397
4,528 0 4,528
100 49,284 49,384
737,218 51,376 788,594
(393,999) 116,350 (277,649)
54,839 0 54,839
318,675 0 318,675
373,514 0 373,514
(20,485) 116,350 95,865
46,894 1,075,447 1,122,341
$26,409 $1,191,797 $1,218,206

See accompanying notes to the general purpose financial statements

10



JACKSON CITY SCHOOL DISTRICT
Statement of Revenues, Expenses and

Changes in Fund Equity - Budget and Actual (Budget Basis)
Proprietary Fund Type and Similar Fiduciary Fund

For the Fiscal Year Ended June 30, 2001

Revenues:

Sales

Interest

Contributions and Donations
Federal & State Subsidies
Other Revenues

Total Revenues

Expenses:
Salaries

Fringe Benefits
Purchased Services
Materials and Supplies
Capital Outlay

Other

Total Expenses

Excess of Revenues
Over/(Under) Expenses

Operating Transfers-Out

Excess of Revenues Over/(Under)

Expenses and Transfers

Fund Equity at Beginning of Year

Prior Year Encumbrances
Appropriated

Fund Equity at End of Year

PROPRIETARY FUND TYPE

FIDUCIARY FUND TYPE

ENTERPRISE FUND NON-EXPENDABLE TRUST FUND

Variance Variance

Revised Favorable Revised Favorable
Budget Actual (Unfavorable) Budget Actual (Unfavorable)
$335,406 $335,479 $73 $0 $0 $0
0 0 0 71,248 71,248 0
0 0 0 83,628 84,378 750
357,168 357,168 0 0 0 0
7,740 7,740 0 15,600 12,100 (3,500)
700,314 700,387 73 170,476 167,726 (2,750)
287,560 287,560 0 0 0 0
143,594 143,734 (140) 0 0 0
19,890 20,013 (123) 0 0 0
229,382 229,382 0 2,091 2,091 0
494 494 0 0 0 0
101 101 0 39,483 39,483 0
681,021 681,284 (263) 41,574 41,574 0
19,293 19,103 (190) 128,902 126,152 2,750
0 0 0 (11,300) (11,300) 0
19,293 19,103 (190) 117,602 114,852 2,750
55,808 55,808 0 1,076,697 1,076,697 0
0 0 0 249 249 0
$75,101 $74911 ($190) $1,194,548 $1,191,798 $2,750

See accompanying notes to the general purpose financial statements
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JACKSON CITY SCHOOL DISTRICT
Statement of Cash Flows

Proprietary Fund Type and Similar Fiduciary Fund

For the Fiscal Year Ended June 30, 2001

Increase (Decrease) in Cash and Cash Equivalents:

Cash Flows from Operating Activities:

Cash Received from Customers

Cash Payments to Suppliers for Goods and Services
Cash Payments to Employees for Services

Cash Payments for Employee Benefits

Cash Received from Other Operating Sources

Net Cash Provided/(Used) for Operating Activities

Cash Flows from Noncapital Financing Activities:
Operating Grants Received

Net Cash Provided/(Used) by Noncapital
Financing Activities

Net Increase in Cash and Cash Equivalents
Cash and Cash Equivalents at Beginning of Year

Cash and Cash Equivalents at End of Year

Reconciliation of Operating Loss to Net

Cash Provided/(Used) for Operating Activities:
Operating Gain/(Loss)

Adjustments to Reconcile
Operating Gain/(Loss) to Net Cash
Provided/(Used) for Operating Activities:
Depreciation
Donated Commodities Used During Year
Changes in Assets and Liabilities:
Decrease in Inventory Held for Resale
(Decrease) in Accounts Payable
(Decrease) Accrued Wages and Benefits
Increase in Compensated Absences Payable
Increase in Intergovernmental Payable

Total Adjustments
Net Cash Provided/(Used) for Operating Activities

Cash and Cash Equivalents - All Fiduciary Funds
Cash and Cash Equivalents - Agency Funds

Cash and Cash Equivalents - Expendable Trust Funds

Cash and Cash Equivalents - Non-Expendable Trust Funds

See accompanying notes to the general purpose fianancial statements

Proprietary Fiduciary
Fund Type Fund Type
Non- Total
Expendable (Memorandum
Enterprise Trust Only)
$335,479 $0 $335,479
(249,495) (52,876) (302,371)
(287,560) 0 (287,560)
(143,734) 0 (143,734)
7,740 167,726 175,466
(337,570) 114,850 (222,720)
357,168 0 357,168
357,168 0 357,168
19,598 114,850 134,448
55,808 1,076,947 1,132,755
$75,406 $1,191,797 $1,132,755
($393,999) $116,350 ($277,649)
4,528 0 4,528
54,839 0 54,839
832 0 832
94) (1,500) (1,594)
(8,595) 0 (8,595)
2,672 0 2,672
2,247 0 2,247
56,429 (1,500) 54,929
($337,570) $114,850 ($222,720)
$3,799,086
(677,375)
(1,929,914)
$1,191,797



JACKSON CITY SCHOOL DISTRICT
JACKSON COUNTY
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS
FISCAL YEAR ENDING JUNE 30, 2001

NOTE 1 - DESCRIPTION OF THE SCHOOL DISTRICT AND REPORTING ENTITY

The Jackson City School District (the School District) is a body politic and corporate established for the purpose of
exercising the rights and privileges conveyed to it by the constitution and laws of the State of Ohio. The Districtis a
city school district as defined by Section 3311.01 of the Ohio Revised Code. The District operates under an elected
Board of Education (5 members) and is responsible for the provision of public education to residents of the District.

Average daily membership (ADM) as of October 1, 2000 was 2,707. The District employed 172 certified employees and
99 non- certified employees.

Reporting Entity

The reporting entity is comprised of the primary government, component units and other organizations that are included
to ensure that the financial statements of the District are not misleading. The primary government consists of all funds,
departments, boards and agencies that are not legally separate from the District. For the District, this includes general
operations, food services, student guidance, extracurricular activities, care and upkeep of grounds and buildings of the
District, and other appropriate areas. Component units are legally separate organizations for which the District is
financially accountable. The District is financially accountable for an organization if the District appoints a voting
magjority of the organization's governing board and (1) the District is able to significantly influence the programs or
services performed or provided by the organization or (2) the District is legally entitled to or can otherwise access the
organization's resources; (3)the District is legally obligated or has assumed responsibility to finance the deficits of, or
provide fiscal support to, the organization; or (4) the District is obligated for the debt of the organization. Component
units may also include organizations that are fiscally dependent on the School District in that the District approves the
budget, the levying of taxes or the issuance of debt. The District did not have any component units or other related
organizationsin fiscal year 2001.

The following entities which perform activities within the District's boundaries for the benefit of its residents are excluded
from the accompanying financial statements because the District is not financially accountable for these entities nor are
they fiscally dependent on the District.

City of Jackson - The City of Jackson is a separate body politic and corporate. A mayor and council are elected
independent of any District relationships, and administer the provision of traditional city services. Council acts as
the taxing and budgeting authority for these city services.

Jackson City Library - The library is a distinct political subdivision of the State of Ohio governed by a board of
trustees. The board of trustees possesses its own contracting and budgeting authority, hires and fires personnel
and does not depend on the District for operational subsidies. Although the District does serve as the taxing
authority for the library, the library is not considered part of the District, and its operations will not be included in
the financial statements of the District.

Parent Teacher Organization - The District is not involved in budgeting or management, nor is it responsible for any
debt and has no influence over the organization.

The School District serves as fiscal agent for Region 4 of the Ohio School to Work. This organization is presented as
an agency fund within the School District’s financial statements. The School District is associated with three
organizations, two of which are defined as jointly governed organizations, and one is a public entity risk pool. These
organizations are the Southeastern Ohio Voluntary Education Cooperative (SEOVEC), the Gallia-Jackson-Vinton Joint
Vocational School, and the Ohio School Boards Association Workers Compensation Group Rating Plan. These
organizations are presented in Notes 14 and 15 to the general purpose financial statements.
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JACKSON CITY SCHOOL DISTRICT
JACKSON COUNTY
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS
FISCAL YEAR ENDING JUNE 30, 2001

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accompanying financial statements of the District are prepared in conformity with accounting principles generally
accepted in the United States of America (GAAP) for local government units as prescribed in statements and
interpretations issued by the GASB and other recognized authoritative sources. The Governmental Accounting
Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial
reporting principles. The School District also applies Financial Accounting Standards Board (FASB) statements and
interpretations issued on or before November 30, 1989, to its proprietary activities provided they do not conflict with or
contradict GASB pronouncements. The more significant of the School District’s accounting policies are described
below.

Basis of Presentation - Fund Accounting

The School District uses funds and account groups to report on its financial position and the results of its operations.
Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating
transactions related to certain School District functions or activities.

A fund is defined as a fiscal and accounting entity with a self-balancing set of accounts recording cash and other
financial resources, together with all related liabilities and residual equities or balances, and changes therein, which are
segregated for the purpose of carrying on specific activities or attaining certain objectives in accordance with special
restrictions or limitations.

An account group isafinancial reporting device designed to provide accountability for certain assets and liabilities that
are not recorded in the funds because they do not directly affect net expendable available financial resources.

For financial statement presentation purposes, the various funds of the School District are grouped into the following
generic fund types under the broad fund categories governmental, proprietary and fiduciary.

Governmental Fund Types Governmental funds are those through which most governmental functions of the
School District are financed. The acquisition, use and balances of the School District's expendable financial resources
and the related current liabilities (except those accounted for in proprietary funds) are accounted for through
governmental funds. The following are the School District's governmental fund types:

Genera Fund - The General Fund isthe general operating fund of the District and is used to account for al financial
resources except those required to be accounted for in another fund.

Special Revenue Funds - Special Revenue Funds are used to account for the proceeds of specific revenue sources
(other than expendable trusts or major capital projects) that are legally restricted to expenditures for specified
purposes.

Capital Projects Funds - The capital projects funds are used to account for financial resources to be used for the
acquisition or construction of major capital facilities (other than those financed by proprietary funds or trust funds).

Proprietary Fund Type Proprietary funds are used to account for the School District's ongoing activities which are
similar to those found in the private sector. The following isthe School District's proprietary fund type:

Enterprise Fund - The enterprise fund is used to account for operations 1) that are financed and operated in a
manner similar to private business enterprises where the intent of the governing body is that the costs of providing
goods or services to the general public on a continuing basis be financed or recovered primarily through user
charges; or 2) where the governing body has decided that periodic determination of revenues earned, expenses
incurred, and or net income is appropriate for capital maintenance, public policy, management control,
accountability, or other purposes.
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JACKSON CITY SCHOOL DISTRICT
JACKSON COUNTY
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS
FISCAL YEAR ENDING JUNE 30, 2001

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Basis of Presentation - Fund Accounting (Continued)

Fiduciary Fund Types Fiduciary funds are used to account for assets held by the School District in a trustee
capacity or as an agent for individuals, private organizations, other governmental units and/or other funds. The School
District’s fiduciary funds include expendable trust, non-expendable trust and agency funds. Expendable trust funds are
accounted for in essentially the same manner as governmental funds. Non-Expendable trust funds are accounted for
in essentially the same manner as proprietary funds. The School District's agency funds are custodial in nature (assets
equal liabilities) and do not involve measurement of results of operations.

Account Groups To make a clear distinction between fixed assets related to specific funds and those of general
government, and between long-term obligations related to specific funds and those of a general nature, the following
account groups are used:

General Fixed Assets Account Group - This account group is established to account for all fixed assets of the
District, other than those accounted for in the proprietary funds.

General Long-Term Debt Account Group - This account group is established to account for all long-term obligations
of the District except those accounted for in the proprietary funds.

M easurement Focus

The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. All
governmental fund types and expendable trust funds are accounted for using a flow of current financial resources
measurement focus. With this measurement focus, only current assets and current liabilities are generally included on
the balance sheet. Operating statements of these funds present increases (i.e., revenues and other financing sources)
and decreases (i.e., expenditures and other financing uses) in net current assets.

All proprietary funds and non-expendable trust funds are accounted for on a flow of economic resources measurement
focus. With this measurement focus, all assets and all liabilities associated with the operation of these funds are
included on the balance sheet. Fund equity (i.e., net total assets) is segregated into contributed capital and retained
earnings components. Proprietary fund type operating statements present increases (i.e., revenues) and decreases (i.e.,
expenses) in net total assets.

Basis of accounting refers to when revenues and expenditures or expenses are recognized in the accounts and reported
in the financial statements. Basis of accounting related to the timing of the measurements made.

Revenues-Exchange and Non-exchange Transactions Revenue resulting from exchange transactions, in which each
party gives and receives essentially equal value, is recorded on the accrual basis when the exchange takes place. On
a modified accrua basis, revenue is recorded in the fiscal year in which the resources are measurable and become
available. Available means that the resources will be collected within the current fiscal year or are expected to be
collected soon enough thereafter to be used to pay liabilities of the current fiscal year. For the School District, available
means expected to be received within sixty days of fiscal year end.

Non-exchange transactions, in which the School District receives value without directly giving equal value in return,
include property taxes, grants, entitlements and donations. Revenue from property taxesis recognized in the fiscal year
for which taxes are levied. (See Note 7.) Revenue from grants is recognized in the fiscal year in which all eligibility
requirements have been satisfied. Eligibility requirements include timing requirements, which specify the year when the
resources are required to be used or the fiscal year when use is first permitted, matching requirements, in which the
School District must provide local resources to be used for a specified purpose, and expenditure requirements, in which
the resources are provided to the School District on areimbursement basis. On a modified accrual basis, revenue from
non-exchange transactions must also be available before it can be recognized.

Under the modified accrual basis, the following revenue sources are considered to be both measurable and available at
fiscal year end: property taxes available as an advance, interest, tuition, grants, student fee and rentals.
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JACKSON CITY SCHOOL DISTRICT
JACKSON COUNTY
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS
FISCAL YEAR ENDING JUNE 30, 2001

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

M easurement Focus (Continued)

Deferred Revenue Deferred revenue arises when assets are recognized before revenue recognition criteria have been
satisfied.

Property taxes for which there is an enforceable legal claim as of June 30, 2001, but which were levied to finance fiscal
year 2002 operations, have been recorded as deferred revenue.

Under the modified accrual basis of accounting, receivables that will not be collected within the available period have
also been reported as deferred revenue.

The measurement focus of governmental fund accounting is on decreases in net financial resources (expenditures) rather
than expenses. Expenditures are generally recognized in the accounting period in which the related fund liability is
incurred, if measurable. Allocations of cost, such as depreciation and amortization, are not recognized in the
governmental funds.

The accrual basis of accounting is utilized for reporting purposes by the proprietary fund types and the non-expendable
trust fund. Revenues are recognized in the accounting period which they are earned, and expenses are recognized at
the time they are incurred. The fair value of donated commaodities used during the year is reported in the operating
statement as an expense with a like amount reported as donated commodities revenue. Unused donated commodities
are reported as deferred revenue.

Budgetary Data

The District adopts annual appropriation budgets for all funds. The primary level of budgetary control is at the fund
level. The specific timetable for the fiscal year follows:

1. Prior to January 15, the District Superintendent and Treasurer submit to the Board of Education a proposed
operating budget for the fiscal year commencing the following July 1. The budget includes proposed expenditures
and the means of financing. A public hearing is publicized and conducted to obtain taxpayers comments.

2. By no later than January 20, the Board of Education adopted budget is filed with the Jackson County Budget
Commission (the Commission) for rate determination.

3. Prior to March 15, the Board of Education accepts, by formal resolution, the tax rates as determined by the
Commission and receives the Commission’s Certificate of Estimated Resources (Certificate) which states the
projected revenue of each fund. Prior to June 30, the District must revise its budget so that total contemplated
expenditures from any fund during the ensuing year will not exceed the amount stated in the Certificate. The revised
budget then serves as the basis for the appropriation measure.

On or about July 1, the Certificate is amended to include any unencumbered cash balances from the preceding year.
The Certificate may be further amended during the year if projected increases or decreases in revenue are identified
by the District Treasurer. The amounts reported in the budgetary statements reflect the amounts in the final
amended Certificate issued for the fiscal year 2001.

4. By Jduly 1, the annual appropriation resolution or (temporary resolution) is legally enacted by the Board of Education.
An annual appropriation measure must be passed by October 1 of each year for the period July 1 to June 30. The
appropriation measure may be amended or supplemented during the year as new information becomes available.
Appropriations by fund must be within the estimated resources as certified by the Commission.

5. Revisions that alter appropriations for the total expenditure for each fund must be approved by the Board of
Education.
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JACKSON CITY SCHOOL DISTRICT
JACKSON COUNTY
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS
FISCAL YEAR ENDING JUNE 30, 2001

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Budgetary Data (Continued)

6. Formal budgetary integration is employed as a management control device during the year for fiscal year budgeted
funds. Expenditures and year end encumbrances may not exceed appropriations at the total for each expenditure
object category by fund (legal level of contral). All departments/functions and funds completed the year within the
amount of their legally authorized cash basis appropriation.

7. Appropriation amounts are as originally adopted, or as amended by the Board of Education by supplemental
appropriations. There were no material revisions to appropriations for budgeted funds during the fiscal year ended
June 30, 2001.

8. Unencumbered current year appropriations lapse at year end.
Encumbrances

Encumbrance accounting is utilized by the District for all funds in the normal course of operations for purchase orders
and contract related expenditures. An encumbrance is areserve on the available spending authority due to a commitment
for a future expenditure and does not represent a liability. Encumbrances outstanding at year end appear as a reserve
to the fund balance on a GAAP basis for governmental fund types, are disclosed in the notes to the financial statements
for the enterprise funds and are reported as part of expenditures/expenses on a non-GAAP budgetary basis for al funds
which have adopted budgets in order to demonstrate legal compliance.

The District's budgetary process accounts for certain transactions on a basis other than GAAP. The major differences
between the budget basis and the GAAP basis are:

1. Revenues are recorded when received in cash (budget) as opposed to when susceptible to accrual
(GAAP).

2. Expenditures are recorded when encumbered, or paid in cash (budget), as opposed to when susceptible
to accrual (GAAP).

The actual results of operations, compared to the final appropriation, which include amendments to the origina
appropriation for each fund in each fund type budgeted on an annual basis by expenditure objec