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To the Board of Trustees of the
Lorain County Visitor’s Bureau, Inc.

We have reviewed the independent auditor's report of the Lorain County Visitor's Bureau, Inc.,
Lorain County, prepared by Alan V. Januzzi, Certified Public Accountant, for the audit period
April 1, 2000 through March 31, 2001. Based upon this review, we have accepted these reportsin
lieu of the audit required by Section 117.11, Revised Code. The Auditor of State did not audit the
accompanying financial statements and, accordingly, we are unable to express, and do not express
an opinion on them.

Our review was made in reference to the applicable sections of legislative criteria, as reflected by
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor of
State, regulations and grant requirements. The Lorain County Visitor’ s Bureau, Inc. isresponsible
for compliance with these laws and regulations.

JM PETRO
Auditor of State

March 25, 2002
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ALAN V. JANUZZI
CERTI FI ED PUBLI C ACCOUNTANT
7710 RI CE ROAD
AVHERST, OHI O 44001
(440) 985- 2550

REPORT OF | NDEPENDENT AUDI TORS

To the Board of Trustees of Lorain County
Visitor’s Bureau, Inc.:

| have audited the acconpanyi ng statenents of financial position of
Lorain County Visitor’s Bureau, Inc. (a non-profit organi zation) as
of March 31, 2001 and 2000, and the rel ated statenents of activities
and cash flows for the years then ended. These financial statenents
are the responsibility of the O ganization's nmanagenent. \%%
responsibility is to express an opinion on these financia
statenents based on ny audit.

| conducted ny audit in accordance with generally accepted auditing
standards and t he standards applicable to financial audits contained
in Government Auditing Standards, issued by the Conptroller General
of the United States. Those standards require that | plan and
performthe audit to obtain reasonabl e assurance about whether the
financial statenents are free of material msstatenent. An audit
i ncl udes exam ning, on a test basis, evidence supporting the anmounts
and di sclosures in the financial statenents. An audit al so incl udes
assessing the accounting principles used and significant estinates
made by managenent, as well as evaluating the overall financia

statenent presentation. | believe that nmy audit provides a
reasonabl e basis for ny opinion

In my opinion, the financial statenents referred to above present
fairly, in all material respects, the financial position of Lorain
County Visitor’s Bureau, Inc. as of March 31, 2001 and 2000, and the
changes in its net assets and its cash flows for the years then
ended, in conformty with generally accepted accounting principles.

I n accordance wi th Governnent Auditing Standards, | have al so i ssued
ny report dated May 15, 2001, on ny consideration of Lorain County
Visitor’s Bureau, Inc.’s internal control over financial reporting,
and my tests of its conpliance with certain provisions of |aws,
regul ati ons, contracts and grants.

Al an V. Januzzi, CPA
Amherst, Chio
May 15, 2001

PAGE 1



LORAI N COUNTY VI SITOR S BUREAU, | NC
STATEMENT OF FI NANCI AL PGSI TI ON
MARCH 31, 2001 AND 2000

ASSETS

CURRENT ASSETS
Cash and cash equival ents
| nvestnents (Note E)
Lodgi ng exci se tax receivable
(Note O
| nventory - pronotional material
(Note A)

TOTAL CURRENT ASSETS

PROPERTY AND EQUI PMENT ( Not e B)
Less accunul at ed depreciation

NET PROPERTY AND EQUI PMENT

OTHER ASSETS
Deposits

TOTAL ASSETS
LI ABI LI TIES AND NET ASSETS

CURRENT LI ABI LI TI ES
Account s payabl e

Payrol|l taxes withheld & accrued

TOTAL CURRENT LI ABI LI TIES
NET ASSETS - UNRESTRI CTED
TOTAL LI ABILITIES AND NET ASSETS

See acconpanyi ng notes to financial
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3/31/01

$242, 865

60, 828

330, 725

151, 026
(138, 344)

stat enents.

3/31/00

$ 55,598
125, 520

59, 931

269, 948

151, 026
(127, 478)



LORAI N COUNTY VI SI TOR S BUREAU, | NC
STATEMENTS OF ACTI VI TI ES
YEARS ENDED MARCH 31, 2001 AND 2000

UNRESTRI CTED NET ASSETS
SUPPORT AND REVENUE

Lodgi ng exci se tax revenues (Note O

I nvest ment incone (Note E)
Events, sales & rei nbursenents

TOTAL SUPPORT AND REVENUE
EXPENSES
ADVERTI SI NG AND PROMOTI ON
Medi a adverti sing
Br ochur es
Travel and conventions
Pronoti on
Trade shows & events
Tel ephone, postage and supplies

TOTAL ADVERTI SI NG AND PROMOTI ON
SALARI ES AND WAGES
COLLECTI ON EXPENSE
OFFI CE RENT
DEPRECI ATI ON ( Not e B)
PCSTAGE

SUPPLI ES

PAYROLL TAXES

TELEPHONE

PROFESSI ONAL FEES

EQUI PMENT EXPENSE
TRAVEL

DUES AND SUBSCRI PTI ONS
UTI LI TI ES

| NSURANCE

AUTOMOBI LE EXPENSE
CASUAL LABCOR

MAI NTENANCE AND REPAI RS
CONVENTI ONS, SEM NARS AND MEETI NGS
BANK CHARGES

PUBLI CATI ONS

TOTAL EXPENSES

| NCREASE ( DECREASE) I N NET ASSETS
NET ASSETS, BEG NNI NG OF YEAR

NET ASSETS, END OF YEAR

See acconpanyi ng notes to financial
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3/ 31/ 01

$409, 761
4,032
5, 033

418, 826

51, 605
44,916
1, 906
14, 751
8, 516
24,376
146, 070
113,512
13, 868
14, 168
10, 866
2,044
3, 083
9, 490
2,901
7,714
1, 459
1,141
3, 639
2,670
16, 523
2, 655
50

3, 486
1, 906
461

61, 120

stat enents.

3/31/00

$418, 986
8, 706

427, 692

88, 917
52, 888
2,833
18,121
6, 953
20, 207
190, 019
116, 251
12, 950
13, 370
12, 214
1, 400
4,121
6, 590
3,592
1,732
4, 650
1, 288
3,514
2,424
15, 186
1, 885
234
2,744
2,833
359
457

29, 879



LORAI N COUNTY VI SI TOR' S BUREAU
STATEMENTS OF CASH FLOWS
YEARS ENDED MARCH 31, 2001 AND 2000

I NC.

CASH FLONS FROM OPERATI NG ACTI VI Tl ES:
I ncrease in net assets
Adj ustnents to reconcile increase in
net assets to net cash provided by
operating activities:
Depr eci ati on
Real i zed | oss on sal e of
Changes in operating assets
& liabilities:
Unrealized (ap)depreciation in
i nvest ment s
Decrease (increase) in receivables
Decrease (increase) in inventory
in

i nvest nents

I ncrease (decrease) accounts
payabl e
I ncrease (decrease) in payroll
liabilities
| NCREASE ( DECREASE) | N CASH FROM

OPERATI ONS
| NVESTI NG ACTI VI TI ES

I ncrease in deposits

Pur chase of investnents

Proceeds from sal e of investnents
CASH USED | N | NVESTI NG ACTI VI TI ES
NET | NCREASE ( DECREASE) | N CASH

CASH & CASH EQUI VALENTS, BEG NNI NG
OF YEAR
CASH & CASH EQUI VALENTS, END OF YEAR

See acconpanyi ng notes to financial
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12 MONTHS
3/ 31/ 01

$ 61,120

10, 866
10, 695

stat enents.

12 MONTHS
3/ 31/ 00

$ 29,879

12, 214

( 2,744)
8, 943
10, 048

( 10, 438)

( 2,773)



LORAI N COUNTY VI SITOR S BUREAU, | NC
(A NON- PROFI T ORGANI ZATI ON)
NOTES TO FI NANCI AL STATEMENTS
MARCH 31, 2001 AND 2000

A NATURE OF ACTI VI TI ES AND SUMVARY
OF SI GNI FI CANT ACCOUNTI NG PQLI G ES

1.

NATURE OF ACTI VI TI ES

Lorain County Visitor’s Bureau, Inc. is an Chio non-profit
corporation exenpt fromfederal income tax under Section
501(c)(6) of the Internal Revenue Code. The corporation
was formed to use funds generated in Lorain County from
the Hotel Lodging Exci se Tax enacted under Resol ution 83-
492 on April 29, 1982. The corporation’s purpose is to
pronote travel and tourismin Lorain County.

The organi zation pronotes travel and tourism in Lorain
County by undertaki ng numerous activities throughout the
year. It spends a substantial anpunt of its resources in
media advertising pronoting Lorain County, and in
devel opi ng brochures pronoting the activities and points
of interest in the county. Each year, Lorain County
Visitor’s Bureau, Inc. publishes a Lorain County Visitor’s
Qui de available to those who are interested in visiting
Lorain County. The organi zation also works wi th other
non-profit organizations in other area visitor’s bureaus
to further its efforts.

On March 21, 1996, Lorain County Visitor’s Bureau, Inc.
entered into a five-year contract starting April 1, 1996
and ending March 31, 2001. This contract is with the
Board of Commissioners of Lorain County, O©hio, and
provi des that as long as the bed tax exists, and as |ong
as Lorain County Visitor’'s Bureau, Inc. nmintains its
existence, it wll be the recipient of the bed tax
proceeds, after allocations to localities and the
collection fee charged by the County Comm ssioners. The
exi stence of the Lorain County Visitor’s Bureau, Inc. does
depend on the coll ection of the | odgi ng excise tax and its
contract with the Lorain County Conm ssioners.

BASI S OF ACCOUNTI NG
The financial statenents for Lorain County Visitor’s

Bureau, Inc. for the years ended March 31, 2001 and 2000
were prepared on the accrual nethod of accounti ng.
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LORAI N COUNTY VI SITOR S BUREAU, | NC
NOTES TO FI NANCI AL STATEMENTS

PACGE 2

DONATED SERVI CES

Periodi cal Iy, volunteers provide services to Lorain County
Visitor’s Bureau, Inc. The value of these services is not
recorded in the financial statenents since there is no
obj ective nethod for assigning a nonetary val ue to those
services, and they are not considered material in relation
to the overall financial operations of the corporation.

I NVENTORY

I nventory consists of pronotional materials such as
brochures and guides. Inventory is carried at cost and
is relieved on a first-in, first-out basis.

CLASSI FI CATI ON

The costs of <collecting the Lodging Excise Tax 1is
reflected in the financial statenments as "Collection
Expense". This represents the cost incurred by the County
of Lorain in collecting and distributing the tax.

ESTI MATES

The preparation of financial statenments in conformty with
generally accepted accounting principles requires
managenent to nake estinmates and assunptions that affect
certain reported amounts and disclosures. Accordingly,
actual results could differ fromthose estinmates.

PROPERTY AND EQUI PMENT

Property and equipnent are recorded at cost. Ofice
furniture and fixtures are depreci ated over a useful life
of 7 years. Oher equipnent is depreciated over 10 years.
Leasehol d inprovenents are depreciated over 10 years

Comput er equi pnent is depreciated over 7 years, and
aut onobi | es are depreciated over 5 years. Expenses for
repairs and mai ntenance that do not add to the useful life
of assets or contribute to their betternent are expensed
as repairs and mai ntenance in the period incurred. The
organi zation capitalizes and depreciates all assets that
exceed a certain dollar amount if they have a useful life
t hat extends beyond one year.
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LORAI N COUNTY VI SITOR S BUREAU, | NC
NOTES TO FI NANCI AL STATEMENTS

PAGE 3

FI NANCI AL STATEMENT PRESENTATI ON

The organi zation elected to adopt Statenent of Financial
Account i ng Standards (SFAS) No. 117, "Fi nanci al Statenents
of Not-for-Profit Organizations”. Under SFAS No. 117, the
organi zation is required to report information regarding
its financial position and activities according to three

classes of net assets: unrestricted net assets,
tenporarily restricted net assets and permanently
restricted net assets. |In addition, the organization is
required to present a statenent of cash flows. As

permtted by this newstatenent, the organi zati on does not
use fund accounting, and has, accordingly, classifiedits
financial statenents to present three of the classes of
net assets, where required. At March 31, 2001 and 2000,
the organization did not have any tenporarily or
permanently restricted net assets.

| NCOVE TAXES

The organization is a not-for-profit organi zation that is
exenpt from inconme taxes under Section 501(c)(6) of the
I nt ernal Revenue Code. The organizationis not classified
as a private foundation. As such, the organization is
exenpt fromcertain federal, state and | ocal i ncone taxes.

B. FI XED ASSETS AND DEPRECI ATI ON

Fi xed assets are recorded at cost. The basis of the fixed
assets are being depreciated over their estinmated useful
lives using the straight Iine nmethod of depreciation. The
costs and accunul ated depreciation of fixed assets at
March 31, 2001 and 2000 were as foll ows:
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LORAI N COUNTY VI SITOR S BUREAU, | NC
NOTES TO FI NANCI AL STATEMENTS

PAGE 4
MARCH 31, 2001 MARCH 31, 2000
Furniture $ 21,185 $ 21,185
O fice Equi prent 51, 198 51, 198
Vehi cl e 17, 190 17, 190
Si gns 3,116 3,116
Radi o Station 9, 009 9, 009
Leasehol d

| nprovenents 39, 830 39, 830
Show Equi prrent 9, 498 9, 498
Total s 151, 026 151, 026

Less: Accunul at ed
Depreci ati on (138, 344) (127, 478)
Net Fi xed Assets $ 12,682 $ 23,548

Depreci ati on expense for the years ended March 31, 2001
and 2000 is $10,866 and $12, 214, respectively.

C. RECEI VABLES AND LODGE NG EXCI SE TAX COLLECTI ONS

The operations of Lorain County Visitor’s Bureau, Inc. are
dependent on the coll ection of the Lodgi ng Exci se Tax. The tax
is collected and renmitted quarterly. Taxes collected in a
given quarter are remtted to Lorain County Visitor’s Bureau,
Inc. approximtely 60 days after the quarter. The anmount due
to the corporation for the quarter ended March 31, 2001 and
2000 was $60, 828 for 2001 and $59, 931 for 2000.

D. CASH AND CASH EQUI VALENTS
For purposes of the statenent of cash flows, the organization
considers all unrestricted, highly liquid investnments with an
initial maturity of 120 days or |less to be cash equival ents.
I ncluded in cash and cash equivalents at March 31, 2001 are

Fanni e May repurchase agreenents and a certificate of deposit
maturing in July, 2001
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LORAI N COUNTY VI SITOR S BUREAU, | NC
NOTES TO FI NANCI AL STATEMENTS
PAGE 5

E. | NVESTMENTS AND | NVESTMENT | NCOVE

| nvest ment income consisted of a realized | oss on the sale of
a nmutual fund in the anmbunt of $10,695. The organi zation al so
generated i nterest and di vi dend i nconme i n t he anount of $14, 727
on its cash equival ents and various i nvestments hel d t hr oughout
the March 31, 2001 year.

F. PROGRAM COSTS

During the March 31, 2001 year, the organization spent a
majority of its costs onits only programof pronoting tourism
in Lorain County. Some of its resources were allocated to
adm ni stration and supportive services, as follows:

Pr ogr am expenses $331, 041
Supportive services 26, 665
TOTAL EXPENSES: $357, 706

G CPTI ON TO PURCHASE PROPERTY

In March, 2001, Lorain County Visitor’s Bureau, Inc. entered
into an agreenent to purchase property on State Route 58 in
Amher st Township for the purpose of constructing a facility.
The organization put $2,000 in escrow with respect to the
purchase of the property. The purchase agreenent calls for a
purchase price of $225,000, a portion to be paid upon cl osing,
and a balance to be paid over a two-year period in a note to
the seller, bearing interest at a rate of 8%per annum As of
March 31, 2001, the purchase of the property had not cl osed due
to certain contingencies in the purchase agreenent.
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ALAN V. JANUZZI
CERTI FI ED PUBLI C ACCOUNTANT
7710 RI CE ROAD
AVHERST, OHI O 44001
(440) 985- 2550

REPORT ON COVPLI ANCE AND ON | NTERNAL CONTROLS OF
FI NANCI AL REPORTI NG BASED ON AN AUDI T _OF FI NANCI AL
STATENMENTS PERFORMED | N ACCORDANCE W TH
GOVERNVENT AUDI TI NG STANDARDS

To the Board of Trustees
Lorain County Visitor’s Bureau, Inc.

| have audited the financial statenents of Lorain County Visitor’s
Bureau, Inc. (a non-profit organization) as of and for the years
ended March 31, 2001 and 2000, and have issued my report hereon
dated May 15, 2001. | conducted ny audit in accordance wth
general ly accepted auditing standards and the standards applicable
to financial audits contained in Governnment Auditing Standards,
i ssued by the Conptroller General of the United States.

Conpl i ance

As part of obtaining reasonable assurance about whether Lorain
County Visitor’'s Bureau, Inc.’s financial statements are free of
material msstatenent, | perfornmed tests of its conpliance wth
certain provisions of laws, regulations, contracts and grants, non-
conpliance wi th which could have a direct and material effect on the
determ nation of financial statenent anpbunts. However, providing an
opi nion on conpliance with those provisions was not an objective of
my audit, and accordingly, | do not express such an opinion. The
results of ny tests disclose no instances of non-conpliance that are
required to be reported under CGovernnent Auditing Standards.

I nternal Control Over Financial Reporting

In planning and performng ny audit, | considered Lorain County
Visitor’s Bureau, Inc.’s internal control over financial reporting
in order to determne ny auditing procedures for the purpose of
expressing my opinion on the financial statenents, and not to
provi de assurance on internal control over financial reporting. M
consi deration of the internal control over financial reporting would
not necessarily disclose all matters in the internal control over
financial reporting that m ght be material weaknesses. A materi al
weakness is a condition in which the design or operation of one or
nmore of the internal control conponents does not reduce to a
relatively low level the risk that m sstatenents and anounts
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LORAI N COUNTY VI SI TOR S BUREAU, | NC
REPORT ON COVPLI ANCE AND | NTERNAL CONTRCLS
PAGE 2

that woul d be material inrelation to the financial statenents being
audited may occur and not be detected within a tinely period by
enpl oyees in the normal course of performng their assigned
functions. | noted no matters involving the internal control over
financial reporting and its operation that |I consider to be materi al
weaknesses.

Alan V. Januzzi, CPA
Amherst, Ohio
May 15, 2001
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88 East Broad Street
STATE OF OHIO P.O. Box 1140

OFFICE OF THE AUDITOR Columbus, Ohio 43216-1140

Telephone  614-466-4514
JiM PETRO, AUDITOR OF STATE 800-282-0370
Facsimile  614-466-4490

LORAIN COUNTY VISITOR'S BUREAU, INC.

LORAIN COUNTY

CLERK'S CERTIFICATION
This is a true and correct copy of the report which is required to be filed in the Office
of the Auditor of State pursuant to Section 117.26, Revised Code, and which is filed
in Columbus, Ohio.

desan Toubbitt

CLERK OF THE BUREAU

CERTIFIED
APRIL 2, 2002
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