




Board of County Commissioners 
Pike County 
230 Waverly Plaza 
Waverly, Ohio 45690 

We have reviewed the Independent Auditor's Report of Pike County, prepared by Balestra & 
Company, for the audit period January 1, 2001 through December 31, 2001.  Based upon this 
review, we have accepted these reports in lieu of the audit required by Section 117.11, Revised 
Code.  The Auditor of State did not audit the accompanying financial statements and, 
accordingly, we are unable to express, and do not express an opinion on them. 

Our review was made in reference to the applicable sections of legislative criteria, as reflected by 
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor 
of State, regulations and grant requirements.  Pike County is responsible for compliance with 
these laws and regulations. 
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OTE A  SI I ICA T ACCO TI  PO ICIES

The accompanying schedule of federal awards expenditures is a summary of the activity of the County s federal award
programs.  The schedule has been prepared on the cash basis of accounting.

OTE B  RE O I  OA  DS

Pike County administers a loan program with funds provided by the .S. Department of ousing and rban
Development, through the Ohio Department of Development, under the Community Development Block rant Program.
The purpose of this program is to provide loans to low and moderate income families for building improvement at a
low fixed interest rate.  As of December 31, 2001 the total amount of loans outstanding was 1,557,19 .  Declining
mortgage loans are also provided to low and moderate income families with the intent that they do have to repay the loans
unless they leave the residence before ten years.  As of December 31, 2001, the total amount of loans outstanding was

532,2 0.



3

BA ESTRA & COMPA
CERTI IED P B IC ACCO TA TS
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Member American Institute of Certified Public Accountants                                                       Ohio Society of Certified Public Accountants

Board of County Commissioners
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Waverly, Ohio 45690

We have audited the general purpose financial statements of Pike County the County , as of and for the year ended
December 31, 2001, in which we indicated the County had changed its method of accounting for non exchange
transactions, and have issued our report thereon dated June 21, 2002.    We did not audit the financial statements of Pike

ealth Services, Inc., which are included as a discrete presentation in the County s general purpose financial statements.
These financial statements were audited by other auditors whose report thereon has been furnished to us, and our opinion
insofar as it relates to the amounts included for Pike ealth Services, Inc., is based solely on the report of the other
auditors.  We conducted our audit in accordance with auditing standards generally accepted in the nited States of
America and the standards applicable to financial audits contained in  issued by the
Comptroller eneral of the nited States.

As part of obtaining reasonable assurance about whether the County s financial statements are free of material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants,
noncompliance with which could have a direct and material effect on the determination of financial statement amounts.

owever, providing an opinion on compliance with those provisions was not an ob ective of our audit, and accordingly,
we do not express such an opinion.  The results of our tests disclosed no instances of noncompliance that are required
to be reported under owever, we noted certain immaterial instances of noncompliance
that we have reported to the management of the County in a separate letter dated June 21, 2002.  

In planning and performing our audit, we considered the County s internal control over financial reporting in order to
determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to
provide assurance on the internal control over financial reporting.   Our consideration of the internal control over
financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might
be material weaknesses.   A material weakness is a condition in which the design or operation of one or more of the
internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would
be material in relation to the financial statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions.  We noted no matters involving the internal
control over financial reporting and its operation that we consider to be material weaknesses.  owever, we noted other
matters involving the internal control over financial reporting, which we have reported to the management of the County
in a separate letter dated June 21, 2002.
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This report is intended solely for the information and use of the audit committee, management, the Board of County
Commissioners, and federal awarding agencies and pass through entities and is not intended to be and should not be used
by anyone other than these specified parties.

Balestra & Company

June 21, 2002
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We have audited the compliance of Pike  County the County  with the types of compliance requirements described in
the that are applicable to each
of its ma or federal programs for the year ended December 31, 2001.  Pike County s ma or federal programs are
identified in the summary of auditor s results section of the accompanying schedule of findings and questioned costs.
Compliance with the requirements of laws, regulations, contracts, and grants applicable to each of its ma or federal
programs is the responsibility of the County s management.  Our responsibility is to express an opinion on Pike County s
compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the nited States of
America  the standards applicable to financial audits contained in , issued by the
Comptroller eneral of the nited States  and OMB Circular A 133, 

.  Those standards and OMB Circular A 133 require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements referred to above that
could have a direct and material effect on a ma or federal program occurred.  An audit includes examining, on a test
basis, evidence about the County s compliance with those requirements and performing such other procedures as we
consider necessary in the circumstances.  We believe that our audit provides a reasonable basis for our opinion.  Our
audit does not provide a legal determination of the County s compliance with those requirements.

In our opinion, Pike County complied, in all material respects, with the requirements referred to above that are applicable
to each of its ma or federal programs for the year ended December 31, 2001.  We noted certain instances of
noncompliance that do not require inclusion in this report that we have reported to management of the County in a
separate letter dated June 21, 2002.
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The management of Pike County is responsible for establishing and maintaining effective internal control over
compliance with the requirements of laws, regulations, contracts, and grants applicable to federal programs.  In planning
and performing our audit, we considered the County s internal control over compliance with requirements that could have
a direct and material effect on a ma or federal program in order to determine our auditing procedures for the purpose of
expressing our opinion on compliance and to test and report on the internal control over compliance in accordance with
OMB Circular A 133.

Our consideration of the internal control over compliance would not necessarily disclose all matters in the internal control
that might be material weaknesses.  A material weakness is a condition in which the design or operation of one or more
of the internal control components does not reduce to a relatively low level the risk that noncompliance with applicable
requirements of laws, regulations, contracts, and grants that would be material in relation to a ma or federal program
being audited may occur and not be detected within a timely period by employees in the normal course of performing
their assigned functions.  We noted no matters involving the internal control over compliance and its operations that we
consider to be material weaknesses.  

We have audited the general purpose financial statements of Pike County as of and for the year ended December 31,
2001, and have issued our report thereon dated June 21, 2002, wherein we noted the County adopted overnmental
Accounting Standards Board Statements numbers 33 and 36.  We did not audit the financial statements of Pike ealth
Services, Inc., which are included as a discrete presentation in the County s general purpose financial statements.  These
financial statements were audited by other auditors whose report thereon has been furnished to us, and our opinion
insofar as it relates to the amounts included for Pike ealth Services, Inc., is based solely on the report of the other
auditors.  Our audit was performed for the purpose of forming an opinion on the general purpose financial statements
taken as a whole.  The accompanying schedule of expenditures of federal awards is presented for purposes of additional
analysis as required by OMB Circular A 133 and is not a required part of the general purpose financial statements.  Such
information has been sub ected to the auditing procedures applied in the audit of the general purpose financial statements
and, in our opinion, is fairly stated, in all material respects, in relation to the general purpose financial statements taken
as a whole.

This report is intended solely for the information and use of the audit committee, management,  County Commissioners,
and federal awarding agencies and pass through entities and is not intended to be and should not be used by anyone other
than these specified parties.

Balestra & Company

June 21, 2002
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Pike County employs approximately 250 full-time and part-time employees.  These employees provide services including legislative and
executive, judicial, public safety, public works, health, human services, economic development, and other County services.

The County has implemented Statement 14 of the Governmental Accounting Standards Board (GASB), “The Financial Reporting
Entity.”  This statement established criteria for determining the financial activity that must be presented in the financial statements
of the County.  These criteria are outlined in Note 1 to the General Purpose Financial Statements.  The result of the implementation
of Statement 14 was to include for the first time the financial activity of the Pike County Adult Activity Center and Pike Health
Services, Inc. as component units.  The implementation of GASB Statement 14 required no other significant adjustment in the scope
or presentation of the County’s financial statements. 

The reporting entity is comprised of the primary government, component units and other organizations that are included to ensure
that the financial statements of the County are not misleading.

The primary government consists of all funds, departments, boards and agencies that are not legally separate from the County.  For
Pike County, this includes the Pike County Board of Mental Retardation and Development Disabilities, Pike County Community
Development, Emergency Medical Services, Emergency Management Agency, Pike County  Planning Commission, Children Services
Board, departments and activities that are directly operated by the elected County officials.

Component units are legally separate organizations for which the County is financially accountable.  The County is financially
accountable for an organization if the County appoints a voting majority of the organization's governing board and (1)  the County
is able to significantly influence the programs or services performed or provided by the organization; or (2)  the County is legally
entitled to or can otherwise access the organization's resources; the County is legally obligated or has otherwise assumed the
responsibility to finance the deficits of, or provide financial support to the organization; or the County is obligated for the debt of
the organization.  Component units may also include organizations for which the County approves the budget, the issuance of debt
or levying of taxes. 

The component unit column in the combined financial statements identifies the financial data of the County's component units, Pike
County Adult Activities Center and Pike Health Services, Inc.  They are reported separately to emphasize that they are legally separate
from the County.  Pike County is financially accountable for these organizations because the County appoints the majority of the
board members and the organizations are fiscally dependent on the County, their exclusion could cause the financial statements of
the County to be misleading.

The Pike County Educational Service Center is a political subdivision of the State of Ohio operated under the direction of an elected
board.  The Pike County Fair Board is a separate political subdivision governed by a separate board.  Neither the District nor the
Fair Board are financially accountable or fiscally dependent on the County, and therefore both have been excluded from the County's
financial statements.

The Garnet A. Wilson Library of Pike County is a political subdivision that is governed by a board of trustees appointed by the
County Commissioners.  The Library has been determined to be a related organization to the County, for which the County has no
financial accountability.

The County participates in the following jointly governed organizations, for which the County has no financial responsibility or
interest.

! Buckeye Joint-County Self-Insurance Council
! Paint Valley Mental Health Alcohol and Drug Addiction Board of Pike, Fayette, Highland, Pickaway, and Ross

Counties
! Buckeye Joint-County Health Benefit Trust
! Hocking Valley Community Residential Center
! South Central Regional Detention Center
! Ohio Valley Resource Conservation and Development Area Inc.
! Private Industry Council
! Job Training Partnership Consortium
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BA ESTRA & COMPA
CERTI IED P B IC ACCO TA TS

52  South West Street, P.O. Box  6 7
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ax 740  2 9 3639 E mail  mbalcpa bright.net

Member American Institute of Certified Public Accountants                                                   Ohio Society of Certified Public Accountants
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We have audited the accompanying general purpose  financial statements of Pike County the County , as of and for the
year ended December 31, 2001, as listed in the table of contents.  These general purpose financial statements are the
responsibility of the County s management.  Our responsibility is to express an opinion on these general purpose financial
statements based on our audit.  We did not audit the financial statements of Pike ealth Services, Inc., which are included
as a discrete presentation in the County s general purpose financial statements.  These financial statements were audited
by other auditors whose report thereon has been furnished to us, and our opinion insofar as it relates to the amounts
included for Pike ealth Services, Inc., is based solely on the report of the other auditors.

We conducted our audit in accordance with auditing standards generally accepted in the nited States of America and
the standards applicable to financial audits contained in  issued by the Comptroller

eneral of the nited States.  Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement.  An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements.  An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall financial
statement presentation.  We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the
financial position of Pike County, as of December 31, 2001, and the results of its operations and the cash flows of its
proprietary fund type and discretely presented component units for the year then ended in conformity with accounting
principles generally accepted in the nited States of America.

In accordance with  we have also issued our report dated June 21, 2002 on our
consideration of the County's internal control over financial reporting and on our tests of its compliance with certain
provisions of laws, regulations, contracts and grants.  That report is an integral part of an audit performed in accordance
with  and should be read in con unction with this report in considering the results of our
audit.  

Our audit was performed for the purpose of forming an opinion on the general purpose financial statements of Pike
County, taken as a whole.  The combining and individual fund and account group financial statements and the schedules
as listed in the table of contents are presented for purpose of additional analysis, and are not a required part of the general
purpose financial statements.  Such information has been sub ected to the auditing procedures applied in the audit of the
general purpose financial statements and, in our opinion, is fairly stated, in all material respects, in relation to the general
purpose financial statements taken as a whole.
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Pike County
Independent Auditor s Report

The introductory and statistical sections as listed in the table of contents is also presented for purposes of additional
analysis, and is not a required part of the general purpose financial statements of the County.  Such additional information
has not been sub ected to the auditing procedures applied in the audit of the general purpose financial statements, and
accordingly, we express no opinion on them.

As described in ote 4 to the general purpose financial statements, the County implemented overnmental Accounting
Standards Board Statement o. 33, , and

overnmental Accounting Standards Board Statement o. 36, 
 an amendment of ASB Statement o. 33 .  

  

Balestra & Company

June 21, 2002
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NOTE 1 - REPORTING ENTITY AND BASIS OF PRESENTATION  (Continued)

The County is associated with certain organizations which are defined as Jointly Governed Organizations or Related Organizations.
These organizations are presented in Notes 21 and 22 to the General Purpose Financial Statements.  These organizations are: 

! Buckeye Joint-County Self-Insurance Council
! Paint Valley Mental Health Alcohol and Drug Addiction Board of Pike, Fayette, Highland, Pickaway, and Ross

Counties
! Buckeye Joint-County Health Benefit Trust
! Hocking Valley Community Residential Center
! South Central Regional Detention Center
! Ohio Valley Resource Conservation and Development Area, Inc.
! Private Industry Council
! Job Training Partnership Consortium
! Southern Ohio Development Initiatives
! Library of Pike County - Garnet A. Wilson Library
! Pike Metropolitan Housing Authority

As the custodian of public funds, the County Treasurer invests all public monies held on deposit in the County treasury.  In the case
of the districts listed below, the County serves as fiscal agent, but the districts are not fiscally dependent on the County.  Accordingly,
the activity of the following districts and agencies is presented as agency funds within the County's financial statements.

The Soil and Water Conservation District is statutorily created as a separate and distinct political subdivision of the State.
The five supervisors of the Soil and Water Conservation District are elected officials authorized to contract and sue on behalf
of the District.  The supervisors adopt their own budget, authorize District expenditures, hire and fire its own staff, and do
not rely on the County to approve operations.

Pike County Health District is governed by a five member Board of Health which oversees the operation of the Health District
and is elected by a regional advisory council.  The Board adopts its own budget, hires and fires its own staff, and is legally
separate from the County.  Although the County Commissioners serve as the taxing authority for the Health District, this is
strictly a ministerial function.  The County does not approve the fiscal operations of the District.

Basis of Presentation - Fund Accounting:  The County uses funds and account groups to report on its financial position and the results
of its operations.  Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating
transactions related to certain County functions or activities.

A fund is defined as a fiscal and accounting entity with a self balancing set of accounts recording cash and other financial resources,
together with all related liabilities and residual equities or balances, and changes herein, which are segregated for the purpose of carrying
on specific activities or attaining certain objectives in accordance with special regulations, restrictions or limitations.  An account group
is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds
because they do not directly affect net expendable available financial resources.  For financial statement presentation purposes, the
various funds of the County are grouped into the following generic fund types under the broad fund categories governmental,
proprietary and fiduciary.

Governmental Fund Types:  Governmental funds are those through which most governmental functions of the County are financed.  The
acquisition, use and balances of the County's expendable financial resources and the related current liabilities (except those accounted
for in enterprise funds) are accounted for through governmental funds. The following are the County's governmental fund types:
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88 East Broad Street
P.O. Box 1140
Columbus, Ohio  43216-1140

Telephone 614-466-4514
800-282-0370

Facsimile  614-466-4490

FINANCIAL CONDITION

PIKE COUNTY

CLERK'S CERTIFICATION
This is a true and correct copy of the report which is required to be filed in the Office
of the Auditor of State pursuant to Section 117.26, Revised Code, and which is filed
in Columbus, Ohio.

CLERK OF THE BUREAU

CERTIFIED
AUGUST 6, 2002
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