




88 East Broad Street
Columbus, Ohio  43215

Telephone 614-466-4514
800-282-0370

Facsimile  614-728-7398
www.auditor.state.oh.us

Princeton City School District
26 West Sharon Avenue
Cincinnati, Ohio 45246

We have reviewed the Independent Auditor’s Report of the Princeton City School District,
Hamilton County, prepared by VonLehman & Company Inc., for the audit period July 1, 2000
through June 30, 2001.  Based upon this review, we have accepted these reports in lieu of the
audit required by Section 117.11, Revised Code.  The Auditor of State did not audit the
accompanying financial statements and, accordingly, we are unable to express, and do not
express an opinion on them.

Our review was made in reference to the applicable sections of legislative criteria, as reflected by
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor
of State, regulations and grant requirements.  The Princeton City School District is responsible
for compliance with these laws and regulations.

JIM PETRO
Auditor of State

February 7, 2002
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PRINCETON CITY SCHOOL DISTRICT 

June 30, 2001 

INDEPENDENT AUDITORS' REPORTS 
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REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL 

STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Princeton City School District 
Cincinnati, Ohio 

We have audited the general purpose financial statements of the Princeton City School District as of and 
for the year ended June 30, 2001, and have issued our report thereon dated December 4, 2001.  We 
conducted our audit in accordance with U.S. generally accepted auditing standards and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the United States. 

Compliance

As part of obtaining reasonable assurance about whether the Princeton City School District's general 
purpose financial statements are free of material misstatement, we performed tests of its compliance with 
certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a 
direct and material effect on the determination of financial statement amounts.  However, providing an 
opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not 
express such an opinion.  The results of our tests disclosed no instances of noncompliance that are 
required to be reported under Government Auditing Standards.  However, we noted certain immaterial 
instances of noncompliance that we have reported to management of the Princeton City School District in 
a separate letter dated December 4, 2001. 

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Princeton City School District’s internal control 
over financial reporting in order to determine our auditing procedures for the purpose of expressing our 
opinion on the general purpose financial statements and not to provide assurance on the internal control 
over financial reporting.  Our consideration of the internal control over financial reporting would not 
necessarily disclose all matters in the internal control over financial reporting that might be material 
weaknesses.  A material weakness is a condition in which the design or operation of one or more of the 
internal control components does not reduce to a relatively low level the risk that misstatements in 
amounts that would be material in relation to the general purpose financial statements being audited may 
occur and not be detected within a timely period by employees in the normal course of performing their 
assigned functions.  We noted no matters involving the internal control over financial reporting and its 
operation that we consider to be material weaknesses. 
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Princeton City School District 
Page Two 

This report is intended for the information of the board, management and federal awarding agencies and 
pass-through entities, and is not intended to be and should not be used by anyone other than those 
specified parties. 

                                VonLehman & Company Inc. 

Ft. Mitchell, Kentucky 
December 4, 2001 
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REPORT ON COMPLIANCE WITH REQUIREMENTS 
APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL 

CONTROL OVER COMPLIANCE IN ACCORDANCE 
WITH OMB CIRCULAR A-133

Princeton City School District 
Cincinnati, Ohio 

Compliance

We have audited the compliance of the Princeton City School District with the types of compliance 
requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance 
Supplement that are applicable to each of its major federal programs for the year ended June 30, 2001.  
The Princeton City School District's major federal programs are identified in the summary of auditor's 
results section of the accompanying schedule of findings and questioned costs.  Compliance with the 
requirements of laws, regulations, contracts and grants applicable to each of its major federal programs is 
the responsibility of the Princeton City School District's management. Our responsibility is to express an 
opinion of the Princeton City School District's compliance based on our audit. 

We conducted our audit of compliance in accordance with U.S. generally accepted auditing standards; the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States; and OMB Circular A-133, "Audits of States, Local Governments 
and Non-Profit Organizations".  Those standards and OMB Circular A-133 require that we plan and 
perform the audit to obtain reasonable assurance about whether noncompliance with the types of 
compliance requirements referred to above that could have a direct and material effect on a major federal 
program occurred.  An audit includes examining, on a test basis, evidence about the Princeton City School 
District's compliance with those requirements and performing such other procedures as we considered 
necessary in the circumstances.  We believe that our audit provides a reasonable basis for our opinion.  
Our audit does not provide a legal determination on the Princeton City School District's compliance with 
those requirements. 

In our opinion, the Princeton City School District complied, in all material respects, with the requirements 
referred to above that are applicable to each of its major federal programs for the year ended 
June 30, 2001.   
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Princeton City School District 
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Internal Control Over Compliance

The management of the Princeton City School District is responsible for establishing and maintaining 
effective internal control over compliance with requirements of laws, regulations, contracts and grants 
applicable to federal programs.  In planning and performing our audit, we considered the Princeton City 
School District's internal control over compliance with requirements that could have a direct and material 
effect on a major federal program in order to determine our auditing procedures for the purpose of 
expressing our opinion on compliance and to test and report on internal control over compliance in 
accordance with OMB Circular A-133. 

Our consideration of the internal control over compliance would not necessarily disclose all matters in the 
internal control that might be material weaknesses.  A material weakness is a condition in which the 
design or operation of one or more of the internal control components does not reduce to a relatively low 
level the risk that noncompliance with applicable requirements of laws, regulations, contracts and grants 
that would be material in relation to a major federal program being audited may occur and not be detected 
within a timely period by employees in the normal course of performing their assigned functions.  We 
noted no matters involving the internal control over compliance and its operation that we consider to be 
material weaknesses. 

We have audited the general purpose financial statements of the Princeton City School District as of and 
for the year ended June 30, 2001, and have issued our report thereon dated December 4, 2001.  Our 
audit was performed for the purpose of forming an opinion on the general purpose financial statements 
taken as a whole.  The accompanying schedule of expenditures of federal awards is presented for 
purposes of additional analysis as required by OMB Circular A-133 and is not a required part of the 
general purpose financial statements.  Such information has been subjected to the auditing procedures 
applied in the audit of the general purpose financial statements and, in our opinion, is fairly stated, in all 
material respects, in relation to the general purpose financial statements taken as a whole. 

This report is intended for the information of the board, management and federal awarding agencies and 
pass-through entities, and is not intended to be and should not be used by anyone other than those 
specified parties. 

                               VonLehman & Company Inc. 

Ft. Mitchell, Kentucky 
December 4, 2001 



PRINCETON CITY SCHOOL DISTRICT
HAMILTON COUNTY

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

June 30, 2001
Pass-Through Federal Federal

Federal Grantor/ Program Title CFDA # Grantor # Receipts Disbursements

U.S. Department of Agriculture
(Passed Through Ohio Department of Education)

Child Nutrition Cluster
  -  Breakfast Program 10.553  05-PU-01 $ 197,463 $ 197,463
  -  National School Lunch Program 10.555  03-PU-01

 04-PU-01 693,873 693,873
  -  Summer Food Service 10.559 23-ML-01

24-AD-01 26,129 26,129

    Total Child Nutrition Cluster 917,465 917,465

Food Distribution ^ 10.550 * 111,057 116,510

    Total U.S. Department of Agriculture 1,028,522 1,033,975

U.S. Department of Education
(Passed Through Ohio Department of Education)

Special Education Cluster
  -  Title VI-B 84.027  6B-SF-00P/01P 390,562 357,314
  -  Title VI-B-Pre-School 84.173 PG-S1-01P 16,577 25,462

    Total Special Education Cluster 407,139 382,776

DDE Prof. Development 84.281 MS-S1-00/01 48,282 19,551

Title I 84.010  CI-S1-00/01 764,946 646,766

Reading Excellence 84.338 RN-S1-00/01 376,152 306,668

Drug Free Schools (Title IV) 84.186 DR-S1-00/01 65,493 32,591

Class Size Reduction 84.340 CR-S1-00/01 238,781 141,253

Continuous Improvement 84.276 G2-S2-00/01 54,999 9,800

Goals 2000 84.276 G2-S4-99
G2-S2-00 124,737 112,961

Emergency Immigration 84.162 EI-S1-01 5,000 8,272

Innovative Education Program Strategy 84.298 C2-S1-01 74,951 55,365

Community Alternative Fund System 93.778 * 72,162 72,162

(Received Directly from U.S. Department of Education)

After School Learning Centers 84.287 * 45,064 45,064

Bilingual Education 84.288 * 134,276 134,238

    Total U.S. Department of Education 2,411,982 1,967,467

$ 3,440,504 $ 3,001,442

^ Nonmonetary assistance is reported in the schedule at the fair market value of the commodities received and disbursed.
* No pass-through grantor number available.
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PRINCETON CITY SCHOOL DISTRICT 
HAMILTON COUNTY 

NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

NOTE 1 - BASIS OF PRESENTATION 

The accompanying schedule of expenditures of federal awards includes the federal grant activity of the 
Princeton City School District and is presented on the basis of accounting described in Note 2 of the 
financial statements.  The information in this schedule is presented in accordance with the 
requirements of OMB Circular A-133, "Audits of States, Local Governments and Non-Profit 
Organizations".  Therefore, some amounts presented in this schedule may differ from amounts 
presented in, or used in, the preparation of the financial statements.
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PRINCETON CITY SCHOOL DISTRICT 
HAMILTON COUNTY 

SCHEDULE OF FINDINGS 
Year Ended June 30, 2001 

SECTION I - SUMMARY OF AUDITORS' RESULTS

FINANCIAL STATEMENTS

Type of Financial Statement Opinion Unqualified 

Were there any material control weakness 
conditions reported at the financial statements level 
(GAGAS)? No

Were there any other reportable control weakness 
conditions reported at the financial statement level 
(GAGAS)? No

Was there any reported material noncompliance at 
the financial statement level (GAGAS)? No

FEDERAL AWARDS

Were there any material internal control weakness 
conditions reported for major federal programs? No

Were there any other reportable conditions 
identified, not considered to be material 
weaknesses reported for major programs? No

Type of Major Programs Compliance Opinion Unqualified 

Are there any audit findings disclosed that are 
required to be reported in accordance with Circular 
A-133, Section .510? No

Major Programs (list): Nutrition Cluster (Food Distribution, Breakfast, 
NSLP and Child Care Food Program [CFDA 10.550, 
10.553, 10.555 and 10.558]), Special Education 
(Title VI-B [CFDA 84.027]), Title I (CFDA 84.010), 
Reading Excellence Act (CFDA 84.338) 

Dollar Threshold:  Type A/B Programs Type A: > $300,000 
Type B: all others 

Low Risk Auditee? Yes 

See accompanying notes.
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PRINCETON CITY SCHOOL DISTRICT 
HAMILTON COUNTY 

SCHEDULE OF FINDINGS 
Year Ended June 30, 2001 

SECTION II - FINANCIAL STATEMENT FINDINGS 

None 

SECTION III - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS 

None 
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PRINCETON CITY SCHOOL DISTRICT 
HAMILTON COUNTY

SCHEDULE OF PRIOR AUDIT FINDINGS AND QUESTIONED COSTS 
Year Ended June 30, 2001 

Finding 00-1 - Bank Reconciliation 

Condition

The payroll bank account, which is kept on an imprest basis set at $5,000, was not reconciled on a 
timely basis this year. 

Recommendation

All bank accounts should be reconciled on a current basis. 

Current Status

This bank account is now being reconciled currently.  The assignment of the duty for this bank 
reconciliation has been made to ensure that it is kept current. 
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CLERK'S CERTIFICATION
This is a true and correct copy of the report which is required to be filed in the Office
of the Auditor of State pursuant to Section 117.26, Revised Code, and which is filed
in Columbus, Ohio.

CLERK OF THE BUREAU

CERTIFIED
FEBRUARY 19, 2002
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