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Federal Grantor/ Pass Through Federal
  Pass Through Grantor Entity CFDA
     Program Title Number Number Receipts Disbursements

U.S. DEPARTMENT OF AGRICULTURE
(Passed Through Ohio Department of Education)
    National School Lunch Program N/A 10.555 $53,002 $53,002

Total U.S. Department of Agriculture 53,002      53,002              

U.S. DEPARTMENT OF EDUCATION
(Passed Through Ohio Department of Education)

Ohio School to Work/Year 2000 System Grant N/A 17.249 42,793      7,193                

Title I C1-S1-01 84.010 36,448      37,096              

Special Education Cluster  
Special Education Grants to States - Title VI-B 6B-SF-02P 84.027 145,179    148,095            

(Passed Through Greene County Educational Service Center)
Preschool Grant N/A 84.173 32,203      33,178              

Total Special Education Cluster 177,382    181,273            

(Passed Through Ohio Department of Education)
Title IV - Drug Free Education DR-S1-02 84.186 10,139      10,139              

Eisenhower Professional Development State Grant MS-S1-01 84.281 639          774                   
MS-S1-02 7,517       7,517                

(Passed Through Greene County Educational Service Center)
Eisenhower Professional Development State Grant N/A 2,110                
Total Eisenower Professional Development Stte Grant 8,156       10,401              

(Passed Through Ohio Department of Education)
Title VI - Innovative Education Program Strategy C2-S1-00 84.298 108                   

C2-S1-01 82                     
C2-S1-02 13,361      13,182              

Total Innovative Education Program Strategy 13,361      13,372              

Title VI-R - Class Size Reduction 84.340 208                   
CR-S1-01 13,972      14,685              
CR-S1-02 25,901      25,901              

Total Title VI-R - Class Size Reduction 39,873      40,794              

(Passed Through Greene County Career Center)
Carl D. Perkins Vocational Education N/A 84.048 2,000                

Total Department of Education 328,152    300,268            

Totals $381,154 $353,270

The accompanying notes to this schedule are an integral part of this schedule.
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SUGARCREEK LOCAL SCHOOL DISTRICT 
GREENE COUNTY 

FOR THE YEAR ENDED JUNE 30, 2002 

NOTES TO SCHEDULE OF FEDERAL AWARDS EXPENDITURES 

NOTE A - SIGNIFICANT ACCOUNTING POLICIES 

The accompanying Schedule of Federal Awards Expenditures (the Schedule) summarizes activity of the 
District=s federal award programs. The schedule has been prepared on the cash basis of accounting.  

NOTE B - U.S. DEPARTMENT OF AGRICULTURE 

Cash receipts from the U.S. Department of Agriculture are commingled with State grants. It is assumed 
that federal monies are expended first. 

NOTE C - MATCHING REQUIREMENTS 

Certain Federal programs require that the District contribute non-Federal funds (matching funds) to 
support the Federally-funded programs.  The District has complied with the matching requirements.  The 
expenditure of non-Federal matching funds is not included on the Schedule.  
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One First National Plaza 
130 West Second Street 
Suite 2040 
Dayton, Ohio 45402 
Telephone 937-285-6677 
 800-443-9274 
Facsimile   937-285-6688 
www.auditor.state.oh.us 

REPORT OF INDEPENDENT ACCOUNTANTS ON COMPLIANCE AND ON  
INTERNAL CONTROL REQUIRED BY GOVERNMENT AUDITING STANDARDS

Sugarcreek Local School District 
Greene County 
60 East South Street 
Bellbrook, Ohio  45305 

We have audited the financial statements of Sugarcreek Local School District, Greene County (the 
District), as of and for the year ended June 30, 2002, and have issued our report thereon dated 
November 18, 2002.  We conducted our audit in accordance with auditing standards generally accepted 
in the United States of America and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States. 

Compliance

As part of obtaining reasonable assurance about whether the District’s financial statements are free of 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts and grants, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts.  However, providing an opinion on compliance with those 
provisions was not an objective of our audit and, accordingly, we do not express such an opinion.  The 
results of our tests disclosed an instance of noncompliance that is required to be reported under 
Government Auditing Standards which is described in the accompanying schedule of findings as item 
2002-10329-001.  We also noted certain immaterial instances of noncompliance that we have reported to 
management of the District in a separate letter dated November 18, 2002. 

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the District’s internal control over financial reporting 
in order to determine our auditing procedures for the purpose of expressing our opinion on the financial 
statements and not to provide assurance on the internal control over financial reporting.  Our 
consideration of the internal control over financial reporting would not necessarily disclose all matters in 
the internal control over financial reporting that might be material weaknesses.  A material weakness is a 
condition in which the design or operation of one or more of the internal control components does not 
reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to 
the financial statements being audited may occur and not be detected within a timely period by 
employees in the normal course of performing their assigned functions.  We noted no matters involving 
the internal control over financial reporting and its operation that we consider to be material weaknesses.  
However, we noted other matters involving the internal control over financial reporting that do not require 
inclusion in this report, that we have reported to management of the District in a separate letter dated 
November 18, 2002. 
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Sugarcreek Local School District 
Greene County 
Report of Independent Accountants on Compliance and on 
  Internal Control Required by Government Auditing Standards
Page 2 

This report is intended for the information and use of the audit committee, management, the Board of 
Education, and federal awarding agencies and pass-through entities, and is not intended to be and should 
not be used by anyone other than these specified parties. 

Jim Petro
Auditor of State 

November 18, 2002 
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One First National Plaza 
130 West Second Street 
Suite 2040 
Dayton, Ohio 45402 
Telephone 937-285-6677 
 800-443-9274 
Facsimile   937-285-6688 
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REPORT OF INDEPENDENT ACCOUNTANTS ON COMPLIANCE WITH REQUIREMENTS 
APPLICABLE TO MAJOR FEDERAL PROGRAMS AND INTERNAL CONTROL OVER 

COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 

Sugarcreek Local School District 
Greene County 
60 East South Street 
Bellbrook, Ohio  45305 

Compliance

We have audited the compliance of Sugarcreek Local School District, Greene County (the District),with 
the types of compliance requirements described in the U.S. Office of Management and Budget (OMB) 
Circular A-133, Compliance Supplement  that are applicable to each of its major federal programs for the 
year ended June 30, 2002.  The District’s major federal programs are identified in the summary of 
auditor’s results section of the accompanying schedule of findings.  Compliance with the requirements of 
laws, regulations, contracts and grants applicable to each of its major federal programs is the 
responsibility of the District’s management.  Our responsibility is to express an opinion on the District’s 
compliance based on our audit. 

We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government Auditing 
Standards issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of 
States, Local Governments, and Non-Profit Organizations.  Those standards and OMB Circular A-133 
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance 
occurred with the types of compliance requirements referred to above that could have a direct and 
material effect on a major federal program.  An audit includes examining, on a test basis, evidence about 
the District’s compliance with those requirements and performing such other procedures as we 
considered necessary in the circumstances.  We believe that our audit provides a reasonable basis for 
our opinion.  Our audit does not provide a legal determination on the District’s compliance with those 
requirements. 

In our opinion, the District complied, in all material respects, with the requirements referred to above that 
are applicable to each of its major federal programs for the year ended June 30, 2002. 

Internal Control Over Compliance

The management of the District is responsible for establishing and maintaining effective internal control 
over compliance with requirements of laws, regulations, contracts and grants applicable to federal 
programs.  In planning and performing our audit, we considered the District’s internal control over 
compliance with requirements that could have a direct and material effect on a major federal program in 
order to determine our auditing procedures for the purpose of expressing our opinion on compliance and 
to test and report on internal control over compliance in accordance with OMB Circular A-133. 
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Sugarcreek Local School District 
Greene County 
Report of Independent Accountants on Compliance with Requirements 
  Applicable to Major Federal Programs and Internal  
  Control Over Compliance In Accordance With OMB Circular A-133 
Page 2

Internal Control Over Compliance 
(Continued) 

Our consideration of the internal control over compliance would not necessarily disclose all matters in the 
internal control that might be material weaknesses.  A material weakness is a condition in which the 
design or operation of one or more of the internal control components does not reduce to a relatively low 
level the risk that noncompliance with applicable requirements of laws, regulations, contracts and grants 
that would be material in relation to a major federal program being audited may occur and not be detected 
within a timely period by employees in the normal course of performing their assigned functions.  We 
noted no matters involving the internal control over compliance and its operation that we consider to be 
material weaknesses. 

Schedule of Federal Awards Expenditures

We have audited the general-purpose financial statements of Sugarcreek Local School District, Greene 
County (the District), as of and for the year ended June 30, 2002, and have issued our report thereon 
dated November 18, 2002.  Our audit was performed for the purpose of forming an opinion on the 
general-purpose financial statements taken as a whole.  The accompanying schedule of federal awards 
expenditures is presented for purposes of additional analysis as required by OMB Circular A-133 and is 
not a required part of the general-purpose financial statements.  Such information has been subjected to 
the auditing procedures applied in the audit of the general-purpose  financial statements and, in our 
opinion, is fairly stated, in all material respects, in relation to the general-purpose financial statements 
taken as a whole. 

This report is intended for the information and use of the audit committee, management, the Board of 
Education, and federal awarding agencies and pass-through entities, and is not intended to be and 
should not be used by anyone other than these specified parties. 

Jim Petro
Auditor of State 

November 18, 2002 
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SUGARCREEK LOCAL SCHOOL DISTRICT 
GREENE COUNTY 

SCHEDULE OF FINDINGS
OMB CIRCULAR A -133 ' .505

FOR THE YEAR ENDED JUNE 30, 2002 

 1.  SUMMARY OF AUDITOR=S RESULTS

(d)(1)(i) Type of Financial Statement Opinion Unqualified

(d)(1)(ii) Were there any material control 
weakness conditions reported at the 
financial statement level (GAGAS)? 

No

(d)(1)(ii) Were there any other reportable control 
weakness conditions reported at the 
financial statement level (GAGAS)? 

No

(d)(1)(iii) Was there any reported material non-
compliance at the financial statement 
level (GAGAS)? 

Yes

(d)(1)(iv) Were there any material internal control 
weakness conditions reported for 
major federal programs? 

No

(d)(1)(iv) Were there any other reportable 
internal control weakness conditions 
reported for major federal programs? 

No

(d)(1)(v) Type of Major Programs= Compliance 
Opinion Unqualified

(d)(1)(vi) Are there any reportable findings under 
' .510? No

(d)(1)(vii) Major Programs (list): CFDA # 84.340  Title VI-R, Class Size 
Reduction 

Special Education Cluster: 
CFDA #84.027  Special Education Grants to 
States
CFDA #84.173  Preschool Grant 

(d)(1)(viii) Dollar Threshold: Type A\B Programs Type A: > $ 300,000 
Type B: all others  

(d)(1)(ix) Low Risk Auditee? 
No
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Sugarcreek Local School District 
Greene County 
Schedule of Findings 
Page 2 

 2.  FINDINGS RELATED TO THE FINANCIAL STATEMENTS 
 REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS 

Finding Number 2002-10329-01

Ohio Rev. Code Section 5705.41(B), prohibits a subdivision from having budgetary expenditures (cash 
disbursements plus outstanding encumbrances) in excess of appropriations at the legal level control.  The 
legal level of control is the level at which the Board of Education approves appropriations.  For the 
District, this was at the fund level.  Failure to ensure budgetary expenditures are within appropriations 
could result in the District incurring deficit fund balances. 

The following funds had expenditures in excess of amounts appropriated at June 30, 2002. 

Fund
Amount 

Appropriated
Encumbered 

and Expended
Unfavorable 

Variance
General Fund  $17,016,295 $17,906,315 $890,018

Food Service Fund $448,984 $652,871 $203,887

Building Fund $0 $185,361 $185,361

In addition to the items referred to above, there were instances of immaterial noncompliance for the 
period examined.  The Board of Education passed an appropriation amendment to address the 
deficiencies in appropriations subsequent to year end.  The amended appropriations were not included in 
the general purpose financial statements due to the timing of the resolution. 

To meet compliance with the above section of code and to reduce the risk of deficit fund balances, the 
District should develop procedures to timely monitor expenditures and encumbrances and compare with 
budgeted amounts.  In instances where appropriations appear insufficient to meet projected needs, the 
Board should pass a resolution to amend. This analysis should also encompass a comparison to 
available resources. 

3.  FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS 

None. 















































































































































































































































88 East Broad Street
P.O. Box 1140
Columbus, Ohio  43216-1140

Telephone 614-466-4514
800-282-0370

Facsimile  614-466-4490

SUGARCREEK LOCAL SCHOOL DISTRICT

GREENE COUNTY

CLERK'S CERTIFICATION
This is a true and correct copy of the report which is required to be filed in the Office
of the Auditor of State pursuant to Section 117.26, Revised Code, and which is filed
in Columbus, Ohio.

CLERK OF THE BUREAU

CERTIFIED
DECEMBER 31, 2002
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