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KNOX & KNOX

_________________________________
Accountants and Consultants

Report of Independent Accountants

Shreve Village Council
Village of Shreve
Wayne County
150 West McConkey Street
Shreve, Ohio 44676

To the Members of Village Council:

We have audited the accompanying financial statements of the Village of Shreve,
Wayne  County, Ohio , (the Village) as of and for the years ended December 31, 2001
and December 31, 2000.  These financial statements are the responsibility of the
Village’s management.  Our responsibility to to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in
the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of
the United States.  Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of
material misstatement.  An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements.  An audit also
includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation.  We
believe that our audit provides a reasonable basis for our opinion.

As discussed in Note 1, the Village prepares its financial statements on the basis of
accounting prescribed or permitted by the Auditor of State, which is a comprehensive
basis of accounting other than generally accepted accounting principles.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the combined fund cash balances and reserves for encumbrances of the
Village as of December 31, 2001 and December 31, 2000, and its combined cash
receipts and disbursements for the years then ended on the basis of accounting
described in Note 1.
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In accordance with Government Auditing Standards, we have also issued our report
dated May 29, 2002 on our consideration of the Village’s internal control over financial
reporting and our tests of its compliance with certain provisions of laws, regulations,
contracts and grants.  That report is an integral part of an audit performed in
accordance with Governmental Auditing Standards and should be read in conjunction
with this report in considering the results of our audit.

This report is intended solely for the information and use of the audit committee,
management, the Village Council and other officials authorized to receive this report
under Section 117.26, Ohio Revised Code, and is not intended to be and should not
be used by anyone other than these specified parties.

Knox & Knox

  Orrville, Ohio
 May 29, 2002
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VILLAGE OF SHREVE

WAYNE COUNTY

COMBINED STATEMENT OF CASH R ECEIPTS, CASH DISBURSEMENTS, AND CHANGES IN FUND CASH

BALANCES - ALL GOVERNMENTAL  FUND TYPES AND EXPENDABLE TRUST FUND

 FOR THE YEAR  ENDED DECEM BER 31, 2001

       Fiduciary

          Governmental Fund Types                  Fund Type             Total                        

  

Special          Capital           Expendable     (Memorandum

   Gen eral          Revenue        Projects              Trust                   Only)     

Cash Receipts:

Local Taxes   $   47,229 $           -0- $    -0-      $ 243,774      $   291,003

Intergovernmental        86,391      107,519  36,048 -0-           229,958

Charges For Services        33,301              -0-       -0- -0-             33,301

Fines, License and

                  Permits        18,273             200       -0- -0-             18,473   

Miscellaneous        88,061               86       -0-                -0-                88,147

 

Total Ca sh Re ceipts      273,255      107,805  36,048         243,774           660,882

Cash Disbursements:

Security of Persons and

   Property     261,892                32,524               -0-                  -0-               294,416

Public Health Services           4,976                       -0-               -0-                  -0-                   4,976

Leisure Time Activities         12,123                       -0-               -0-                  -0-                 12,123

Transportation                           -0-                 98,562                -0-                  -0-                 98,562

Community Environment       1,260                       -0-                -0-                  -0-                   1,260

General Government         122,098                       -0-                -0-           83,547               205,645

Capital Outlay                    33,932                39,337       166,562                  -0-               239,831

Total Ca sh   Disb ursem ents          436,281              170,423       166,562            83,547               856,813

Total Cash Rece ipts Over/(Under)

Cash  Disburs emen ts < 163,026> <    62,618>   <130,514>        160,227            < 195,931>

Other Financing Receipts/

       Disbursements:

Trans fers-In                 168,000                65,000        259,000                 -0-                492,000

Transfers-Out                             -0-                     -0-                -0-      <  450,000>         <  450,000>

Other Sources                            -0-                     -0-                -0-                   -0-                         -0-

Other Uses                                 -0-                     -0-                -0-            <   929>                 < 929>

Total Other Financing

       Receipts/Disbursements:    168,000                65,000        259,000       <450,929>              41,071 

Exces s of Cas h Rec eipts

        and Other Financing

        Receipts Over/(Under)                  

        Cash D isburse ments

        and Other Financing

        Disbursements                           4,974                 2,382          128,486       <290,702>         <154,860>  

Fund Cash Balances, 1/1/01    183,510               59,979            11,286         468,933             723,708 

Fund Cash Balances, 12/31/01    $188,484            $ 62,361        $139,772      $ 178,231           $568,848

Reserve for Encumbrances,

         12/31/01                             $        -0-            $         -0-      $           -0-      $          -0-          $         -0-

The no tes to the fina ncial statem ents are  an integra l part of this sta temen t.
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VILLAGE OF SHREVE

WAYNE COUNTY

COMBINED STATEMENT OF CASH RECEIPTS, CASH DISBURSEMENTS, AND CHANGES IN FUND

CASH BALANCES - PROPRIETARY AND SIMILAR FIDUCIARY FUND TYPES

 FOR THE YEAR  ENDED DECEM BER 31, 2001

                 Proprietary                 Fiduciary             Total

                              Fund Type               Fund Type      (Memorandum

                               Enterprise                      Agency               Only)    

Operating Cash Receipts:

Charges for Services                                   $400,066                   $           -0-         $  400,066

Fines                                                                     -0-                              17,594            17,594

Total Operating Cash Receipts                                  400,066                             17,594          417,660

Operating Cash Disbursements:

Personal Services                                           95,863                                -0-               95,863

Contractual Services                                       84,942                                -0-               84,942

Supplies and Materials                                    40,037                         -0-               40,037

Capital Outlay                                                  27,103                                -0-               27,103

Miscellaneous                                                       -0-                             17,594            17, 594

Total Operating Cash Disbursements                        247,945                            17,594           265,539

Operating Income/(Loss)                   152,121              -0-    152,121

Non-operating Cash Receipts:

Other N on-Op erating R eceipts          3,432                         -0-                 3,432

Total Non-Operating Cash Receipts                              3,432                                -0-                 3,432

Non-Operating Cash Disbursements:

Debt Service                   142,109                                -0-             142,109 

             Other Non-Operating

    Expenses                                                      2,776                                -0-                 2,776  

Total Non-Operating Cash 

      Disburse ments                                             144,885                                -0-             144,885

Exces s of Non -Oper ating Re ceipts

      Over(under)Non-Operating

      Disburse ments               <  141,453>                              -0-          < 141,453>

Trans fers - In                         -0-                                   -0-                     -0-

Trans fers - Ou t                                                        <   42,000>                              -0-         <    42,000> 

Net Receipts Ov er/(Under)

      Disbursements                                                     <31,332>                              -0-          <   31,332>

Fund Cash Balances, 1/1/01                   449,656                                -0-             449,656

Fund Cash Balances, 12/31/01                                $418,324                      $        -0-        $   418,324

Reserve for Encumbrances,

      12/31/01                                                              $       -0-                       $        -0-        $       -0-    

The no tes to the fina ncial statem ents are  an integra l part of this sta temen t.
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VILLAGE OF SHREVE

WAYNE COUNTY

COMBINED STATEMENT OF CASH RECEIPTS, CASH DISBURSEMENTS, AND CHANGES IN FUND

CASH BALANCES - ALL GOVERNMENTAL FUND TYPES AND EXPENDABLE TRUST FUND 

 FOR THE YEAR  ENDED DECEM BER 31, 2000

         Fiduciary
                             Governmental Fund Types                      Fund Type          Total         

         Special                                             Expendable (Memorandum
   General                   Revenue               Capital Projects         Trust               Only)       

Cash Receipts:
Local Taxes                     $     45,013                   $        -0-                     $         -0-          $257,803       $302,816
Intergovernmental                106,816                      100,484                               -0-                    -0-          207,300
Charges For Services             22,391                             -0-                                -0-                    -0-            22,391
Fines, License and

                  Permits                               19,159                              -0-                                -0-                    -0-           19,159
Miscellaneous                        80,091                               82                               -0-                   371           80,544 

Total Cash Receipts                           273,470                      100,566                               -0-            258,174         632,210
Cash Disbursements:

Security of Persons and
   Property                            232,556                        62,892                               -0-                     -0-         295,448
Public Health Services            4,679                              -0-                                -0-                     -0-             4,679
Leisure Time Activities            8,420                              -0-                                -0-                     -0-             8,420 
Transportation                         -0-                       100,058                               -0-                     -0-         100,058     
Community Environment         6,250                             -0-                                 -0-                     -0-             6,250
General Government             93,040                  -0-                                -0-              75,209         168,249
Capital Outlay                        42,714                          4,775                           63,714                   -0-        111,203      

Total Cash Disbursements                 387,659                      167,725                          63,714            75,209         694,307     
Total Cash Receipts Over/(Under)

Cash Disbursements         <114,189>        <  67,159>                     < 63,714>        182,965      <   62,097>  

Other Financing Receipts/
       Disbursements:

Transfers-In                                  -0-                        62,642                          19,121                   -0-           81,763
Transfers-Out                               -0-                              - 0-                                -0-          < 91,763>     <  91,763>
Other Uses                              4,365                               -0-                                -0-           <  2,115>      <   6,480>

Total Other Financing
       Receipts/Disbursements:        <     4,365>                       62,642                           19,121          <93,878>    <  16,480> 

Excess of Cash Receipts
        and Other Financing
        Receipts Over/(Under)                  
        Cash Disbursements
        and Other Financing
        Disbursements                      <  118,554>                  <     4,517>                     < 44,593>           89,087      <  78,577>
Fund Cash Balances, 1/1/00             302,064                         64,496                          55,879           379,846        802,285
Fund Cash Balances, 12/31/00    $   183,510                   $    59,979                        $11,286        $ 468,933      $723,708  
Reserve for Encumbrances,
         12/31/00                             $         -0-                       $       -0-                           $    -0-           $       -0-         $     -0-        

The no tes to the fina ncial statem ents are  an integra l part of this sta temen t.
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VILLAGE OF SHREVE

WAYNE COUNTY

COMBINED STATEMENT OF CASH RECEIPTS, CASH DISBURSEMENTS, AND CHANGES IN FUND

CASH BALANCES - PROPRIETARY AND SIMILAR FIDUCIARY FUND TYPES

 FOR THE YEAR  ENDED DECEM BER 31, 2000

                 Proprietary                Fiduciary        Total

                             Fund Types                Fund Type    (Memorandum

                              Enterprise                       Agency                 Only)    

Operating Cash Receipts:

Charges for Services                 $   404,146                    $        -0-  $   404,146

Fines                                            -0-                        22,438                22,438

Total O perating C ash R eceipts                                   404,146                    22,438              426,584

Operating Cash Disbursements:

Personal Services                        94,316                              -0-                 94,316

Contractual Services                        77,294                              -0-                 77,294

Sup plies a nd M ateria ls                        35,446                              -0-                 35,446

Capital Outlay                        43,936                              -0-                 43,936

Miscellaneous                  -0-                       25,131                 25,131

Total Operating Cash Disbursements                            250,992                      25,131               276,123

Operating Income/(Loss)                       153,154                   <   2,693>      150,461

Non-Operating Cash Receipts:

Other N on-Op erating R eceipts                           2,943                             -0-                  2,943

Total No n-Ope rating Ca sh Re ceipts              2,943                             -0-                  2,943

Non-Operating Cash Disbursements:

Debt Service                       142,109                             -0-              142,109

Other Non-Operating

    Cash Disbursements                                        2,909                              -0-                  2,909 

Total Non-Operating Cash 

      Disburse ments                                                 145,018                              -0-             145,018

Exces s of Non -Oper ating Re ceipts

      Over(under)Non-Operating

      Disburse ments                    < 142,075>                            -0-         < 142,075>

Trans fers - In                         10,000                              -0-              10,000

Trans fers - Ou t                                                                      -0-                                -0-                   -0-   

Net Receipts Ov er/(Under)

      Disbursements                                                           21,079                        < 2,693>           18,386

Fund Cash Balances, 1/1/00                       428,577                           2,693           431,270

Fund Cash Balances, 12/31/00                                  $ 449,656                    $          -0-     $    449,656

Reserve for Encumbrances,

      12/31/00                                $         -0-                     $          -0-     $            -0- 

The no tes to the fina ncial statem ents are  an integra l part of this sta temen t.
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VILLAGE OF SHREVE

WAYNE COUNTY

NOTES TO THE FINANCIAL STATEMENTS

 DECEMBER 31, 2001 AND 2000

1. Summary of Significant Accounting Policies

A. Desc ription of the E ntity

The  Village  of Sh reve , Wayne  Cou nty, (T he V illage)  is a bo dy corpo rate a nd po litic

established to exercise the rights and privileges conveyed to it by the constitution and

laws of the State of Ohio.  The Village is directed by a publicly-elected six-member

Council.  The Village provides general governmental services, including water and sewer

utilities, maintenance of Village roads and bridges, park operations, and police services.

The Village’s management believes these financial statements present all activities for

which the Village is financially accountable.

B. Basis of Accounting

These financial statements follow the basis of accounting prescribed or permitted by the

Auditor of State, which is similar to the cash receipts and disbursements basis of

accounting.  Receipts are recognized when received in cash rather than when earned,

and disb ursem ents are  recogn ized wh en paid ra ther than  when  a liability is incurred . 

Budgetary presentations report budgetary expenditures when a commitment is made

(i.e., when an encumbranc e is approved).

These statements include adequate disclosure of material matters, as prescribed or

permitted by the Auditor of State.

C. Cash  and Inve stmen ts

Certificates  of depos it are valued  at cost.

D. Fund Accounting

The Village uses fund accounting to segregate cash and investments that are restricted

as to use.  The Village classifies its funds into the following types:

General Fund

The General Fund is the general operating fund.  It is used to account for all financial

resources except those required to be accounted for in another fund.

Special Revenue Funds

These funds are used to account for proceeds from specific sources (other than from

trusts or for capital projects) that are restricted to expenditure for specific purposes.  The

Village had the following significant Special Revenue Funds:

Street Construction, Maintenance and Repair Fund - This fund receives gasoline tax and

motor vehicle license tax money for constructing, maintaining and repairing Village

streets.

COPS Fast Fund- This fund receives intergovernmental revenues to pay for policing

services.
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VILLAGE OF SHREVE

WAYNE  COUNTY

NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2001 AND 2000

1. Summary of Significant Accounting Policies (Continued)

D. Fund Accounting (Continued)

Capital Projects Funds

This  fund is  used to account for receipts that are restricted for the acquistion or

construction of major capital projects (except those financed through enterprise or trust

funds).  The Village had the following significant capital projects fund:

Capital Improvement Fund - This fund receives a portion of income tax revenue to pay

for capital improvements of the Village.

Enterprise Fund

These funds account for operations that are similar to private business enterprises

where management intends that the significant costs of providing certain goods or

services will be recovered through user charges.  The Village had the following

significant Enterprise Funds:

Water Fund - This fund receives charges for services from residents to cover the cost of

providing this utility.

Sewer Fund - This fund receives charges for services from residents to cover the cost of

providing this utility.

Sewer Improvement Fund - This fund receives loan proceeds from the Ohio Water

Development Authority to pay for improvements to the waste  water treatment system.

Utility surcharges used to pay this debt are also accounted for in this fund.

Fiduciary Funds (Trust and Agency Funds)

Trust funds are used to account for resources restricted by legally binding trust

agreements.  If the agreement requires the Village to maintain the corpus of the trust, the

fund is classified as a non-expendable trust fund. Other trust funds are classified as

expendable.   Funds for which the Village is acting in an agency capacity are classified

as agency funds.  The Village had the following significant Fiduciary Funds:

Income Tax Fund - This fund is used to record the collection of self-assessed taxes, the

cost of co llecting suc h tax, and  the distribution  to various  other fund s in acco rdance  with

Village ordinances.

Mayor’s Court Fund - This fund is used to record the collection of fines and the

distribution of those funds to the various agencies as outlined in the Ohio Revised Code.
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VILLAGE OF SHREVE

WAYNE COUNTY

NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2001 AND 2000

1. Summary of Significant Accounting Policies (Continued)

E. Budgetary Process

The Ohio Revised Code requires that each fund be budgeted annually.

Appropriations

Budgetary expenditures (that is, disbursements and encumbrances) may not exceed

appropriations at the fund, function or major object level of control, and appropriations

may not exceed estimated resources.  The Council must annually approve appropriation

measures and subsequent amendments.  The County Budget Commission must also

approve the annual appropriation measure.  Appropriations lapse at year end.

Estimated Resources

Estimated resources include estimates of cash to be received (budgeted receipts) plus

unencumbered cash as of January 1.  The County Budget Commission must also

approve estimated resources.

Encumbrances

The Ohio Revised Code requires the Village to reserve (encumber) appropriations when

commitments are made.  Encumbrances outstanding at year end are cancelled, and

reappro priated in the  subse quent y ear. 

A summary of 2001 and 2000 budgetary activity appears in Note 3.

F. Property, Plant, and Equipment

Acquisitions of property, plant, and equipment are recorded as disbursements when

paid.  These items are not reflected as assets on the accompanying financial

statements.

G. Accumulated  Leave

Employees  are e ntitled  to cash pa yme nts fo r unu sed  vacation  and s ick lea ve in c ertain

circumstances, suc h as upon leaving emp loyment.  Unpaid vacation and sick leave  are

not reflected as liabilities under the cash basis of accounting used by the Village.

2. Equity in Pooled Cash and Investments  

The Village maintains a cash and investments pool used by all funds.  The Ohio Revised

Code prescribes allowable deposits and investments.  The carrying amount of cash and

investments at December 31, was as follows:

               2001        2000   

Dem and  depo sit           $   987,172            $ 253,280

Certificates  of depos it                                                               -0-                   920,084

Total De posits           $   987,172          $1,173,364   

Deposits:

Deposits are (1) insured by the Federal Depository Insurance Corporation or (2)

collat eraliz ed by  the financ ial inst itution ’s pub lic ent ity depos it poo l.
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VILLAGE OF SHREVE

WAYNE COUNTY

NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2001 AND 2000

3. Budge tary Activ ity

Budgetary activity for the years ending December 31, 2001 and December 31, 2000 follows:

           2001 B udgete d vs. Ac tual Rec eipts

Fund Type                Budge ted Rec eipts              Actual R eceipts                      Variance

General            $   534,230            $   441,255    <$  92,975>

Special Revenue      71,215    172,805        101,590

Capital Projects                 514,500    295,048     < 219,452>

Enterprise    413,500    403,498     <   10,002>

Fiduciary                           237,594                          261,368                                 23,774

Tota l                $1,771,039                     $1,573,974                        <$  197,065>

2001 Budgeted vs. Actual Budgetary Basis Expenditures

                  Appropriation                       Budgetary

Fund Type                     Authority                       Expenditures                          Variance

General            $   484,264             $   436,281                $    47,983

Special Revenue    204,823                  170,423                      34,400

Capital Projects                 721,017                           166,562                            554,455

Enterprise    596,874                  434,830                            162,044

Fiduciary                           564,094                           552,070                          12,024

Total            $2,571,072                     $ 1,760,166                      $    810,906    
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VILLAGE OF SHREVE

WAYNE  COUNTY

NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2001 AND 2000

3. Budge tary Activ ity (Continued)

 2000 B udgete d vs. Ac tual Rec eipts

Fund Type                Budge ted Rec eipts              Actual R eceipts                      Variance

General   $495,380 $       273,470    <$221,910>

 

Special Revenue     116,214          163,208                          46,994

Capital Projects                    75,000            19,121                   <     55,879>

Enterprise                           460,800                               417,089  <      43,711>

Fiduciary                             257,438                               280,612                           23,174

Tota l                 $ 1,404,832                         $ 1,153,500                  <$   251,332>

2000 Budgeted vs. Actual Budgetary Basis Expenditures

                  Appropriation                           Budgetary

Fund Type                     Authority                            Expenditures                  Variance

General                          $   440,809                       $   392,024                 $   48,785

Special Revenue                182,685                             167,725                      14,960

Capital Pr ojects       75,000                               63,714                      11,286

Enterprise                           556,475                             396,010                    160,465

Fiduciary                   404,631                            194,218                    210,413    

Tota l                 $ 1,659,600                       $1,213,691                $  445,909   

Contra ry to Oh io law, app ropriations  excee ded the e stimated  resourc es in sev eral Village fun ds, 

during 2001 and 2000.

4. Property Tax

Real property taxes becom e a lien on January 1 preceding the O ctober 1 date for which rates are

adopte d by Village  Coun cil.  The Sta te Board  of Tax E qualization  adjusts th ese rate s for inflation. 

Property taxes are also reduced for applicable homestead and rollback deductions.  Homestead and

rollback amounts are then paid by the State, and are reflected in the accompanying financial

statements as Intergovernmental Receipts.  Payments are due to the County by December 31.   If the

property owner elects to make semiannual payments, the first half is due December 31.  The second

half payment is due the following June 20.

Public utilities are also taxed on personal and real property located within the Village.

Tangible personal property tax is assessed by the property owners, who must file a list of such

property  to the Co unty by  each A pril 30. 
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VILLAGE OF SHREVE

WAYNE COUNTY

NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2001 AND 2000

The  Cou nty is  resp ons ible fo r ass ess ing pr ope rty, an d for b illing, co llecting, and dist ributin g all

property taxes on behalf of the Village.

5. Local Income Tax

The Village levies a municipal income tax of 1 percent on substantially all earned income arising from

employ ment, re sidency , or busine ss activities  within the V illage, as we ll as certain inc ome o f residents

earned outside of the Village.

Employers within the Village withhold income tax on employee compensation and remit the tax

quarterly.  Corporations and other individual taxpayers remit estimated taxes quarterly and file a

declaration annually.

6. Debt

Debt outstanding at December 31, 2001 was as follows:

       Princip al          Interest R ate

Ohio Water Development Authority Loan      $ 419,398 7.89%

The Ohio Water Development Authority (OWDA) loan relates to a water and sewer system expansion

proje ct tha t was  man date d by t he O hio Enviro nme ntal P rotec tion A gency. T he O WD A has initia lly

provided a loan of $1,224,592 to the Village for this project.  The loan will be repaid in semiannual

installments of $ 71,054, including interest,  over 15 years.  The loan is collateralized by water and

sewer receipts.  The Village has agreed to set utility rates sufficient to cover OWDA debt service

requirements.

Amortization of the above debt, including interest, is scheduled as follows:

 Year ending           OWDA      

December 31:      Loans 

2002    $  71,054 

2003     142,109   

2004         142,109      

2005    142,109    

     Subseq uent         -0-   

                  Total                      $   497,381          
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VILLAGE OF SHREVE

WAYNE  COUNTY

NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2001 AND 2000

7. Retirement Systems 

The Village’s law enforcement officers belong to the Police & Firemen’s Disability & Pension Funds

(PFDPF).  Other full-time employees belong to the Public Employees Retirement System (PERS) of

Ohio.  PFDPF and PERS are cost-sharing, multiple-employer plans.  These plans provide retirement

benefits, including post-retirement healthcare, and survivor and disability benefits to participants as

prescribed by the Ohio Revised Code.

Contribution rates are also prescribed by the Ohio Revised Code.  For 2001 and 2000, members of

PFD PF co ntributed 1 0% of th eir wage s to the PF DPF .  The Village  contribute d an am ount equ al to

19.5% of their wages.  PERS members contributed 8.5% of their gross salaries.  The Village

contributed an amount equal to 13.55% of participants’ gross salaries for 2001, and from January 1,

2000, through June 30, 2000.  PERS temporarily reduced the employer contribution rate to 8.13%

effective July 1, 2000, through December 31, 2000.  The Village has paid all contributions required

through December 31, 2001.

8. Risk Management

The Village has obtained commercial insurance for the following risks:

- General liability and casualty                   - Property (buildings and contents)

- Public officials’ liability                             - Law enforcement

- Vehicles                                                   - Inland marine

- Crime

The V illage is a me mber o f the Ohio  Gove rnmen ts Risk M anage ment (th e Man agem ent) for liability

insurance.  The Management reduces the premiums that would have to be paid for individual Villages

by combining all of the participating villages and rating those for a percentage needed to pay.

The Village is a member of the Ohio Municipal League Village Workers Compensation Group Rating

Plan (the Plan).  The plan reduces the premiums that would have to be paid for individual villages by

combining all of the participating villages and rating those for a percentage needed to pay.

The Village also provides health insurance and dental and vision coverage to full-time employees

through a private carrier.

9. Contingent Liabilities

Amounts received  from grantor agencies are sub ject to audit and adjustment by the grantor,

principally the  federal go vernm ent.   Any d isallowed  costs m ay requ ire refundin g to the gra ntor. 

Amounts which may be disallowed, if any, are not presently determinable.  However, based on prior

experie nce, m anage ment b elieves s uch refu nds, if any , would n ot be m aterial. 

The V illage is a defe ndant in a  gende r discrimin ation claim .  The co mplaint w as filed in W ayne C ounty

Com mon P leas Co urt.  The trial is e arly in the dis covery  phase , and lega l counse l is unable to

estimate the likelihood of an unfavorable outcome or the range of the potential loss.
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KNOX & KNOX

_________________________________
Accountants and Consultants

REPORT OF INDEPENDENT ACCOUNTANTS ON COMPLIANCE AND ON  INTERNAL CONTROL

 REQUIRED BY GOVERNMENT AUDITING STANDARDS

Shre ve V illage C ouncil

Village of Shreve

Way ne Co unty

150 W est Mc Conk ey Stree t.

Shreve, Ohio 44676

To th e Me mbe rs of V illage C ouncil:

We have audited the financial statements of the Village of Shreve, Wayne County, Ohio (the Village), as of

and for the years ended December 31, 2001 and December 31, 2000,  and have issued our report thereon

dated May 29, 2002.  We conducted our audit in accordance with auditing standards generally accepted in the

United States of America and the standards applicable to financial audits contained in Government Auditing

Standa rds, issued by the Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the Village’s financial statements are free of material

misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and

grants, noncompliance with which could have a direct and material effect on the determination of financial

statement amounts.  However, providing an opinion on compliance with those provisions was not an objective

of our audit, and accordingly, we do not express such an opinion.  The results of our tests disclosed one 

instance of noncomp liance that is required to be reported under Government Auditing Standards, whic h is

described in the accompanying schedule of findings as item 2001-30985-001.  We have also noted other

immaterial instances of non-compliance that we have reported to the Village in a separate letter dated May 29,

2002.

Internal Control Over Financial Reporting

In planning  and p erfor ming  our a udit, w e con side red th e Villag e's int erna l cont rol ov er fina ncia l repo rting in

order to determine our auditing procedures for the purpose of expressing our opinion on the financial

statements and not to provide assurance on the internal control over financial reporting.  Our consideration of

the  internal control over financial reporting  would not necessarily disclose all matters in the internal control

over financial reporting that might be material weaknesses.  A material weakness is a condition in which the

design or operation of one or more of the internal control components does not reduce to a relatively low level

the risk that misstatements in amounts that would be material in relation to the financial statements being

audited may occur and not be detected within a timely period by employees in the normal course of performing

their assig ned func tions. We  noted no  matters  involving th e internal co ntrol over  financial rep orting and  its

operation that we consider to be material weaknesses.  However, we noted other matters involving the internal

control over financial reporting that we have reported to management of the Village, in a separate letter dated

May 29, 2002.
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Village of Shreve

Way ne Co unty

Report of Independent Accountants on Compliance and Internal

   Control Required by Government Auditing Standards

Page 2

This report is intended for the information of the audit committee, management, and the Village Council, and

should not be used by anyone other than these specified parties.

KNOX & KNOX

Orrv ille, Oh io

May 29, 2002
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FINDINGS RELATED TO THE FINANCIAL STATEMENTS

REQUIRED TO BE REPORTED IN ACCOR DANCE WITH GAGAS

VILLAGE OF SHREVE

WAYNE   COUNTY

SCHEDULE OF FINDINGS

DECEMBER 31, 2001 AND 2000

FINDING NUMBER  2001-30985-001

Noncompliance Citation

Ohio Revised Code Section 5705.39 requires that total appropriations from each fund not exceed total

estim ated  reso urce s from  each  fund .  This  sec tion a lso re quire s the  Village  to ob tain a  Cou nty A udito r’s

certificate that total appropriations from each fund do not exceed the total official estimate or amended official

estimate when amending estimated resources.

During fiscal year 2001, total appropriations exceeded total estimated resources as follows:

          

   Fund    Estimated Resources Appropriations Variance

Street

Maintenance

and  Rep air $    95,000 $     119,600 $   24,600

COPS Fast $    27,723 $       50,554 $   22,831

Cap ital 

Improvement $  104,786 $     185,036              $   80,250

During fiscal year 2000, total appropriations exceeded total estimated resources as follows:

   Fund    Estimated Resources Appropriations Variance

Street

Maintenance

and Repair                  $    80,393 $     108,293 $   27,900

To avoid overspending, the Village should not appropriate in excess of estimated resources.
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VILLAGE OF SHREVE

WAYNE COUNTY

SCHEDULE OF PRIOR AUDIT FINDINGS

DECEMBER 31, 2001 AND 2000

Finding Number Finding Summ ary Fully Corrected?

Not C orrected , Part ially

Cor recte d; Sig nifica ntly

Different Corrective

Action Taken; or

Finding No Longer

Valid; Explain:

1999-30985-001 Ohio Revised Code

Section 5705.41(B) 

prohibits an expenditure

unless it has been

properly appropriated.

Fully corrected in 2000
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88 East Broad Street
P.O. Box 1140
Columbus, Ohio  43216-1140

Telephone 614-466-4514
800-282-0370

Facsimile  614-466-4490

VILLAGE OF SHREVE

WAYNE COUNTY

CLERK'S CERTIFICATION
This is a true and correct copy of the report which is required to be filed in the Office
of the Auditor of State pursuant to Section 117.26, Revised Code, and which is filed
in Columbus, Ohio.

CLERK OF THE BUREAU

CERTIFIED
JULY 9, 2002
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