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INDEPENDENT AUDITOR’S REPORT

Board of Commissioners
Cambridge Metropolitan Housing Authority
Cambridge, Ohio

We have audited the accompanying balance sheet of the Cambridge Metropolitan Housing Authority, Cambridge,
Ohio, as of and for the year ended March 31, 2002, and the related statements of revenues, expenses, equity, and cash
flows for the ycar then ended. These financial statements are the responsibility of the Authority’s management. Qur
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States. Those standards require that we plan and perform the audit to cobtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a
test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of
the Cambridge Metropolitan Housing Authority as of March 31, 2002, and the results of its operations and the cash
flows for the year then ¢nded in conformity with accounting principles generally accepted in the United States of
America.

In accordance with Government Auditing Standards, we have also issued a report dated September 20, 2002, on our
consideration of Cambridge Metropolitan Housing Authority’s internal control over financial reporting and our tests of
its compliance with certain provisions of laws, regulations, contracts and grants. This report is an integral part of an
audit performed in accordance with Government Auditing Standards and should be read in conjunction with this report
in considering the results of our audit.

Our audit was conducted for the purpose of forming an opinion on the financial statements taken as a whole, The
supplemental financial data schedules accompanying the financial statements are not necessary for fair presentation of
the financial position, results of operations, and cash flows of the Authority in conformity with accounting principles
generally accepted in the United States of America. The supplemental schedules listed in the table of contents are
presented only for purposes of additional analysis and are not a required part of the financial statements. Such
schedules have been subjected to the auditing procedures applied in the audit of the financial statements and, in our
opinion, are fairly stated, in all material respects, in relation to the financial statements taken as a whole.

Our audit was made for the purpose of forming an opinion on the financial statements of Cambridge Metropolitan
Housing Authority, taken as a whole. The accompanying schedule of expenditures of federal awards is required by
US. Office of Management and Budger Circular A-133, Audits of States, Local Governments and Non-Profil
Organizations and is not a required part of the financial statements. The information in that Schedule has been
subjected to the auditing procedures applied in the audit of the financial statements, and in our opinion, is stated fairly,
in all material respects, in relation to the financial statements taken as a whote.

B & SQLR 4\3&:»&6’» @3 Sab&;—y
JE. Slaybaugh'& ASEQC)ateC; ]nc
September 20, 2002
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CAMBRIDGE METROPOLITAN HOUSING AUTHORITY

Current Assets
Cash and Cash Equivalents
Accounts Receivable- PHA Projects
Accounts Receivable- HUD
Accounts Receivable- Miscellaneous

CAMBRIDGE, CHIO
BALANCE SHEET
FOR THE YEAR ENDED MARCH 31, 2002

ASSETS

Tenant Accounts Receivable- Net of § 1,700 Doubtful Accounts

Investments-Unrestricted
Inventories
Interprogram Due From

Total Current Assets

Property and Equipment - Net of § 4,155,528 Accumulated Depreciation

Total Assets

Current Liabilities
Accounts Payable
Accrued Wages and Payroll Taxes
Accrued Compensated Absences-Current
Accounts Payable- Other Government
Tenant Security Deposits
Deferred Revenues
Other Current Liabilities
Accrued Liabilities-Other
Interprogram Due To

Total Current Liabilities

Noncurrent Liabilities
Noncurrent Liabilities-Other

Total Liabilities

Equity
Contributed Capital
Retained Earnings

Total Equity

Total Liabilities and Equity

The accompanying notes are an integral part of these financial statements.

LIABILITIES AND EQUITY
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$ 950,549
36,813
42,009
23,468

939
480,014
2,921
10,006

1,546,719

5,736,043

$ 33,043
12,531

1,458
27,988
29,749
225,656
1,347

5,953

10,006

347,731

37,666

385,397

6,228,300
669,065

6,897,363

S 7282762




STATEMENT OF REVENUES, EXPENSES AND CHANGES IN EQUITY

Revenue

HUD Grants

Capital Grants

Rental Income

Investment Income-Unrestricted
Other Revenue

Gain/Loss on Sale of Fixed Assets

Total Revenue

Expenses (before depreciation)

Housing Assistance Payments
Administrative Salaries
Employee Benefits

Other Administrative Expense
Tenant Services-Salaries
Tenant Services-Other
Material and Labor-Maintenance
Contract Services

Utilities

General Expenses

Payments in Lieu of Taxes
Bad Debt- Tenant Rents

Total Expenses

CAMBRIDGE METROPOLITAN HQUSING AUTHORITY
CAMBRIDGE, CHIO

FOR THE YEAR ENDED MARCH 31, 2002

Income (Loss) before Depreciation & Other Costs

Depreciation

Operating Income (Loss)

Retained Earnings - Beginning of Year

Retained Earnings - End of Year

Contributed Capital - Beginning of Year
Adjustments, Reclassifications - See Note 9

Contributed Capital - End of Year

Total Equity - End of Year

The accompanying notes are an integral part of these financial statements.
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$ 2,553,732
5 321917
377,761
21,988
26,074

500

3,304,972

1,952,270
162,641
64,060
108,149
32,570
1,062
184,731
68,379
96,362
18,489
27,088
2,435

2,719,136

585,836
296,282

289,554

379,511
669,065

6,226,893
1,407

__6228,300

$ 6,897,365



CAMBRIDGE METROPOLITAN HOUSING AUTHORITY
CAMBRIDGE, OHIO
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED MARCH 31, 2002

Cash Flows from Operating Activities
Operating Income (Loss)

Adjustments to reconcile Operating Income(Loss) to Net Cash
Provided By Operating Activities:

Depreciation

Changes in Operating Assets and Liabilities that

Increase (Decrease) Cash Flows:

Tenant Accounts Receivable- Net
Accounts Receivable- PHA Projects
Accounts Receivable- HUD
Accounts Receivable- Other
Inventories
Prepaid Expenses
Interprogram Due From
Accounts Payable- Vendor
Accounts Payable-HUD
Accounts Payable- Other Governments
Accrued Wages & Taxes Payable
Accrued Compensated Absences
Tenant Security Deposits
Deferred Revenues
Other Current Liabilities
Other Accrued Liabilities
Interprogram Due To
Other Noncurrent Liabilities

Total Adjustments

Net Cash Provided By Operating Activities

Cash Flows from Investing Activities
Change in Investments

Net Cash Used By Investing Activities

Cash Flows from Capital and Related Financing Activities
Change in Property and Equipment

Net Cash Provided by Capital and Related Financing Activities

Increase (Decrease) In Cash and Cash Equivalents

Cash and Cash Equivalents - Beginning of Year

Cash and Cash Equivalents - End of Year

Non-Cash Transactions - As a result of prior year adjustments, non-cash transactions were required to
reconcile the financial position.

The accompanying notes are an integral part of these financial statements.
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$ 289,554
296,282

97
(36,813)
{10,460)
41,172
(630)
16,891
(1,981)
{10,470)
(20.187)
(451)
(19.450)
156
93
30,377
(4,150)
4,953
1,981
8,325

293,735

585,289

{164,007)

_ (164.007)

(199.031)

(199,031}
222,251

728,298

3 950,549



CAMBRIDGE METROPOLITAN HOUSING AUTHORITY
CAMBRIDGE, OHIO
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED MARCH 31, 2002

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Reporting Entity

The Cambridge Metropolitan Housing Authority (CMHA or Authority) was created under

the Ohio Revised Code Section 3735.27 to engage in the acquisition, development, leasing and
administration of a low-rent housing program. An Annual Contributions Contract (ACC) was

signed by the Cambridge Metropolitan Housing Authority and the U.S. Department of Housing and Urban
Development {HUD) , under the provisions of the United States Housing Act of 1937 (42 U.S.C. 1437)
Section 1.1. The Authority was also created in accordance with staie law to climinate housing conditions
which arc detrimental to the public peace, health, safety, morals, or welfare by purchasing, acquiring
constructing, maintaining, operating, improving, extending, and repairing housing facilitics.

The nucleus of the financial reporting cntity as defined by the Governmental Accounting

Standards Board {GASB) Statement No. 14 is the "primary goevernment.” A fundamental

characteristic of a primary government is that it is a fiscally independent entity. In evaluating how

lo define the financial reporting entity, management has considered all potential component units.

A component unit is a legally separate entity for which the primary government is financially accountable.
The criteria of financial accountability is the ability of the primary governiment to impose its will upon the
potential component unit.

These criteria were congidered in determining the reporting entity.

Basis of Accounting

The accompanying combined financial statements have been prepared on the accrual basis of
accounting, whereby revenues and expenses are recognized in the period earned or incurred.
All transactions are accounted for in a single enterprise fund.

Pursuant to GASB Statement No. 20, Accounting and Financial Reporting for Propriety Funds and
and Other Governmental Entities That Use Proprietary Fund Accounting, the Authority follows
GASB puidance as applicable to proprietary funds and Financial Accounting Standards Board
Statements and Interpretations, Accounting Principles Board Opinions, and Accounting Research
Bullctins issued on or before November 30, 1989 that do not conflict with or contradict GASB
pronouncements,

Use of Estimates

The preparation of financial statements in accordance with generally accepted accounting
principles requires management 1o make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date

of financial statcments, and the reported amounts of revenues and expenses during the reporting
period.  Actual resuits could differ from those estimates.

Cash and Cash Equivalents
The Authority considers all highly liquid investments (including restricted assets) with a maturity of
three months or less when purchased to be cash cquivalents.
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CAMBRIDGE METROPOLITAN HOUSING AUTHORITY
CAMBRIDGE, OHIO
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED MARCH 31, 2002

NOTE § - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, Continued

Tenant Receivables - Recognition of Bad Debts
Bad debis are provided on the allowance method bascd on management's evaluation of the

collectability of outstanding tcnant receivable balances at the end of the year.

Property and Equipment

Property and Equipment is recorded at cost. Costs that materially add to the productive capacity
or extend the life of an asset are capitalizcd whilc maintenance and repair costs arc cxpensed as
incurred.

Useful Lifes
Buildings 40 Years
Land & Building Improvements 15 Years
Equipment 7 Years
Autos 5 Years
Computers 3 Ycars

Depreciation is recorded on the straight-line method.

Capitalization of Interest
The Authority's policy is not to capitalize interest in the construction or purchasc of fixed assets.

Investments
Investments are stated at fair value. Cost-based measures of fair value were applied to
nonncgoliable certificates of deposit and moncy market investments.

Accounting and Reporting for Nencxchange Transactions

For the fiscal year ended March 31, 2002, the Authority has implemented GASB Statement 33,
Accounting and Financial Reporting for Nonexchange Transactions", and GASB Statement 36,
Recipient Reporting for Certain Shared Nonexchange Revenues” At April 1, 2001, there was no cffect
on fund equity as a result of implementing GASE 33 and GASB 36.

NOTE 2 - CASH AND INVESTMENTS

Cash

State statutes classify monies held by the Authority into three categories.

Aclive deposits are public deposits nccessary to meet demands on the treasury. Such monies
must be maintained either as cash in the Authority's Treasury, in commercial accounts payable
or withdrawable on demand, including negotiable order of withdrawal (NOW) accounts, or in money
market deposit accounts.

Inactive dcposits are public deposits that the Authority has identified as not required for use
within the current two year period of designation of depositorics. Inactive deposits must cither
be evidenced by certificates of deposit maturing not later than the end of the current period of
designation of depositories, or by savings or deposit accounts including, but not limited to
passbook accounts.

Page 6



CAMBRIDGE METROPOLITAN HOUSING AUTHORITY
CAMERIDGE, QHIO
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED MARCH 31, 2002

NOTE 2 - CASH AND INVESTMENTS, continued

Interim deposits are deposils of interim monies. Interim monies arc those monies which are not
needed for immediate use but which will be needed before the end of the current period of designation
of deposttorics. Interim deposits must be cvidenced by time certificates of dcposit maturing not
more than one ycar from the date of deposit or by savings or deposit accounts including passbook
accounts.

Prolection of Authority's deposits is provided by the Federal Deposit Insurance Corporation (FDIC)
by eligible sccurities pledged by the financial institution as security for repayment, by surcty
company bonds deposited with the treasurer by the financial institution or by a single collateral
pool ¢stablished by the financial institution to sccure the repayment of all public monics deposited
with the institution.

The Authority's deposits are catcgorized to give an indication of the level of risk assumed by the
entity at year end. Category 1 includes deposits that are insured or collateralized with securitics
held by the Authority or its safckeeping agent in the Authority's name. Category 2 includes
uninsured deposits collateralized with securities held by the pledging financial institution's trust
department or safekceping agent in the Authority's name. Catcgory 3 includes uninsured and
uncollateralized with securities held by the pledging institution, or by its trust department or
safckeeping agent, but not in the Authority's name.

The lollowing show the Authority's deposits (bank balances) in cach catcgory:
Categorv 1. . $ 453,364 was covered by federal depository insurance.
Category 2. . $ 998,871 was covered by specific collateral pledged by the

financial institution in the name of the Authaorily,

Book Balances at March 31, 2002, wcre as follows:

Cash  Investment Total
Public Housing $418,987 $226865 $ 645852
Section 8 Vouchers 451,497 253,149 704,646
Section 8 Mod Rehab 80,065 80,065
Total $950,549 $480,014 $ 1,430,563

Investments

HUD, State Statute and Board Resolutions authorize the Authority to invest in obligations of U.S.
Treasury, agencies and instrumentalitics, certificates of deposit, repurchase agrecments, money
market deposit accounts, municipal depository fund, super NOW accounts, sweep accounts,
scparate trading of registered interest and principal of securitics, mutual funds, bonds and

other obligations of this State, and the State Treasurer's investinent pool. Investments in stripped
principal or interest obligations, reverse repurchase agrcements and derivatives are prohibited. The
issnance of taxable notes for the purpose of arbitrage, the use of leverage and short selling are
also prohibited. An investment must maturc within five years from the date of purchase unlcss
matched to a specific obligation or debt of the Authority, and must be purchased with (he
expectation that it will be held to maturity, Investments may only be made through specificd
dealers and institutions. Payment for investments may be made only upon delivery of the
securities represeuting the investments to the treasurer or, if the securities arc not represented by
a certificate, upon receipt of conformation of transfer from the custodian.
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CAMBRIDGE METROPOLITAN HOUSING AUTHORITY
CAMBRIDGE, OHIO
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED MARCH 31, 2002

NOTE 2 - CASH AND INVESTMENTS, continued

The Authority's investments are categorized to give an indication of the level of risk assumed by
the entity at year-end. Category A includes investments that are insured or registered or for which
the securities are held by the Authority or its agent in the Authority's name. Category B includes
uninsured and unregistered investments for which the securities are held by the counterparty's Trust
department or agent in the Authority's name. Category C includes uninsured and unregistered
investments for which securities are held by the counterparty or its Trust department but not in the
Authority's name.

The Authority's nonnegotiable certificates of deposit are classified as investments on the
balance sheet but are considered as deposits for GASB 3 purposes. Therefore, the categories

described above do not apply.

NOTE 3 - PROPERTY AND EQUIPMENT

A summary of property and equipment at March 31, 2002, by class is as follows:

Land $ 393,177
Buildings and Building Improvements 8,926,377
Leasehold Improvements 381,337
Furniture, Equipment- Administrative 190,680
Total 9,891,571
Less Aceumulated Depreciation (4,155,528)
Net Property and Equiprent $5,736.043

NOTE 4 - ADMINISTRATIVE FEE

The Authority receives an "administrative fee" as part of the annual contribution from HUD to
cover the costs (including overhead) of administering the Section 8 Housing Assistance Payments
(HAP) Programs. The fee is a percentage of a HUD determined base rate for each unit per month
under HAP contracts. The rates are as follows:

Vouchers

Units per month x § 39.25/unit- April through September
Units per month x $40.60/unit - October through March
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CAMBRIDGE METROPOLITAN HOUSING AUTHORITY
CAMBRIDGE. OHIO
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED MARCH 31, 2002

NOTE 5 - DEFINED PENSION PLANS AND POSTRETIREMENT BENEFITS

The cmployees of the Authority arc covered by the Public Emplovees Retircinent System of Ohio
(PERS). a statewide cost-sharing multiple-employer defined benefit pension plan. PERS provides
rctirement and disability benefits. annual cost-of-living adjustments. death benefits to plan
members and beneficiarics. The authority to establish and amend benefits is provided by (he state
statute per Chapier 145 of the Ohio Revised Code. PERS issues a publicly available financial
report. Interested partics may obtain a copy by making a written request to 277 E. Fown Street,
Columbus. OH 43215-4642 or by calling (614) 466-2083.

The Ohio Revised Code provides statutory authority for emplovee and emplover coniributions.
The emplovee contribution rate is 8.50% of qualifving gross wages for all employees. The total
2001 emplover contribution rate was 13.55% of covered payroll. Required emplover contribulions
are equal o 100% of the dollar amount billed (o cach cinplover and must be extracted from the
emplover's records. The Authority's contributions to PERS. for the vears ending March 31

werc as [ollows:

Contribution %o
3/31/02 § 18.818 13.535%
331/01 8 43.037 13.55%
3/31/00 § 33,572 13.55%

All required contributions were made prior to each of those [iscal vear ends.

PERS of Ohio provides post-retirement health care coverage to age and service retirants with 10 or more
vears of qualifying Ohie service credit and (o primary survivor recipients of such retirees. Health care
coverage for disability recipicents is available. The health care coverage provided by the retirement

syslem is considered an Other Post-cmployment Benefit (OPEB) as described in GASB Statement No. 12,
A portion of each emplover's contribution to PERS is set aside for the funding of post retirement health care
The Ohio Revised Code provides statutory authority for employee and cmplover contributions.

The nuiber of active contributing participants was $01.339 as of December 31, 2000,

The assumptions and calculations below were based on the System's latest Actuarial Review performed as
of December 31. 1999, An entry age normal actuarial cost method of valvation is used in determining the
present value of OPEB. The difference between assumed and actual experience (actual gains and losses)
becomes part of unfunded actuarial liability. All investmenis are carricd al market value, For actuarial
valuation purposes. a smoolhed markel approach is used. Under (his approach assets are adjusted to
reflect 25 percent of unrealized market appreciation or depreciation on investment assets,

Expenditures for OPEB during the year ended December 31, 2000, were $§ 559,606,294, As of Deceinber
31, 2000. the unaudited estimated net asscts available for future OPEB pavments were $ 10.805.500.000,
The actuarial accrued liability and the unfunded actuarial accrued liability, based on the actuarial cost
method used were $ 12.473.600 and $ 1.668.100. respectively. The number of benefit recipients cligible for
OPEB at December 31. 2000 was 122.343.

PERS reallocated employer contributions from 4.2 percent to 4.3 percent at the beginning of 2000 to
improve health care financing. The proportion of contributions dedicaled to funding OPEB increased
during the vear for this reason. The portion of Office contributions that werc uscd o fund post-
cmplovment benefits can be determined by multiplying actual emplover contributions by 4038,
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CAMBRIDGE METROPOLITAN HOUSING AUTHORITY
CAMBRIDGE, CHIO
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED MARCH 31, 2002

NOTE 6 - COMPENSATED ABSENCES

Vacation and sick leave policies are established by the Board of Commissioners based on local and

state laws.

All permancnt employees will earn vacation hours accumulated based on length of service. All vacation
time accumulated will not be carried forward without approval of the Exccutive Dircctor.

At March 31, 2002, $ 1,458 was accrucd by the Authority for unused vacation time.

NOTE 7 - INSURANCE

The Authority is exposed Lo various risks of loss related to torts; theft of, damage to, and destruction of
assets; errors and omissions; injurics to cmployecs: and natural disasters.

The Autherity participates in the State Housing Authoritics Risk Pool (SHARP), a public entity risk plan that
operates as a common risk management and insurance program for housing authorities. The Authority
pays insurance premiums directly 1o SHARP.

The Authority continues to carry commercial insurance for other risks of loss. There has been no significant
reduction in insurance coverages from coverages in the prior year. In addition, settled ciaims resulting from
these risks havc not exceeded commercial insurance coverages in any of the past three fiscal years.

NOTE 8 - CONTINGENCIES

Litigation and Claims

In the normal course of operations, the Authority may be subject to litigation and claims. At March 31,
2002 the Authority was involved in no matters which management believes would have a material
cficet on the financial statements.

NOTE 9 - RECLASSIFICATIONS
The following reclassifications were recorded for the period ending March 31, 2002.

Public Housing
Transfcr CIAP 99 Assets $ 169,488
Transfer CIAP 97 Assets 7.269
CIAP Transfer CIAP 99 Assets (169,488)
Transfer CIAP 97 Asscts (7.269)
Correction of Beginning Balance {6,1306)
Vouchers Transfer Certs Equity 381,689
Correction of Beginning Balance 7.098
Certificates Transfer Equity to Vouchers (381,689)
Mod Rehab Audit Adjust 445

$ 1407
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CAMBRIDGE METROPOLITAN HOUSING AUTHORITY
CAMBRIDGE, OHIO
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED MARCH 31, 2002

Federal Expenditures
CFDA For The
Federal Grantor/Program Title Number Year Ended
.S, Depaniment of Housing and
Urban Development
Direct Programs:
Low Rent Public Housing Progrim 14.850) $ 235,485
Public Housing-
Comprchensive Tmprovement Assistance Progriam 14.852 * 38,412
Capital Fund 14.872 283505
Section 8 Tenant Based Cluster:
Section 8 Moderate Rehab Program 14.856 141,450
Section 8 Housing Choice Voucher Program 14.871 2,176,797
Sub-Total 2,318,247
Total Federal Assistance $ 2875649

* The Authority received funds under this grant and per REAC instructions must be included
using the CFDA # for this program.

NOTE: This schedule has been prepared on the accrual basis of accounting.

See Independent Auditors’ Report
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REVENUE

HUD Grants

Capital Grants

Rental Income

[nvestment Income-Unrestricted
Other Revenue

Gain/Loss on Sale of Fixed Assets

Total Revenue

EXPENSES

Housing Assistance Payments
Administrative Salaries
Employee Benefits

Other Administrative Expense
Tenant Services-Salaries
Tenant Services-Other
Material and Labor-Maintenance
Contract Services

Utilities

General Expenses

" Payments in Lieu of Taxes
Bad Debt- Tenant Rents
Total Expenses

Income (Loss) before
Depreciation & Other Costs
Depreciation

Operating Income (Loss)

CAMBRIDGE METROPOLITAN HOUSING AUTHORITY

CAMBRIDGE, OHIO

SCHEDULE OF REVENUE AND EXPENSE BY PROGRAM
FOR THE YEAR ENDED MARCH 31, 2002

Low rent Comprehensive Section 8
Public Improvement Housing Section 8
Housing Assistance Voucher Mod Rehab Capital Fund
Program Program Program Program Program Total
$ 235485 3 2176797 % 141,450 $ 2553732
3 38412 $ 283,505 321917
377,761 377,761
12,134 9,522 332 21,988
26,085 2,989 29,074
500 - - - - 500
651,965 38.412 2,189,308 141,782 283,505 3,304,972
1,834,121 118,149 1,952,270
72,622 4,346 63,775 4,493 17,405 162,641
35,398 9356 22,153 1,103 4,450 64,060
54,952 43,266 3,053 6,878 108,149
7,620 24,950 32,570
1,062 1,062
130,695 24,400 2,327 164 27,145 184,731
45,883 1,441 21,055 68,379
96,362 96,362
9,369 9,085 35 18,489
27,988 27,988
2,435 - - - - 2435
484,386 31,143 1,899,677 126,997 76,933 2,719,136
167,579 7,269 189,631 14,785 206,572 585,836
296,282 - - - - 266,282
$  (128703) § 7.26% 3% 189,631 §$ 14,785 § 206,372 % 289 554

See Independent Auditors’ Report

Page 14



CAMBRIDGE METROPOLITAN HOUSING AUTHORITY
CAMBRIDGE, OHIO
SCHEDULE OF ACTIVITY
FOR THE YEAR ENDED MARCH 31, 2002

The PHA had 823 units under management.

Manavement
Low Rent Public Housing Program

Section 8 Mederale Rehab Program
Section 8 Housing Vouchers Program

TOTAL

REPORT ON PRIOR YEAR AUDIT FINDINGS

THERE WERE NO PRIOR YEAR AUDIT FINDINGS

See Independent Auditors' Report
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174

46
603

823




CAMBRIDGE METROPOLITAN HOUSING AUTHORITY

CAMBRIDGE, OBIO

ACTUAL MODERNIZATION COST CERTIFICATION

Al March 31. 2002

1. The Actuai Modernization Grant Costs are as follows:

Funds Approved
Funds Expended

Excess (Deficieney) of Funds Approved

Funds Advanced

Funds Expended

Excess {Delicicncy) ol Funds Advanced

CIAP Capital Fund
Project Project
QH16-913-99 OH-50100

$ 310695 $§ 295126

310,695 295.126

$ -$ -

$ 310,695 $§ 295126

310,695 295,126

2. The Distribution of Costs as shown on the Schedule/Report of Modernization/Capital Fund Expenditures

submitied to HUD for approval are in agreement with the Authority's records.

3 All Modernization/Capital Fund Costs have been paid and all related liabilities have been discharged

through payimend

Sce Independent Auditors' Report
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0.E. Staglaugh & Asociates, Tuc.
12 Eact Main Street
Leviugton, Oliio 34904
Weaiber AT0DA Jobn E. Stagbaugh U
Hewber OSEDA Certified Pabilic /becountant
INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE AND ON INTERNAL CONTROL

OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Comnussioners
Cambridge Mctropolitan Housing Authority
Cambridge. Ohio

We live audired the financial stalerients of! Cambridge Metropolitan Housing Authority. Cambridge, Ohio,
as alzind for the vear ended March 31. 2002, and have issucd our report thereon dated September 20, 2002,
We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. and the standards applicable to financial audits contained in CGrovernment Auditing Standards,
tssued by the Comptroller General of (he United States.

Compliance

As part of obtaining reasonable assurance about whether Cambridge Metropolitan Housing Authority’s
financiat statements are free of material niisstatement. we performed tests of its compliance with certain
provisions of laws. regulations. contracts and grans. noncompliance with which could have a direct and
nateral effect on the determination of financial statement amounts. However, providing an opinion on
conpliance with those provisions was not an objective of our audit and, accordingly, we do not express
sichan opiton, The resulls of our tests disclosed no instances of noncomnpliance that are required to be
eeported under Goverpment uditing Standards.,

[nternai Control Over Financial Reporting

Io planning and perfornung eur andit. we considered Cambridge Metropolitan Housing Authority’s internal
control over liwancial reporting in order (o determine our auditing procedures for the purpose of expressing
o opition on the tinancial statements and not 1o provide assurance on the internal control over financial
reporting. Our consideration of the internal control over financial reporting would not necessarily disclose
all matters o the mternal control aver financial reporting that might be material weaknesses. A material
weakness s a condition in which the design or operation of one or more of the internal control components
docs not reduce 1o a relatively low level the risk that misstatements in amounts that would be material in
relation o the financial statements being auclited may occur and not be detected within a timely period by
ciiployees in the normial course of performing therr assigned functions. We noted no matters involving the
interual control over financial reporting and its operation that we consider to be material weaknesses.

This repert is intended lor the information and use of management and the Department of Housing and
Urbaa Development and s not intended 1o be and should ot be used by anyone other than these specified
partics

: » {Lt—“ﬂu&ﬁ- CA«

. Inc.

J.imhi\_b:lllgll : As
Seplember 20, 2002
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0. E. Slaybangh & Hssociates, Tuc.
12 East Main Street
Levinglon, Oliio 44904

Weaics 47CPA John E. Staglaugh 111
Hewbern OSCPA Contifted Public recountant

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL
OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Board of Commissioners
Cambridee Metropolitan Housing Authority
Cambridge. Ohio

Compliance

We have audited the compliance of Cambridge Metropolitan Housing Authority with the types of
cowpliance requircineis described in the (08 Office of Management and Budget (OMB) Circular 4-133
Complianee Supplenient that are applicable (o cach of its major federal programs for the year ended March
31 2002, Cambridge Mcuopolitan Housing Authority’s major federal programs are identified in the
sty of auditor’s results section of the accompanying schedule of findings. Compliance with the
requiremients of laws. regulations contracts and grants applicable to each of its major federal programs is
the responsibility of the Authority’s management.  Our responsibility is to express an opinion on
Cambridge Metropolitan Housing Authority’s compliance based on our audit.

We conducled our audit ol comphiance in accordance with auditing standards generally accepted in the
United States of Amerea: the standards applicable to financial audits contained in Government Auditing
Standards, 1ssued by the Comptreller General of the United States: and OMB Circular A-133, Audits of
Stetes. Local Governments. and Non-Profit Organizations and the provisions of the Public and Indian
Housing Complianee Supplement. Those standards and OMB Circular A-133 require that we plan and
perform the andit to obtan reasonable assurance about whether noncomphiance with the types of
complianee requirciients referred to above that could have a direct and material effect on a major federal
progriun occurred.  An audit ncludes exanining, on a test basis. evidence about Cambridge Metropolitan
Housing Authory’s compliance with those requiremients and performing such other procedures as we
considered necessiny in (he cucuinstances. We believe that our audit provides a reasonable basis for our
oputien. Our audit does not provide a legal determination on Cambridge Metropolitan Housing Authority’s
complinnee with those requirciments.

Iy our opinton. Cambridge Metropolitan Housing Authority complied. in all material respects, with the
requiretents relerred to above that are applicable Lo each of its major federal programs for the year ended
March 31, 2002,

Internal Control Over Complianee

The management ol Cambridge Metropolitan Housing Authority is responsible for establishing and
maielaiung cllfective internal control over compliance with requirements of laws, regulations, contracts
aund grants applicable o lederal programs.  In planning and performing our audit, we considered the
Authorny’s miternal control over compliance with requirements that could have a direct and material effect
on a major federal program in order (o determine our auditing procedures for the purpose of expressing our
apion on compliance and o test and report on internal control over compliance in accordance with OMB
Crircalar A-133,

Page 18



Report on Compliance and iernat Control

Page 2

Our consideration of the internal control over compliance would not necessarily disclose all matters in the
ernal control that might be waterial weaknesses. A material weakness is a condition in which the design
or operation of onc or more of the internal control components does not reduce to a relatively low level the
nsk that noncomplianee with applicable requirements of laws, regulations, contracts and granis that would
be material morelanon (0 a major federal program being audited may occur and not be detected within a
timely period by cmiployees in the normal course of perfonning their assigned functions. We noted no
matiers ivolving the internal control over compliance and its operation that we consider to be material
weaknesses

This report is intended for the information and use of management and the Department of Housing and
Utban Development and is not intended to be and shouid not be used by anyone other than these specified
patrties

« . N
)L Sl;a)l1;11$ﬂ & Ass¥ciards. lue
Septenber 20, 2002
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CAMBRIDGE METROPOLITAN HOUSING AUTHORITY
CAMBRIDGE, OHIO

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

MARCH 31, 2002

PART [ - SUMMARY OF AUDITOR'S RESULTS

1. The auditor has 1ssued an unqualificd opinion on the financiat statements of Cambridge Metropolitan
Housing Authority

2. There were noe reportable conditions in internal control disclosed by the audit of the financial statements.

.t

There was no noncompliance material 1o the financial statements disclosed by the audit.

4. Therc were no reportable conditions in the internal control over major programs disclosed by the audit.

N

The auditor has issucd an unqualificd opinion an compliance for major programs for Cambridge Metropolitan
Housing Authoerity

0. The audit disclosed ne andit Lindings.
7. The major progrims are:
Tenant Based Section 8 Cluster
8. The dollar threshold used to distinguish between Tvpe A and Type B programs was $ 300,000,
9. The audttor deternuned that Cambridge Metropolitan Housing Authority qualified as a low-risk auditee.
PART I - FINDINGS RELATED TO THE FINANCIAL STATEMENTS WHICH ARE REQUIRED
TO BE REPORTED IN ACCORDANCE WITH (4 (rds

1. None

PART III - FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS INCLUDING AUDIT FINDINGS

1. None
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88 East Broad Street
STATE OF OHIO P.O. Box 1140

OFFICE OF THE AUDITOR Columbus, Ohio 43216-1140

Telephone  614-466-4514
JiM PETRO, AUDITOR OF STATE 800-282-0370

Facsimile  614-466-4490

CAMBRIDGE METROPOLITAN HOUSING AUTHORITY

GUERNSEY COUNTY

CLERK'S CERTIFICATION
This is a true and correct copy of the report which is required to be filed in the Office
of the Auditor of State pursuant to Section 117.26, Revised Code, and which is filed
in Columbus, Ohio.

desan Toubbitt

CLERK OF THE BUREAU

CERTIFIED
JANUARY 2, 2003
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