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INDEPENDENT ACCOUNTANTS’ REPORT 

Clinton-Massie Local School District 
Clinton County 
2556 Lebanon Road 
Clarksville, Ohio 45113 

To the Board of Education: 

We have audited the accompanying general purpose financial statements of the Clinton-Massie Local 
School District, Clinton County, Ohio (the District), as of and for the year ended June 30, 2003, as listed in 
the table of contents. These general purpose financial statements are the responsibility of the District’s 
management.  Our responsibility is to express an opinion on these general purpose financial statements 
based on our audit.   

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States.  Those standards require that we plan and perform 
the audit to obtain reasonable assurance about whether the financial statements are free of material 
misstatement.  An audit includes examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements.  An audit also includes assessing the accounting principles used 
and significant estimates made by management, as well as evaluating the overall financial statement 
presentation.  We believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the general purpose financial statements referred to above present fairly, in all material 
respects, the financial position of the Clinton-Massie Local School District as of June 30, 2003, and the 
results of its operations and the cash flows of its proprietary fund type and nonexpendable trust funds for 
the year then ended in conformity with accounting principles generally accepted in the United States of 
America.

In accordance with Government Auditing Standards, we have also issued our report dated November 14, 
2003 on our consideration of the District’s internal control over financial reporting and our tests of its 
compliance with certain provisions of laws, regulations, contracts and grants.  That report is an integral part 
of an audit performed in accordance with Government Auditing Standards and should be read in 
conjunction with this report in considering the results of our audit. 
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We performed our audit to form an opinion on the general purpose financial statements of the District, 
taken as a whole.  The accompanying schedule of federal awards expenditures is presented for additional 
analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local 
Governments, and Non-Profit Organizations, and is not a required part of the general-purpose financial 
statements.  We subjected this information to the auditing procedures applied in the audit of the general-
purpose financial statements and, in our opinion, is fairly stated, in all material respects, in relation to the 
general-purpose financial statements taken as a whole 

   
Betty Montgomery 
Auditor of State 

November 14, 2003 
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Federal Grantor/ Pass Through Federal
 Pass Through Grantor Entity CFDA Non-Cash Non-Cash
  Program Title              Number Number Receipts Receipts Disbursements Disbursements

U.S. DEPARTMENT OF AGRICULTURE
 Passed through Ohio Department of Education:
  Nutrition Cluster:
  Food Distribution Program None 10.550 $0 $42,950 $0 $42,950

  National School Breakfast Program 05-PU-02 10.553 1,198 ----- 1,198 -----
05-PU-03 6,759 ----- 6,759 -----

  National School Lunch Program LL-P4-02 10.555 11,032 ----- 11,032 -----
LL-P4-03 55,319 ----- 55,319 -----

 Total U.S. Department of Agriculture 74,308 42,950 74,308 42,950

U.S. DEPARTMENT OF EDUCATION
 Passed through Ohio Department of Education:
Education Consolidation and Improvement Act
  Title I - FY 02 C1-S1-02 84.010 ----- ----- 18,995 -----
  Title I - FY 03 C1-S1-03 84.010 138,830 ----- 127,565 -----
Total Title I 138,830 0 146,560 0

  Special Education Cluster:
   Special Education Grants to States
     IDEA, Part B 6B-SF-01 84.027 1,440 ----- 16,059 -----
     IDEA, Part B 6B-SF-03 P 84.027 128,031 ----- 119,606 -----
Educational Handicapped Preschool
  Preschool Subsidy - FY 02 PG-S1-02 84.173 3,221 ----- 3,221 -----
Total Special Education Cluster 132,692 0 138,886 0

Drug Free Schools
  Drug Free Education - Subsidy - FY 01 DR-S1-01 84.186 ----- ----- 89                       -----
  Drug Free Education - Subsidy - FY 02 DR-S1-02 84.186 ----- ----- 1,003                  -----
  Drug Free Education - Subsidy - FY 03 DR-S1-03 84.186 7,457 ----- 5,844 -----
Total Drug Free School Grants 7,457 0 6,936 0

Innovative Educational Program Strategies
  Title V - FY02 C2-S1-02 84.298 188               ----- 188 -----
  Title V - FY03 C2-S1-03 84.298 9,232            ----- 9,232 -----
 Total Innovative Educational Program 9,420            0 9,420 0

Technology Literacy Challenge Fund
  Technology, Title II TJ-S1-03 84.318 4,231 ----- 4,231 -----
 Total Technology Literacy Challenge 4,231 0 4,231 0

Assistive Technology Infusion Project
  School Renovation, IDEA and Technology AT-S1-02 84.352A 5,447 ----- 7,779 -----
 Total Assistive Technology Infusion Grant 5,447 0 7,779 0

Additional Programs:
  Improving Teacher Quality CR-S1-02 84.367 745 ----- 7,007 -----
  Improving Teacher Quality TR-S1-03 84.367 43,700 ----- 40,112 -----
  Emergency Repair 84.352 36,431 ----- 24,975 -----
 Total Additional Programs 80,876 0 72,094 0

  Total Department of Education 378,953 0 385,906 0

TOTAL FEDERAL FINANCIAL ASSISTANCE 453,261.00$ 42,950.00$  460,214.00$        42,950.00$

The accompanying notes to this schedule are an integral part of this schedule.

CLINTON-MASSIE LOCAL SCHOOL DISTRICT
CLINTON COUNTY

SCHEDULE OF FEDERAL AWARDS EXPENDITURES
FOR THE YEAR ENDED JUNE 30, 2003
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CLINTON-MASSIE LOCAL SCHOOL DISTRICT 
CLINTON COUNTY 

NOTES TO SCHEDULE OF FEDERAL AWARDS EXPENDITURES 
FISCAL YEAR ENDED JUNE 30, 2003 

NOTE A--SIGNIFICANT ACCOUNTING POLICIES

The accompanying Schedule of Federal Awards Expenditures (the Schedule) summarizes activity of the 
Government’s federal award programs. The schedule has been prepared on the cash basis of 
accounting.  

NOTE B— FOOD DISTRIBUTION

Non-monetary assistance, such as food received from the U.S. Department of Agriculture, is reported in 
the Schedule at the fair market value of the commodities received and consumed.  Cash receipts from the 
U.S. Department of Agriculture are commingled with State grants.  It is assumed federal monies are 
expended first.  At June 30, 2003, the District had no significant food commodities in inventory. 
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INDEPENDENT ACCOUNTANTS’ REPORT ON COMPLIANCE AND ON
INTERNAL CONTROL REQUIRED BY GOVERNMENT AUDITING STANDARDS 

Clinton-Massie Local School District 
Clinton County 
2556 Lebanon Road 
Clarksville, Ohio 45113 

To the Board of Education: 

We have audited the financial statements of the Clinton-Massie Local School District, Clinton County, Ohio 
(the District), as of and for the year ended June 30, 2003, and have issued our report thereon dated 
November 14, 2003. We conducted our audit in accordance with auditing standards generally accepted in 
the United States of America and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States. 

Compliance

As part of obtaining reasonable assurance about whether the Clinton-Massie Local School District’s 
financial statements are free of material misstatement, we performed tests of its compliance with certain 
provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and 
material effect on the determination of financial statement amounts.  However, providing an opinion on 
compliance with those provisions was not an objective of our audit and, accordingly, we do not express 
such an opinion.  The results of our tests disclosed no instances of noncompliance that are required to be 
reported under Government Auditing Standards.  However, we noted certain instances of noncompliance 
that we have reported to management of the District in a separate letter dated November 14, 2003. 

Internal Control Over Financial Reporting 

In planning and performing our audit, we considered the District’s internal control over financial reporting in 
order to determine our auditing procedures for the purpose of expressing our opinion on the financial 
statements and not to provide assurance on the internal control over financial reporting.  Our consideration 
of the internal control over financial reporting would not necessarily disclose all matters in the internal 
control over financial reporting that might be material weaknesses.  A material weakness is a condition in 
which the design or operation of one or more of the internal control components does not reduce to a 
relatively low level the risk that misstatements in amounts that would be material in relation to the financial 
statements being audited may occur and not be detected within a timely period by employees in the normal 
course of performing their assigned functions.  We noted no matters involving the internal control over 
financial reporting and its operation that we consider to be material weaknesses.  However, we noted other 
matters involving the internal control over financial reporting that do not require inclusion in this report, that 
we have reported to management of the District in a separate letter dated November 14, 2003. 



34

Clinton-Massie Local School District 
Clinton County 
Independent Accountants’ Report on Compliance and on   
  Internal Control Required by Government Auditing Standards 
Page 2 

 This report is intended for the information and use of the District’s Board of Education, management, 
audit committee, federal awarding agencies, and pass-through entities, and is not intended to be and 
should not be used by anyone other than these specified parties. 

Betty Montgomery 
 Auditor of State 

 November 14, 2003 
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INDEPENDENT ACCOUNTANTS’ REPORT ON COMPLIANCE WITH REQUIREMENTS 
APPLICABLE TO MAJOR FEDERAL PROGRAMS AND INTERNAL CONTROL OVER 

COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 

Clinton-Massie Local School District 
Clinton County 
2556 Lebanon Road 
Clarksville, Ohio 45113 

To the Board of Education: 

Compliance

We have audited the compliance of the Clinton-Massie Local School District, Clinton County, Ohio with the 
types of compliance requirements described in the U.S. Office of Management and Budget (OMB) Circular 
A-133, Compliance Supplement  that are applicable to each of its major federal programs for the year 
ended June 30, 2003. The Clinton-Massie Local School District’s major federal program is identified in the 
summary of auditor’s results section of the accompanying schedule of findings.  Compliance with the 
requirements of laws, regulations, contracts and grants applicable its major federal programs are the 
responsibility of the District’s management. Our responsibility is to express an opinion on the Clinton-
Massie Local School District’s compliance based on our audit. 

We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of 
States, Local Governments, and Non-Profit Organizations.  Those standards and OMB Circular A-133 
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance 
occurred with the types of compliance requirements referred to above that could have a direct and material 
effect on a major federal program. An audit includes examining, on a test basis, evidence about the 
Clinton-Massie Local School District’s compliance with those requirements and performing such other 
procedures as we considered necessary in the circumstances.  We believe that our audit provides a 
reasonable basis for our opinion.  Our audit does not provide a legal determination on the Clinton-Massie 
Local School District’s compliance with those requirements. 

In our opinion, the Clinton-Massie Local School District complied, in all material respects, with the 
requirements referred to above that are applicable to its major federal programs for the year ended June 
30, 2003. 

Internal Control Over Compliance 

The management of the Clinton-Massie Local School District is responsible for establishing and 
maintaining effective internal control over compliance with requirements of laws, regulations, contracts and 
grants applicable to federal programs.  In planning and performing our audit, we considered the Clinton-
Massie Local School District’s internal control over compliance with requirements that could have a direct 
and material effect on a major federal program in order to determine our auditing procedures for the 
purpose of expressing our opinion on compliance and to test and report on internal control over compliance 
in accordance with OMB Circular A-133. 
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 Our consideration of the internal control over compliance would not necessarily disclose all matters in the 
internal control that might be material weaknesses.  A material weakness is a condition in which the 
design or operation of one or more of the internal control components does not reduce to a relatively low 
level the risk that noncompliance with applicable requirements of laws, regulations, contracts and grants 
that would be material in relation to a major federal program being audited may occur and not be detected 
within a timely period by employees in the normal course of performing their assigned functions.  We 
noted no matters involving the internal control over compliance and its operation that we consider to be 
material weaknesses.   

 This report is intended for the information and use of the District’s Board of Education, management, 
audit committee, federal awarding agencies, and pass-through entities, and is not intended to be and 
should not be used by anyone other than these specified parties. 

Betty Montgomery  
Auditor of State 

November 14, 2003 
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CLINTON-MASSIE LOCAL SCHOOL DISTRICT 
CLINTON COUNTY 

SCHEDULE OF FINDINGS
OMB CIRCULAR A -133 § .505

JUNE 30, 2003 

1. SUMMARY OF AUDITOR’S RESULTS

(d)(1)(i) Type of Financial Statement Opinion Unqualified 

(d)(1)(ii) Were there any material control weakness 
conditions reported at the financial statement 
level (GAGAS)? 

No

(d)(1)(ii) Were there any other reportable control 
weakness conditions reported at the financial 
statement level (GAGAS)? 

No

(d)(1)(iii) Was there any reported material non-compliance 
at the financial statement level (GAGAS)? 

No

(d)(1)(iv) Were there any material internal control 
weakness conditions reported for major federal 
programs? 

No

(d)(1)(iv) Were there any other reportable internal control 
weakness conditions reported for major federal 
programs? 

No

(d)(1)(v) Type of Major Programs’ Compliance Opinion Unqualified 

(d)(1)(vi) Are there any reportable findings under § .510? No

(d)(1)(vii) Major Programs (list): Title I, CFDA # 84.010 

(d)(1)(viii) Dollar Threshold: Type A\B Programs Type A: > $ 300,000 
Type B: all others

(d)(1)(ix) Low Risk Auditee? Yes 

FINDINGS RELATED TO THE FINANCIAL STATEMENTS 
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS

None 

FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS

None 
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CLERK'S CERTIFICATION
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