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Pass
Federal Grantor/ Through Federal
Pass Through Grantor Entity CFDA Non Cash Non Cash
Program Title Number Number Receipts Receipts Disbursements Disbursements
U.S. DEPT OF AGRICULTURE
 (Direct)

Cash in Liew of Commodities N/A 10.550 $442,560 $442,560
Commodities N/A 10.550 123,722 125,163

Total Cash in Liew and Commodities 442,560 123,722 442,560 125,163

 (Passed through State Dept. of Ed.)

National School Breakfast 05-PU  01 10.553 397,504 397,504
05-PU  02 10.553 1,544,139 1,544,139

Total National School Breakfast 1,941,643 1,941,643

National School Lunch LLP1 01 10.555 174,010 174,010
LLP4 01 10.555 763,187 763,187
LLP4 02 10.555 3,671,873 3,671,873

Total National School Lunch 4,609,070 4,609,070

Summer Food Service Program 23-PU 01 10.559 101,827 101,827
23-PU 02 10.559 233,216 233,216
24-PU 01 10.559 23,277 23,277
24-PU 02 10.559 9,375 9,375

Total Summer Food Service PGM 367,695 367,695

Total U.S. Dept. of  Agriculture 7,360,968 123,722 7,360,968 125,163

U.S. DEPT OF EDUCATION
(Direct)

Magnet School Grant 84.165 3,035
84.165  1,511,000 1,339,728
84.165 330,199 330,332
84.165 219,270

Total Magnet School Grant 1,841,199 1,892,365

(Passed Through State Dept. of Ed.)

Adult Basic Education AB-S1-01 84.002 (71,494) 14,186
Carryover 84.002 4,619
AB-S1-01  84.002 177,646 177,646
AB-S1-02 84.002  373,375 612,476
AB-SL-01 84.002 (4,404)
AB-SL-02 84.002 3,000  1,404
Carryover 84.002 4,404  2,951

Total Adult Basic Education 482,527 813,282

Title 1 C1-S1-00 84.010 93,911 93,911
C1-S1-01 84.010 1,368,508 1,368,508
C1-S1-01 84.010 (671,612) 1,867,127
C1-S1-02 84.010 7,805,873 6,230,268
C1-SD-00 84010
C1-SD-01 84.010 23,286 43,402
C1-SD-02 84.010 27,840 16,789
C1-SS-00 84.010 28,928 28,928
C1-SS-01 84.010 10,500 506

Total Title 1 8,687,234 9,649,439

Title I - Accountability AK-S1-01 84.348 350,235 472,779
AK-S1-02 84.348 391,046 148,261

Total Title I Accountability 741,281 621,040

DAYTON CITY SCHOOL DISTRICT
MONTGOMERY COUNTY

SCHEDULE OF FEDERAL AWARDS EXPENDITURES
FOR THE YEAR ENDED JUNE 30, 2002
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Pass
Federal Grantor/ Through Federal
Pass Through Grantor Entity CFDA Non Cash Non Cash
Program Title Number Number Receipts Receipts Disbursements Disbursements

DAYTON CITY SCHOOL DISTRICT
MONTGOMERY COUNTY

SCHEDULE OF FEDERAL AWARDS EXPENDITURES
FOR THE YEAR ENDED JUNE 30, 2002

U.S. DEPT OF EDUCATION (Continued)
Special Education Cluster:
Edu Handicapped Act 6-B 6B-SF-00 84.027 166,533 488,383

6B-SF-99P 84.027 1,980,046 1,589,032
Total Edu Handicapped Act 6-B 2,146,579 2,077,415

Special Education Pre School PG-S1-01 84.173 6,349 24,091
PG-S1-02 84.173 130,247 119,016

Total Special Education Pre School 136,596 143,107

Total Special Education Cluster 2,283,175 2,220,522

Vocational Education Basic Grant 20-C1-01 84.048 129,301 43,090
84.048 2,012

20-C1-02 84.048 818,770 846,000
20A0 01 84.048 10,413 10,413

Total Vocational Education Basic Grant 958,484 901,515

Emergency Immigrant Ed. Assist. EISI-02 84.162 12,300
Total Emergency Immigrant 12,300

Drug Free Education DR-S1-01 84.186 170,000 82,770
DR-S1-02 84.186 175,864 139,584

84.186 10,732
(Direct) 84.186 377,400 372,277
Total Drug Free Education 723,264 605,363

(Passed Through State Dept. of Ed.)
Homeless Child Subsidy HC-S1-01 84.196 6,537 17,623

HC-S1-02 84.196 67,607 38,235

Total Homeless Child Subsidy 74,144 55,858

Even Start Family Literacy EV-S1-01 84.213 67,200 73,033
EV-S3-02 84.213 141,301  150,869

Total Even Start Family Literacy 208,501 223,902

Partnership in Character Education CX-X1-00 84.215 13,125 5,913
84.215 4,050

Total Partner in Character Education 13,125 9,963

Title I - Capital Expenses CX-X1-00 84.216 155,457 168,857
Total Capital Expenses 155,457 168,857

Goals 2000 G2-S5-01 84.276 33,000
G2-S2-01 84.276 42,000 30,100
G2-S1-00 84.276

84.276 42,549
Total Goals 2000 75,000 72,649
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Pass
Federal Grantor/ Through Federal
Pass Through Grantor Entity CFDA Non Cash Non Cash
Program Title Number Number Receipts Receipts Disbursements Disbursements

DAYTON CITY SCHOOL DISTRICT
MONTGOMERY COUNTY

SCHEDULE OF FEDERAL AWARDS EXPENDITURES
FOR THE YEAR ENDED JUNE 30, 2002

U.S. DEPT OF EDUCATION (Continued)

Eiisenhower Prof. Dev. State Grant MS-S1-01 84.281 60,500 59,512
MS-S1-02 84.281 173,354 142,841

Total Eisenhower Prof. Dev. Grant 233,854 210,941

Innovative Educ. Prog. Strategy C2-S1-01 84.298 41,000 44,595
C2-S1-02 84.298 135,379 113,069
C2-S1-00 84.298 22,396

Total Innovative Ed. Prog. Strategy 176,379 180,060

Class Size Reduction CR-S1-01 84.340 973,029 1,165,424
CR-S1-02 84.340 509,696 231,075

Total Class Size Reduction 1,482,725 1,396,499

School Renovation 84.352A 44,040
Total School Renovation 44,040
Total U.S. Dept. of Education 18,192,689 19,022,255  

U.S. DEPARTMENT OF HEALTH AND 
         HUMAN SERVICES 
(Passed Through Miami Valley Child
  Development Centers)

Head Start 05CH54444 93.600 916,322 842,096
05CH54444 93.600 668,449 888,201

Total Head Start 1,584,771 1,730,297

(Passed Through Ohio Dept. of Mental Retardation)
Community Althernative Funding System (CAFS) 93.778 527,764 20,828

(Passed Through Montgomery County
   Educatioinal Service Center)
Community Althernative Funding System (CAFS) 93.778 653 653
Total CAFS 528,417 21,481
Total U.S. Dept. of Health and Human Services 2,113,188 1,751,778

NATIONAL SCIENCE FOUNDATION
(Direct)
DPS Math and Science Reform Project ESR9801630 47.076 404,955 357,674

605,045 495,331
Total National Science Foundation 1,010,000 853,005

Grand Totals $28,676,845 $123,722 $28,988,006 $125,163

The accompanying notes to this schedule are an integral part of this schedule
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DAYTON CITY SCHOOL DISTRICT 
MONTGOMERY COUNTY 

NOTES TO SCHEDULE OF FEDERAL AWARDS EXPENDITURES 
FISCAL YEAR ENDED JUNE 30, 2002 

NOTE A-- SIGNIFICANT ACCOUNTING POLICIES 

The accompanying Schedule of Federal Awards Expenditures (the Schedule) summarizes activity of 
the District’s federal award programs. The schedule has been prepared on the cash basis of 
accounting. 

NOTE B -- NUTRITION CLUSTER 

Nonmonetary assistance, such as food received from the U.S. Department of Agriculture, is reported 
in the Schedule at the fair market value of the commodities received and consumed. Cash receipts 
from the U.S. Department of Agriculture are commingled with State grants. It is assumed federal 
monies are expended first. At June 30, 2002, the District had no significant food commodities 
inventory.

NOTE C -- MATCHING REQUIREMENTS 

Certain Federal programs require that the District contribute non-Federal funds (matching funds) to 
support the Federally-funded programs. The District has complied with the matching requirements.  
The expenditure of non-Federal matching funds is not included on the Schedule. 
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One First National Plaza
130 West Second Street
Suite 2040 
Dayton, Ohio 45402
Telephone 937-285-6677

800-443-9274
Facsimile  937-285-6688 
www.auditor.state.oh.us

REPORT OF INDEPENDENT ACCOUNTANTS ON COMPLIANCE AND ON 
INTERNAL CONTROL REQUIRED BY GOVERNMENT AUDITING STANDARDS

Dayton City School District 
Montgomery County 
348 West First Street 
Dayton, Ohio  45402 

To the Board of Education: 

We have audited the financial statements of the governmental activities, the major fund and the 
aggregate remaining fund information of the Dayton City School District, Montgomery County (the 
District), as of and for the year ended June 30, 2002, and have issued our report thereon dated 
December 13, 2002, wherein we noted the District adopted Governmental Accounting Statement 
Number 34. We conducted our audit in accordance with auditing standards generally accepted in the 
United States of America and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States. 

Compliance

As part of obtaining reasonable assurance about whether the District’s financial statements are free of 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts and grants, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts. However, providing an opinion on compliance with those 
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The 
results of our tests disclosed instances of noncompliance that are required to be reported under 
Government Auditing Standards which are described in the accompanying schedule of findings as items 
2002-10357-001 through 2002-10357-003 and 2002-10357-005. We also noted certain immaterial 
instances of noncompliance that we have reported to management of the District in a separate letter 
dated December 13, 2002. 

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the District’s internal control over financial reporting 
in order to determine our auditing procedures for the purpose of expressing our opinion on the financial 
statements and not to provide assurance on the internal control over financial reporting. However, we 
noted certain matters involving the internal control over financial reporting and its operation that we 
consider to be reportable conditions. Reportable conditions involve matters coming to our attention 
relating to significant deficiencies in the design or operation of the internal control over financial reporting 
that, in our judgment, could adversely affect the District’s ability to record, process, summarize and report 
financial data consistent with the assertions of management in the financial statements. A reportable 
condition is described in the accompanying schedule of findings as item 2002-10357-004. 
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Board of Education 
Dayton City School District 
Report of Independent Accountants on Compliance and on   
  Internal Control Required by Government Auditing Standards 
Page 2 

Internal Control Over Financial Reporting 
(Continued)

A material weakness is a condition in which the design or operation of one or more of the internal control 
components does not reduce to a relatively low level the risk that misstatements in amounts that would be 
material in relation to the financial statements being audited may occur and not be detected within a 
timely period by employees in the normal course of performing their assigned functions. Our 
consideration of the internal control over financial reporting would not necessarily disclose all matters in 
the internal control that might be reportable conditions and, accordingly, would not necessarily disclose all 
reportable conditions that are also considered to be material weaknesses. However, we do not believe 
the reportable condition described above is a material weakness.  We also noted other matters involving 
the internal control over financial reporting that do not require inclusion in this report, that we have 
reported to management of the District in a separate letter dated December 13, 2002. 

This report is intended for the information and use of the audit committee, management, Board of 
Education, and federal awarding agencies and pass-through entities, and is not intended to be and 
should not be used by anyone other than these specified parties. 

Jim Petro 
Auditor of State 

December 13, 2002 
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One First National Plaza
130 West Second Street
Suite 2040 
Dayton, Ohio 45402
Telephone 937-285-6677

800-443-9274
Facsimile  937-285-6688 
www.auditor.state.oh.us

REPORT OF INDEPENDENT ACCOUNTANTS ON COMPLIANCE WITH REQUIREMENTS 
APPLICABLE TO MAJOR FEDERAL PROGRAMS AND INTERNAL CONTROL OVER 

COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 

Dayton City School District 
Montgomery County 
348 West First Street 
Dayton, Ohio  45402 

To the Board of Education: 

Compliance

We have audited the compliance of the Dayton City School District, Montgomery County (the District), 
with the types of compliance requirements described in the U.S. Office of Management and Budget 
(OMB) Circular A-133, Compliance Supplement  that are applicable to each of its major federal programs 
for the year ended June 30, 2002. The District’s major federal programs are identified in the summary of 
auditor’s results section of the accompanying schedule of findings. Compliance with the requirements of 
laws, regulations, contracts and grants applicable to each of its major federal programs is the 
responsibility of the District’s management. Our responsibility is to express an opinion on the District’s 
compliance based on our audit. 

We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government Auditing 
Standards issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of 
States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance 
occurred with the types of compliance requirements referred to above that could have a direct and 
material effect on a major federal program.  An audit includes examining, on a test basis, evidence about 
the District’s compliance with those requirements and performing such other procedures as we 
considered necessary in the circumstances.  We believe that our audit provides a reasonable basis for 
our opinion.  Our audit does not provide a legal determination on the District’s compliance with those 
requirements. 

In our opinion, the District complied, in all material respects, with the requirements referred to above that 
are applicable to each of its major federal programs for the year ended June 30, 2002. However, the 
results of our auditing procedures disclosed instances of noncompliance with those requirements that are 
required to be reported in accordance with OMB Circular A-133 and which are described in the 
accompanying schedule of findings as items 2002-10357-005, 2002-10357-007, and 2002-10357-008.  
We noted certain instances of noncompliance that do not require inclusion in this report that we have 
reported to the management of the District in a separate letter dated December 13, 2002. 
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Board of Education 
Dayton City School District 
Report of Independent Accountants on Compliance with Requirements 
  Applicable to Each Major Federal Program and Internal 
  Control Over Compliance In Accordance With OMB Circular A-133 
Page 2

Internal Control Over Compliance

The management of the District is responsible for establishing and maintaining effective internal control 
over compliance with requirements of laws, regulations, contracts and grants applicable to federal 
programs. In planning and performing our audit, we considered the District’s internal control over 
compliance with requirements that could have a direct and material effect on a major federal program in 
order to determine our auditing procedures for the purpose of expressing our opinion on compliance and 
to test and report on internal control over compliance in accordance with OMB Circular A-133. 

We noted certain matters involving the internal control over compliance and its operation that we consider 
to be reportable conditions. Reportable conditions involve matters coming to our attention relating to 
significant deficiencies in the design or operation of the internal control over compliance that, in our 
judgment, could adversely affect the District’s ability to administer a major federal program in accordance 
with applicable requirements of laws, regulations, contracts and grants. A reportable condition is 
described in the accompanying schedule of findings as item 2002-10357-006. 

A material weakness is a condition in which the design or operation of one or more of the internal control 
components does not reduce to a relatively low level the risk that noncompliance with applicable 
requirements of laws, regulations, contracts and grants that would be material in relation to a major 
federal program being audited may occur and not be detected within a timely period by employees in the 
normal course of performing their assigned functions. Our consideration of the internal control over 
compliance would not necessarily disclose all matters in the internal control that might be reportable 
conditions and, accordingly, would not necessarily disclose all reportable conditions that are also 
considered to be material weaknesses. However, we so not believe the reportable condition described 
above is a material weakness. 

Schedule of Federal Awards Expenditures 

We have audited the financial statements of the governmental activities, the major fund and the 
aggregate remaining fund information of the District as of and for the year ended June 30, 2002, which 
collectively comprise the District’s basic financial statements, and have issued our report thereon dated 
December 13, 2002, wherein we noted the District adopted Governmental Accounting Statement Number 
34. Our audit was performed for the purpose of forming opinions on the financial statements that 
collectively comprise the District’s basic financial statements. The accompanying schedule of federal 
awards expenditures is presented for purposes of additional analysis as required by OMB Circular A-133 
and is not a required part of the basic financial statements. Such information has been subjected to the 
auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly 
stated, in all material respects, in relation to the basic financial statements taken as a whole. 

This report is intended for the information and use of the audit committee, management, Board of 
Education, and federal awarding agencies and pass-through entities, and is not intended to be and 
should not be used by anyone other than these specified parties. 

Jim Petro 
Auditor of State 

December 13, 2002 
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DATYON CITY SCHOOL DISTRICT 
MONTGOMERY COUNTY 

SCHEDULE OF FINDINGS 
OMB CIRCULAR A -133 ' .505

JUNE 30, 2002

1.  SUMMARY OF AUDITOR=S RESULTS

(d)(1)(i) Type of Financial Statement Opinion Unqualified 

(d)(1)(ii) Were there any material control 
weakness conditions reported at the 
financial statement level (GAGAS)? 

No

(d)(1)(ii) Were there any other reportable 
control weakness conditions 
reported at the financial statement 
level (GAGAS)? 

Yes 

(d)(1)(iii) Was there any reported material non-
compliance at the financial statement 
level (GAGAS)? 

Yes 

(d)(1)(iv) Were there any material internal 
control weakness conditions 
reported for major federal programs? 

No

(d)(1)(iv) Were there any other reportable 
internal control weakness conditions 
reported for major federal programs? 

Yes 

(d)(1)(v) Type of Major Programs= Compliance 
Opinion

Unqualified 

(d)(1)(vi) Are there any reportable findings 
under ' .510? 

Yes 

(d)(1)(vii) Major Programs (list): Head Start: CFDA # 93.600; Title I: CFDA # 
84.010; Nutrition Cluster: CFDA #’s 10.550, 
10.553, 10.555, 10.559 

(d)(1)(viii) Dollar Threshold: Type A\B Programs Type A: > $ 873,395 
Type B: all others

(d)(1)(ix) Low Risk Auditee? Yes 
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Datyon City School District 
Montgomery County 
Schedule of Findings 
Page 2 

2.  FINDINGS RELATED TO THE FINANCIAL STATEMENTS 
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS

FINDING NUMBER 2002-10357-001 

Ohio Rev. Code § 5705.39 states that no appropriation measure is to become effective until the county 
auditor files a certificate that the total appropriations from each fund do not exceed the total official 
estimate or amended official estimate. Additionally, appropriations may not exceed estimated resources. 

The following fund had appropriations in excess of certified resources at June 30, 2002: 

Fund Type Fund

 Total  
Certified

Resources Appropriations Variance
Capital
Projects 

 SchoolNet  
Plus $825,026 $2,390,555 ($1,565,529) 

Appropriations in excess of certified resources occurred in other funds at June 30, 2002, but were not at a 
significant level. Excesses were also noted at other intervals in the fiscal period. 

The District should implement procedures to routinely compare appropriations and total estimated 
resources to reduce the potential of over spending District resources. 

FINDING NUMBER 2002-10357-002 

Ohio Rev. Code Section 5705.412 states no school district shall adopt any appropriation measure, make 
any qualifying contract, or increase during any school year any wage or salary schedule unless there is 
attached thereto a certificate, signed by the Treasurer, Superintendent, and President of the Board of 
Education to certify that adequate revenues will be available to maintain all personnel and programs for 
the current fiscal year and for a number of days in the succeeding fiscal years equal to the number of 
days instruction was held or is scheduled for the current fiscal year. 

The amended annual appropriation measure on June 27, 2002, contracts exceeding $500,000, and 
various negotiated agreements did not have an executed certificate of adequate revenue as required. 

The District should execute a certificate for all required actions taken by the Board. 

FINDING NUMBER 2002-10357-003 

Ohio Rev. Code Section 149.351 states all records are the property of the public office concerned and 
shall not be removed, destroyed, mutilated, transferred, or otherwise damaged or disposed of, in whole or 
in part, except as provided by law or under the rules adopted by the records commission provided for 
under Ohio Rev. Code Section 149.41.Twelve of the fourteen bid files tested had bid tabulation sheets, 
however the supporting documentation was not maintained. 

All documentation and records should be maintained. The District should review their records retention 
schedule and institute procedures to comply with the above requirement. 
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Datyon City School District 
Montgomery County 
Schedule of Findings 
Page 3 

2.  FINDINGS RELATED TO THE FINANCIAL STATEMENTS 
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS 

FINDING NUMBER 2002-10357-004 

Certain deficiencies were noted in the District’s policies and procedures accounting for capital assets. To 
provide for completeness, accuracy, and consistency in accounting for capital assets, the District should 
amend its capital asset policy to address the following conditions: 

• A threshold amount for capitalizing capital assets should be included in the District’s written 
capital asset policy that will accurately reflect the size and scope of the organization. The District 
has not updated their capital asset policy to compensate for the change in the threshold dollar 
amount for financial statement reporting. For fiscal year 2002, the District increased their capital 
asset threshold to $5,000 for financial statement reporting, but did not formally adopt this as part 
of its policies. 

• The District’s current policy did not address the capitalization of software. The District’s written 
capital asset policy should include the District’s procedures for the capitalization of software. 

• The District’s written capital asset policy should include specific procedures for the capitalization 
of building improvements, including all related costs. In addition to implementing procedures for 
documenting all related costs, the District’s procedures should include the recording of completed 
building improvements as well as the documentation of construction in progress at the close of 
the fiscal year. All completed building improvement acquisitions should be added to the District’s 
acquisition list for the fiscal year. 

• The District did not have a designated centralized receiving area to provide that capital assets 
can be identified and tagged when received. As a result of the geographical spread of the 
District’s buildings, items could be received but not recorded on the capital asset records.  Use of 
a centralized receiving department could improve the District’s ability to maintain a complete 
records of additions. 

• The District should reevaluate the estimated life of its assets. Approximately 1.5% of the Districts 
assets reported on their financial statements are fully depreciated, but still in use. The 
depreciation of an asset is a method of allocating an asset’s cost over its useful life, a periodic 
review of this useful life is necessary for depreciation to reflect that allocation. Any change in 
useful life is applied prospectively in accordance with paragraph 10 of APB Opinion No. 20, 
Accounting Changes. Many factors can affect the useful life of an asset, therefore periodic 
reassessment of estimated useful lives is appropriate and recommended. The District should 
consider an asset’s present condition, use of the asset, construction type, maintenance policy, 
and how long it is expected to meet service and technology demands. Useful lives should be 
based upon the District’s own experience and plans for the assets. The District’s property 
management practices, asset usage, and other variables such as the weather should be 
considered when determining estimated useful lives. 

Implementing these procedures will provide improved accountability of fixed assets for financial statement 
presentation purposes, planning for fixed asset replacements or acquisitions, and for insurance claim 
purposes in the case of loss. 
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Datyon City School District 
Montgomery County 
Schedule of Findings 
Page 4 

3.  FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS

  Certification of Expenditures

Finding Number 2002-10357-005 

CFDA Title and Number Head Start:  93.600 

Federal Award Number / Year 05CH54444 

Federal Agency U.S. Department of Health and Human Services 

Pass-Through Agency Miami Valley Child Development Centers 

Non-Compliance Finding 

Ohio Rev. Code 5705.41 (D) states no orders or contracts involving the expenditures of money is to be 
made unless there is attached there to a certificate of the fiscal officer that the amount required for the 
order or contract has been lawfully appropriated and is in the treasury or in the process of collection to the 
credit of an appropriate fund free from any previous encumbrances. 

This Section of the Code provides the following exception to the requirement: 

If no certificate is issued at the time the contract or order is presented, the fiscal officer may 
execute a then and now certificate that states that there was, at the time of the making of such a 
contract or order, and at the time of the execution of such certificate, a sufficient sum 
appropriated for the purpose of such contract and in the treasury or in process of collection to the 
credit of an appropriate fund free from any previous encumbrances. If the amount involved is 
greater than one thousand dollars, the taxing authority must authorize the drawing of a warrant 
with a resolution or ordinance within thirty days from execution of the then and now. 

The District was in violation of the above provision and did not meet the requirements to the exception for 
6.3% of the dollar amount of the expenditure transactions examined during the reserve for encumbrances 
testing and 5 of the items (20%) examined for cash disbursements. 

In addition, the District did not properly certify funds for $3,157 (9.6%) of Head Start federal program 
expenditures tested. 

The District should implement procedures to provide for timely certification of funds prior to obligation of 
the District for improved control over expenditures and to stay within budgetary constraints. 

This finding is also required to be reported in accordance with GAGAS. 
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Datyon City School District 
Montgomery County 
Schedule of Findings 
Page 5 

3.  FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS

 Expenditure Processing

Finding Number 2002-10357-006 

CFDA Title and Number Head Start:  93.600 

Federal Award Number / Year 05CH54444 

Federal Agency U.S. Department of Health and Human Services 

Pass-Through Agency Miami Valley Child Development Centers 

Internal Control Finding 

Federal expenditures were to be processed through documented control procedures. The following items 
were noted during testing of Head Start expenditures: 

• 3 of 60 (5%) items had final payments charged to different purchase order numbers rather than 
the vendors’ purchase orders to which the encumbrances were originally posted. Purchase 
orders were designed to provide controls that money is available for expenditure and that it is 
being charged to the proper fund. 

• 12 of 60 (20%) items had invoices that were not stamped or signed by the department indicating 
that it was approved to make the payment, and these items were not date stamped by Accounts 
Payable to document when received. This control should allow management to review the 
purchase and to determine that it was for a proper activity, a proper cost, and that check dates 
and purchase order dates comply with timing requirements. 

The District should implement procedures to provide that these controls are followed in the Head Start 
program to improve accountability over expenditures. 

 Income Verification

Finding Number 2002-10357-007 

CFDA Title and Number Head Start: 93.600 

Federal Award Number / Year 05CH54444 

Federal Agency U.S. Department of Health and Human Services 

Pass-Through Agency Miami Valley Child Development Centers 

Non-Compliance Finding 

45 CFR Sec. 1305.4 requires that family income must be verified by the Head Start program before 
determining that a child is eligible to participate in that program. Verification must include examination of 
any of the following: Individual Income Tax Form 1040, W-2 forms, pay stubs, pay envelopes, written 
statements from employers, or documentation showing current status as recipients of public assistance.  
A signed statement by an employee of the Head Start program, identifying which of these documents was 
examined and stating that the child is eligible to participate in the program, must be maintained to indicate 
that income verification has been made. 
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Datyon City School District 
Montgomery County 
Schedule of Findings 
Page 6 

3.  FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS

Finding Number 2002-10357-007 (Continued) 

8 of the 30 (27%) children’s files tested did not have any supporting documentation as to which income 
verification was used to determine the child’s eligibility and 3 of the 30 (10%) files did not include an 
income verification sheet. 

Management should implement procedures to provide that determination of a child’s eligibility for the 
Head Start program is properly documented and maintained to prevent improper usage of grant funds. 

 Equipment Documentation

Finding Number 2002-10357-008 

CFDA Title and Number Head Start: 93.600 

Federal Award Number / Year 05CH54444 

Federal Agency U.S. Department of Health and Human Services 

Pass-Through Agency Miami Valley Child Development Centers 

Non-Compliance Finding 

45 CFR 74.34 requires that complete equipment records be maintained that include a description, serial 
number, tag number, acquisition date, cost and location. In addition, a physical inventory of equipment 
shall be taken at least once every two years and reconciled to the equipment records. 

A required inventory count was not completed within the last two years for the Head Start Program.   
Gettysburg Elementary, which houses the Head Start Office and some classrooms, performed a count for 
the entire school, but equipment purchased for the Head Start program was not specifically identified. 

Also, twelve of the fifty items shown on the Fixed Asset Listing as additions for the Head Start program, or 
54.5% of the dollar amount, were not in the location specified on the equipment list. All of these items 
were subsequently located in other Head Start locations. 

The management of the Head Start program should perform an inventory count once every two years, as 
required above, to document that the equipment list is accurate and to provide a means of follow up for 
missing items. Management should also use required “request for service” forms whenever an item is 
moved from one location to another so that the items location can be updated on the equipment system. 
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DAYTON CITY SCHOOL DISTRICT 
MONTGOMERY COUNTY 

SCHEDULE OF PRIOR AUDIT FINDINGS 
OMB CIRCULAR A -133 ' .315 (b)

JUNE 30, 2002 

Finding
Number

Finding
Summary

Fully
Corrected?

Not Corrected, Partially Corrected; Significantly 
Different Corrective Action Taken; or Finding No 

Longer Valid; Explain:
2001-10357-001 Appropriations 

exceeded  
estimated
revenue 

No Not Corrected - Repeated see Schedule of 
Findings 2002-10357-001 

2001-10357-002 Appropriations 
did not agree to 
system 

No Not Corrected - Repeated in Letter to 
Management 

2001-10357-003 Expenditures 
exceeded 
appropriations 

No Partially Corrected - Repeated in Letter to 
Management 

2001-10357-004 Self Insurance 
did not set-
aside reserves 

Yes  

2001-10357-005 Treasurer did 
not have a valid 
license

Yes  

2001-10357-006 Fixed asset 
accounting 

No Not Corrected - Repeated see Schedule of 
Findings 2002-10357-005 

2001-10357-007 Warehouse 
inventory

Yes  

2001-10357-008 Cellular Phone 
Controls

Yes  

2001-10357-009 Solicitation of 
private schools 
for Class Size 
Reduction 
program 

Yes  
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P.O. Box 1140
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CLERK'S CERTIFICATION
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