EASTERN MIAMI VALLEY ALCOHOL,
DRUG ADDICTION, MENTAL HEALTH
SERVICES (ADAMHS) BOARD

Financial Statements

June 30, 2002
with

Independent Auditors’ Report






88 East Broad Street
P.O. Box 1140

Auditor of State Columbus, Ohio 43216-1140
Telephone 614-466-4514
Betty Montgomery 800-282-0370

Facsimile 614-466-4490
www.auditor.state.oh.us

Board of Trustees

Eastern Miami Valley Alcohol, Drug Addiction,
Mental Health Services (ADAMHS) Board
1055 East High Street

Springfield, Ohio 45505

We have reviewed the Independent Auditor's Report of the Eastern Miami Valley Alcohol, Drug
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Schaefer, Hackett & Co., for the audit period July 1, 2001 through June 30, 2002. Based upon
this review, we have accepted these reports in lieu of the audit required by Section 117.11,
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Addiction, Mental Health Services (ADAMHS) Board is responsible for compliance with these
laws and regulations.
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* Clark ScheeferHackett &Co

CERTIFIED PUBLIC ACCOUNTANTS
BUSINESS CONSULTANTS

Independent Auditors’ Report

Board of Trustees
Eastern Miami Valley ADAMHS Board
Springfield, Ohio

We have audited the accompanying combined statement of cash receipts, cash disbursements and
changes in fund balances of the Eastern Miami Valley ADAMHS Board (the Board) as of and for the
year ended June 30, 2002. The financial statement is the responsibility of the Board’s management. Our
responsibility is to express an opinion on the financial statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements -are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

As described in Note 1, the Board prepares its financial statement on the basis of accounting prescribed
or permitted by the Auditor of State, which is a comprehensive basis of accounting other than accounting
principals generally accepted in the United States of America. - '

In our opinion, the financial statement referred to above, present fairly, in all material respects, the
‘combined fund cash balances of the Eastern Miami Valley ADAMHS Board as of June 30, 2002, and its
combined cash receipts and disbursements for the year then ended on the basis of accounting described in

Note 1.

In accordance with Government Auditing Standards, we also have issued our report dated November 11,
2002 on our consideration of the Board’s internal control over financial reporting and our tests of its
compliance with certain provisions of laws, regulations, contracts and grants. That report is an integral
part of an audit performed in accordance with Government Auditing Standards and should be read in
conjunction with this report in considering the results of our audit.



Our audit was performed for the purpose of forming an opinion on the financial statement of the Board,
taken as a whole. The accompanying schedule of expenditures of federal awards is presented for
purposes of additional analysis as required by U.S. Office of Management and Budget Circular A-133,
Audits of States, Local Governments, and Non-Profit Organizations, and is not a required part of the
financial statements. Such information has been subjected to the auditing procedures applied in the audit
of the financial statements and, in our opinion, is fairly stated, in all material respects, in relation to the
financial statements taken as a whole.

This report is intended solely for the information and use of the Board, management, the Auditor of State
and other officials authorized to receive this report under Section 117.26, Ohio Revised Code, and is not
intended and should not be used by anyone other than these specified parties.

Gl S Pl

Springfi
November 11, 2002



EASTERN MIAMI VALLEY ADAMHS BOARD
COMBINED STATEMENT OF CASH RECEIPTS, CASH DISBURSEMENTS, AND CHANGES
IN FUND CASH BALANCES - ALL GOVERNMENTAL AND FIDUCIARY FUND TYPES
FOR THE YEAR ENDED JUNE 30, 2002 '

Governmental Fund Types Totals
Special Fiduciary (Memorandum
General Revenue Funds Only)
Cash Receipts:
Taxes $ 7,277,709 - - 7,277,709
Intergovernmental 121,000 17,250,746 - 17,371,746
Rental income 647,264 - - 647,264
Charges for services - - 7,333 7,333
Miscellaneous 243,453 14,365 - 257,818
Total Cash Receipts 8,289,426 17,265,111 7,333 25,561,870
Cash Disbursements:
Salaries _ 959,763 58,072 - 1,017,835
Benefits 297,778 14,640 - 312,418
Supplies and materials 113,754 7,236 1,687 122,677
Capital outlay/equipment 298,114 - - 298,114 -
Repairs 151,884 3,232 - 155,116 -
Contract services . 5,448,187 16,843,989 - 22,292,176
Rental and utilities 363,002 2,861 - 365,863
Advertising and printing 5,115 269 - 5,384
Travel expense 16,878 875 - 17,753
Debt expense 126,849 - - 126,849
Miscellaneous 233,778 116,627 5,286 355,691
Total cash disbursements 8,015,102 17,047,801 6,973 25,069,876
Total receipts over/(under)
disbursements 274,324 217,310 360 491,994
Other financing receipts/(disbursements):
Refund of prior year disbursement 1,062,060 - - 1,062,060
Advance In - 663,654 - 663,654
Advance Out (663,654) - - (663,654)
Total other financing receipts/
(disbursements) 398,406 663,654 - 1,062,060
Excess of cash receipts and other
financing receipts over/(under)
cash disbursements and other
financing disbursements 672,730 880,964 360 1,554,054
Fund balances at beginning of year 2,236,883 (460,113) 41,557 1,818,327
Fund balances at end of year $ 2,909,613 420,851 41,917 3,372,381

See accompanying notes to the financial statements.



EASTERN MIAMI VALLEY ADAMHS BOARD
Notes to the Financial Statements
June 30, 2002

1.

Summary of Significant Accounting Policies:

Reporting entity

The Eastern Miami Valley Alcohol, Drug Addiction and Mental Health Services
(ADAMHS) Board of Clark, Greene and Madison Counties (the Board), is a body corporate
and politic established to exercise the rights and privileges conveyed to it by the constitution
and laws of the State of Ohio. The Board is directed by an eighteen-member Board. Board
members are appointed by the Board’s Director and the legislative authorities of the political
subdivisions making up the Board. Those subdivisions are the Clark, Greene and Madison
County Commissioners, Ohio Department of Alcohol and Drug Addiction Services
(ODADAS), and Ohio Department of Mental Health (ODMH). The Board provides alcohol,
drug addiction, and mental health services and programs to citizens in Clark, Greene and
Madison Counties primarily through contracts with private and public agencies.

The Clark Couhty Auditor and the Clark County Treasurer serve respectively as fiscal officer
and custodian of all public funds. The Board’s management believes these financial

statements present all activities for which the Board is financially accountable.

Basis of accounting

These financial statements follow the basis of accounting prescribed or permitted by the
Auditor of State, which is similar to the cash receipts and disbursements basis of accounting.
Receipts are recognized when received rather than when earned, and disbursements are
recognized when paid rather than when a liability is incurred. Budgetary presentations report
budgetary expenditures when a commitment is made (i.e., when an encumbrance is
approved).

Cash

As required by Ohio Revised Code, the Board’s cash is held and invested by the Clark
County Treasurer, who acts as custodian for the Board’s money. The Board’s assets are held
in the County’s cash and investment pool, and are valued at the County Treasurer’s carrying
amount. Information related to investments and credit risk can be obtained by reviewing the
Clark County, Ohio financial statements.

Fund accounting

The Board uses fund accounting to segregate cash and investments that are restricted as to
use. The Board classifies its funds into the following types:

General Fund — The General Fund is the general operating fund of the Board. It is used to
account for all financial resources except those required to be accounted for in another fund.



EASTERN MIAMI VALLEY ADAMHS BOARD
Notes to the Financial Statements
June 30, 2002

Special Revenue Funds - These funds are used to account for the proceeds of specific
revenue sources that are legally restricted to expenditures for specified purposes.

Fiduciary (Agency) Funds — These funds are used to account for resources restricted by
funds for which the Board receives in an agency capacity.

Budgetary process

The Ohio Revised Code requires that each fund (except certain agency funds) be budgeted

annually.
1. Appropriations

Budgetary expenditures (that is, disbursements and encumbrances) may not exceed
appropriations at the fund, or account level of control, and appropriations may not
exceed estimated resources. The Board must annually approve appropriation measures
and subsequent amendments. The County Budget Commission must also approve the
annual appropriation measure. Unencumbered appropriations lapse at year end.

Estimated Resources

Estimated resources include estimates of cash to be received (budgeted receipts) plus
unencumbered cash as of July 1. The County Budget Commission must also approve
estimated resources.

Encumbrances
The Ohio Revised Code requires the Board to reserve (encumber) appropriations when

commitments are made. Encumbrances outstanding at year-end are carried over, and
need not be reappropriated.

A summary of fiscal year 2002 budgetary activity appears in Note 2.

Property, plant and equipment

Acquisitions of property, plant and equipment are recorded as disbursements when paid.
These items are not reflected as assets on the accompanying financial statements.

Unpaid vacation and sick leave

Employees are entitled to cash payments for unused vacation and sick leave in certain
circumstances, such as upon leaving employment. Unpaid vacation and sick leave are not
reflected as liabilities under the cash basis of accounting used by the Board.

Interfund Transactions

During the course of normal operations, the Board will, as necessary, transfer cash between
funds to meet current obligations.



EASTERN MIAMI VALLEY ADAMHS BOARD
Notes to the Financial Statements
June 30, 2002

2. Budgetary Activity:

Budgetary activity for the year ending June 30, 2002 follows:

2002 Budgeted vs. Actual Receipts

Budgeted Actual
Fund Type Receipts Receipts Variance
General $ 8,370,805 9,351,486 980,681
Special revenue 16,738,403 17,928,765 1,190,362
Agency 8.000 7.333 (667)
Total $ 25,117,208 27,287,584 2.170.376

2002 Budgeted vs. Actual Expenditures

Appropriation  Budgetary

Fund Type Authority  Expenditures Variance
General $ 8,814,882 8,678,756 136,126
Special revenue 17,749,201 17,047,801 701,400
Agency ' 8.272 6,973 1,299
Total $ 26,572,355 25,733,530 838,825

The Board did not approve a complete tax budget as noted in the compliance report, except as
submitted via the funding source (OMDH/ODADAS) budget format.

3. Long-Term Obligations:

Over the years, the Board has received numerous mortgage loans payable from the State of Ohio
Department of Mental Health to fund construction projects. These loans are being forgiven by
the State over 40 years, as long as-the use of these facilities continues to provide mental health
services. The loans are exempt from the debt limitations established by Section 5705.19 of the
Ohio Revised Code. The original balances of these loans are as follows:

Loan Original . ODMH Balance
Number Balance as of 6/30/02
MH-092 $ 2,024,910 $ 881,203
MH-110 1,528,646 - 633,326
MH-136 344,841 161,327
MH-207 1,229,396 609,649



EASTERN MIAMI VALLEY ADAMHS BOARD
Notes to the Financial Statements

June 30, 2002
MH-208 250,245 116,730
MH-324 99,779 59,792
MH-364 58,146 37,638
MH-375 58,091 - 42,000
MH-379 128,006 85,528
MH-409 131,000 92,812
MH-414 225,200 158,133
MH-519 142,500 113,717
MH-591 437,400 373,535
MH-636 73,900 65,848
MH-637 129,500 114,414
MH-726 94,000 90,294
TOTAL $ 6,955,560 $ 3,635,946

In addition, the Board is a party to three Promissory Notes for the purchase of property; $216,000
issued on June 30, 1999 to Sky Bank beginning at 8.530% interest, for a period of 20 years, with
final maturity in fiscal year 2019; $105,000 issued on April 21, 2000 to Bank One at 9.5%
interest with final payment due on October 21, 2005; $860,000 issued on December 21, 2000 to
Sky Bank at a variable interest rate beginning at 8.5%, for a period of 10 years, with final
maturity in fiscal year 2011. :

Principal and interest requirements to at June 30, 2002, are as follows:

Fiscal Year Ending June 30, Principal Interest Total
2003 $§ 74318 89,542 163,860
2004 81,003 82,857 163,860
2005 88,329 75,531 163,860
2006 174,110 70,672 244,782
2007 97,666 63,236 160,902
2008-2012 427,975 133,611 561,586
2013-2017 84,263 32,390 116,653
2018-2019 44,468 5,567 50,035
Total $1.072.132 553,406  1,625.538
Property Tax:

Real property taxes become a lien on January 1 preceding the October 1 date. Property tax levies
have been passed in Clark and Greene Counties. Total mental health levy tax rates are 2.0 and
1.5 mills in Clark and Greene Counties, respectively. The State Board of Tax Equalization
adjusts these rates for inflation. Property taxes are also reduced for applicable homestead and
rollback deductions. Homestead and rollback amounts are then paid by the State, and are
reported in the accompanying financial statements as Intergovernmental Receipts. Payments are
due to the County by December 31. If the property owner elects to make semi annual payment,
the first half is due December 31. The second half payment is due the following June 20.



EASTERN MIAMI VALLEY ADAMHS BOARD
Notes to the Financial Statements
June 30, 2002

Public utilities are also taxed on personal and real property located within the respective
counties.

Tangible personal property tax is assessed by the property owners, who must file a list of such
property to the County by each April 30.

The County is responsible for assessing property, and for billing, collecting, and distributing all
property taxes on behalf of the Board.

Retirement Systems:

The Board’s employees belong to the Public Employees Retirement System (PERS) of Ohio.
PERS is a cost-sharing, multiple-employer plan. This plan provides retirement benefits, including
postretirement healthcare, and survivor and disability benefits to participants as prescribed by the
Ohio Revised Code. Contribution rates are also prescribed by the Ohio Revised Code. For 2002,
PERS members contributed 8.5% of their gross salaries. The Board contributed an amount equal
to 13.55% of participants’ gross salaries. The Board has paid all contributions required through
June 30, 2002. See Clark County, Ohio financial report for complete pension disclosure.

Ohio Deferred Compensation Program:

Employees of the Board may elect to participate in the Ohio Public Employees Deferred
Compensation Program. The program is a deferred compensation plan under Internal Revenue
Code Section 457. Employees may elect to defer a portion of their pay until a later date, normally
retirement.

Risk Management:

The Board has obtained commercial insurance for the following risks:

- Comprehensive property and general liability
- Vehicles
- Errors and omissions

The Board also provides health insurance and dental coverage to full-time employees through a
private carrier. There was no reduction in the level of coverage during the year and settled
claims have not exceeded insurance coverage in any of the past three years.

Contingencies:

The Board received federal and state grants for specific purposes that are subject to review and
audit by the grantor agercies. Any disallowed costs may require refunding to the grantor.
Amounts which may be disallowed, if any, are not presently determinable. However, based on
prior experience, management believes such refunds, if any, would not be material.



EASTERN MIAMI VALLEY ADAMHS BOARD
Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2002

CFDA Pass-through
Grant Title Number Number
From the U.S. Department of Education:
Pass-through Ohio Department of Alcohol
and Drug Addiction:
Safe and Drug Free Schools and 84.186- 12-12924-03-
Communities Act - Prevention Academy " DFS-P-02-9067
From the U. S. Department of Human Services:
Pass-through Ohio Department of Mental Health:
Block Grants:
Community Plan 93.958 (€))
Children/Adolescent 93.958 1)
Total Block Grants:
Title XX 93.667 (1)
Title XTX 93.778 1)
Pass-through Ohio Dephriment of Alcohol and
Drug Addiction:
Block Grants: ’
HIV Early Intervention 93.959 )
Women and Children's Treatment 93.959 12-1039-00-
Program W-T-02-9925
Women's Treatment (2) 93.959 12-1123-00-
W-T-02-9045
Drug Treatment, Prevention and 93.959
IV Users 1)
"We Too" 93.959 12-01883-00
CPREV-P-02-9936
Teens Getting it Together 93.959 12-1883-00-
: W-T-02-9905"
Sharing Time and Talent 93.959 12-8199-00-YMENT-
P-01-9836
Total Block Grants
Title XIX 93.778 1)

(1) Pass-through; number not available
(2) This grant was received for the benefit of Women's Recovery Center. These funds support
persons other than traditional Board clients.

See accompanying notes to this schedule

Grant
Disbursements

50,000

163,445
57,895

221,340
227,652

5,677,081

44,253
205,000
354,679
969,094

65,000

35,579

4,040
1,677,645

936,840

8,790,558



EASTERN MIAMI VALLEY ADAMHS BOARD
Notes to the Schedule of Expenditures of Federal Awards
June 30, 2001

1.

Significant Accounting Policies:

The accompanying schedule of federal award expenditures is a summary activity of all federal
awards programs of the Eastern Miami Valley ADAMHS Board. The schedule has been
prepared on the cash basis of accounting.

Sub-Recipients:

The Board obtains grants through the Ohio Départment of Mental Health (ODMH) and the Ohio
Department of Alcohol and Drug Addiction Services (ODADAS) and contracts with sub-
recipient agencies for providing services.

The sub-recipient agencies have certain compliance responsibilities related to administering
these federal programs. Under OMB Circular A-133, the Board is responsible for monitoring
sub-recipients to help assure that federal awards are used for authorized purposes in compliance
with laws, regulations and the provisions of contracts or grant agreements, and that performance
goals are achieved.

Board subsidies were allocated to the following ODMH provider agencies for 2002:

TCN Behavioral Health Services

Project Woman of Springfield

Mental Health Services, Inc. for Clark County
Elderly United of Springfield and Clark County
Greene County Educational Service Center
Integrated Youth Services

Board subsidies were allocated to the following ODADAS provider agencies for 2002:

Clark County Juvenile Court

Big Brothers/Big Sisters of Madison County
McKinley Hall

The Women’s Recovery Center

TCN Behaviorial Health Services

Mental Health Services, Inc. for Clark County

-10 -



Clark Schaefer Hackett &Co.

CERTIFIED PUBLIC ACCOUNTANTS
BUSINESS CONSULTANTS

Independent Aﬁditors’ Report on Compliance and on Internal Control Over Financial Reporting
Based on an Audit of Financial Statements Performed in Accordance with
Government Auditing Standards

Board of Trustees
Eastern Miami Valley ADAMHS Board
Springfield, Ohio

We have audited the financial statements of the Eastern Miami Valley ADAMHS Board (the Board),
as of and for the year ended June 30, 2002, and have issued our report thereon dated November 11, -
2002, which was conducted on a comprehensive basis of accounting other than accounting principles
generally accepted in the United States of America. We conducted our audit in accordance with
auditing standards generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States. :

Compliance

As part of obtaining reasonable assurance about whether the Board’s financial statements are free of
material misstatement, we performed tests of.its compliance with certain provisions of laws,
regulations, contracts and grants, noncompliance with which could have a direct and material effect
on the determination of financial statement amounts. However, providing an opinion on compliance
with those provisions was not an objective of our audit and, accordingly, we do not express such an
opinion. The results of our tests disclosed instances of noncompliance that are required to be reported
under Government Auditing Standards which is described in the accompanying schedule of findings
as items 2002-52851-001. We also noted an immaterial instance of noncompliance that we have
reported to management of the Board in a separate letter dated November 11, 2002.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Board’s internal control over financial -
reporting in order to determine our auditing procedures for the purpose of expressing our opinion on
the financial statements and not to provide assurance on the internal control over financial reporting.
Our consideration of the internal control over financial reporting would not necessarily disclose all
matters in the internal coritrol over financial reporting that might be material weaknesses. A material
weakness is a condition in which the design or operation of one or more of the internal control
components does not reduce to a relatively low level the risk that misstatements in amounts that
would be material in relation to the financial statements being audited may occur and not be detected
in a timely period by employees in the normal course of performing their assigned functions. We
noted no matters involving the internal control over financial reporting and its operation that we
consider to be material weaknesses. However, we noted other matters involving the internal control
over financial reporting that do not require inclusion in this report, that we have reported to
management of the Board in a separate letter dated November 11, 2002.

-11-



This report is intended for the information of the Board, management, the Auditor of State, and
federal awarding agencies and pass-through entities, and is not intended to be and should not be used
by anyone other than these specified parties.

%%,\j#?/a, Q(Awdéﬂ A

Springfield, Oh:
November 11, 2002

-12-
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Clark Schaefer Hackett &Co. -

CERTIFIED PUBLIC ACCOUNTANTS
BUSINESS CONSULTANTS

Inde éndent Auditors' Report on Compliance with Requirements = .
Applicable to Each Major Program and Internal Control Over
Compliance in Accordance with OMB Circular A-133

Board of Trustees
Eastern Miami Valley ADAMHS Board
Springfield, Ohio

Compliance

We have audited the compliance of the Eastern Miami Valley ADAMHS Board (the Board) with the
types of compliance requirements described in the U.S. Office of Management and Budget (OMB)

Circular A-133 Compliance Supplement that are applicable to each of its major federal programs for

the year ended June 30, 2002. The Board’s major federal programs are jidentified in the summary of
auditor's results section of the accompanying schedule of findings and questioned costs. Compliance

with the requirements of laws, regulations, contracts and grants applicable to each of its major

federal programs is the responsibility of the Board’s management. Our responsibility is to express an

opinion on the Board’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in
the United States of America; the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States; and OMB Circular A-
133, Audits of States, Local Governments, and Non-Profit Organizations. Those standards and OMB
Circular A-133 require that we plan and perform the audit to obtain reasonable- assurance about
whether noncompliance with the types of compliance requirements referred to above that could have
a direct and material effect on a major federal program occurred. An audit includes examining, on a
test basis, evidence about the Board’s compliance with those requirements and performing such other
procedures as we considered necessary in the circumstances. We believe that our audit provides a
reasonable basis for our opinion. Our audit does not provide a legal determination of the Board’s
compliance with those requirements.

In our opinion, the Board complied, in all material respects, with the requirements referred to above
that are applicable to each of its major federal programs for the year ended June 30, 2002. However,
we noted certain instances of noncompliance that do not require inclusion in this report that we have
reported to management of the Board in a separate letter dated November 11, 2002. ’

-13-



Internal Control Over Compliance

The management of the Board is responsible for establishing and maintaining effective internal
control over compliance with requirements of laws, regulations, contracts and grants applicable to
federal programs. In planning and performing our audit, we considered the Board’s internal control
over compliance with requirements that could have a direct and material effect on a major federal
program in order to determine our auditing procedures for the purpose of expressing our opinion on
compliance and to test and report on internal control over compliance in accordance with OMB
Circular A-133.

Our consideration of the internal control over compliance would not necessarily disclose all matters
in the internal control that might be material weaknesses. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not reduce to a
relatively low level the risk that noncompliance with applicable requirements of laws, regulations,
contracts and grants that would be material in relation to a major federal program being audited may
occur and not be detected within a timely period by employees in the normal course of performing
their assigned functions. We noted no matters involving the internal control over compliance and its
operation that we consider to be material weaknesses. '

This report is intended for the information of the Board, management, the Auditor of State, and
federal awarding agencies and pass-through entities, and is not intended to be and should not be used
by anyone other than these specified parties.

st C@a/u Rbrobotn .
Springfield, Ohio

November 11, 2002

-14 -



EASTERN MIAMI VALLEY ADAMHS BOARD

SCHEDULE OF FINDINGS
OMB CIRCULAR A-133 § .505
JUNE 30, 2002

(D)@ Type of Financial Statement Opinion Ungqualified
(1)) Were there any material control weakness No
conditions reported at the financial statement
level (GAGAS)?
(D(D(Gi) Were there any other reportable control No
weakness conditions reported at the financial
statement level (GAGAS)?
(d)(1)(iD) Was there any reported non-compliance at the | Yes
financial statement level (GAGAS)?
(d)(l)(iV) Were there any material internal control No
weakness conditions reported for major
federal programs?
(D(MDEV) Were there any other reportable internal No
control weakness conditions reported for
major federal programs? '
(D)) Type of Major Programs' Compliance Ungqualified
Opinion
(d)(1)(vi) Are there any reportable findings under No
§.510?
(d)(1)(vii) Major Programs (list): Title XIX CFDA # 93.778
ADADAS Block
Grants CFDA# 93.959
(D(1)(viii) Dollar Threshold: Type A\B Programs Type A: > $300,000
Type B: All others
(D(D)(x) Low Risk Auditee? No

-15-




EASTERN MIAMI VALLEY ADAMHS BOARD
SCHEDULE OF FINDINGS
OMB CIRCULAR A-133 § .505
JUNE 30, 2002

Finding Number 2002-52851-001

A joint county mental health board, as the taxing authority of a subdivision, is responsible for their
preparation of a tax budget. Ohio Revised Code Section 5705.28 requires each taxing authority to
adopt a tax budget by January 15 of each year for the ensuing fiscal year. The budget must be
submitted to the county auditor, their fiscal agent, on or before January 20. In addition, the Board
must submit an estimate of contemplated revenues and expenditures for each county in which an
appropriation is desired. The county auditor must certify to the budget commission the total amount
from all sources available for expenditure from each fund set up in the tax budget, with
unencumbered balances from the preceding year in accordance with Ohio Revised Code Section
5705.36. An annual appropriation resolution must be adopted at the end of each year in order for
expenditures to be made in the following year. Ohio Revised Code Section 5705.40. The Board
must certify the total amount of revenues from all sources available for expenditures from each fund
along with balances that existed at the end of the preceding year to the county auditor. Currently,
only the budget related to general fund administrative expenditures are adopted and approved by the
Board. Budget amounts for resources and other expenditures are prepared by the County at the
beginning of each year, however, these budgeted amounts are not adopted by the Board.

We recommend the Board adopt guidelines and procedures to ensure all legally required budget

documents are prepared and submitted to the appropriate authority within the timeframe specified..
The Board has submitted a tax budget to the County Budget Commission for fiscal year 2003.

-16 -




EASTERN MIAMI VALLEY ADAMHS BOARD
SCHEDULE OF FINDINGS
OMB CIRCULAR A-133 § .505
JUNE 30, 2002

None Noted during Fiscal Year 2002.

-17 -



EASTERN MIAMI VALLEY ADAMHS BOARD

SCHEDULE OF FINDINGS
OMB CIRCULAR A-133 § .505
JUNE 30, 2002

2001-52851-001 | Ohio Rev. Code Section 1998 Not Corrected — Compliance finding

5705.28 — Tax Budget repeated in current year audit.
However, .Board has filed a tax
budget for FY 2003.

2001-52851-002 | Financial information was 2000 Corrected.
not maintained up-to-date in
accounting system

2001-52851-003 | Board did not properly 2000 Corrected as of October 2002,
identify federal funds passed management  letter comment
through to subrecipients as regarding not identifying funds for
required by OMB Circular first three months of the fiscal year.
A-133 Section (d)(1)

2001-52851-004 | Board did not comply with 2000 Corrected as of October 2002,
requirements of Medicaid management letter comment
contract to pay claims regarding not identifying funds for
submitted for reimbursement first three months of the fiscal year.
in advance with nonfederal
funds

2001-52851-005 | The Board did not have 2000 Corrected.

policies and procedures to
ensure compliance with
Medicaid program.
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