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Board of Commissioners 
Huron County 
 
We have reviewed the Independent Auditor's Report of Huron County, prepared by Ernst & 
Young LLP for the audit period January 1, 2002 through December 31, 2002.  Based upon this 
review, we have accepted these reports in lieu of the audit required by Section 117.11, Revised 
Code.  The Auditor of State did not audit the accompanying financial statements and, accordingly, 
we are unable to express, and do not express an opinion on them. 
 
Our review was made in reference to the applicable sections of legislative criteria, as reflected by 
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor of 
State, regulations and grant requirements.  Huron County is responsible for compliance with these 
laws and regulations. 
 
 
 
 
 
 
 
 
 
 
BETTY MONTGOMERY 
Auditor of State 
 
 
June 30, 2003 
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Report of Independent Auditors on Compliance and on Internal Control over 
Financial Reporting Based on an Audit of the Financial Statements 

Performed in Accordance with Government Auditing Standards 

Huron County Commissioners 
Norwalk, Ohio 
 
We have audited the financial statements of Huron County, Ohio (the County) as of and for the 
year ended December 31, 2002, and have issued our report thereon dated May 2, 2003. We 
conducted our audit in accordance with auditing standards generally accepted in the United 
States and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States. 

Compliance 

As part of obtaining reasonable assurance about whether the County’s financial statements are 
free of material misstatement, we performed tests of its compliance with certain provisions of 
laws, regulations, contracts and grants, noncompliance with which could have a direct and 
material effect on the determination of financial statement amounts. However, providing an 
opinion on compliance with those provisions was not an objective of our audit and, accordingly, 
we do not express such an opinion. The results of our tests disclosed no instances of 
noncompliance that are required to be reported under Government Auditing Standards. 

Internal Control Over Financial Reporting 

In planning and performing our audit, we considered the County’s internal control over financial 
reporting in order to determine our auditing procedures for the purpose of expressing our opinion 
on the financial statements and not to provide assurance on the internal control over financial 
reporting. Our consideration of the internal control over financial reporting would not 
necessarily disclose all matters in the internal control over financial reporting that might be 
material weaknesses. A material weakness is a condition in which the design or operation of one 
or more of the internal control components does not reduce to a relatively low level the risk that 
misstatements in amounts that would be material in relation to the financial statements being 
audited may occur and not be detected within a timely period by employees in the normal course 
of performing their assigned functions. We noted no matters involving the internal control over 
financial reporting and its operation that we consider to be material weaknesses. However, we 
noted other matters involving the internal control over financial reporting that we have reported 
to management of the County in a separate letter dated May 2, 2003. 
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This report is intended for the information of the Huron County Commissioners, management 
and federal awarding agencies and pass-through entities, and is not intended to be and should not 
be used by anyone other than these specified parties.  

 
 
 
 
May 2, 2003 
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Report of Independent Auditors on Compliance and Internal Control  
Over Compliance in Accordance with OMB Circular A-133 

and Schedule of Expenditures of Federal Awards 

Huron County Commissioners 
Norwalk, Ohio 
 
Compliance 

We have audited the compliance of Huron County, Ohio (the County) with the types of 
compliance requirements described in the U. S. Office of Management and Budget (OMB) 
Circular A-133 Compliance Supplement that are applicable to each of its major federal programs 
for the year ended December 31, 2002. The County’s major federal programs are identified in 
the summary of auditor’s results section of the accompanying Schedule of Findings and 
Questioned Costs. Compliance with the requirements of laws, regulations, contracts and grants 
applicable to each of its major federal programs is the responsibility of the County’s 
management. Our responsibility is to express an opinion on the County’s compliance based on 
our audit. 

We conducted our audit of compliance in accordance with auditing standards generally accepted 
in the United States; the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States; and OMB Circular 
A-133, Audits of States, Local Governments, and Non-Profit Organizations. Those standards and 
OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance 
about whether noncompliance with the types of compliance requirements referred to above that 
could have a direct and material effect on a major federal program occurred. An audit includes 
examining, on a test basis, evidence about the County’s compliance with those requirements and 
performing such other procedures as we considered necessary in the circumstances. We believe 
that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal 
determination on the County’s compliance with those requirements. 

In our opinion, the County complied, in all material respects, with the requirements referred to 
above that are applicable to each of its major federal programs for the year ended December 31, 
2002. 
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Internal Control Over Compliance 

The management of the County is responsible for establishing and maintaining effective internal 
control over compliance with requirements of laws, regulations, contracts and grants applicable 
to federal programs. In planning and performing our audit, we considered the County’s internal 
control over compliance with requirements that could have a direct and material effect on a 
major federal program in order to determine our auditing procedures for the purpose of 
expressing our opinion on compliance and to test and report on internal control over compliance 
in accordance with OMB Circular A-133. 

Our consideration of the internal control over compliance would not necessarily disclose all 
matters in the internal control that might be material weaknesses. A material weakness is a 
condition in which the design or operation of one or more of the internal control components 
does not reduce to a relatively low level the risk that noncompliance with applicable 
requirements of laws, regulations, contracts and grants that would be material in relation to a 
major federal program being audited may occur and not be detected within a timely period by 
employees in the normal course of performing their assigned functions. We noted no matters 
involving the internal control over compliance and its operation that we consider to be material 
weaknesses.  

Schedule of Expenditures of Federal Awards 

We have audited the general purpose financial statements of Huron County, Ohio as of and for 
the year ended December 31, 2002, and have issued our report thereon dated May 2, 2003. Our 
audit was performed for the purpose of forming an opinion on the general purpose financial 
statements taken as a whole. The accompanying Schedule of Expenditures of Federal Awards for 
the year ended December 31, 2002 is presented for the purpose of additional analysis as required 
by OMB Circular A-133, and is not a required part of the general purpose financial statements. 
Such information has been subjected to the auditing procedures applied in the audit of the 
general purpose financial statements and, in our opinion, is fairly stated, in all material respects, 
in relation to the general purpose financial statements taken as a whole. 

This report is intended for the information of the Huron County Commissioners, management 
and federal awarding agencies and pass-through entities, and is not intended to be and should not 
be used by anyone other than these specified parties.  

 
 
 
May 2, 2003 
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Huron County, Ohio 
 

Schedule of Expenditures of Federal Awards 
 

Year ended December 31, 2002 
 
 

FEDERAL GRANTOR  Federal Pass Through  
Pass Through Grantor  CFDA Grantor’s Federal 
Program Title  Number Number Expenditures 

UNITED STATES DEPARTMENT OF HEALTH & 
HUMAN SERVICES 

    

Passed through Ohio Department of Mental Retardation and 
Developmental Disabilities 

    

Social Services Block Grant  93.667 (1) $ 40,297 

Passed through Ohio Department of Mental Health     

Community Mental Health Services Block Grant  93.958 (1) 42,396 
Medicaid Title XIX  93.778 (1) 425,908 

Passed through Ohio Department of Alcohol and  
Drug Addiction Services 

    

     
Medicaid Title XIX  93.778 (1) 132,063 
Block Grants for Prevention and Treatment of Substance 

Abuse 
 

93.959 (1) 157,511 
Total United States Department of Health & Human Services   798,175 

UNITED STATES DEPARTMENT OF HOUSING AND 
URBAN DEVELOPMENT 

    

Passed through Ohio Department of Development     

HOME Investment Partnerships Program—Community 
Housing Improvement Program 

 

14.239 BC-00-036-2 205,786 
Community Development Block Grant—States Program:    

Community Housing Improvement Program  14.228 BC-00-036-1 38,865 
Formula Grant  14.228 BF-99-036-1 35,807 
Formula Grant  14.228 BF-00-036-1 98,993 
Formula Grant  14.228 BF-00-067-1 1,085 
Formula Grant  14.228 BF-01-036-1 63,206 

Total United States Department of Housing and Urban 
Development 

 
 443,742 

UNITED STATES DEPARTMENT OF JUSTICE     
Passed through Office of Criminal Justice Services     

Juvenile Accountability Incentive Block Grant  16.523 01-JB-012-A030 12,657 
Victim Crime Assistance Program  16.588 (1) 91,980 

Passed through Ohio Emergency Management Agency     
     

State Domestic Preparedness Equipment Provision  16.007 (1) 22,000 
Total United States Department of Justice    126,637 
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Huron County, Ohio 
 

Schedule of Expenditures of Federal Awards (continued) 
 
 
 

FEDERAL GRANTOR  Federal Pass Through  
Pass Through Grantor  CFDA Grantor’s Federal 
Program Title  Number Number Expenditures 

UNITED STATES DEPARTMENT OF EDUCATION     
Passed through Ohio Department of Mental Retardation and 

Developmental Disabilities 
    

     
Innovative Education Program Strategies—Title VI  84.298 (1) 1,328 

    
Passed through Ohio Department of Education    

    
Special Education Cluster:    

Special Education Pre-School Grants  84.173 (1) 2,991 
Special Education—Title VI-B  84.027 (1) 18,025 

    21,016 
Total United States Department of Education    22,344 

     
UNITED STATES DEPARTMENT OF FEDERAL 

EMERGENCY MANAGEMENT AGENCY 
   

Passed through Ohio Emergency Management Agency    
    

Emergency Management Performance Grant  83.552 (1) 29,926 
     
UNITED STATES DEPARTMENT OF 

TRANSPORTATION 
    

Passed through Ohio Emergency Management Agency     
HMEP—Training and Planning  20.703 (1) 9,809 

Passed through Ohio Department of Transportation     
Federal Aid Highway Program—2002 Pavement Marking  20.205 (1) 106,106 
Federal Aid Highway Program—2001     

Lover’s Lane (Note 4)  20.205 TE21-G000 (424) 267,542 
Capital Assistance Program for Elderly Persons      

and Persons with Disabilities—2001 (Note 4)  20.513 (1) 71,460 
Total United States Department of Transportation    454,917 
    
UNITED STATES DEPARTMENT OF LABOR    
Passed through Ohio Department of Job and Family Services    
    
Workforce Investment Act (WIA) Cluster:     

Workforce Investment Act—Adult  17.258 (1) 128,730 
Workforce Investment Act—Youth  17.259 (1) 520,443 
Workforce Investment Act—Dislocated Workers  17.260 (1) 32,269 

Total United States Department of Labor    681,442 
TOTAL FEDERAL AWARDS    $2,557,183  

(1) No pass-through identifying number is available for this program. 

See accompanying notes to schedule of expenditures of federal awards. 
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Huron County, Ohio 
 

Notes to the Schedule of Expenditures of Federal Awards 
 

Year ended December 31, 2002 
 
 

1. Basis of Presentation 

The accompanying schedule of expenditures of federal awards includes the federal grant activity 
of Huron County, Ohio (the County) and is presented on the modified accrual basis of 
accounting, which is described in Note A to the County’s general purpose financial statements. 
The information in this schedule is presented in accordance with requirements of OMB Circular 
A-133, Audits of States, Local Governments, and Non-Profit Organizations. Therefore, some 
amounts presented in this schedule may differ from amounts presented in, or used in the 
preparation of, the general purpose financial statements. 

2. Federal CDBG Loan Program 

Revolving loan funds are established for CDBG project loans. Repayment of principal and 
interest are deposited back into the program for new loans. The County is responsible for 
administering the program, including the approving, disbursing, and collecting of the loans. The 
outstanding balance of these loans receivable totaled $439,222 as of December 31, 2002. No 
federal funds were received in 2002 for the CDBG revolving loan fund program. 

3. Subrecipients 

Of the federal expenditures presented in the Schedule, the County provided federal awards to 
subrecipients of $497,177 from the Medicaid Title X1X program (93.788) and $681,442 from 
the Workforce Investment Act Cluster (17.258, 17.259, 17.260). 

4. Ohio Department of Transportation Programs 

The Federal Aid Highway Program–Lover’s Lane (20.205) and Capital Assistance Program for 
Elderly Persons and Persons with Disabilities (20.513) were inadvertently left off the schedule of 
expenditures of federal awards for the year ended December 31, 2001. It has been determined 
that the programs would not have been tested as major programs in 2001 and have been added to 
the schedule of expenditures of federal awards in 2002 to properly report expenditures made by 
the County. Futhermore, the Federal Aid Highway Program–2002 Pavement Marking (20.205) 
was determined to be a Type B program since 2002 expenditures were less than $300,000 and 
not listed as a major program. 
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Huron County, Ohio 
 

Schedule of Findings and Questioned Costs 
 

Year ended December 31, 2002 
 

Part I—Summary of Auditor’s Results 
 
 

Financial Statement Section     
Type of auditor’s report issued: Unqualified 
     
Internal control over financial reporting:     

Material weakness(es) identified?  yes X no 
     
Reportable condition(s) identified not considered to be      

material weaknesses?  yes X none reported 
     
Noncompliance material to financial statements noted?  yes X no 

     
Federal Awards Section     
Dollar threshold used to determine Type A programs: $300,000 
     
Auditee qualified as low-risk auditee? X yes  no 
     
Type of auditor’s report on compliance for major programs? Unqualified 
     
Internal control over major programs:     

Material weakness(es) identified?   X no 
     
Were reportable condition(s) identified not considered       

to be material weakness(es)?   X none reported 
     
Any audit findings disclosed that are required to be      
reported in accordance with Circular A-133 
(Section .510(a))? 

   
X 

 
no 

     
     
Identification of major programs:     

  
CFDA Number(s) Name of Federal Program or Cluster 

  
14.239 HOME Investment Partnerships Program 
17.258,17.259,17.260 Workforce Investment Act Cluster 
93.778 Medicaid Title XIX 
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Huron County, Ohio 
 

Schedule of Findings and Questioned Costs (continued) 
 
 
 
 

Part II—Schedule of Financial Statement Findings 
 
None 

Part III—Schedule of Federal Award Findings and Questioned Costs 
 
None 



















































































































































































































































































































































































88 East Broad Street
P.O. Box 1140
Columbus, Ohio  43216-1140

Telephone 614-466-4514
800-282-0370

Facsimile  614-466-4490

FINANCIAL CONDITION

HURON COUNTY

CLERK'S CERTIFICATION
This is a true and correct copy of the report which is required to be filed in the Office
of the Auditor of State pursuant to Section 117.26, Revised Code, and which is filed
in Columbus, Ohio.

CLERK OF THE BUREAU

CERTIFIED
JULY 24, 2003
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