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TROTWOOD-MADISON CITY SCHOOL DISTRICT
MONTGOMERY COUNTY

SCHEDULE OF FEDERAL AWARDS EXPENDITURES
FOR THE FISCAL YEAR ENDED JUNE 30, 2002

Pass
Federal Grantor/ Through Federal
Pass Through Grantor Entity CFDA Non-Cash Non-Cash
Program Title Number Number Receipts Receipts Disbursements Disbursements
U.S. Department of Agriculture
 (Passed through Ohio Department of Education)
  Nutrition Cluster:
   Food Distribution Program N/A  10.550 $56,674 $63,287

   National School Breakfast Program 05-PU-01  10.553 $32,627 $32,627
05-PU-02 125,186 125,186

   Total National School Breakfast Program 157,813 157,813

   National School Lunch Program LL-P1-01  10.555 12,085 12,085
LL-P1-02 940 940
LL-P4-01 104,209 104,209
LL-P4-02 463,737 463,737

   Total National School Lunch Program 580,971 580,971

   Summer Food Service Program 23-PU-01  10.559 15,970 37,375
23-PU-02 38,274 2,348
24-PU-01 795 795
24-PU-02 2,202 2,202

   Total Summer Food Service Program 57,241 42,720
  Total U.S. Department of Agriculture - Nutrition Cluster 796,025 56,674 781,504 63,287

U.S. Department of Education 
 (Passed through Ohio Department of Education)
   Title I - Education Consolidation Improvement Act C1-S1-01  84.010 130,663 129,115

C1-S1-02 826,653 746,340
   Total Title I 957,316 875,455

  Special Education Cluster:
   Title VI-B - Education of Handicapped Act 6B-SF-01  84.027 20,968 64,257

6B-SF-02 134,243 192,685
   Total Title VI-B 155,211 256,942

   Special Education Preschool Grant PG-S1-01  84.173 6,984 6,977
  Total Special Education Cluster 162,195 263,919

  Drug Free Schools DR-S1-00  84.186 12,487
DR-S1-01 18,986
DR-S1-02 19,271 7,651

  Total Drug Free Schools 19,271 39,124

  Goals 2000 G2-S1-01  84.276 25,271
G2-S2-00 3,219
G2-S2-01 1,636
G2-SP-01 5,000 4,396
G2-S3-01 29,057

  Total Goals 2000 5,000 63,579

  Math Science Subsidy MS-S1-01  84.281 2,298 10,276
MS-S1-02 19,335 5,189

  Total Math/Science Subsidy 21,633 15,465

  Innovative Education Program C2-S1-02  84.298 17,677 21,332
17,677 21,332

  Class Size Reduction Subsidy
CR-S1-01  84.340 28,698 33,221  

  Total Class Size Reduction Subsidy CR-S1-02 101,146 143,892
129,844 177,113

  Title I Accountability 
 AK-S1-01  84.348 187,356 147,936

AK-S1-02  76,502 46,068
  Total Title I Accountability 263,858 194,004
 Total U.S. Department of Education 1,576,794 1,649,991

U.S. Department of Health and Human Services
 (Passed through Ohio Dept. of Mental Retardation and Dev. Disabilities)
  Medicaid N/A  93.778 89,276 89,276
 (Passed through Montgomery County Educational Service Center) 
  Medicaid N/A  93.778 4,384 4,384
 Total U.S. Department of Health and Human Services   93,660 93,660

Total Federal Programs $2,466,479 $56,674 $2,525,155 $63,287

See accompanying notes to the Schedule of Federal Awards Expenditures.
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TROTWOOD-MADISON CITY SCHOOL DISTRICT 
MONTGOMERY COUNTY 

 
NOTES TO SCHEDULE OF FEDERAL AWARDS EXPENDITURES 

FOR THE YEAR ENDED JUNE 30, 2002 
 
 
NOTE A -- SIGNIFICANT ACCOUNTING POLICIES 
 
The accompanying Schedule of Federal Awards Expenditures (the Schedule) summarizes the financial 
activity of the District’s federal award programs.  The schedule has been prepared on the cash basis of 
accounting. 
 
 
NOTE B -- FOOD DISTRIBUTION 
 
Non-monetary assistance, such as food received from the U.S. Department of Agriculture, is reported in 
the Schedule at the fair market value of the commodities received and consumed.  At June 30, 2002, the 
District had a food commodities inventory in the amount of $6,546.  Cash receipts from the U.S. 
Department of Agriculture are commingled with state grants.  It is assumed that federal monies are 
expended first. 
 
 
NOTE C -- MATCHING REQUIREMENTS 
 
Certain federal programs require that the District contribute non-federal funds (matching funds) to support 
the federally-funded programs.  The District has complied with the matching requirements.  The 
expenditure of non-federal funds is not included on the Schedule. 
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REPORT OF INDEPENDENT ACCOUNTANTS ON COMPLIANCE AND 
ON INTERNAL CONTROL REQUIRED BY GOVERNMENT AUDITING STANDARDS 

 
 
Trotwood-Madison City School District 
Montgomery County 
444 S. Broadway 
Trotwood, Ohio 45426-3397 
 
 
To the Board of Education: 
 
We have audited the financial statements of Trotwood-Madison City School District, Montgomery 
County (the District), as of and for the year ended June 30, 2002, and have issued our report 
thereon dated December 17, 2002.  We conducted our audit in accordance with auditing standards 
generally accepted in the United States of America and the standards applicable to financial audits 
contained in Government Auditing Standards, issued by the Comptroller General of the United 
States. 
 

Compliance 
 
As part of obtaining reasonable assurance about whether the District’s financial statements are 
free of material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts and grants, noncompliance with which could have a direct and material 
effect on the determination of financial statement amounts.  However, providing an opinion on 
compliance with those provisions was not an objective of our audit and, accordingly, we do not 
express such an opinion. The results of our tests disclosed instances of noncompliance that are 
required to be reported under Government Auditing Standards which are described in the 
accompanying schedule of findings as items 2002-10357-001 and 2002-10357-002.  We also 
noted certain immaterial instances of noncompliance that we have reported to management of the 
District in a separate letter dated December 17, 2002. 
 

Internal Control Over Financial Reporting 
 
In planning and performing our audit, we considered the District’s internal control over financial 
reporting in order to determine our auditing procedures for the purpose of expressing our opinion 
on the financial statements and not to provide assurance on the internal control over financial 
reporting.  However, we noted a certain matter involving the internal control over financial reporting 
and its operation that we consider to be a reportable condition.  Reportable conditions involve 
matters coming to our attention relating to significant deficiencies in the design or operation of the 
internal control over financial reporting that, in our judgment, could adversely affect the District’s 
ability to record, process, summarize and report financial data consistent with the assertions of 
management in the financial statements.  The reportable condition is described in the 
accompanying schedule of findings as item 2002-10357-003. 
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Trotwood-Madison City School District 
Report of Independent Accountants on Compliance and on  
  Internal Control required by Government Auditing Standards 
Page 2 
 
 

Internal Control Over Financial Reporting 
(Continued) 

 
A material weakness is a condition in which the design or operation of one or more of the internal 
control components does not reduce to a relatively low level the risk that misstatements in 
amounts that would be material in relation to the financial statements being audited may occur and 
not be detected within a timely period by employees in the normal course of performing their 
assigned functions.  Our consideration of the internal control over financial reporting would not 
necessarily disclose all matters in the internal control that might be reportable conditions and, 
accordingly, would not necessarily disclose all reportable conditions that are also considered to be 
material weaknesses.  However, we do not believe the reportable condition described above is a 
material weakness.  We also noted other matters involving the internal control over financial 
reporting that do not require inclusion in this report, that we have reported to management of the 
District in a separate letter dated December 17, 2002. 
 
This report is intended for the information and use of the audit committee, management, Board of 
Education, and federal awarding agencies and pass-through entities, and is not intended to be and 
should not be used by anyone other than these specified parties. 
 
 
 
 
 
 
Jim Petro 
Auditor of State 
 
December 17, 2002 
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REPORT OF INDEPENDENT ACCOUNTANTS ON COMPLIANCE WITH REQUIREMENTS 
APPLICABLE TO MAJOR FEDERAL PROGRAMS AND INTERNAL CONTROL OVER 

COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 
 

 
Trotwood-Madison City School District 
Montgomery County 
444 S. Broadway 
Trotwood, Ohio  45426-3397 
 
To the Board of Education: 
 

Compliance 
 
We have audited the compliance of Trotwood-Madison City School District, Montgomery County 
(the District), with the types of compliance requirements described in the U.S. Office of 
Management and Budget (OMB) Circular A-133, Compliance Supplement  that are applicable to 
its major federal program for the year ended June 30, 2002.  The District’s major federal program 
is identified in the summary of auditor’s results section of the accompanying schedule of findings.  
Compliance with the requirements of laws, regulations, contracts and grants applicable to its major 
federal program is the responsibility of the District’s management.  Our responsibility is to express 
an opinion on the District’s compliance based on our audit. 
 
We conducted our audit of compliance in accordance with auditing standards generally accepted 
in the United States of America; the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States; and 
OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations.  Those 
standards and OMB Circular A-133 require that we plan and perform the audit to obtain 
reasonable assurance about whether noncompliance occurred with the types of compliance 
requirements referred to above that could have a direct and material effect on a major federal 
program.  An audit includes examining, on a test basis, evidence about the District’s compliance 
with those requirements and performing such other procedures as we considered necessary in the 
circumstances.  We believe that our audit provides a reasonable basis for our opinion.  Our audit 
does not provide a legal determination on the District’s compliance with those requirements. 
 
In our opinion, Trotwood-Madison City School District complied, in all material respects, with the 
requirements referred to above that are applicable to its major federal program for the year ended 
June 30, 2002.  We noted a certain instance of noncompliance that does not require inclusion in 
this report that we have reported to the management of District in a separate letter dated 
December 17, 2002. 
 

Internal Control Over Compliance 
 
The management of the District is responsible for establishing and maintaining effective internal 
control over compliance with requirements of laws, regulations, contracts and grants applicable to 
federal programs.  In planning and performing our audit, we considered the District’s internal 
control over compliance with requirements that could have a direct and material effect on a major 
federal program in order to determine our auditing procedures for the purpose of expressing our 
opinion on compliance and to test and report on internal control over compliance in accordance 
with OMB Circular A-133. 
 



Trotwood-Madison City School District 
Montgomery County 
Report of Independent Accountants on Compliance With Requirements 
  Applicable to Major Federal Programs and Internal Control Over Compliance 
  In Accordance With OMB Circular A-133 
Page 2 
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Internal Control Over Compliance 
(Continued) 

 
Our consideration of the internal control over compliance would not necessarily disclose all 
matters in the internal control that might be material weaknesses.  A material weakness is a 
condition in which the design or operation of one or more of the internal control components does 
not reduce to a relatively low level the risk that noncompliance with applicable requirements of 
laws, regulations, contracts and grants that would be material in relation to a major federal 
program being audited may occur and not be detected within a timely period by employees in the 
normal course of performing their assigned functions.  We noted no matters involving the internal 
control over compliance and its operation that we consider to be material weaknesses.  We noted 
other matters involving the internal control over federal compliance that do not require inclusion in 
this report, that we have reported to management of the District in a separate letter dated 
December 17, 2002. 
 

Schedule of Federal Awards Expenditures 
 
We have audited the general purpose financial statements of Trotwood-Madison City School 
District, Montgomery County, as of and for the year ended June 30, 2002.  Our audit was 
performed for the purpose of forming an opinion on the general purpose financial statements taken 
as a whole.  The accompanying schedule of federal awards expenditures is presented for 
purposes of additional analysis as required by OMB Circular A-133 and is not a required part of 
the general-purpose financial statements.  Such information has been subjected to the auditing 
procedures applied in the audit of the general-purpose financial statements and, in our opinion, is 
fairly stated, in all material respects, in relation to the general-purpose financial statements taken 
as a whole. 
 
This report is intended for the information and use of the audit committee, management, Board of 
Education, and federal awarding agencies and pass-through entities, and is not intended to be and 
should not be used by anyone other than these specified parties. 
 
 
 
 
 
 
Jim Petro 
Auditor of State 
 
December 17, 2002 
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TROTWOOD-MADISON CITY SCHOOL DISTRICT 
MONTGOMERY COUNTY 

 
SCHEDULE OF FINDINGS 

OMB CIRCULAR A -133 § .505 
FOR THE YEAR ENDED JUNE 30, 2002 

 
 
 1.  SUMMARY OF AUDITOR=S RESULTS 
 

 
(d)(1)(i) 

 
Type of Financial Statement Opinion 

 
Unqualified 

 
(d)(1)(ii) 

 
Were there any material control 
weakness conditions reported at the 
financial statement level (GAGAS)? 

 
No 

 
(d)(1)(ii) 

 
Were there any other reportable 
control weakness conditions 
reported at the financial statement 
level (GAGAS)? 

 
Yes 

 
(d)(1)(iii) 

 
Was there any reported material non-
compliance at the financial statement 
level (GAGAS)? 

 
Yes 

 
(d)(1)(iv) 

 
Were there any material internal 
control weakness conditions 
reported for major federal programs? 

 
No 

 
(d)(1)(iv) 

 
Were there any other reportable 
internal control weakness conditions 
reported for major federal programs? 

 
No 

 
(d)(1)(v) 

 
Type of Major Programs= Compliance 
Opinion 

 
Unqualified 

 
(d)(1)(vi) 

 
Are there any reportable findings 
under ' .510? 

 
No 

 
(d)(1)(vii) 

 
Major Programs (list): 

 
Title I - CFDA #84.010 

 
(d)(1)(viii) 

 
Dollar Threshold: Type A\B Programs 

 
Type A: > $ 300,000 
Type B: all others  

 
(d)(1)(ix) 

 
Low Risk Auditee? 

 
Yes 
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Trotwood-Madison City School District 
Montgomery County 
Schedule Of Findings 
Page 2 
 
 

2.  FINDINGS RELATED TO THE FINANCIAL STATEMENTS 
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS 

 
FINDING NUMBER 2002-10357-001 

 
Noncompliance – Ohio Revised Code: 
  
Ohio Rev. Code Section 5705.41 (D), provides that no subdivision or taxing unit shall make any 
contract or give any order involving the expenditure of money without attaching thereto the 
certificate of the fiscal officer of the subdivision that the amount required to meet the same in the 
fiscal year in which the contract is made has been lawfully appropriated for such purpose and is in 
the treasury or in the process of collection to the credit of an appropriate fund free from any 
previous encumbrances.  Contracts and orders for expenditures lacking prior certification should 
be null and void. 
 
This section also provides an exception to this requirement: 
 

If no certificate is issued at the time the contract or order is entered into, the fiscal officer 
may later certify that these funds were properly appropriated and in the treasury or in the 
process of collection and such funds are free from previous encumbrance both at the time 
the contract or order was entered into and at the time of payment.  After certifying this, the 
fiscal officer may proceed to pay for such order or contract.  If the amount involved is over 
$1,000, the taxing authority must approve of such payment within 30 days of the date of the 
fiscal officer=s certification. 

 
The District failed to comply with the requirement to certify the availability of funds prior to making 
a commitment and the exception above was not utilized for 10% of the disbursements transactions 
examined for fiscal year 2002. 
 
The District should develop a system to approve all purchase commitments in advance and to 
provide for the Treasurer’s certification that funds are available prior to the commitment and 
expenditure of funds. 
 

FINDING NUMBER 2002-10357-002 
 
Noncompliance – Ohio Revised Code: 
 
Ohio Revised Code Section 5705.41(B), outlines the requirements that no subdivision or taxing unit is to 
expend money unless it has been appropriated.  Our testing indicated the following funds had 
expenditures and encumbrances in excess of the appropriations and carryover encumbrances available 
on June 30, 2002, at the fund level which is the legal level of control: 
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Trotwood-Madison City School District 
Montgomery County 
Schedule Of Findings 
Page 3 
 

FINDING NUMBER 2002-10357-002 
(Continued) 

 
 
 

Fund 

Appropriations 
Plus Prior Year 
Encumbrances 

Expenditures 
Plus 

Encumbrances 

Expenditures 
Exceeding 

Appropriations 
 
Special Revenue Funds: 
      Entry Year Grant (440) 
      DPIA (447) 
      Ohio Schoolnet Prof. Develop. (452) 
      Ohio Reads (459) 
      Alternative School (463) 
      Title VI-B (516) 
      Tech Prep Awareness (524) 
      Title 1 (572) 
      Preschool Handicapped (587) 
      Title VI-R (590) 
 
Enterprise Funds: 
       Food Service (006) 
       Intercession (011) 
 
Internal Service Fund (024) 

 
 

$29,496 
1,661,645 

 3,485 
  6,218 

   26,606 
260,492 

0 
1,115,227 

 6,098 
4,523 

 
      

1,416,867 
162 

 
359,355 

 
 

$55,456 
1,841,072 

 6,688 
 61,262 
36,209 

267,263 
46 

1,120,364 
 6,977 

177,531 
 
 

1,500,809  
 297 

 
2,532,524 

 

 
 

($25,960) 
(179,427) 

(3,203) 
(55,044) 

(9,603) 
(6,771) 

(46) 
(5,137) 

(879) 
(173,008) 

 
 

(83,942) 
(135) 

 
(2,173,169) 

 
 
The District should compare the amounts expended and encumbered to the appropriation measures 
adopted by the Board of Education and modify the appropriations when it becomes apparent that they will 
be exceeded.  The comparison should be made monthly and the Board should be provided statements of 
budgeted versus actual expenditures for review. 
 

FINDING NUMBER 2002-10357-003 
 
Reportable Condition: 
 
Self Insurance Fund Bank Account Reconciliations  
 
The District failed to perform a bank to book reconciliation for the health and dental self insurance bank 
accounts for the last five months of fiscal year 2002. 
 
The performance of monthly bank reconciliations is a basic control which will allow the District to detect 
differences between the accounting system and the depository account activity and balances.  The failure 
to detect errors promptly could eventually result in the misstatement of the District’s health and dental 
self-insurance activity. 
 
The District should establish a policy requiring monthly reconciliation of all depository accounts and 
implement procedures for performance of those reconciliations and managements review of the 
completed reconciliations. 
 
 

3.  FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS 
 
None 
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TROTWOOD-MADISON CITY SCHOOL DISTRICT

MONTGOMERY COUNTY

CLERK'S CERTIFICATION
This is a true and correct copy of the report which is required to be filed in the Office
of the Auditor of State pursuant to Section 117.26, Revised Code, and which is filed
in Columbus, Ohio.

CLERK OF THE BUREAU

CERTIFIED
JANUARY 30, 2003
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