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TRIMBLE, JULIAN & GRUBE, INC.

“SERVING OHIO LOCAL GOVERNMENTS”

1445 Worthington Woods Boulevard Telephone 614.846.1899
Suite B Facsimile 614.846.2799
Worthington, Ohio 43085

Independent Auditor’s Report

Governing Board

Trumbull County Educational Service Center
347 North Park Avenue

Warren, OH 44481

We have audited the accompanying general purpose financial statements of the Trumbull County Educational Service
Center (the“ESC"), Trumbull County, asof and for thefiscal year ended June 30, 2002, aslisted in the table of contents.
These general purpose financial statements are the responsibility of the ESC's management. Our responsibility isto
express an opinion on these general purpose financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of Americaand
the standards applicable to general purpose financial audits contained in Government Auditing Standardsissued by the
Comptroller Genera of the United States. Those standards require that we plan and perform the audit to obtain
reasonabl e assurance about whether the general purposefinancial statementsarefree of material misstatement. Anaudit
includes examining, on atest basis, evidence supporting the amounts and disclosures in the general purpose financial
statements. An audit also includes assessing the accounting principles used and the significant estimates made by
management, aswell aseval uatingtheoverall general purposefinancial statement presentation. Webelievethat our audit
provides a reasonable basis for our opinion.

In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the
financial position of the Trumbull County Educational Service Center, Trumbull County, as of June 30, 2002, and the
results of its operationsfor thefiscal year then ended in conformity with accounting principles generally accepted inthe
United States of America

In accordance with Government Auditing Standards, we have also issued our report dated October 24, 2002, on our
consideration of the ESC’ sinternal control over financial reporting and our testsof itscompliancewith certain provisions
of laws, regulations, contracts and grants. That report is an integral part of an audit performed in accordance with
Gover nment Auditing Standar dsand should be read in conjunctionwith thisreport in considering theresults of our audit.

Our audit was performed for the purpose of forming an opinion on the general purpose financial statements of the ESC,
taken asawhole. Theaccompanying schedule of expenditures of federal awardsis presented for purposes of additional
analysis asrequired by U. S. Office of Management and Budget Circular A-133, Audits of Sates, Local Governments,
and Non-Profit Organizations, and isnot arequired part of the general purpose financial statements. Such information
has been subjected to the auditing procedures applied in the audit of the general purpose financial statementsand, inour
opinion, isfairly stated, in all material respects, inrelation to the general purpose financia statementstaken asawhole.

Trimble, Julian & Grube, Inc.
October 24, 2002



TRUMBULL COUNTY EDUCATIONAL SERVICE CENTER
TRUMBULL COUNTY, OHIO
COMBINED BALANCE SHEET
ALL FUND TYPES AND ACCOUNT GROUPS
JUNE 30, 2002

Governmental Fund Types

Special Capital
General Revenue Projects
ASSETSAND OTHER DEBITS
ASSETS:
Equity in pooled cash and cash equivalents. . . . . ... .. $ 1,604,064 $ 335,888 $ 97
Cashinsegregatedaccounts . . . . .. ... ........ - - -
Receivables (net of allowances of uncollectibles):

Duefromother governments. . . . . .. ... ....... 1,219,782 - -
Prepayments . . . . ... ... .. 27,572 219 -
Property, plant and equipment (net of accumulated

depreciation where applicable) . . . . ... .. ... ... - - -

OTHER DEBITS:
Amount to be provided for retirement of
general long-term obligations . . . . . .. ... ... ... - - -
Total assetsand otherdebits . . . . .. ............ $ 2,851,418 $ 336,107 $ 97
LIABILITIES, EQUITY AND OTHER CREDITS
LIABILITIES:
Accountspayable. . . . .. ... ... $ 21,925 $ 8,051 $ -
Accrued wagesand benefits. . . . . .. ... L. L 1,231,245 40,637 -
Compensated absencespayable. . . . . ... ... ... .. 8,898 - -
Duetoother governments. . . . . . .. ... ... .. ... 128,960 1,829 -
Pension obligationpayable. . . . . . .. .. ... ..... 156,274 4,791 -
Deferredrevenue . . . . . . . ... 1,206,562 - -
Total ligbilities. . . . . ... ... ... .. .. ... ... 2,753,864 55,308 -
EQUITY AND OTHER CREDITS:
Investment in general fixedassets . . . . . ... ... ... - - -
Fund balances:

Reserved forencumbrances. . . . . ... ... ... ... 77,946 48,554 -

Reserved for prepayments. . . . . . ... ... L. 27,572 219 -

Unreserved-undesignated (deficit). . . . .. ... ... .. (7,964) 232,026 97

Total equity and other credits. . . . . ... ... ... ... 97,554 280,799 97
Tota liabilities, equity and other credits. . . . . . ... ... $ 2,851,418 $ 336,107 $ 97

THE NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT.



Fiduciary
Fund Type

Account Groups

Agency

General General
Fixed Long-Term
Assets Obligations

Total
(Memorandum
Only)

2,986,829
2,867,801

5,854,630

5,854,630

5,854,630

5,854,630

3,782,275 -

- 499,625

3,782,275 $ 499,625

- $ -
- 473,473

- 26,152

- 499,625

3,782,275 -

3,782,275 -

$

3,782,275 $ 499,625

$ 4,926,878
2,867,801

1,219,782
27,791

3,782,275

499,625

$ 13324152

$ 29,976
1,271,882
482,371
5,985,419
187,217
1,206,562

9,163,427

3,782,275
126,500

27,791
224,159

4,160,725

$ 13324152
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TRUMBULL COUNTY EDUCATIONAL SERVICE CENTER
TRUMBULL COUNTY, OHIO
COMBINED STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES/(DEFICIT)
ALL GOVERNMENTAL FUND TYPES
FOR THE FISCAL YEAR ENDED JUNE 30, 2002

Governmental Fund Types

Total
Special Capital (Memorandum
Genera Revenue Projects Only)
Revenues:
From local sources:
Tuition. . ... ... ... $ 68,494 $ - $ - $ 68,494
Earningsoninvestments. . . . . ... ... 189,412 - - 189,412
Contractual services . . . . ... ... ... 9,884,614 - - 9,884,614
Other local revenues. . . . .. ... .... 221,083 411,581 - 632,664
Intergovernmental - State . . . . .. ... .. 2,290,739 841,425 20,784 3,152,948
Intergovernmental - Federal . . . . . . .. .. - 264,559 - 264,559
Total revenues. . . . . ... ... ... .. 12,654,342 1,517,565 20,784 14,192,691
Expenditures:
Current:
Instruction:
Regular. . .. . .............. 243,581 258,260 - 501,841
Special . . ... 3,441,063 4,442 - 3,445,505
Vocational . . .. .. ... .. .. .. .. - 273 - 273
Support services:
Pupil .. ... ... 3,026,677 5,075 - 3,031,752
Instructional staff. . . . ... ... .... 3,097,331 1,179,813 202,307 4,479,451
Board of Education. . . . ... ... ... 71,629 - - 71,629
Administration. . . . .. ... ... ... 1,492,217 43,023 - 1,535,240
Fiscal. .. ................. 222,314 3,695 - 226,009
Business . . .. .............. 132,252 - - 132,252
Operations and maintenance. . . . . . . . 78,937 47,619 - 126,556
Pupil transportation . . . . ... ... .. 32,576 9,732 - 42,308
Central . . .. ............... 4,776 372,056 - 376,832
Community services. . . . . .. ... ... 1,198 - - 1,198
Facilities acquisition and construction. . . . 11,887 - - 11,887
Intergovernmental pass-through. . . . . . . 473,160 - - 473,160
Total expenditures. . . . . .. ... ... 12,329,598 1,923,988 202,307 14,455,893
Excess (deficiency) of revenues
over (under) expenditures . . . . . . .. 324,744 (406,423) (181,523) (263,202)
Fund balances (deficit), July 1 (restated) . . . (227,190) 687,222 181,620 641,652
Fund balances, June30 . . . . . .. .. ... $ 97,554 $ 280,799 97 $ 378,450

THE NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTSARE AN INTEGRAL PART OF THISSTATEMENT.



TRUMBULL COUNTY EDUCATIONAL SERVICE CENTER
TRUMBULL COUNTY, OHIO
COMBINED STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL COMPARISON (NON-GAAP BUDGETARY BASIS)
ALL GOVERNMENTAL FUND TYPES
FOR THE FISCAL YEAR ENDED JUNE 30, 2002

General Special Revenue
Variance: Variance:
Revised Favorable Revised Favorable
Budget Actua (Unfavorable) Budget Actua (Unfavorable)
Revenues:
From local sources:
Tuition. . . . ... $ 101,332 $ 102,830 $ 1498 $ - 8 - 3 -
Earningsoninvestments . . . ... ......... 186,653 189,412 2,759 - - -
Contractual services. . . . . ... ... .. ... .. 10,011,694 10,132,066 120,372 141,665 128,116 (13,549)
Other local revenues. . . . . . ... ... ...... 187,155 217,562 30,407 22,575 22,753 178
Intergovernmental - State . . . . ... ... ... 2,257,366 2,290,739 33,373 1,222,196 1,019,733 (202,463)
Intergovernmental - Federal . . . .. . ... .. ... 535,697 543,617 7,920 574,708 809,954 235,246
Total revenues. . . . . . . .. ... 13,279,897 13,476,226 196,329 1,961,144 1,980,556 19,412
Expenditures:
Current:
Instruction:
Regular. . . . ... ... ... ... ... ... .. 381,508 235,379 146,129 294,187 293,405 782
Special . ... .. 4,218,608 4,105,683 112,925 7,644 4,442 3,202
Vocational . . . ... .. - - - 100 100 -
Support services:
Pupil . . . . 3,099,287 3,037,064 62,223 5,454 5,075 379
Instructional staff . . . ... ... ... ... ... 3,192,583 3,124,495 68,088 1,725,810 1,689,421 36,389
Board of Education . . . ... ........... 131,970 123,964 8,006 - - -
Administration. . . . .. ... 1,724,572 1,653,396 71,176 101,752 97,304 4,448
Fiscal . . .. ... 288,831 244,709 44,122 3,695 3,695 -
Business . . . ... ... .o 150,521 143,432 7,089 - - -
Operationsand maintenance. . . . . .. ... ... 104,047 90,285 13,762 47,619 47,619 -
Pupil transportation. . . . . . ... ... ... ... 41,546 32,817 8,729 9,732 9,732 -
Central . . .. ... ... ... 11,200 4,776 6,424 373,022 372,056 966
Community services. . . . . .. ... . 3,000 1,198 1,802 - - -
Facilities acquisition and construction. . . . . . . . 11,887 11,887 - - - -
Intergovernmental pass-through . . . . . ... ... 473,365 473,160 205 8,303 7,050 1,253
Total expenditures. . . . . . ... ... ... .. 13,832,925 13,282,245 550,680 2,577,318 2,529,899 47,419
Excess (deficiency) of revenues
over (under) expenditures. . . . . . ... ..... (553,028) 193,981 747,009 (616,174) (549,343) 66,831
Other financing sources (uses):
Operating transfersin . . . . ... .. ... ... .. - 5,000 - (5,000)
Refund of prior year'sexpenditures . . . . .. ... 1,891 1,919 28 - - -
Refund of prior year'sreceipts . . . ... ... ... (78,740) (78,050) 690 (13,649) (13,649) -
Tota other financing sources (uses) . . . . . . . . (76,849) (76,131) 718 (8,649 (13,649) (5,000)
Excess (deficiency) of revenues and
other financing sources over (under)
expenditures and other financing (uses) . . . . . . (629,877) 117,850 747,727 (624,823) (562,992) 61,831
Fund balances, July 1. . . . . .. ... .. ..... 1,821,464 1,821,464 - 925,420 925,420 -
Prior year encumbrances appropriated (restated). . . 94,113 94,113 - 127,176 127,176 -
Fund balances, June30. . . . .. .. ... ... .. $ 1285700 $ 2033427 $ 747,727 $ 427,773 $ 489604 $ 61,831

THE NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT.



Capital Projects

Total (Memorandum only)

Variance: Variance:
Revised Favorable Revisaed Favorable

Budget Actua (Unfavorable) Budget Actua (Unfavorable)
- $ - $ - $ 101,332 $ 102,830 $ 1,498

- - - 186,653 189,412 2,759

- - - 10,153,359 10,260,182 106,823

- - - 209,730 240,315 30,585

20,784 20,784 - 3,500,346 3,331,256 (169,090)

- - - 1,110,405 1,353,571 243,166

20,784 20,784 - 15,261,825 15,477,566 215,741

- - - 675,695 528,784 146,911

- - - 4,226,252 4,110,125 116,127

- - - 100 100 -

- - - 3,104,741 3,042,139 62,602
209,855 209,758 97 5,128,248 5,023,674 104,574
- - - 131,970 123,964 8,006

- - - 1,826,324 1,750,700 75,624

- - - 292,526 248,404 44,122

- - - 150,521 143,432 7,089

- - - 151,666 137,904 13,762

- - - 51,278 42,549 8,729

- - - 384,222 376,832 7,390

- - - 3,000 1,198 1,802

- - - 11,887 11,887 -

- - - 481,668 480,210 1,458
209,855 209,758 97 16,620,098 16,021,902 598,196
(189,071) (188,974) 97 (1,358,273) (544,336) 813,937
- - - 5,000 - (5,000)

- - - 1,891 1,919 28

- - - (92,389) (91,699) 690
- - - (85,498) (89,780) (4,282)
(189,071) (188,974) 97 (1,443,771) (634,116) 809,655
188,822 188,822 - 2,935,706 2,935,706 -
249 249 - 221,538 221,538 -

- $ 97 $ 97 $ 1,713473 $ 2,523,128 $ 809,655




TRUMBULL COUNTY EDUCATIONAL SERVICE CENTER
TRUMBULL COUNTY, OHIO

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2002

NOTE 1- DESCRIPTION OF THE ENTITY

The Trumbull County Educational Service Center (the*ESC”) isthe successor to theformer
Trumbull County Board of Education. County boards of education were formed in Ohio as
aresult of the passage of Senate Bill 9,in 1914. In 1995, Am. Sub. H.B. 117 authorized the
creation of Educational Service Centers and abolished county school districts. That
legidation also changed the “Board of Education” to the “ Governing Board”.

The ESC operates under a locally-elected five-member Governing Board and provides
education services as mandated by state or federal agenciesto fifteen local, three city, and
two exempted village school districtsin Trumbull County. The Board controls the ESC’'s
staff, who provide servicesto 35,620 students and other community membersin Trumbull
County.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The genera purpose financial statements (GPFS) of the District have been prepared in
conformity with accounting principles generally accepted in the United States of America
(GAAP) asapplied to governmenta units. The Governmental Accounting Standards Board
(GASB) isthe accepted standard-setting body for establishing governmental accounting and
financial reporting principles. The District's significant accounting policies are described
below.

A. TheReporting Entity

The ESC’ s reporting entity has been defined in accordance with GASB Statement No.
14, “The Financial Reporting Entity”. A reporting entity is comprised of the primary
government, component units, and other organi zationsthat areincluded toinsurethat the
financia statements of the ESC are not misleading. The primary government consists
of al funds, departments, boards, and agencies that are not legally separate from the
ESC. For the ESC, thisincludes general operations and student related activities.




TRUMBULL COUNTY EDUCATIONAL SERVICE CENTER
TRUMBULL COUNTY, OHIO

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2002

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

Component units are legally separate organizations for which the ESC would be
financially accountable. Accountability as defined in GASB Statement No. 14 was
evaluated based on financial accountability, the nature and significance of the potential
component unit’s (PCU) relationship with the ESC, and whether exclusion would cause
the ESC’ s GPFS to be midleading or incomplete. Among the factors considered were
separate lega standing; appointment of a voting majority of the PCU’s board; fiscal
dependency and whether a benefit or burden relationship exists; imposition of will; and
the nature and significance of the PCU’ s relationship with the ESC. Among the factors
considered were budget adoption, taxing authority, outstanding debt secured by revenues
or general obligations of the ESC, any obligation of the ESC to finance any deficits that
may occur, reliance of the organization on continuing subsidies from the ESC, and/or
selection of governing authority, and designation of management. The ESC has no
component units. The following organizations are disclosed due to their relationship
with the ESC.

JOINTLY GOVERNED ORGANIZATIONS

North East Ohio Management Information Network (NEOMIN)

NEOMIN isajointly governed organization among twenty-ei ght school districtsand two
educational service centers. The organization was formed for the purpose of applying
modern technology (with the aid of computers and other electronic equipment) to the
administrative and instructional functionsamong member districts. Each of thedistricts
supports NEOMIN based upon a per pupil charge.

Superintendents of the participating school districtsare eligibleto be voting members of
the Governing Board, which consists of ten members; the Trumbull and Ashtabula
County superintendents (permanent members), three superintendents from Ashtabula
County schooal districts, three superintendentsfrom Trumbull County school districts, and
a principal and a treasurer (non-voting members who must be employed by a
participating school district, or fiscal agent of NEOMIN). The degree of control
exercised by any participating school district is limited to its representation on the
Governing Board. The ESC serves asfiscal agent for NEOMIN. Financial activity for
fiscal 2002 is reported in the general purpose financial statements as an agency fund.



TRUMBULL COUNTY EDUCATIONAL SERVICE CENTER
TRUMBULL COUNTY, OHIO

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2002

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

North East Ohio Instructional Media Center (NEOIMC)

NEOIMC isajointly governed organization among 45 school districts. NEOIMC was
formed for the purpose of providing quality films and/or other media to support the
educational curricula of the member school districts. Each member pays a monthly
premium based on use of the media materials.

NEOIMC isgoverned by an advisory committee made up of amember from aparochial
school, a joint vocational school, one county superintendent from each participating
county, one city superintendent, and two local superintendentswhose termsrotate every
two years. The Trumbull County Superintendent holds a permanent position of the
advisory committee. The degree of control exercised by any participating school district
islimited to its representation on the Governing Board. The ESC servesasfiscal agent
of NEOIM C but doesnot hold membership. Financia activity for fiscal 2002 isreported
in the financial statements as an agency fund.

North East Ohio Special Education Regional Resource Center (NEQO/SERRC)
NEO/SERRC is a specia education service center which selects its own board, adopts
itsown budget and receives direct federal and state grantsfor its operation. Thejointly
governed organization was formed for the purpose of initiating, expanding, and
improving special education programsand servicesfor childrenwith disabilitiesand their
parents.

NEO/SERRC is governed by a governing board of 39 members, comprised of the 35
superintendents of the participating districts, one non-public school representative, one
county board of mental retardation representative, and two parents whose term rotates
every year. Financial information is available from the Mahoning County Educational
Service Center (fiscal agent), 2801 Market Street, Y oungstown, Ohio 44507.

Region 12 Professional Development Center (RPDC)

The RPDC is a jointly governed organization among the school districts located in
Trumbull, Mahoning, and Columbiana Counties, and Y oungstown City. The jointly
governed organi zation wasformed for the purpose of establishing an articulated, regional
structurefor professional devel opment inwhich school districts, the businesscommunity,
higher education, and other groups cooperatively plan and implement effective
professional development activities that aretied directly to school improvement, and in
particular, to improvements in instructional programs.




TRUMBULL COUNTY EDUCATIONAL SERVICE CENTER
TRUMBULL COUNTY, OHIO

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2002

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

The RPDC is governed by a governing board made up of 19 representatives of the
participating school districts, thebusinesscommunity, and Y oungstown State University.
Members' terms rotate annually. The degree of control exercised by any participating
school district islimited to its representation of the Governing Board.

Trumbull Student Assistance Consortium (TSAC)

The TSAC, ajointly governed organization among 16 school districts, was formed for
the purpose of aiding each participating school district in establishing an effective
comprehensive alcohol, tobacco, and other drugs prevention/intervention program that
will help make schools drug free.

TSACisgoverned by an executive management Council made up of five superintendents
of the participating districts. Members' terms rotate annually. The degree of control
exercised by any participating school district is limited to its representation on the
Council. The ESC servesasfiscal agent for TSAC. Financial activity for fiscal 2002is
reported in the financial statements as an agency fund.

The ESC aso participates in three group purchasing pools for insurance, described in
Note 8.

B. Fund Accounting

The ESC uses funds and account groupsto report itsfinancial position and the results of
its operations. A fund is a separate accounting entity with a self-balancing set of
accounts. An account group, on the other hand, isafinancial reporting device designed
to provide accountability for certain assets and liabilities that are not recorded in the
funds because they do not directly affect net expendable available financial resources.
Fund accounting is designed to demonstrate legal compliance and to aid financial
management by segregating transactions related to certain ESC activities or functions.
Funds are classified into two categories: governmental and fiduciary. Each category is
divided into separate fund types.

10



TRUMBULL COUNTY EDUCATIONAL SERVICE CENTER
TRUMBULL COUNTY, OHIO

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2002

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)
GOVERNMENTAL FUNDS

Governmental funds are those through which most governmental functions of the ESC
are financed. The acquisition, use and balances of the ESC's expendable financial
resources and the related liabilities (except those accounted for in fiduciary funds) are
accounted for through governmental funds. The following are the ESC's governmental
fund types:

General Fund - The general fund isthe general operating fund of the ESC and isused
to account for all financial resources except those required to be accounted for in
another fund. The general fund balance is available to the ESC for any purpose,
provided it is expended or transferred in accordance with applicable Ohio statute.

Special Revenue Funds - The special revenue funds are used to account for the
proceeds of specific revenue sources that are legally restricted to expenditures for
specified purposes.

Capital Projects Funds- The capital projectsfunds are used to account for financial
resources to be used for the acquisition or construction of major capital facilities.

FIDUCIARY FUNDS

Agency Funds - These funds are used to account for assets held by the County in a
trustee capacity or as an agent for individuals, private organizations, other
governments, and/or other funds. Agency fundsare custodial in nature (assetsequal
liabilities) and do not involve measurement of results of operations. Agency funds
are presented on a budgetary basis, with note disclosure, regarding items which, in
other funds, would be subject to accrual (See Note 3.C.).

ACCOUNT GROUPS

To make a clear distinction between fixed assets related to specific funds and those of
genera government, and between long-term liabilitiesrelated to specific fundsand those
of ageneral nature, the following account groups are used:

General Fixed Assets Account Group - This group of accounts is established to
account for all fixed assets of the ESC.

11



TRUMBULL COUNTY EDUCATIONAL SERVICE CENTER
TRUMBULL COUNTY, OHIO

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2002

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

General Long-Term Obligations Account Group - This group of accounts is
established to account for al long-term obligations of the ESC.

C. Measurement Focus/Basis of Accounting

The accounting and financial reporting treatment applied to afund is determined by its
measurement focus. All governmental funds are accounted for using a current financial
resources measurement focus. With this measurement focus, only current assets and
current liabilities generally are included on the balance sheet. Operating statements of
these funds present increases (revenues and other financing sources) and decreases
(expenditures and other financing uses) in net current assets.

Themodified accrual basisof accountingisfollowed for governmental funds. Under the
modified accrual basis of accounting, revenues are recognized when they become both
measurable and available to finance expenditures of the current period, which for the
ESC is 60 days after the June 30 year-end. Revenues accrued at the end of the year
include amounts due from other governments.

Nonexchangetransactions, inwhichthe ESC recel vesvaluewithout directly giving equal
value in return, include grants, entitlements and donations. On the modified accrual
basis, revenue from grants, entitlements and donationsis recognized in thefiscal year in
which al eligibility requirements have been met and the resources are available.
Eligibility requirementsincluding timing requirements, which specify the year when the
resources are required to be used or the fiscal year when useisfirst permitted, matching
requirements, in which the ESC must provide local resources to be used for a specified
purpose, and expenditure requirements, in which the resources are provided to the ESC
on areimbursement basis.

Expenditures (decreasesin net financial resources) arerecognized intheperiodin which
thefund liability isincurred with thefollowing exceptions: general long-term obligation
principal and interest are reported only when due; and the costs of accumulated unpaid
vacation and sick leave are reported as expenditures in the period in which they will be
liguidated with available financial resources rather than in the period earned by
employees. Allocations of cost, such as depreciation and amortization, are not
recognized in governmental funds.
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TRUMBULL COUNTY EDUCATIONAL SERVICE CENTER
TRUMBULL COUNTY, OHIO

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2002

NOTE 2- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES- (Continued)
D. Budgets

An Educational Service Center isrequired by state Statute, 3317.11 ORC, to submit an
annual budget of operating expenses to the State Governing Board for approval.

The ESC legally adoptsits budget on or before the start of the new fiscal year. Included
in the budget are the estimated resources and expenditures for each fund. Upon review
by the ESC’ sGoverning Board, theannual appropriation resolutionisadopted. After the
start of thefiscal year, the estimated resources are revised and accepted by the Board to
include any unencumbered cash balances from the preceding year. Both the estimated
resources and appropriations may be amended or supplemented throughout the year as
circumstances warrant.

In the first quarter of each fiscal year, the ESC summarizes and certifies its budget on
forms furnished by the State Department of Education, together with such other
information asthe State Department of Education may require. The summarized budget
document consists of three parts. Part (A) includes entitlement funding from the State
for the cost of salaries, employer’s retirement contributions, and travel expenses of
supervisory teachers approved by the State Department of Education. Part (B) includes
the cost of al other lawful expenditures of the ESC. Part (C) includes the adopted
appropriation resolution of the ESC. The State Board of Education reviews the budget
and certifies to each local board of education under the supervision of the ESC the
amount from part (B) that is to be apportioned to their district.

The ESC isfunded by the State Department of Education for the cost of Part (A) of their
budget. Thisfunding is provided from State resources.

Part (B) of the budget is provided by the school districts served by the ESC, and by the
State Department of Education. Each school district’s portion is determined by
multiplying the average daily membership of the school district (the total number of
students enrolled) by $6.50. This amount is deducted by the State Department of
Education from that school district’s resources provided under the State’ s Foundation
Program. The Department of Education’ s portion is determined by multiplying the sum
of the average daily memberships of all of the school district’s served by the ESC by
$37.00. Thisamount is provided from State Resources.
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TRUMBULL COUNTY EDUCATIONAL SERVICE CENTER
TRUMBULL COUNTY, OHIO

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2002

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

If additional funding isneeded for the ESC, and if amgjority of the Boards of Education
of the school districts served by the ESC approve, the cost of Part (B) of the budget can
beincreased. The portion that isin excess of the original funding calculation is shared
by all of the school districts served by the ESC through additional reductions in their
resources provided through the State Foundation Program. The State Board of Education
initiates and supervises the procedure under which the school districts approve or
disapprove the additional apportionment. The districts to which the ESC provides
service have agreed to pay $8.50 per pupil, or an additional $2.00 per pupil, to provide
additional funding for services provided by the ESC.

APPROPRIATIONS

The annual appropriation resolution islegally enacted by the ESC’ s Governing Board at
the fund level of expenditures, whichisthelegal level of budgetary control. Prior tothe
passage of the annual appropriation measure, the ESC may pass a temporary
appropriation measure to meet the ordinary expenses of the ESC. The appropriation
resolution, by fund, must be within the estimated resources, and thetotal of expenditures
may not exceed the appropriation totals at the legal level of control. Any revisions that
alter the total of any fund appropriation must be approved by the ESC’'s Governing
Board.

The ESC’' s Governing Board may pass supplemental fund appropriations so long asthe
total appropriations by fund do not exceed the amounts set forth in the budget approved
by the State Department of Education. The budget figures which appear in the
statementsof budgetary compari sonsrepresent thefinal appropriationamounts, including
al supplemental appropriations. Formal budgetary integration is employed as a
management control device during the year for all funds, consistent with statutory
provisions. All supplemental appropriations were legally enacted by the Governing
Board during fiscal 2002.

Encumbrance accounting, under which purchase orders, contracts, and other
commitmentsfor the expenditure of monies are recorded in order to reserve that portion
of the applicable appropriation, isemployed as an extension of formal budgetary control
in the appropriated governmental funds. Encumbrances outstanding at year-end are
reported as reservations of fund balance for subsequent year expenditures on the
modified accrual basisof accounting compared to encumbrancesoutstanding at year-end
reported as expenditures on the budget basis of accounting. Note 11 provides a
reconciliation of the budgetary and GAAP basis of accounting.
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TRUMBULL COUNTY EDUCATIONAL SERVICE CENTER
TRUMBULL COUNTY, OHIO

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2002

NOTE 2- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES- (Continued)
E. Cash and Investments

To improve cash management, cash received by the ESC ispooled. Moniesfor al funds
are maintained in this pool. Individual fund integrity is maintained through the ESC’s
records. Eachfund’ sinterestinthe pool ispresented as* Equity in Pooled Cash and Cash
Equivaents’ on the combined balance sheet.

During 2002, investments were limited to the State Treasury Asset Reserve of Ohio
(STAR Ohio) and repurchase agreements.

Except for nonparticipating investment contracts, investments are reported at fair value,
which isbased on quoted market prices. Nonparticipating investment contracts such as
repurchase agreements are reported at cost.

STAR Ohioisaninvestment pool managed by the State Treasurer’ s Office, which allows
governments within the State to pool their funds for investment purposes. STAR Ohio
is not registered with the SEC as an investment company, but does operate in a manner
consistent with Rule 2a7 of the Investment Company Act of 1940. Investmentsin STAR
Ohio arevalued at STAR Ohio’ s share price, which isthe price the investment could be
sold for on June 30, 2002.

Under existing Ohio statutes, all investment earnings are assigned to the general fund
unless statutorily required to be credited to a specific fund. Interest revenue credited to
the general fund during fiscal 2002 totaled $189,412, which included $134,511 assigned
from other funds of the ESC.

An analysis of the Treasurer's investment account at year-end is provided in Note 4.
F. Prepayments

Prepaymentsfor governmental fundsrepresent cash disbursements, which have occurred
and are therefore not current expendable resources. These items are reported as fund
assets on the bal ance sheet using the all ocation method, which amortizestheir cost over
the periods benefitting from the advance payment. At fiscal year-end, because
prepaymentsarenot availableto financefuture governmental fund expenditures, thefund
balance is reserved by an amount equal to the carrying value of the asset.
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TRUMBULL COUNTY EDUCATIONAL SERVICE CENTER
TRUMBULL COUNTY, OHIO

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2002

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)
G. Fixed Assetsand Depreciation

General Fixed Assets Account Group

General fixed assets are capitalized at cost (or estimated historical cost) and updated for
the cost of additions and retirements during the year in the general fixed assets account
group. Donated fixed assets are recorded at their fair market values as of the date
donated. The ESC followsthe capitalization policy of not capitalizing assetswith acost
of less than $500. No depreciation is recognized for assets in the general fixed assets
account group. The ESC has no infrastructure.

Improvements are capitalized. The costs of normal maintenance and repairsthat do not
add to the value of the asset or materially extend an asset’s life are not capitalized.
Interest incurred during the construction of general fixed assetsis also not capitalized.
Assetsin the general fixed assets account group are not depreciated.

H. Pass-Through Grants

The ESC is the primary recipient of grants which are passed-through to or spent on
behalf of the local school districts within the County. When the ESC has afinancial or
administrative role in the grants, the grants are reported as revenues and
intergovernmental expendituresin aspecia revenuefund. Grantsinwhichthe ESC has
no financial or administrative role and are passed-through to the local district in the
County are reported in an agency fund.

. Compensated Absences
Compensated absences of the ESC consist of vacation leave and sick |eave to the extent
that payment to the employee for these absences are attributable to services already

rendered and are not contingent on aspecific event that is outside the control of the ESC
and the employee.
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TRUMBULL COUNTY EDUCATIONAL SERVICE CENTER
TRUMBULL COUNTY, OHIO

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2002

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

In accordance with the provisions of GASB Statement No. 16, “Accounting for
Compensated Absences’, a liability for vacation leave is accrued if @) the employees
rights to payment are attributabl e to services already rendered; and b) it is probabl e that
the employer will compensate the employees for the benefits through paid time off or
other means, such as cash payment at termination or retirement. A liability for severance
isaccrued using the termination method,; i.e., an accrual for earned sick leaveismadeto
the extent that it is probable that benefits will result in termination payments. The
liability is an estimate based on the ESC's past experience of making termination
payments.

The total liability for vacation and sick leave payments has been calculated using pay
ratesin effect at the balance sheet date, and reduced to the maximum payment allowed
by labor contract and/or statute, plus any applicable additional salary related payments.

Accumulated vacation and sick leave of governmental fund type employees meeting the
aboverequirementshave been recorded intheappropriate governmental fund asacurrent
liability to the extent that the amounts are expected to be payable within the current
available period. The balance of the liability is recorded in the general long-term
obligations account group.

J. Long-Term Obligations

Ingeneral, governmental fund payablesand accrued liabilitiesarereported asobligations
of the funds regardless of whether they will be liquidated with current resources.
However, compensated absences and contractually required pension contributions that
will be paid from governmental funds are reported as liability in the general long-term
obligations account group to the extent that they will not be paid with current available
expendable financial resources. Payments made more than sixty days after fiscal year-
end are considered not to have used current, available financia resources.

K. Fund Equity

Reserved fund balances indicate that portion of fund equity, which is not available for
current appropriation or is legally segregated for a specific use. Fund balances are
reserved for encumbrances and prepayments. The unreserved portions of fund equity
reflected for the governmental funds are available for use within the specific purposes
of those funds.
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TRUMBULL COUNTY EDUCATIONAL SERVICE CENTER
TRUMBULL COUNTY, OHIO

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS

FOR THE FISCAL YEAR ENDED JUNE 30, 2002

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

L.

I nterfund Transactions

During the course of normal operations, the ESC had transactions between funds. The
most significant include:

1.

Transfers of resources from one fund to another fund. Theresourcestransferred are
to be expended for operations by the receiving fund and are recorded as operating
transfers, with the exception of agency funds, which do not report transfers of
resources as operating transfers.

Reimbursementsfrom onefund to another aretreated asexpenditures/expensesinthe
reimbursing fund and a reduction in expenditures/expensesin the reimbursed fund.

Short-term interfund loans made pursuant to Governing Board Resolution are
reflected as“interfund loansreceivable or payable.” Suchinterfund loansarerepaid
in the following fiscal year. The ESC had no short-term interfund loans receivable
or payable at June 30, 2002.

Quasi-external transactions are similar to the purchase of goods or services from a
vendor; i.e., the fund which provides aservice records revenue, and the fund which
receives that service records an expenditure/expense.

Residual equity transfers are non-recurring or non-routine permanent transfers of
equity, generally made when afund is closed.

Long-term interfund loans that will not be repaid within the next year are termed
“advances’ and are shown asreservations of fund balances on the combined balance
sheet for those funds that report advances to other funds as assets because they are
not spendable, available resources. The ESC had no long-term advances receivable
or payable at June 30, 2002.

. Estimates

The preparation of the GPFS in conformity with GAAP requires management to make
estimates and assumptions that affect the amounts reported in the general purpose
financial statements and accompanying notes. Actua results may differ from those
estimates.
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TRUMBULL COUNTY EDUCATIONAL SERVICE CENTER
TRUMBULL COUNTY, OHIO

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2002

NOTE 2- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES- (Continued)
N. Memorandum Only - Total Columns

Tota columns on the GPFS are captioned (Memorandum Only) to indicate that they are
presented only to facilitate financial analysis. Data in these columns do not present
financial position, results of operations, or changes in financial position in conformity
with GAAP. Neither issuch datacomparableto aconsolidation. Interfund eliminations
have not been made in the aggregation of this data.

NOTE 3- ACCOUNTABILITY AND COMPLIANCE
A. Prior Period Adjustment
The ESC overstated its contract services revenuesrel ated to excess costs due from other

districts at June 30, 2001. The effect of this adjustment on fund balance as previously
reported is as follows:

Generdl
Fund balance as previously recorded $ 822,453
Restatement for contract services revenue (1,049,643)
Restated fund balance as of July 1, 2001 $ (227,190)

In addition, prior year encumbrances on the Combined Statement of Revenues,
Expendituresand Changein Fund BalancesBudget and Actual Comparison (Non-GAAP
Budgetary Basis) - All Governmental Fund Types- Special Revenue Fund Typehasbeen
restated due to reclassification of funds.

B. Deficit Fund Balances

Fund balances at June 30, 2002 included the following individual fund deficits:

Deficit Balance
Special Revenue Funds
EHA Preschool Grant for the Handicapped $ 3,856
Public School Preschool 2,337
Alternative School Grants 20,467
Drug-Free Grant 1
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TRUMBULL COUNTY EDUCATIONAL SERVICE CENTER
TRUMBULL COUNTY, OHIO

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2002

NOTE 3- ACCOUNTABILITY AND COMPLIANCE - (Continued)

The deficit fund balances in the EHA Preschool Grant for the Handicapped, Public
School Preschool, Alternative School Grantsand Drug Free Grant special revenuefunds
are caused by the application of GAAP, namely in the reporting of accrued wages,
benefit, and pension obligations attributable to the fiscal year. These deficits will be
eliminated by anticipated future intergovernmental revenues or other subsidies not
recognized and recorded at June 30. These funds complied with Ohio state law which
does not permit a cash basis deficit at year-end.

C. Agency Funds

The following are accruals for the agency fund, which, in another fund type, would be
recognized on the combined bal ance sheet:

ASSETS
Due from other governments $208,456
Accounts receivable 12,404
LIABILITIES
Accounts payable 9,786
Due to other governments 13,294
Pension obligation payable 951

NOTE 4-EQUITY IN POOLED CASH AND CASH EQUIVALENTS
State statutes classify monies held by the ESC into three categories.

Activedepositsare public deposits necessary to meet current demands on thetreasury. Such
monies must be maintained either as cash in the ESC treasury, in commercial accounts
payable or withdrawable on demand, including negotiable order of withdrawal (NOW)
accounts, or in money market deposit accounts.

Inactive deposits are public deposits the Governing Board hasidentified as not required for
usewithinthe current two-year period of designation of depositories. Inactive deposits must
either be evidenced by certificates of deposit maturing not later than the end of the current
period of designation of depositories, or by savings or deposit accounts including, but not
limited to, passbook accounts.
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TRUMBULL COUNTY EDUCATIONAL SERVICE CENTER
TRUMBULL COUNTY, OHIO

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2002

NOTE 4- EQUITY IN POOLED CASH AND CASH EQUIVALENTS - (Continued)

Interim deposits are deposits of interim monies. Interim moniesarethose monies, which are
not needed for immediate use, but which will be needed before the end of the current period
of designation of depositories. Interim deposits must be evidenced by time certificates of
deposit maturing not more than one year from the date of deposit or by savings accounts,
including passbook accounts.

Protection of the ESC’ s depositsis provided by the Federal Deposit Insurance Corporation,
by eligible securities pledged by the financial institution as security for repayment, by surety
company bonds deposited with the Treasurer by the financial institution or by a single
collateral pool established by the financial institution to secure the repayment of all public
moneys deposited with the institution.

Interim monies may be deposited or invested in the following securities:

1. United States Treasury Notes, Bills, Bonds, or any other obligation or security issued by
the United States Treasury or any other obligation guaranteed asto principal and interest
by the United States;

2. Bonds, notes, debentures, or any other obligations or securities issued by any federal
government agency or instrumentality, including but not limited to, the Federal National
Mortgage Association, Federal Home Loan Bank, Federal Farm Credit Bank, Federal
Home Loan Mortgage Corporation, Government National Mortgage Association, and
Student Loan Marketing Association. All federal agency securities shall be direct
issuances of federal government agencies or instrumentalities;

3. Written repurchase agreements in the securities listed above provided that the market
value of the securities subject to the repurchase agreement must exceed the principal
value of the agreement by at least 2% and be marked to market daily, and that the term
of the agreement must not exceed 30 days;

4. Bonds and other obligations of the State of Ohio;

5. No-load money market mutual funds consisting exclusively of obligations described in
division (1) or (2) and repurchase agreements secured by such obligations, provided that
investments in securities described in this division are made only through €eligible
institutions;

6. The State Treasurer’ s investment pool (STAR Ohio);
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NOTE 4- EQUITY IN POOLED CASH AND CASH EQUIVALENTS - (Continued)

7. Certainbankers’ acceptancesand commercia paper notesfor aperiod not to exceed 180
days from the date of purchase in an amount not to exceed 25% of the interim moneys
available for investment at any one time; and,

8. Under limited circumstances, corporate debt instruments rated in either of the two
highest rating classifications by at least two nationally recognized rating agencies.

Investmentsin stripped principal or interest obligations, reverse repurchase agreements and
derivativesare prohibited. Theissuance of taxable notesfor the purpose of arbitrage, theuse
of leverage and short selling are also prohibited. An investment must mature within five
years from the date of purchase unless matched to a specific obligation or debt of the ESC,
and must be purchased with the expectation that it will be held to maturity. Investments may
only be made through specified dealers and institutions. Payment for investments may be
made only upon delivery of the securities representing the investments to the Treasurer or
qualified trustee or, if the securities are not represented by a certificate, upon receipt of
confirmation of transfer from the custodian.

Cash in Segregated Accounts: At year-end, $2,867,801 was on deposit in the account the
ESC maintainsasfiscal agent for the Trumbull County School Employee Insurance Benefits
Consortium (see Note 8) and is included on the Combined Balance Sheet as “Cash in
Segregated Accounts’. The balanceis covered by federal depository insurance, by collateral
held by the Trumbull County Educational Service Center, or by collateral held by aqualified
third-party trusteein the name of the ESC. Thisamount is not included in the total amount
of deposits reported below.

Cash on Hand: At year-end, the ESC had $250 in undeposited cash on hand, which is
included on the combined balance sheet as part of “Equity in Pooled Cash and Cash
Equivalents’, but is not included in the total amount of deposits reported below.

The following information classifies deposits and investments by categories of risk as
defined in GASB Statement No. 3, “Deposits With Financial Institutions, Investments
(including Repurchase Agreements), and Reverse Repurchase Agreements”.

Deposits: At year-end the carrying amount of the ESC’ s deposits was $(1,898,565) and the
bank balance was $15,000. A liability was not recorded for the negative carrying amount of
deposits because therewas no actual overdraft, dueto the“zero balance” nature of the ESC’ s
bank accounts. The negative carrying amount of depositsis due to the sweeping of monies
into overnight repurchase agreementswhich arereported as“investments’. Theentire bank
balance was covered by federa depository insurance.
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NOTE 4- EQUITY IN POOLED CASH AND CASH EQUIVALENTS - (Continued)

Investments. The ESC’ sinvestments are required to be categorized to give an indication of
the level of risk assumed by the ESC at year-end. Category 1 includesinvestmentsthat are
insured or registered or for which the securitiesare held by the ESC or itsagent inthe ESC’ s
name. Category 2 includes uninsured and unregistered investments for which the securities
are held by the counterparty’s trust department or agent in the ESC’s name. Category 3
includes uninsured and unregistered investments for which the securities are held by the
counterparty, or by itstrust department or agent but not in the ESC’'sname. STAR Ohiois
an unclassified investment since it is not evidenced by securities that exist in physical or

book entry form.
Category
3 Fair Vaue
Repurchase agreements $6,778,412 $6,778,412
Not subject to categorization:
Investment in STAR Ohio - 46,781
Total investments $6,778,412 $6,825,193

A reconciliation between the classifications of cash, cash equivalents, and investments on
the combined balance sheet per GASB Statement No. 9 and the classifications of deposits
and investments presented above per GASB Statement No. 3 is as follows:

Equity in Pooled Cash

and Cash Equivalents [nvestments
GASB Statement No. 9 $7,794,679 $ -
Investments of the cash
management pool:
Investment in STAR Ohio (46,781) 46,781
Repurchase agreements (6,778,412) 6,778,412
Cash on hand (250) -
Cash in segregated accounts (2,867,801) -
GASB Statement No. 3 $(1,898,565) $6,825,193
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NOTE 5- RECEIVABLES

Receivablesat June 30, 2002 consisted of intergovernmental grants (to the extent eligibility
requirements have been met by fiscal year-end). Intergovernmental grants receivable have
been presented as “Due from other governments’ on the combined balance sheet.
Intergovernmental receivablesare considered collectibleinfull duetotheability toforeclose
for the nonpayment of taxes and the stable condition of state programs.

Amount

General Fund
Due from other governments $1,219,782

NOTE 6 - FIXED ASSETS

A summary of the changes in the general fixed asset account group during the fiscal year

follows:
Balance Balance
July 1, 2001 Additions Deletions June 30, 2002
Furniture/equipment $3,646,065 $150,614 $(30,539) $3,766,140
Vehicles 31,255 - (15,120) 16,135
Total $3,677,320 $150,614 $(45,659) $3,782,275

NOTE 7 - LONG-TERM OBLIGATIONS

During the year ended June 30, 2002, the following changes occurred in liabilities reported
in the general long-term obligations account group. Compensated absences and the pension
obligation payable will ultimately be paid from the fund from which the employee is paid.
Compensated absences are presented net of actual increases and decreases because of the
impracticality of determining these values.

Balance Baance
July 1, 2001 Increase Decrease June 30, 2002
Compensated absences $446,352 $27,121 $ - $473,473
Pension obligation payable - 26,152 - 26,152
Totd $446,352 $53,273 $ - $499,625
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NOTE 8- RISK MANAGEMENT
A. Comprehensive

The ESC is exposed to various risks of loss related to torts; theft of, damage to, and
destruction of assets; errors and omissions; injuries to employees; and natural disasters.
During fiscal year 2002, the ESC contracted with Nationwide Insurance Company,
Harcum-Hyre Insurance Agency, Inc., for fleet and general liability insurance, which has
a $2,000,000 per claim/$2,000,000 annual aggregate and an excess liability policy of
$2,000,000 per clam and aggregate. Leased vehicles are covered by Nationwide
Insurance Company. Thereis$250 deductible for comprehensive and a$500 deductible
for collison. The vehicle liability insurance carries a $1,000,000 combined single
occurrence limitation.

Professional liability is provided by Nationwide Insurance Company with a $2,000,000
annual aggregate/$2,000,000 single occurrence limit and no deductible.

Property insurance is provided by Indiana Insurance Co., The Griffith Agency, with a
deductible of $250.

During fiscal year 2002, the ESC participated in the Ohio School Plan (OSP), a public
entity insurance purchasing pool. The ESC entered into an agreement with the OSP and
its premium is based on types of coverage, limits of coverage, and deductibles that it
selects. The ESC pays this annual premium to the OSP.

The types and amounts of coverage provided by the OSP are as follows:

General Liability:
Each Occurrence $1,000,000
Aggregate Limit 3,000,000
Products - Completed Operations Aggregate Limit 1,000,000
Personal and Advertising Injury Limit - Each Offense 1,000,000
Fire Damage Limit - Any One Event 500,000
Medical Expense Limit 10,000
Employees’ Liability:
Each Offense 1,000,000
Aqggregate 3,000,000
Employers' Liability:
Each Occurrence 1,000,000
Disease - Each Employee 1,000,000
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NOTE 8- RISK MANAGEMENT - (Continued)

Educational Legal Liability:

Errors and Omissions Injury Limit $1,000,000
Errors and Omissions Aggregate Limit 2,000,000
Employment Practices Injury Limit 1,000,000
Employment Practices Injury Aggregate Limit 2,000,000

Settled claims have not exceeded thiscommercial coveragein any of the past threefiscal
years. There has not been asignificant reduction in coverage from the prior fiscal year.

B. Employee Medical/Surgical and Dental Insurance

The ESC has contracted with Trumbull County School Employee Insurance Benefits
Consortium (the “Consortium™) to provide employee medical/surgical and dental
benefits. The Consortium is a shared risk pool comprised of sixteen Trumbull County
school districts and the ESC. The ESC isfiscal agent for the Consortium. Rates are set
through an annual calculation process. The ESC pays a monthly contribution, whichis
placed in a common fund from which claim payments are made for all participating
school districts. Claims are paid for al participants regardless of claims flow. The
Executive Committee of the Consortium has the right to return monies to an exiting
district subsequent to the settlements of all expenses and claims. The ESC also pays
premiumsfor dental coverage, which are $75.29 monthly for family coverage and $24.04
monthly for single coverage. Premiums for life insurance are $7.00 per employee for
$50,000 of term coverage.

The ESC pays medical/surgical premiums as follows:

Certified/ Classified/ Certified/  Classified/

Single Single Family Family

Carrier
Medica Mutual PPO $357.92 $287.84 $929.28 $718.27
Medical Mutual Traditiona 383.39 343.64 598.76 798.70
Medica Mutual HMO 357.31 434.09 928.22 987.83
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NOTE 8- RISK MANAGEMENT - (Continued)
C. Public Entity Risk Pools

Group Insurance Purchasing Pools

For fiscal year 2002, the ESC participated in the Ohio School Boards Association
Workers Compensation Group Rating Program (GRP), an insurance purchasing pool.
The intent of the GRP is to achieve the benefit of a reduced premium for the ESC by
virtue of its grouping and representation with other participants in the GRP. The
workers' compensation experience of the participating school districtsis calculated as
one experience and acommon premium rateisapplied to all school districtsin the GRP.
Each participant paysitsworkers' compensation premium to the State based on the rate
for the GRP rather than itsindividual rate. Total savings are then calculated and each
participant’ sindividual performance is compared to the overall savings of the GRP. A
participant will then either receive money from or berequired to contributeto the Equity
Pooling Fund”. This*equity pooling” arrangement insures that each participant shares
equally in the overall performance of the GRP. Participation in the GRP is limited to
school districtsthat can meet the GRP s selection criteria. Thefirm of GatesMcDonald
& Co. provides administrative, cost control and actuarial servicesto the GRP.

The ESC participatesinthe OSP, an insurance purchasing pool. The OSPis created and
organized pursuant to and as authorized by Section 2744.081 of the Ohio Revised Code.
The OSP is an unincorporated, non-profit association of its members and an
instrumentality for each member for the purpose of enabling members of the Plan to
provide for a formalized, joint insurance purchasing program to maintain adequate
insurance protection, risk management programs and other administrative services. The
OSP's business and affairs are conducted by a fifteen member Board of directors
consisting of school district superintendents and treasurers, as well as the president of
Harcum-Hyre Insurance Agency, Inc. and a partner of the Hylant Group, Inc. Hylant
Group, Inc. is the Administrator of the OSP and is responsible for processing claims.
Harcum-Hyre Insurance Agency, Inc. is the sales and marketing representative, which
establishes agreements between OSP and member entities.
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TRUMBULL COUNTY EDUCATIONAL SERVICE CENTER
TRUMBULL COUNTY, OHIO

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2002

NOTE 9 - DEFINED BENEFIT PENSION PLANS
A. School Employees Retirement System

The ESC contributes to the School Employees Retirement System of Ohio (SERS), a
cost-sharing, multiple-empl oyer defined benefit pension plan administered by the School
EmployeesRetirement Board. SERS providesretirement and disability benefits, annual
cost-of-living adjustments, and death benefits to plan members and beneficiaries.
Authority to establish and amend benefits is provided by Chapter 3309 of the Ohio
Revised Code. SERS issues a publicly available, stand-alone financia report that
includesfinancial statements and required supplementary information. The report may
be obtained by writing to the School Employees Retirement System, 300 East Broad
Street, Columbus, Ohio 43215, or by calling (614) 222-5853.

Plan members are required to contribute 9% of their annual covered salary and the ESC
is required to contribute at an actuarially determined rate, which was 14% for 2002,
5.46% was the portion to fund pension obligations. The contribution rates of plan
members and employers are established and may be amended by the School Employees
Retirement Board, up to maximum amounts allowed by State statute. The adequacy of
the contribution rates is determined annually. The ESC'’s required contributions for
pension obligations to SERS for the fiscal years ended June 30, 2002, 2001, and 2000
were $401,849, $396,485, and $227,896, respectively; 100% has been contributed for
each year.

B. State TeachersRetirement System

The ESC contributes to the State Teachers Retirement System of Ohio (STRS), a cost-
sharing multiple employer public employee retirement system administered by the State
Teachers Retirement Board. STRS provides basic retirement benefits, disability,
survivor, and health care benefits based on dligible service credit to members and
beneficiaries. Benefits are established by Chapter 3307 of the Ohio Revised Code.
STRSissues apublicly available financial report that includes financial statements and
required supplementary information for STRS. The report may be obtained by writing
tothe State Teachers Retirement System, 275 East Broad Street, Columbus, Ohio 43215-
3771.
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TRUMBULL COUNTY EDUCATIONAL SERVICE CENTER
TRUMBULL COUNTY, OHIO

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2002

NOTE 9 - DEFINED BENEFIT PENSION PLANS - (Continued)

Plan membersarerequired to contribute 9.3% of their annual covered salary and the ESC
isrequired to contribute 14%; 9.5% was the portion used to fund pension obligations.
Contribution rates are established by the State Teachers Retirement Board, upon
recommendation of itsconsulting actuary, not to exceed statutory maximum ratesof 10%
for members and 14% for employers. The ESC’s required contributions for pension
obligations to STRS for the fiscal years ended June 30, 2002, 2001 and 2000 were
$1,003,897, $964,214, and $901,560, respectively; 100% has been contributed for each
year.

C. Social Security System

Effective July 1, 1991, all employees not otherwise covered by SERS or STRS have an
option to choose Socia Security or SERS/STRS. Asof June 30, 2002, members of the
Governing Board have elected Social Security. The Board' s liability is 6.2% of wages
paid.

NOTE 10- POSTEMPLOYMENT BENEFITS

The ESC provides comprehensive heath care benefits to retired teachers and their
dependents through STRS, and to retired non-certified employees and their dependents
through SERS. Benefits include hospitalization, physicians' fees, prescription drugs, and
partial reimbursement of monthly Medicare Part B premiums. Benefit provisions and the
obligationsto contribute are established by STRS and SERS based on authority granted by
State statute. Both STRS and SERS are funded on a pay-as-you-go basis.

The State Teachers Retirement Board has statutory authority over how much, if any, of the
health care costs will be absorbed by STRS. Most benefit recipients pay a portion of the
health care cost in the form of a monthly premium. By Ohio law, the cost of coverage paid
from STRS funds shall be included in the employer contribution rate, currently 14 percent
of covered payroll. For this fiscal year, the State Teachers Retirement Board allocated
employer contributions equal to 4.5 percent of covered payroll to the Health Care Reserve
Fund. For the ESC, this amount equaled $322,681 during fiscal 2002.

STRS pays health care benefits from the Health Care Reserve Fund. The balance in the
Health Care Reserve Fund was $3.256 billion at June 30, 2001 (the latest information
available). For the fiscal year ended June 30, 2001 (the latest information available), net
health care costs paid by STRS were $300.772 million and STRS had 102,132 €ligible
benefit recipients.
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NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2002

NOTE 10- POSTEMPLOYMENT BENEFITS - (Continued)

For SERS, coverageismade availableto serviceretireeswith 10 or more years of qualifying
service credit, and disability and survivor benefit recipients. Members retiring on or after
August 1, 1989, with lessthan 25 years of service credit must pay a portion of their premium
for health care. The portion isbased on years of service up to amaximum of 75 percent of
the premium.

For thisfiscal year, employer contributionsto fund health care benefits were 8.54 percent of
covered payroll. In addition, SERS levies a surcharge to fund health care benefits equal to
14 percent of the difference between a minimum pay and the member’s pay, pro-rated for
partial service credit. For fiscal year 2002, the minimum pay has been established at
$12,400. The surcharge, added to the unallocated portion of the 14 percent employer
contribution rate, provides for maintenance of the asset target level for the health care fund.

The target level for the health care reserve is 150 percent of annual health care expenses.
Expenses for health care at June 30, 2001 (the latest information available), were $161.440
million and the target level was $242.2 million. At June 30, 2001 (the latest information
available), SERS had net assets available for payment of heath care benefits of $315.7
million and SERS had approximately 50,000 participants receiving health care benefits. For
the ESC, the amount to fund health care benefits, including surcharge, equaled $275,883
during the 2002 fiscal year.

NOTE 11 - BUDGETARY BASISOF ACCOUNTING

Whilereporting financia position, results of operations, and changesin fund balance on the
basis of GAAP, the budgetary basis as provided by law is based upon accounting for certain
transactions on a basis of cash receipts and disbursements.

The Combined Statement of Revenues, Expenditures, and Changes in Fund Balances -
Budget and Actual Comparison (Non-GAAP Budgetary Basis) - All Governmental Fund
Types is presented on the budgetary basis to provide a meaningful comparison of actual
resultswith the budget. Themajor differencesbetween the budget basisand the GAAPbasis
are that:

(@) Revenues are recorded when received in cash (budget basis) as opposed to when
susceptible to accrual (GAAP basis);

(b) Expenditures are recorded when paid in cash (budget basis) as opposed to when the
liability isincurred (GAAP basis);
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NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2002

NOTE 11 - BUDGETARY BASISOF ACCOUNTING - (Continued)

(c) In order to determine compliance with Ohio law, and to reserve that portion of the
applicable appropriation, encumbrances are recorded asthe equivalent of an expenditure
(budget basis) as opposed to a reservation of fund balance for governmental funds
(GAAP basis).

The adjustments necessary to convert the results of operations for the year on the budget
basisto the GAAP basis for the governmental funds are as follows:

Excess (Deficiency) of Revenues and Other Financing Sour ces
Over/(Under) Expenditures and Other
Financing Uses

Governmental Fund Types

Specia Capital
Generd Revenue Projects

Budget basis $117,850 $(562,992) $(188,974)
Net adjustment for

revenue accruals (821,884) (462,991) -
Net adjustment for

expenditure accruals 852,790 550,100 7,451
Net adjustment for other

financing sources/(uses) 76,131 13,649 -
Encumbrances (GAAP basis) 99,857 55,811 -
GAAP basis $324,744 $(406,423) $(181,523)

NOTE 12 - CONTINGENCIES
A. Grants

The ESC receivessignificant financial assistancefrom numerousfederal, stateandlocal
agenciesintheform of grants. Thedisbursement of fundsreceived under these programs
generaly requires compliance with terms and conditions specified in the grant
agreements and is subject to audit by the grantor agencies. Any disallowed claims
resulting from such auditscould becomealiability of thegeneral fund or other applicable
funds. However inthe opinion of management, any such disallowed claimswill not have
amateria effect on any of thefinancia statements of the individual fund typesincluded
herein or on the overall financia position of the ESC at June 30, 2002.
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NOTE 12 - CONTINGENCIES - (Continued)
B. Litigation

As of the balance sheet date, the ESC was not involved in any litigation as either
defendant or plaintiff.

C. School Funding Decision

On September 6, 2001, the Ohio Supreme Court issued its latest opinion regarding the
State’s school funding plan. The decision identified aspects of the current plan that
require modification if the plan isto be considered constitutional, including:

A change in the school districts that are used as the basis for determining the base
cost support amount. Any change in the amount of funds distributed to school
districts as a result of this change must be retroactive to July 1, 2001, although a
timeline for distribution is not specified.

Fully funding parity aid no later than the beginning of fiscal year 2004 rather than
fiscal year 2006.

The Supreme Court relinquished jurisdiction over the case based on anticipated
compliance with its order.

The State of Ohio, in amotion filed September 17, 2001, asked the Court to reconsider
and clarify the parts of the decision changing the school districtsthat are used asthebasis
for determining the base cost support amount and the requirement that changes be made
retroactive to July 1, 2001. In November, 2001, the Court granted the request for
reconsideration, but al so ordered the partiesto participatein asettlement conferencewith
a court appointed mediator. On March 21, 2002, the mediator issued his fina report
indicating that the conference was unableto produce asettlement. The caseisnow under
reconsideration by the Court.

The District is currently unable to determine what effect, if any, this decision will have
on its future State funding and on its financial operations.
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TRUMBULL COUNTY EDUCATIONAL SERVICE CENTER
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2002

®) )
FEDERAL GRANTOR/ PASS- THROUGH CASH CASH
SUB GRANTOR/ CFDA GRANT FEDERAL FEDERAL
PROGRAM TITLE NUMBER NUMBER RECEIPTS DISBURSEMENTS
OFFICE OF LIBRARY SERVICES, INSTITUTE
OF MUSEUM AND LIBRARY SERVICES,
NATIONAL FOUNDATION OF THE ARTSAND HUMANITIES
PASSED THROUGH
N/A:
Library Services and Technology Act (LSTA) 45.310 1-14-01 $156,415 $156,413
Library Services and Technology Act (LSTA) 45.310 111-10-02 14,763 3,138
Total Library Servicesand Technology Act 171,178 159,551
U.S. DEPARTMENT OF EDUCATION
PASSED THROUGH THE
OHIO DEPARTMENT OF EDUCATION:
Special Education-Preschool 84.173 050088-PG-S1-2001-P - 3,632
Special Education-Preschool 84.173 050088-PG-S1-2002-P 93,381 93,381
Total Special Education - Preschool 93,381 97,013
Safe and Drug-Free Schools 84.186 050088-DR-S1-2000 - 2,720
Goals 2000 84.276 050088-G2-53-2001 - 6,049
Eisenhower Professional Development 84.281 N/A - 44,240
Total U. S. Department of Education 93,381 150,022
U.S. DEPARTMENT OF HEALTH AND HUMAN
SERVICES
PASSED THROUGH
THE OHIO DEPARTMENT OF MENTAL RETARDATION
AND DEVELOPMENTAL DISABILITIES:
Community Alternative Funding System Program 93.778 N/A 543,617 543,617
Total U. S. Department of Health and Human Services 543,617 543,617
CORPORATION FOR NATIONAL AND COMMUNITY SERVICE
PASSED THROUGH
N/A:
Ohio Reads 94.006 00ASCOH036-Y7-GI-10 141,660 116,052
Total Federal Financial Assistance $949,836 $969,242

(A)  Thisschedule was prepared on the cash basis of accounting.

33



TRIMBLE, JULIAN & GRUBE, INC.

“SERVING OHIO LOCAL GOVERNMENTS”

1445 Worthington Woods Boulevard Telephone 614.846.1899
Suite B Facsimile 614.846.2799
Worthington, Ohio 43085

Report on Compliance and on Internal Control Over Financial
Reporting Based on an Audit of General Purpose Financial Statements
Performed in Accordance With Government Auditing Standards

Governing Board

Trumbull County Educational Service Center
347 North Park Avenue

Warren, OH 44481

We have audited the general purpose financia statements of Trumbull County Educational Service Center
(the “ESC”) as of and for the year ended June 30, 2002, and have issued our report thereon dated October
24, 2002. We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States.

Compliance

Aspart of obtaining reasonable assurance about whether the ESC’ sgeneral purposefinancial statementsare
free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts and grants, noncompliance with which could have adirect and material effect on the
determination of general purpose financial statement amounts. However, providing an opinion on
compliancewith those provisionswas not an objective of our audit and, accordingly, we do not expresssuch
an opinion. Theresultsof our tests disclosed no instances of noncompliance that are required to be reported
under Government Auditing Standards.



Governing Board
Trumbull County Educational Service Center

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the ESC’ sinternal control over financial reportingin
order to determine our auditing proceduresfor the purpose of expressing our opinion on the general purpose
financial statements and not to provide assurance on the internal control over financial reporting. Our
consideration of theinternal control over financial reporting would not necessarily discloseall mattersinthe
internal control over financial reporting that might be material weaknesses. A material weakness is a
conditioninwhichthedesign or operation of one or more of theinternal control components does not reduce
to arelatively low level the risk that misstatements in amounts that would be material in relation to the
financial statements being audited may occur and not be detected within atimely period by employeesinthe
normal course of performing their assigned functions. We noted no matters involving the internal control
over financial reporting and its operation that we consider to be material weaknesses. However, we noted
other mattersinvolving internal control over financial reporting that do not require inclusion in this report
that we have reported to the management of Trumbull County Educational Service Center in aseparateletter
dated October 24, 2002.

Thisreport isintended for theinformation and use of management, the Governing Board of Trumbull County

Educational Service Center, federal awarding agencies and pass-through entities, and is not intended to be
and should not be used by anyone other than these specified parties.

Trimble, Julian & Grube, Inc.
October 24, 2002
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TRIMBLE, JULIAN & GRUBE, INC.

“SERVING OHIO LOCAL GOVERNMENTS”

1445 Worthington Woods Boulevard Telephone 614.846.1899
Suite B Facsimile 614.846.2799
Worthington, Ohio 43085

Report on Compliance With Requirements Applicableto Its
Major Federal Program and on Internal Control Over
Compliance in Accordance With OMB Circular A-133

Governing Board

Trumbull County Educational Service Center
347 North Park Avenue

Warren, OH 44481

Compliance

We have audited the compliance of Trumbull County Educational Service Center (the“ESC”) with thetypes
of compliance requirementsdescribedintheU. S Office of Management and Budget (OMB) Circular A-133,
Compliance Supplement that are applicable to its major federal program for the fiscal year ended June 30,
2002. The ESC’'s major federal program is identified in the summary of auditor’s results section of the
accompanying schedule of findings. Compliance with the requirements of laws, regulations, contracts and
grants applicable to its mgjor federal program is the responsibility of the ESC's management. Our
responsibility isto express an opinion on the ESC’' s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audit of Sates,
Local Governments, and Non-Profit Organizations. Those standardsand OMB Circular A-133 requirethat
we plan and perform the audit to obtain reasonabl e assurance about whether noncompliance occurred with
thetypesof compliancerequirementsreferred to abovethat could haveadirect and material effect onamajor
federal program. An audit includes examining, on atest basis, evidence about the ESC’ s compliance with
those requirements and performing such other procedures as we considered necessary in the circumstances.
We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide alegal
determination on the ESC’ s compliance with those requirements.
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Governing Board
Trumbull County Educational Service Center

In our opinion, the ESC complied, in al material respects, with the requirements referred to above that are
applicable to its major federal program for the fiscal year ended June 30, 2002.

Internal Control Over Compliance

The management of the ESC is responsible for establishing and maintaining effective internal control over
compliance with requirements of laws, regulations, contracts and grants applicable to federal programs. In
planning and performing our audit, we considered the ESC’s internal control over compliance with
requirements that could have adirect and material effect on amajor federal programin order to determine
our auditing procedures for the purpose of expressing our opinion on compliance and to test and report on
internal control over compliance in accordance with OMB Circular A-133.

Our consideration of the internal control over compliance would not necessarily disclose all mattersin the
internal control that might be material weaknesses. A material weaknessisacondition in which the design
or operation of one or more of the internal control components does not reduce to arelatively low level the
risk that noncompliance with applicable requirements of laws, regulations, contracts and grants that would
be material in relation to a major federal program being audited may occur and not be detected within a
timely period by employees in the normal course of performing their assigned functions. We noted no
matters involving the internal control over compliance and its operation that we consider to be material
weaknesses.

Thisreport isintended for theinformation and use of management, the Governing Board of Trumbull County

Educational Service Center, federal awarding agencies and pass-through entities, and is not intended to be
and should not be used by anyone other than these specified parties.

Trimble, Julian & Grube, Inc.
October 24, 2002
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TRUMBULL COUNTY EDUCATIONAL SERVICE CENTER
TRUMBULL COUNTY
JUNE 30, 2002

SCHEDULE OF FINDINGS
OMB CIRCULAR A-133 § .505

1. SUMMARY OF AUDITOR'SRESULTS

(d)@)()

Type of Financial Statement Opinion | Unqualified

(d)(@)(i)

Were there any material control No
weakness conditions reported at the
financial statement level (GAGAS)?

(d)(@)(i)

Were there any other reportable No
control weakness conditions reported
at thefinancial statement level
(GAGAS)?

(d)()(iii)

Was there any reported non- No
compliance at the financial statement
level (GAGAS)?

(A @)(iv)

Were there any material internal No
control weakness conditions reported
for major federal programs?

(d)(@)(iv)

Werethere any other reportable No
internal control weakness conditions
reported for major federal programs?

(D))

Type of Major Programs' Compliance | Unqualified
Opinion

(d)(D)(v)

Arethere any reportable findings No
under § .510?
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TRUMBULL COUNTY EDUCATIONAL SERVICE CENTER
TRUMBULL COUNTY

JUNE 30, 2002

SCHEDULE OF FINDINGS
OMB CIRCULAR A-133 § .505

1. SUMMARY OF AUDITOR'SRESULTS (Continued)

(d)(D)(vii)

Major Program:

Community Alternative Funding
System Program - CFDA #93.778

(d)(D)(viii)

Dollar Threshold: Type A/B Programs

Type A: >$300,000
Type B: al others

(d)(@D)(ix)

Low Risk Auditee?

Yes

2. FINDINGSRELATED TO THE GENERAL PURPOSE FINANCIAL STATEMENTS

REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS

None

3. FINDINGS AND QUESTIONED COSTSFOR FEDERAL AWARDS

None
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CLERK'S CERTIFICATION
This is a true and correct copy of the report which is required to be filed in the Office
of the Auditor of State pursuant to Section 117.26, Revised Code, and which is filed
in Columbus, Ohio.

desan Toubbitt

CLERK OF THE BUREAU

CERTIFIED
JANUARY 30, 2003



	Cover
	Table of Contents
	Financial Section
	Single Audit Section
	Compliance Section
	Schedule of Findings



