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Honorable County Auditor, County Treasurer,  
  and Board of County Commissioners 
Hamilton County 
138 East Court Street  
Cincinnati, Ohio 45202 
 
 
We have reviewed the Independent Auditor's Report of Hamilton County, prepared by 
PricewaterhouseCoopers LLP, for the audit period January 1, 2003 to December 31, 2003.  Based 
upon this review, we have accepted these reports in lieu of the audit required by Section 117.11, 
Revised Code.  The Auditor of State did not audit the accompanying financial statements and, 
accordingly, we are unable to express, and do not express an opinion on them. 
 
Our review was made in reference to the applicable sections of legislative criteria, as reflected by 
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor of 
State, regulations and grant requirements.  Hamilton County is responsible for compliance with 
these laws and regulations. 
 
 
 
 
 
 
 
 
 
BETTY MONTGOMERY 
Auditor of State 
 
November 15, 2004  
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PricewaterhouseCoopers LLP 
720 E. Pete Rose Way 
Suite 400 
Cincinnati, Ohio 45202 
Telephone (513) 723 4700 
Facsimile (513) 723 4777 

Report of Independent Auditors on Compliance and on Internal Control Over Financial 
Reporting Based on an Audit of Financial Statements Performed in 

Accordance With Government Auditing Standards 
 
 
To The Honorable County Auditor, County Treasurer 
and the Board of County Commissioners 
County of Hamilton, Ohio: 
 
We have audited the basic financial statements of the County of Hamilton, Ohio (the "County") as of 
and for the year ended December 31, 2003, and have issued our report thereon dated June 24, 2004.  
The financial statements of the Metropolitan Sewer District of Greater Cincinnati ("MSD") fund were 
audited by other auditors whose report thereon was furnished to us, hence our opinion insofar as it 
relates to the amounts included for the MSD fund is based solely on the report of the other auditors.  
We conducted our audit in accordance with auditing standards generally accepted in the United States 
of America and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States. 
 
Compliance 
 
As part of obtaining reasonable assurance about whether the County's basic financial statements are 
free of material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts and grants, noncompliance with which could have a direct and material effect on 
the determination of basic financial statement amounts.  However, providing an opinion on compliance 
with those provisions was not an objective of our audit and, accordingly, we do not express such an 
opinion.  The results of our tests disclosed no instances of noncompliance that are required to be 
reported under Government Auditing Standards.  However, we noted certain immaterial instances of 
noncompliance that we have reported to management of the County in a separate letter dated June 24, 
2004. 
 

Internal Control Over Financial Reporting 
 
In planning and performing our audit, we considered the County's internal control over financial 
reporting in order to determine our auditing procedures for the purpose of expressing our opinion on 
the basic financial statements and not to provide assurance on the internal control over financial 
reporting.  Our consideration of the internal control over financial reporting would not necessarily 
disclose all matters in the internal control over financial reporting that might be material weaknesses.  
A material weakness is a condition in which the design or operation of one or more of the internal 
control components does not reduce to a relatively low level the risk that misstatements in amounts



The Honorable County Auditor, County Treasurer 
and the Board of County Commissioners 
County of Hamilton, Ohio: 
 
 
that would be material in relation to the basic financial statements being audited may occur and not be 
detected within a timely period by employees in the normal course of performing their assigned 
functions.  We noted no matters involving the internal control over financial reporting and its operation 
that we consider to be material weaknesses. However, we noted other matters involving the internal 
control over financial reporting, which we have reported to management of the County in a separate 
letter dated June 24, 2004. 
 
This report is intended solely for the information and use of the County's management, the Board of 
County Commissioners, federal awarding agencies and pass-through entities, and the Auditor of State 
of Ohio and is not intended to be and should not be used by anyone other than those specified parties. 
 
 

 
October 19, 2004 
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PricewaterhouseCoopers LLP 
720 E. Pete Rose Way 
Suite 400 
Cincinnati, Ohio 45202 
Telephone (513) 723 4700 
Facsimile (513) 723 4777  

 
 

Report of Independent Auditors on Compliance With Requirements 
Applicable to Each Major Program and Internal Control Over Compliance 

in Accordance With OMB Circular A-133 
 

 
To The Honorable County Auditor, County Treasurer, 
and the Board of County Commissioners 
County of Hamilton, Ohio: 
 
Compliance 
 
We have audited the compliance of the County of Hamilton, Ohio (the “County") with the types of 
compliance requirements described in the U.S. Office of Management and Budget (OMB) Circular A-
133 Compliance Supplement that are applicable to each of its major federal programs for the year 
ended December 31, 2003.  The County's major federal programs are identified in the summary of 
auditor's results section of the accompanying schedule of findings and questioned costs.  Compliance 
with the requirements of laws, regulations, contracts and grants applicable to each of its major federal 
programs is the responsibility of the County's management.  Our responsibility is to express an opinion 
on the County's compliance based on our audit. 
 
We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, 
Audits of States, Local Governments, and Non-Profit Organizations.  Those standards and OMB 
Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about 
whether noncompliance with the types of compliance requirements referred to above that could have a 
direct and material effect on a major federal program occurred.  An audit includes examining, on a test 
basis, evidence about the County's compliance with those requirements and performing such other 
procedures as we considered necessary in the circumstances.  We believe that our audit provides a 
reasonable basis for our opinion.  Our audit does not provide a legal determination on the County's 
compliance with those requirements. 
 
As described in item 2003-1 in the accompanying schedule of findings and questioned costs, the 
County did not comply with requirements regarding the calculation of tenant’s rent and verification 
and document retention of background checks that are applicable to its Section 8 Housing Choice 
Voucher Program.  Compliance with such requirements is necessary, in our opinion, for the County to 
comply with the requirements applicable to that program. 
 
In our opinion, except for the noncompliance described in the preceding paragraph, the County 
complied, in all material respects, with the requirements referred to above that are applicable to each of 
its major federal programs for the year ended December 31, 2003. 
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The Honorable County Auditor, County Treasurer 
and the Board of County Commissioners 
County of Hamilton, Ohio 
 
 

Internal Control Over Compliance 
 
The management of the County is responsible for establishing and maintaining effective internal 
control over compliance with requirements of laws, regulations, contracts and grants applicable to 
federal programs.  In planning and performing our audit, we considered the County's internal control 
over compliance with requirements that could have a direct and material effect on a major federal 
program in order to determine our auditing procedures for the purpose of expressing our opinion on 
compliance and to test and report on internal control over compliance in accordance with OMB 
Circular A-133. 
 
Our consideration of the internal control over compliance would not necessarily disclose all matters in 
the internal control that might be material weaknesses.  A material weakness is a condition in which 
the design or operation of one or more of the internal control components does not reduce to a 
relatively low level the risk that noncompliance with applicable requirements of laws, regulations, 
contracts and grants that would be material in relation to a major federal program being audited may 
occur and not be detected within a timely period by employees in the normal course of performing 
their assigned functions.  We noted no matters involving the internal control structure over compliance 
and its operation that we consider to be material weaknesses. 
 
Schedule of Expenditures of Federal Awards 
 
We have audited the basic financial statements of the County as of and for the year ended December 
31, 2003, and have issued our report thereon dated June 24, 2004.  Our audit was performed for the 
purpose of forming an opinion on the basic financial statements taken as a whole.  The accompanying 
schedule of expenditures of federal awards is not presented for purposes of additional analysis as 
required by OMB Circular A-133 and is not a required part of the basic financial statements and, in our 
opinion, is fairly stated, in all material respects, in relation to the basic financial statements taken as a 
whole. 
 
This report is intended solely for the information and use of the County's management, the Board of 
County Commissioners, federal awarding agencies and pass-through entities, and the Auditor of State 
of Ohio and is not intended to be and should not be used by anyone other than those specified parties. 
 

 
October 19, 2004 
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County of Hamilton, Ohio 
Schedule of Expenditures of Federal Awards 
Year Ended December 31, 2003 
 

The accompanying notes are an integral part of this schedule. 

Pass-Through
County of Hamilton Federal Entity

Federal Grantor/Pass-Through Department CFDA Identifying Federal
Grantor/Program or Cluster Title or Board Number Number Expenditures

U.S. Department of Agriculture
Child Nutrition Cluster:

Pass-through the Ohio Department of
  Education:

School Breakfast Program Juvenile Court 10.553        119,541$         
National School Lunch Program Juvenile Court 10.555        311,195 (a)
National School Lunch Program Mental Retardation 

and Developmental
Disabilities (MRDD) 10.555        46,385 (a)

Total U.S. Department of Agriculture 477,121$         

U.S. Department of Labor
Pass-through the Ohio Department of

Jobs and Family Services:
Workforce Investment Act Cluster:

WIA Adult Program Jobs and Family
Services (JFS) 17.258        586,533$         

WIA Youth Activities JFS 17.259        478,128          
WIA Dislocated Workers JFS 17.260        342,223          

Total U.S. Department of Labor 1,406,884$      

U.S. Department of Education
Pass-through the Ohio Department of 

Rehabilitations and Corrections:
Adult Education-State
 Grant Program Sheriff 84.002        2003-PRSC-0002 104,333$         
Title I Program for Neglected and
 Delinquent Children Sheriff 84.013        2003T1.ED-0002 44,279
Adult Education River City

Correctional Center 84.unknown 2004-PRSC-013 30,239

Pass-through the Ohio Department of 
Education:

Safe and Drug-Free Schools and Alcohol and Drug
 Communities - State Grants Addition Services

(ADAS) 84.186        COME#WP02Y8 305,000
Special Education Cluster:

Special Education-Preschool Grants MRDD 84.173        194,317
Special Education-Grants to States MRDD 84.027        212,673
Total U.S. Department of Education 890,841$         
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County of Hamilton, Ohio 
Schedule of Expenditures of Federal Awards 
Year Ended December 31, 2003 
 

The accompanying notes are an integral part of this schedule. 

Pass-Through
County of Hamilton Federal Entity

Federal Grantor/Pass-Through Department CFDA Identifying Federal
Grantor/Program or Cluster Title or Board Number Number Expenditures

U.S. Department of Health and 
Human Services

Direct Program:
Medical Assistance Program (Title XIX) MRDD 93.778        10,129,079$      (b)

Pass-through the Ohio Department of
Alcohol and Drug Abuse:

Block Grants for Prevention and 
Treatment of Substance Abuse ADAS 93.959        COME-ADA-WP02YV 5,602,461

Medical Assistance Program
(Medicaid; Title XIX) ADAS 93.778        1,345,749 (b)

Pass-through the Ohio Department of
Mental Health:

Projects for Assistance in Transition
 From Homelessness Mental Health 93.150        187,350
Social Services Block Grant (Title XX) Mental Health 93.667        714,567 (c)
Medical Assistance Program

(Medicaid; Title XIX) Mental Health 93.778        16,118,543 (b)
Block Grants for Community Mental
 Health Services Mental Health 93.958        772,085

Pass-through the Ohio Department of
Mental Retardation and Development 
Disabilities:

Social Services Block
 Grant (Title XX) MRDD 93.667        798,923 (c)
Medical Assistance Program

(Medicaid; Title XIX) MRDD 93.778        1,476,466 (b)

Total U.S. Department of Health
and Human Services 37,145,223$      
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County of Hamilton, Ohio 
Schedule of Expenditures of Federal Awards 
Year Ended December 31, 2003 
 

The accompanying notes are an integral part of this schedule. 

Pass-Through
County of Hamilton Federal Entity

Federal Grantor/Pass-Through Department CFDA Identifying Federal
Grantor/Program or Cluster Title or Board Number Number Expenditures

U.S. Department of Housing and 
Urban Development

Direct Programs:
Community Development Block Community

Grants/Entitlement Grants Development 14.218        3,899,834$       
Emergency Shelter Grants Program JFS 14.231 186,058 (d)
Emergency Shelter Grants Program Community

Development 14.231        120,000 (d)
HOME Investment Partnerships Program Community

Development 14.239        1,438,823
Supportive Housing Program JFS 14.235        125,680
Section 8 Housing Choice Vouchers Community

Development 14.871        19,249,818

Total U.S. Department of Housing 
and Urban Development 25,020,213$     

U.S. Department of Justice
Direct Programs:

Local Law Enforcement Municipal Court's
Block Grants Program Pre-Trial Services 16.592        446,268$          

Public Safety Partnership and Community Sheriff 16.710        40,136
Policing Grants ("COPS" Grants)

Pass-through the Ohio Attorney General:
Crime Victim Assistance Prosecuting Attorney 16.575        2003VADSCE424 135,104
Crime Laboratory Improvement Coroner 16.564        2003-DN-BX-K104 6,429

Pass-through the Ohio Department
of Youth Services:

Juvenile Accountability Incentive
  Block Grants Juvenile Court 16.523        504,834

Pass-through the Office of Criminal 
Justice Services:

National Institute of Justice Research,
Evaluation, and Development
Project Grants Coroner 16.560        2003-PC-NFS-7803 10,314

Byrne Formula Grant Program River City
Correctional Center 16.579        2002-RS-SAT-106 38,144

Total U.S. Department of Justice 1,181,229$       
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County of Hamilton, Ohio 
Schedule of Expenditures of Federal Awards 
Year Ended December 31, 2003 
 

The accompanying notes are an integral part of this schedule. 

Pass-Through
County of Hamilton Federal Entity

Federal Grantor/Pass-Through Department CFDA Identifying Federal
Grantor/Program or Cluster Title or Board Number Number Expenditures

U.S. Department of Transportation
Pass-through the Ohio Environmental

of Public Safety:
Highway Planning and Construction Engineer 20.205    3250 2,101,267$        

U.S. Environmental Protection Agency
Direct Programs:

Air Pollution Control Program Environmental
Support Services 66.001    593,773$           

Surveys, Studies, Investigations Environmental
and Special Purpose Grants Services 66.606    418,753

Total U.S. Environmental 
Protection Agency 1,012,526$        

U.S. Department of Homeland Security
Pass-through the Ohio Emergency

Management Agency:
State Domestic Emergency Mgmt. 

Preparedness Equipment Support Program Agency 97.004      89,362$              
State and Local All Hazards Emergency Mgmt. 

Emergency Operations Plans Agency 97.051      106,662
Pre-Disaster Mitigation Emergency Mgmt. 

Agency 97.047      51,394

Pass-through the United Way of America:
Emergency Food and Shelter National 
 Board Program JFS 97.024      18,270

Total U.S. Department
of Homeland Security 265,688$            

U.S. Department of Energy
Direct Program: Environmental

State Energy Program Services 81.041      29,144$              

Total Expenditures of Federal Awards 69,530,136$      
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County of Hamilton, Ohio 
Notes to Schedule of Expenditures of Federal Awards 
Year Ended December 31, 2003 
 
1. Summary of Significant Accounting Policies: 

 
a. Basis of Presentation:  The accompanying Schedule of Expenditures of Federal Awards includes 

the federal grant activity of the County of Hamilton, Ohio (the “County”) recorded on the cash 
basis of accounting.  The information in this schedule is presented in accordance with the 
requirements of OMB Circular A-133, Audits of States, Local Governments, and Non-Profit 
Organizations, hence some amounts may differ from amounts used in the preparation of the basic 
financial statements.  Also, certain information may not agree with other federal award reports 
that the County submits to federal granting agencies because, among other reasons, the other 
federal award reports may be prepared for a different fiscal period or include cumulative data 
rather than data for the current year only. 

 
b. Subrecipients:  Certain funds are passed through to subgrantee organizations by the County.  

Expenditures incurred by the subgrantees and reimbursed by the County are presented in the 
Schedule of Expenditures of Federal Awards.  The County is also the subrecipient of federal 
funds that have been subject to testing and are reported as expenditures and listed as federal pass-
through funds. 

 
c. Basis for Valuing Noncash Commodities: Distributions of noncash commodities are reported as 

expenditures in the amount of the estimated fair value of those commodities when they were 
received. 

 
 
2. CFDA (Catalog of Federal Domestic Assistance) Number Not Available: 

 
The River City Correctional Center is the recipient of a grant for which a CFDA number is not 
available.  This grant has been included in the Schedule of Expenditures of Federal Awards. 

 
 
3. Total Expenditures by Federal CFDA Number: 

 
Total expenditures under each federal grant is disclosed within the accompanying Schedule of 
Expenditures of Federal Awards for all but the following CFDA numbers: 
 

(a) 10.555 357,580$       
(b) 93.778 29,069,837
(c) 93.667 1,513,490  
(d) 14.231 306,058  
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County of Hamilton, Ohio 
Notes to Schedule of Expenditures of Federal Awards 
Year Ended December 31, 2003 
 
4. Clusters of Federal Programs: 

 
Certain federal programs with different CFDA numbers are defined as a cluster of programs because 
they are closely related and share common compliance requirements.  In 2003, the County expended 
money under more than one federal program in each of the following clusters: 
 

Total
Federal

Expenditures

Child Nutrition Cluster 477,121$         
Workforce Investment Act Cluster 1,406,884
Special Education Cluster 406,990  
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County of Hamilton, Ohio 
Schedule of Findings and Questioned Costs 
Section I – Summary of Auditor’s Results 
Year Ended December 31, 2003 
 
Financial Statements 

  Type of auditor’s report issued: Unqualified 
 
 
  Internal control over financing reporting: 

• Material weaknesses identified? No 
• Reportable conditions identified that are not 

considered to be material weaknesses? None reported 
 
Noncompliance material to financial statements noted? No 
 

Federal Awards 
 
  Internal control over major programs: 
 

• Material weaknesses identified? No 
• Reportable conditions identified that are not  

considered to be material weaknesses? No 
 
Type of auditor’s report issued on compliance for  
major programs:  Unqualified except for Section 8 
 Housing Choice Voucher Program 
 which was disclosed 
 
Any audit findings disclosed that are required to be  
reported in accordance with Section 510 (a) of  
Circular A-133? Yes 
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County of Hamilton, Ohio 
Schedule of Findings and Questioned Costs 
Section I – Summary of Auditor’s Results 
Year Ended December 31, 2003 
 

Programs Audited as Major 
 
 

CFDA
Name of Federal Program or Cluster Numbers

Block Grants for Prevention and Treatment of Substance Abuse 93.959
Community Development Block Grant/Entitlement Grant 14.218
HOME Investment Partnership Program 14.239
Section 8 Housing Choice Vouchers 14.871
Local Law Enforcement Block Grants Program 16.592
Highway Planning and Construction 20.205  
 
 
Dollar threshold used to distinguish between type A 
  and type B programs:      $2,085,904 
Auditee qualified as low-risk auditee?    Yes
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County of Hamilton, Ohio 
Schedule of Findings and Questioned Costs 
Section II – Financial Statement Findings 
Year Ended December 31, 2003 
 
No items noted. 
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County of Hamilton, Ohio 
Schedule of Findings and Questioned Costs 
Section III – Federal Awards Findings and Questioned Costs 
Year Ended December 31, 2003 
 
Finding 2003-1:  Improve the controls over tenant rent calculations, as well as file documentation 
and retention. 
 
Condition 
Grant 14.871, Section 8 Housing Choice Voucher Program, was reviewed by the U.S. Department of 
Housing and Urban Development initially in October 2002 and re-reviewed in March 2004.  The re-
review concluded that the Department of Community Development did not satisfactorily implement all 
the corrective actions contained in the approved Corrective Action Plan.  Therefore, HUD selected a new 
sample of 31 participant files and found that 26 files had systematic errors.  Under PIH Notice 2003-34, 
HUD is withholding ten percent of the monthly scheduled administrative fees until the Department has 
fully implemented the outstanding actions. 
 
The public housing agency must calculate the correct rent payment for each tenant; however, during our 
testing, it was noted that one tenant out of the thirty had his/her rent payment incorrectly calculated, 
resulting in the tenant overpaying $12 per month. 
 
Criteria 
The computation of the correct tenant rent amount as well as the performance and retention of the 
appropriate background checks must be properly performed. 
 
Cause/Effect 
Already HUD is withholding ten percent of the monthly administrative fees. 
 
Recommendation 
We recommend that the County implement all the corrective actions approved through the HUD review 
and verify on a go-forward basis that the proper controls are in place to eliminate such errors. 
 
Management’s Action Plan 
Management has now implemented procedures, forms, and training with staff to fully comply with the 
Corrective Action Plan previously submitted to HUD, as well as a new Plan designed to have more 
frequent file reviews and tracking forms to monitor staff compliance.   
 
Please note that the number of files reviewed by HUD included many where rent calculations were 
correct, but other procedures mandated by HUD were not followed explicitly.  The number of files where 
the rent calculation was in error were 11 out of the32 reviewed. 
 
An appeal is being submitted to HUD to request cancellation of the sanction, as this office is now in 
compliance.  
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County of Hamilton, Ohio 
Summary Schedule of Prior Audit Findings 
Year Ended December 31, 2003 
 
2001-1: Grant 93.959, Block Grants for Prevention and Treatment of Substance Abuse, contained a sub-
recipient audit requirement that was not complied with by the County’s ADAS department in the prior 
year.  For 2003, ADAS management obtained all sub-recipient’s annual audit reports that met the federal 
threshold requirement resulting in full compliance with the grant. 
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County of Hamilton, Ohio 
Report on Federal Financial Assistance 
In Accordance With OMB Circular A-133 
Year Ended December 31, 2003 
 
ADDITIONAL INFORMATION 
 
Lead Auditor:  Richard C. Stover 
 
Telephone Number: (513) 768-4592 
 
Our audits were performed between December 2003 and June 2004 at the County’s facilities as follows: 
 
Location Description of Facility  Dates Visited 
 
Cincinnati County of Hamilton -  December 2003 -  
 Administrative Building  June 2004 
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FINANCIAL CONDITION 
 

HAMILTION COUNTY 
 
 
 
 
 

CLERK’S CERTIFICATION 
This is a true and correct copy of the report which is required to be filed in 
the Office of the Auditor of State pursuant to Section 117.26, Revised Code, 
and which is filed in Columbus, Ohio. 

 
 
 
 
 
 

 
 

CLERK OF THE BUREAU 
 
CERTIFIED 
NOVEMBER 30, 2004 
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