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INDEPENDENT ACCOUNTANTS’ REPORT 

Clinton-Fayette-Highland Educational Service District 
Clinton County 
62 Laurel Drive 
Wilmington, Ohio 45177 

To the Board of Education: 

We have audited the accompanying general purpose financial statements of the Clinton-Fayette-Highland 
Educational Service District, Clinton County, Ohio (the District), as of and for the year ended June 30, 
2003, as listed in the table of contents. These general purpose financial statements are the responsibility of 
the District’s management.  Our responsibility is to express an opinion on these general purpose financial 
statements based on our audit.   

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States.  Those standards require that we plan and perform 
the audit to obtain reasonable assurance about whether the financial statements are free of material 
misstatement.  An audit includes examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements.  An audit also includes assessing the accounting principles used 
and significant estimates made by management, as well as evaluating the overall financial statement 
presentation.  We believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the general purpose financial statements referred to above present fairly, in all material 
respects, the financial position of the Clinton-Fayette-Highland Educational Service District as of June 30, 
2003, and the results of its operations and the cash flows of its proprietary fund types and nonexpendable 
trust funds and changes in net assets for the investment trust fund for the year then ended in conformity 
with accounting principles generally accepted in the United States of America. 

In accordance with Government Auditing Standards, we have also issued our report dated January 16, 
2004 on our consideration of the District’s internal control over financial reporting and our tests of its 
compliance with certain provisions of laws, regulations, contracts and grants.  That report is an integral part 
of an audit performed in accordance with Government Auditing Standards and should be read in 
conjunction with this report in considering the results of our audit. 



2
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We performed our audit to form an opinion on the general purpose financial statements of the District, 
taken as a whole.  The accompanying schedule of federal awards expenditures is presented for additional 
analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local 
Governments, and Non-Profit Organizations, and is not a required part of the general-purpose financial 
statements.  We subjected this information to the auditing procedures applied in the audit of the general-
purpose financial statements and, in our opinion, is fairly stated, in all material respects, in relation to the 
general-purpose financial statements taken as a whole 

Betty Montgomery 
Auditor of State 

January 16, 2004 



3

This page intentionally left blank. 



4



5



6



7

This page intentionally left blank. 



8



9



10



11



12



13



14



15



16



17



18



19



20



21



22



23



24



25



26



27



28



29



30



31



32



33



34

This page intentionally left blank. 



CLINTON-FAYETTE-HIGHLAND EDUCATIONAL SERVICE DISTRICT
CLINTON COUNTY

SCHEDULE OF FEDERAL AWARD EXPENDITURES
FOR THE YEAR ENDED JUNE 30, 2003

Federal  
CFDA Program

Federal Grantor/Pass Through Grantor Program Title: Number Number Receipts Expenditures

U.S. Department of Education
Passed Through Ohio Department of Education:

   Special Education Cluster:
    Title VI-B, Handicapped - State Grants
    (Part B, Education of the Handicapped Act) 84.027 6B-SB-03P 1,230,093$   998,242$       

6B-II-03P
6B-AA-03P
 6B-EC-03P
 6B-SI-03P
 6B-SI-02P

    Title VI-B, Special Education - Preschool Grants 84.173 PG-S7-02 2,015            6,473             
PG-S1-03P
PG-S1-02P

   Total Special Education Cluster 1,232,108     1,004,715      

      Safe & Drug Free Community Service Grant 84.184 T4-S1-03 4,817            -                    

      Education Systemic Improvement Grants 84.276 G2-S3-01 -                   29,803           
  Total Department of Education 1,236,925     1,034,518      

U.S. Department of Health and Human Services
 Passed through Ohio Department of MR/DD:
      Medical Assistance Program/CAFS 93.778 N/A 556,268        556,268         

  Total Department of Health 556,268        556,268         

 Passed through State Library of Ohio:
      Library Services and Technology Act  45.310 IV-10-02 50,853 50,853

Total Federal Financial Award Expenditures 1,844,046$   1,641,639$
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CLINTON-FAYETTE-HIGHLAND EDUCATIONAL SERVICE DISTRICT 
CLINTON COUNTY 

NOTES TO SCHEDULE OF FEDERAL AWARDS EXPENDITURES 
FISCAL YEAR ENDED JUNE 30, 2003 

NOTE A--SIGNIFICANT ACCOUNTING POLICIES

The accompanying Schedule of Federal Awards Expenditures (the Schedule) summarizes activity of the 
Government’s federal award programs. The schedule has been prepared on the cash basis of 
accounting.  

NOTE B—COMMUNITY ALTERNATIVE FUNDING SYSTEM 

Receipts for the grant are posted to the General Fund.  It is assumed that federal monies are expended 
first. 
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INDEPENDENT ACCOUNTANTS’ REPORT ON COMPLIANCE AND ON
INTERNAL CONTROL REQUIRED BY GOVERNMENT AUDITING STANDARDS 

Clinton-Fayette-Highland Educational Service District 
Clinton County 
62 Laurel Drive 
Wilmington, Ohio 45177 

To the Board of Education: 

We have audited the financial statements of the Clinton-Fayette-Highland Educational Service District, 
Clinton County, Ohio (the District), as of and for the year ended June 30, 2003, and have issued our report 
thereon dated January 16, 2004. We conducted our audit in accordance with auditing standards generally 
accepted in the United States of America and the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States. 

Compliance

As part of obtaining reasonable assurance about whether the Clinton-Fayette-Highland Educational Service 
District’s financial statements are free of material misstatement, we performed tests of its compliance with 
certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct 
and material effect on the determination of financial statement amounts.  However, providing an opinion on 
compliance with those provisions was not an objective of our audit and, accordingly, we do not express 
such an opinion.  The results of our tests disclosed no instances of noncompliance that are required to be 
reported under Government Auditing Standards.  

Internal Control Over Financial Reporting 

In planning and performing our audit, we considered the District’s internal control over financial reporting in 
order to determine our auditing procedures for the purpose of expressing our opinion on the financial 
statements and not to provide assurance on the internal control over financial reporting.  Our consideration 
of the internal control over financial reporting would not necessarily disclose all matters in the internal 
control over financial reporting that might be material weaknesses.  A material weakness is a condition in 
which the design or operation of one or more of the internal control components does not reduce to a 
relatively low level the risk that misstatements in amounts that would be material in relation to the financial 
statements being audited may occur and not be detected within a timely period by employees in the normal 
course of performing their assigned functions.  We noted no matters involving the internal control over 
financial reporting and its operation that we consider to be material weaknesses.  However, we noted a 
certain matter involving the internal control over financial reporting that does not require inclusion in this 
report, that we have reported to management of the District in a separate letter dated January 16, 2004. 
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  Internal Control Required by Government Auditing Standards 
Page 2 

 This report is intended for the information and use of the District’s Board of Education, management, and 
federal awarding agencies, and pass-through entities, and is not intended to be and should not be used 
by anyone other than these specified parties. 

Betty Montgomery 
 Auditor of State 

 January 16, 2004 
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INDEPENDENT ACCOUNTANTS’ REPORT ON COMPLIANCE WITH REQUIREMENTS 
APPLICABLE TO MAJOR FEDERAL PROGRAMS AND INTERNAL CONTROL OVER 

COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 

Clinton-Fayette-Highland Educational Service District 
Clinton County 
62 Laurel Drive 
Wilmington, Ohio 45177 

To the Board of Education: 

Compliance

We have audited the compliance of the Clinton-Fayette-Highland Educational Service District, Clinton 
County, Ohio (the District), with the types of compliance requirements described in the U.S. Office of 
Management and Budget (OMB) Circular A-133, Compliance Supplement  that are applicable to each of its 
major federal programs for the year ended June 30, 2003. The Clinton-Fayette-Highland Educational 
Service District’s major federal programs are identified in the summary of auditor’s results section of the 
accompanying schedule of findings.  Compliance with the requirements of laws, regulations, contracts and 
grants applicable to its major federal programs are the responsibility of the District’s management. Our 
responsibility is to express an opinion on the Clinton-Fayette-Highland Educational Service District’s 
compliance based on our audit. 

We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of 
States, Local Governments, and Non-Profit Organizations.  Those standards and OMB Circular A-133 
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance 
occurred with the types of compliance requirements referred to above that could have a direct and material 
effect on a major federal program. An audit includes examining, on a test basis, evidence about the 
Clinton-Fayette-Highland Educational Service District’s compliance with those requirements and performing 
such other procedures as we considered necessary in the circumstances.  We believe that our audit 
provides a reasonable basis for our opinion.  Our audit does not provide a legal determination on the 
Clinton-Fayette-Highland Educational Service District’s compliance with those requirements. 

In our opinion, the Clinton-Fayette-Highland Educational Service District complied, in all material respects, 
with the requirements referred to above that are applicable to its major federal programs for the year ended 
June 30, 2003. 

Internal Control Over Compliance 

The management of the Clinton-Fayette-Highland Educational Service District is responsible for 
establishing and maintaining effective internal control over compliance with requirements of laws, 
regulations, contracts and grants applicable to federal programs.  In planning and performing our audit, we 
considered the Clinton-Fayette-Highland Educational Service District’s internal control over compliance 
with requirements that could have a direct and material effect on a major federal program in order to 
determine our auditing procedures for the purpose of expressing our opinion on compliance and to test and 
report on internal control over compliance in accordance with OMB Circular A-133. 
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Clinton-Fayette-Highland Educational Service District  
Clinton County 
Independent Accountants’ Report on Compliance with Requirements 

     Applicable to Each Major Federal Program and Internal Control 
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 Our consideration of the internal control over compliance would not necessarily disclose all matters in the 
internal control that might be material weaknesses.  A material weakness is a condition in which the 
design or operation of one or more of the internal control components does not reduce to a relatively low 
level the risk that noncompliance with applicable requirements of laws, regulations, contracts and grants 
that would be material in relation to a major federal program being audited may occur and not be detected 
within a timely period by employees in the normal course of performing their assigned functions.  We 
noted no matters involving the internal control over compliance and its operation that we consider to be 
material weaknesses.   

 This report is intended for the information and use of the District’s Board of Education, management, and 
federal awarding agencies, and pass-through entities, and is not intended to be and should not be used 
by anyone other than these specified parties. 

Betty Montgomery  
Auditor of State 

January 16, 2004 



41

CLINTON-FAYETTE-HIGHLAND EDUCATIONAL SERVICE DISTRICT 
CLINTON COUNTY 

SCHEDULE OF FINDINGS
OMB CIRCULAR A -133 § .505

JUNE 30, 2003 

1. SUMMARY OF AUDITOR’S RESULTS

(d)(1)(i) Type of Financial Statement Opinion Unqualified 

(d)(1)(ii) Were there any material control weakness 
conditions reported at the financial statement 
level (GAGAS)? 

No

(d)(1)(ii) Were there any other reportable control 
weakness conditions reported at the financial 
statement level (GAGAS)? 

No

(d)(1)(iii) Was there any reported material non-compliance 
at the financial statement level (GAGAS)? 

No

(d)(1)(iv) Were there any material internal control 
weakness conditions reported for major federal 
programs? 

No

(d)(1)(iv) Were there any other reportable internal control 
weakness conditions reported for major federal 
programs? 

No

(d)(1)(v) Type of Major Programs’ Compliance Opinion Unqualified 

(d)(1)(vi) Are there any reportable findings under § .510? No

(d)(1)(vii) Major Programs (list): Special Education Cluster 
CFDA #84.027 and #84.173 
CAFS #93.778 

(d)(1)(viii) Dollar Threshold: Type A\B Programs Type A: > $ 300,000 
Type B: all others

(d)(1)(ix) Low Risk Auditee? Yes 

FINDINGS RELATED TO THE FINANCIAL STATEMENTS 
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS

None 

FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS

None 
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