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Board of Education 
South-Western City School District 
Grove City, Ohio 
 
 
We have reviewed the Independent Auditor's Report of the South-Western City School District, 
Franklin County, prepared by Plante & Moran, PLLC, for the audit period July 1, 2002 through 
June 30, 2003.  Based upon this review, we have accepted these reports in lieu of the audit 
required by Section 117.11, Revised Code.  The Auditor of State did not audit the accompanying 
financial statements and, accordingly, we are unable to express, and do not express an opinion on 
them. 
 
Our review was made in reference to the applicable sections of legislative criteria, as reflected by 
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor of 
State, regulations and grant requirements.  The South-Western City School District is responsible 
for compliance with these laws and regulations. 
 
 
 
 
 
 
 
 
 
BETTY MONTGOMERY 
Auditor of State 
 
December 18, 2003  
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Independent Auditor's Report 

Board of Education 
South-Western City School District 
 

We have audited the basic financial statements of the South-Western City School District for the year 
ended June 30, 2003 and have issued our report thereon dated October 21, 2003.  Those basic financial 
statements are the responsibility of the management of the South-Western City School District. Our 
responsibility is to express an opinion on those basic financial statements based on our audit. 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the basic financial statements are free of 
material misstatement.  An audit includes examining, on a test basis, evidence supporting the amounts 
and disclosures in the basic financial statements.  An audit also includes assessing the accounting principles 
used and significant estimates made by management, as well as evaluating the overall financial statement 
presentation. We believe that our audit provides a reasonable basis for our opinion. 

Our audit was made for the purpose of forming an opinion on the basic financial statements of the South-
Western City School District taken as a whole.  The accompanying schedule of receipts and expenditures 
of federal awards is presented for purposes of additional analysis and is not a required part of the basic 
financial statements.  The information in this schedule has been subjected to the auditing procedures 
applied in the audit of the basic financial statements and, in our opinion, is fairly stated in all material 
respects in relation to the basic financial statements taken as a whole. 

 

 

October 21, 2003
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Report Letter on Compliance with Laws and Regulations  
and Internal Control - Basic Financial Statements 

Board of Education 
South-Western City School District 
 

We have audited the financial statements of the South-Western City School District as of and for the year 
ended June 30, 2003 and have issued our report thereon dated October 21, 2003. We conducted our 
audit in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. 

Compliance 

As part of obtaining reasonable assurance about whether the South-Western City School District’s 
financial statements are free of material misstatement, we performed tests of its compliance with certain 
provisions of laws, regulations, contracts, and grants, noncompliance with which could have a direct and 
material effect on the determination of financial statement amounts.  However, providing an opinion on 
compliance with those provisions was not an objective of our audit and, accordingly, we do not express 
such an opinion.  The results of our tests disclosed instances of noncompliance that are required to be 
reported under Government Auditing Standards, which are described in the accompanying schedule of 
findings and questioned costs  as  items  03-1. 

Internal Control Over Financial Reporting 

In planning and performing our audit, we considered the South-Western City School District’s internal 
control over financial reporting in order to determine our auditing procedures for the purpose of 
expressing our opinion on the financial statements and not to provide assurance on the internal control 
over financial reporting.   

We noted certain matters involving the internal control over financial reporting and its operation that we 
consider to be reportable conditions.  Reportable conditions involve matters coming to our attention 
relating to significant deficiencies in the design or operation of the internal control over financial reporting 
that, in our judgment, could adversely affect the South-Western City School District’s ability to record, 
process, summarize and report financial data consistent with the assertions of management in the 
financial statements.  Reportable conditions are described in the accompanying schedule of findings and 
questioned costs as item 03-1. 
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Board of Education 
South-Western City School District 
 

A material weakness is a condition in which the design or operation of one or more of the internal 
control components does not reduce to a relatively low level the risk that misstatements in amounts that 
would be material in relation to the financial statements being audited may occur and not be detected 
within a timely period by employees in the normal course of performing their assigned functions.  Our 
consideration of the internal control over  financial reporting would not necessarily disclose all reportable 
conditions that are also considered to be material weaknesses.  However, we believe the reportable 
condition described above is not a material weakness. 

This report is intended solely for the information and use of the Board of Education, management, federal 
awarding agencies, and pass-through entities, and is not intended to be and should not be used by anyone 
other than these specified parties. 

 

 

October 21, 2003 
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Report Letter on Compliance with Laws and Regulations  
and Internal Control - Major Federal Awards 

Board of Education 
South-Western City School District 

Compliance 
 

We have audited the compliance of the South-Western City School District with the types of compliance 
requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance 
Supplement that are applicable to each of its major federal programs for the year ended June 30, 2003. 
The major federal programs of the South-Western City School District are identified in the summary of 
auditor's results section of the accompanying schedule of findings and questioned costs.  Compliance with 
the requirements of laws, regulations, contracts, and grants applicable to each of its major federal 
programs is the responsibility of the South-Western City School District’s management.  Our 
responsibility is to express an opinion on the South-Western City School District’s compliance based on 
our audit. 

We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of 
States, Local Governments, and Non-Profit Organizations.  Those standards and OMB Circular A-133 
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance 
with the types of compliance requirements referred to above that could have a direct and material effect 
on a major federal program occurred.  An audit includes examining, on a test basis, evidence about the 
South-Western City School District’s compliance with those requirements and performing such other 
procedures as we considered necessary in the circumstances.  We believe that our audit provides a 
reasonable basis for our opinion.  Our audit does not provide a legal determination on the South-
Western City School District’s compliance with those requirements. 

In our opinion, the South-Western City School District complied, in all material respects, with the 
requirements referred to above that are applicable to each of its major federal programs for the year 
ended June 30, 2003.  However, the results of our auditing procedures disclosed instances  of 
noncompliance with those requirements that are required to be reported in accordance with OMB 
Circular A-133 and which are described  in the accompanying schedule of findings and questioned costs as 
item 03-2.  
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Board of Education 
South-Western City School District 

Internal Control Over Compliance 
 

The management of the South-Western City School District is responsible for establishing and 
maintaining effective internal control over compliance with requirements of laws, regulations, contracts, 
and grants applicable to federal programs.  In planning and performing our audit, we considered the 
South-Western City School District’s internal control over compliance with requirements that could have 
a direct and material effect on a major federal program in order to determine our auditing procedures for 
the purpose of expressing our opinion on compliance and to test and report on internal control over 
compliance in accordance with OMB Circular A-133. 

We noted certain matters involving the internal control over compliance and its operation that we 
consider to be reportable conditions.  Reportable conditions involve matters coming to our attention 
relating to significant deficiencies in the design or operation of the internal control over compliance that, 
in our judgment, could adversely affect the South-Western City School District’s ability to administer a 
major federal program in accordance with applicable requirements of laws, regulations, contracts and 
grants.  Reportable conditions are described in the accompanying schedule of findings and questioned 
costs as item 03-2. 

A material weakness is a condition in which the design or operation of one or more of the internal 
control components does not reduce to a relatively low level the risk that noncompliance with applicable 
requirements of laws, regulations, contracts and grants that would be material in relation to a major 
federal program being audited may occur and not be detected within a timely period by employees in the 
normal course of performing their assigned functions.  Our consideration of the internal control over 
compliance would not necessarily disclose all matters in the internal control that might be reportable 
conditions and, accordingly, would not necessarily disclose all reportable conditions that are also 
considered to be material weaknesses.  However, we believe none of the reportable conditions 
described above is a material weakness. 

This report is intended solely for the information and use of the Board of Education, management, federal 
awarding agencies, and pass-through entities, and is not intended to be and should not be used by anyone 
other than these specified parties. 

 

 

October 21, 2003
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Schedule of Receipts and Expenditures of Federal Awards 
June 30, 2003 

Federal Grantor/Pass through Grantor/  Program Title (Fund #)
Grantor 
Number

CFDA
Number Receipts

Non-Cash 
Receipts Disbursements

Non-Cash 
Disbursements

U.S. Department of Agriculture  
Passed Through Ohio Department of Education

Child Nutrition Cluster:
Food Distribution, Commodities (006) 10.550 -   $                   347,934.00$   -   $                    347,934.00$     
National School Breakfast Program (006) 05-PU 10.553 356,483            -                      356,483             -                        
National School Lunch Program (006) 03/04-PU 10.555 2,159,515         -                      2,159,515          -                        
Summer Food Service Program (006) 23-ML 10.559 54,703              -                      54,703               -                        

Total U.S. Department of Agriculture - Child
    Nutrition Cluster           2,570,701            347,934            2,570,701             347,934 

Headstart Snack Program (006) 21-ML 10.558 160,158            -                      142,311             -                        

Total U.S. Department of Agriculture           2,730,859            347,934            2,713,012             347,934 
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Schedule of Receipts and Expenditures of Federal Awards 
June 30, 2003 

Federal Grantor/Pass through Grantor/  Program Title (Fund #)
Grantor 
Number

CFDA
Number Receipts

Non-Cash 
Receipts Disbursements

Non-Cash 
Disbursements

U.S. Department of Education
Passed Through Ohio Department of Education

Special Education Cluster:
Handicapped Title VI-B (516) 6B-SF 84.027 1,856,215         -                      2,037,124          -                        
Handicapped Preschool (587) PG-S1 84.173                43,883 -                                      48,229 -                        

Total Special Education Cluster 1,900,098         -                      2,085,353          -                        

Adult Education Program (501) AB-S1 84.002 175,920            -                      271,503             -                        
Title I, Part A, IASA CI-S1 84.010 1,843,853         -                      2,031,251          -                        
Migrant Education (505) MG-S1 84.011 51,143              64,234               
Vocational Education (524) 20-C1 84.048 171,400            -                      437,055             -                        
Emergency Immigrant Asst. (577) E1-S1 84.162 -                        -                      12,465               -                        
Safe and Drug Free Community (584) DR-S1 84.184C 7,931                9,056                 
Drug Free Schools, IASA Title IV (584) DR-S1 84.186                87,162 -                                    110,737 
Evenstart Preschool (572) EV-S2,S4 84.213 215,540            -                      191,103             -                        
Goals 2000 (599) G2-SI,S4,S6,SP 84.276 -                        -                      48,505               -                        
Math and Science (514) MS-S1,S4 84.281 32,769              -                      87,982               -                        
Title VI (573) C2-S1 84.298 100,719            -                      167,245             -                        
Technology Literacy (599) TF-24,25 84.318 47,003              -                      45,447               -                        
Technology (599) 84.352A 87,657              -                      69,772               -                        
Advanced Placement 84.330 200                   -                      -                         -                        
Comprehensive School Reform (599) RF-S1 84.332 39,418              -                      89,696               -                        
Teacher Quality Enhancement (599) QE-A1 84.336 102,451            -                      121,834             -                        
Reading Excellence (599) RN-S1 84.338 74,792              -                      226,664             -                        
Class Size Reduction, Title VI-R (599) CR-S1 84.340 75,362              -                      75,362               -                        
Title III - Limited English Proficiency (551) T3-S1 84.365                94,371 -                      122,387             -                        
Improving Teacher Quality, Title IIA (590) TR-S1 84.367 710,007            -                      684,688             -                        

Total U.S. Department of Education 5,817,796         -                      6,952,339          -                         
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Schedule of Receipts and Expenditures of Federal Awards 
Year Ended June 30, 2003 

 

Federal Grantor/Pass through Grantor/  Program Title (Fund #)
Grantor 
Number

CFDA
Number Receipts

Non-Cash 
Receipts Disbursements

Non-Cash 
Disbursements

U.S. Department of Health and Human Services
Passed Through Columbus Metropolitan Area
Community Action Organization(CMACAO)

Admin. For Children Head Start (525) 93.600 2,405,853         -                      2,502,052          -                        

Passed Through Ohio Department of Mental Retardation and
Developmental Disabilities

Medical Assistance Program/CAFS 93.778 320,729            -                      320,729             -                        

Passed Through Ohio Department of Education
Refugee School Impact R1-S1 93.576                35,150 -                                      28,470 -                        

Total U.S. Department of Health and Human Services 2,761,732         -                      2,851,251          -                        

Total Federal Assistance 11,310,387$   347,934$      12,516,602$    347,934$        
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Note 1 – Significant Accounting Policies  

The accompanying schedule of receipts and expenditures of federal awards includes 
the federal grant activity of the South-Western City School District and is presented 
on the same basis of accounting as the basic financial statements. The information in 
this schedule is presented in accordance with the requirements of OMB Circular A-
133, Audits of States, Local Governments, and Non-Profit Organizations. Therefore, 
some amounts presented in this schedule may differ from amounts presented in, or 
used in the preparation of, the basic financial statements. 

Note 2 – Non-cash Assistance  

The value of the non-cash assistance received was determined in accordance with 
the provisions of OMB Circular A-133. 

Non-cash assistance was received in the form of food commodities. The 
commodities are reported on the schedule of receipts and expenditures of federal 
awards at the fair market value of the commodities received and disbursed. Monies 
for commodities are commingled with the State of Ohio grants. It is assumed federal 
monies are expended first. At June 30, 2003, the District had no significant food 
commodities in inventory. 
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Section I – Summary of Auditor's Results 

Financial Statements 
 
Type of auditor’s report issued: Unqualified 

Internal control over financial reporting: 

• Material weakness(es) identified?            Yes    X     No 

• Reportable condition(s) identified that are  
not considered to be material weaknesses?     X      Yes            None reported 

Noncompliance material to financial  
statements noted?     X     Yes            No 

Federal Awards 
 
Internal control over major program(s): 

• Material weakness(es) identified?            Yes    X     No 

• Reportable condition(s) identified that are  
not considered to be material weaknesses?     X     Yes            None reported 

Type of auditor’s report issued on compliance for major program(s):  Unqualified 

Any audit findings disclosed that are required 
to be reported in accordance with  
Section 510(a) of Circular A-133?    X      Yes            No 
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Section I - Summary of Auditor's Results (Continued) 

Identification of major program(s): 

CFDA  Number(s) Name of Federal Program or Cluster

10.550, 10.553, 10.555, 10.559 Child Nutrition Cluster
84.048 Vocational Education
84.367 Improving Teacher Quality (Title IIA)
93.600 Head Start
93.778 Medical Assistance Program/CAFS

 

Dollar threshold used to distinguish between type A and type B programs:   $375,498 

Auditee qualified as low risk auditee?     X      Yes          No 
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Section II - Financial Statement Audit Findings (18) Back 

Reference 
Number  Findings 

03-1  Finding Type - Reportable condition and noncompliance condition 

  

Criteria - According to ORC Section 5705.39 – The total appropriation from 
each fund should not exceed the total estimated revenue where it results in a 
negative fund balance on the Schedule of Revenues, Expenditures and Changes in 
Fund Balance (Non-GAAP) and Actual. 

  

Condition - The total appropriation of the following funds exceeded the total 
estimated revenue, which resulted in a negative fund balance: 

Other Grant Fund, All State Grant Funds, All Federal Grants Fund, and School 
Net Fund.   

  

Context – A local government participating in a grant program whereby 
proceeds will be received after the expenditures are incurred, it is possible 
that if properly budgeted, appropriations for one fiscal year will exceed the 
available amount on the certificate of estimated resources.   

  
Recommendation – South-Western City School District should consider 
using an advance to prevent a negative fund balance.  
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Section III - Federal Program Audit Findings 

Reference 
Number  Findings 

 
03-2 

 

 
Programs – Title IIA – 84.367, CAFS – 93.778, Headstart – 93.600 
 
Finding Type – Reportable condition and noncompliance condition 
 
Criteria – In accordance with OMB Circular A-87, Attachment B, if an 
employee is charged solely to one federal program, South-Western City 
School District is required to obtain certification twice a year, signed by the 
employee or supervisory official having first-hand knowledge of the work 
performed by the employee 
 
Condition – South-Western City School District did not obtain 
certifications semi-annually signed by the employee or supervisory official for 
employees charged solely to one federal program for a total of 23 
employees broken down as follows: 
 

 

Federal Grantor 

 

CFDA 
# 

 

Federal Program 

 

Instances of 
noncompliance 

U.S. Department of Education 84.367 Title  II- A 4 

U.S. Department of Health and 
Human Services 

93.778 CAFS 8 

U.S. Department of Health and 
Human Services 

93.600 Head Start 11 

Total   23 

 
Context – South-Western City School District had other evidence/ 
documentation supporting the service was provided by the employees. 
 
Questioned costs – None 
 
Cause/Effect – Signed certifications are required as part of the 
documentation of the services provided by employees charged solely to one 
federal program. 
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Schedule of Findings and Questioned Costs (Continued)  
Year Ended June 30, 2003 
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Section III - Federal Program Audit Findings (Continued) 

Reference 
Number  Findings 

 
03-2 

(Continued) 

 

 
Recommendation – In addition to the documentation already maintained 
by South-Western City School District, procedures should be implemented 
to identify those employees charged solely to one federal program and 
obtain semi-annual certifications signed by the appropriate individual 
 
Response – South-Western City Schools has implemented a procedure 
requiring all employees who are charged solely to one federal program to 
sign a certification at least semi-annually each year. 
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88 East Broad Street
P.O. Box 1140
Columbus, Ohio  43216-1140

Telephone 614-466-4514
800-282-0370

Facsimile  614-466-4490

SOUTH-WESTERN CITY SCHOOL DISTRICT

FRANKLIN COUNTY

CLERK'S CERTIFICATION
This is a true and correct copy of the report which is required to be filed in the Office
of the Auditor of State pursuant to Section 117.26, Revised Code, and which is filed
in Columbus, Ohio.

CLERK OF THE BUREAU

CERTIFIED
JANUARY 6, 2004
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