


            



 

                                

 
 
 
 
 
 
Board of Directors 
Cleveland State University Foundation 
Controller’s Office-Keith Building, Room 1415  
2121 Euclid Avenue  
Cleveland, Ohio  44115-2214 
 
 
We have reviewed the Independent Auditor's Report of the Cleveland State University 
Foundation, Cuyahoga County, prepared by Hausser + Taylor, for the audit period July 1, 2004 
through June 30, 2005.  Based upon this review, we have accepted these reports in lieu of the audit 
required by Section 117.11, Revised Code.  The Auditor of State did not audit the accompanying 
financial statements and, accordingly, we are unable to express, and do not express an opinion on 
them. 
 
Our review was made in reference to the applicable sections of legislative criteria, as reflected by 
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor of 
State, regulations and grant requirements.  The Cleveland State University Foundation is 
responsible for compliance with these laws and regulations. 
 
 
 
 
 
 
 
 
BETTY MONTGOMERY 
Auditor of State 
 
October 13, 2005  
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2005 2004
ASSETS

Current Assets:
Cash and cash equivalents 3,456,571$   2,311,433$   
Accounts receivable 52,650          34,464          
Contributions receivable, net of allowance

for uncollectible contributions 1,171,576    273,974        
Total current assets 4,680,797    2,619,871     

Non-Current Assets:
Contributions receivable, net of allowance

for uncollectible contributions 8,513,489    2,826,635     
Long-term investments, at fair market value 24,147,639  21,186,125   
Funds held on behalf of others:

Cleveland State University 2,400,748    2,339,224     
Cleveland State University Alumni Association 420,081       404,248        
Civic Foundation 3,244            11,574          

Total non-current assets 35,485,201  26,767,806   

Total assets 40,165,998$ 29,387,677$ 

LIABILITIES AND NET ASSETS

LIABILITIES
Current Liabilities:

Accounts payable 11,366$         119,529$      
Payable to Cleveland State University 432,992       420,461        
Annuities payable 27,479          24,114          

Total current liabilities 471,837       564,104        
Non-Current Liabilities:

Payable to Cleveland State University 131,686       153,953        
Annuities payable 135,726       126,106        
Funds held on behalf of others:

Cleveland State University 2,400,748    2,339,224     
Cleveland State University Alumni Association 420,081       404,248        
Civic Foundation 3,244            11,574          

Total non-current liabilities 3,091,485    3,035,105     
Total liabilities 3,563,322    3,599,209     

NET ASSETS
Unrestricted 369,207       451,386        
Board designated - scholarships 174,463       171,384        

Total unrestricted 543,670       622,770        

Temporarily restricted 13,295,328  7,886,645     
Permanently restricted 22,763,678  17,279,053   

Total net assets 36,602,676  25,788,468   

Total liabilities and net assets 40,165,998$ 29,387,677$ 

(With Comparative Totals at June 30, 2004)

THE CLEVELAND STATE UNIVERSITY FOUNDATION, INC.

STATEMENT OF FINANCIAL POSITION

June 30, 2005

The accompanying notes are an integral part of these financial statements.
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Temporarily Permanently 2005 2004
Restricted Restricted Totals Totals

REVENUES
Contributions 46,004$       7,502,188$  5,130,824$  12,679,016$ 8,045,376$  
In-kind contributions -                    126,888      
Management fee 25,914         25,914          26,622        
Investment income, including 

realized and unrealized gains, net 227,144       1,651,501   1,878,645     3,206,007   
Net assets released from restrictions:

Change in donor restrictions (353,801)     353,801      -                    -                  
Released from donor restrictions 3,391,205     (3,391,205)    -                    -                  

Total revenues 3,690,267     5,408,683   5,484,625   14,583,575   11,404,893 

EXPENSES
Program services:

Instruction 796,460       796,460        999,046      
Research 260,101       260,101        63,118        
Public service 881,990       881,990        1,097,383   
Academic support 106,580       106,580        126,056      
Financial aid 742,574       742,574        576,843      
Institutional support 312,550       312,550        563,524      
Auxiliary enterprises 262,793       262,793        280,875      

3,363,048     3,363,048     3,706,845   

Management and general 364,327       364,327        291,893      
Fund raising 41,992         41,992          51,410        

Total expenses 3,769,367       3,769,367     4,050,148   

CHANGE IN NET ASSETS (79,100)        5,408,683   5,484,625   10,814,208   7,354,745   

NET ASSETS – BEGINNING OF YEAR 622,770       7,886,645   17,279,053 25,788,468   18,433,723 

NET ASSETS – END OF YEAR 543,670$     13,295,328$ 22,763,678$ 36,602,676$ 25,788,468$

Unrestricted

(With Comparative Totals at June 30, 2004)

THE CLEVELAND STATE UNIVERSITY FOUNDATION, INC

STATEMENT OF ACTIVITIES

Year Ended June 30, 2005

The accompanying notes are an integral part of these financial statements.
-3-



2005 2004
CASH FLOWS FROM OPERATING ACTIVITIES

Change in net assets 10,814,208$ 7,354,745$ 
Adjustments to reconcile change in net assets to 

net cash provided by operating activities:
Loss (gain) on sale of investments 40,622        (584,193)     
Net unrealized appreciation in the fair market value 

of investments (1,076,879)  (2,126,943)  
Contributions restricted for investment in endowment 5,484,625   4,519,335   
Contributions receivable written off 28,116        20,000        
Changes in operating assets and liabilities:

Increase in accounts receivable (18,186)       (19,194)       
Increase in contributions receivable (6,612,573)  (1,246,262)  
Decrease in accounts payable (108,163)     (134,398)     
Increase in annuities payable 12,985        84,812        
Decrease in payable to Cleveland State University (9,735)          (36,359)       

Total adjustments (2,259,188)  476,798      
Net cash provided by operating activities 8,555,020   7,831,543   

CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sale of investments 941,857      7,228,371   
Purchase of investments (2,867,114)  (8,891,668)  
Increase in funds held on behalf of others (69,026)       (270,131)     

Net cash used in investing activities (1,994,283)  (1,933,428)  

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from contributions restricted for investment in endowment (5,484,625)  (4,519,335)  
Increase in funds held on behalf of others 69,026        270,131      

Net cash used in financing activities (5,415,599)  (4,249,204)  

NET INCREASE IN CASH AND CASH EQUIVALENTS 1,145,138   1,648,911   

CASH AND CASH EQUIVALENTS – BEGINNING OF YEAR 2,311,433   662,522      

CASH AND CASH EQUIVALENTS – END OF YEAR 3,456,571$  2,311,433$ 

(With Comparative Totals for June 30, 2004)

THE CLEVELAND STATE UNIVERSITY FOUNDATION, INC.

STATEMENT OF CASH FLOWS

Year Ended June 30, 2005

The accompanying notes are an integral part of these financial statements.
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THE CLEVELAND STATE UNIVERSITY FOUNDATION, INC. 
 

NOTES TO FINANCIAL STATEMENTS 

 
Note 1. Summary of Significant Accounting Policies 
 

A. Purpose and Accounting Method – The Cleveland State University Foundation, Inc. 
(the "Foundation") is organized primarily to engage in activities and programs to 
provide support and service to Cleveland State University (the "University").  The 
Foundation is a not-for-profit corporation as described in Section 501(c)(3) of the 
Internal Revenue Code and is exempt from federal income taxes.   

 
The financial statements have been prepared on the accrual basis of accounting.  The 
Foundation's resources are classified into three net asset categories according to 
donor-imposed restrictions.  A description of the categories follows: 

 
Unrestricted net assets are free of donor-imposed restriction; includes all 
revenues, expenses, gains and losses that are not changes in temporarily or 
permanently restricted net assets. 
 
Board designated - scholarships are unrestricted net assets that have been 
designated by the Board to be used for scholarship purposes. 
 
Temporarily restricted net assets include gifts and pledges receivable for 
which donor imposed restrictions have not been met and for which the ultimate 
purpose of the proceeds is not permanently restricted. 
 
Permanently restricted assets represent assets that are subject to restrictions of 
gift instruments requiring that the principal be invested in perpetuity.  The 
income from these assets is included in the investment income of unrestricted 
and restricted funds, as appropriate, in the accompanying statement of activities. 

 
When a donor restriction expires, that is, when a stipulated time restriction expires or 
purpose restriction is accomplished, restricted net assets are reclassified to unrestricted 
net assets and reported in the statement of activities as net assets released from 
restrictions. 

 
B. Cash and Cash Equivalents – For purposes of the statement of cash flows, the 

Foundation considers all highly liquid debt instruments with a maturity of three 
months or less to be cash equivalents. 

 
C. Investments – Investments of the unrestricted, temporarily restricted and permanently 

restricted funds are pooled for making investment transactions and are carried at 
market value (see Note 4).  Interest and dividend income, as well as realized and 
unrealized gains and losses, are allocated to the funds quarterly using the unitized fair 
value method of accounting for pooled investment funds.   

 
D. Contributions Receivable – Contributions received, including unconditional promises 

to give, are recognized as revenue by net asset class when the donor's commitment is 
received.  Donated items are recorded at fair value when received.  Unconditional 
promises are recognized at the estimated present value of the future cash flows, net of 
allowances (fair value).  Promises made that are designated for future periods or 
restricted by the donor for specific purposes are reported as temporarily restricted or 
permanently restricted support.  However, if a restriction is fulfilled in the same time 
period in which the contribution is received, the Foundation reports the support as 
unrestricted.  Conditional promises are recorded when donor stipulations are 
substantially met. 
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THE CLEVELAND STATE UNIVERSITY FOUNDATION, INC. 
 

NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

 
Note 1. Summary of Significant Accounting Policies (Continued) 

 
D. Contributions Receivable (Continued) 

 
It is the Foundation's policy that an initial minimum balance of $25,000 be required to 
establish an endowment fund.  The policy allows a period, which is not generally to 
exceed 48 months, for the accumulation of contributions and interest to meet the 
minimum principal balance requirements. 

 
E. Fair Value of Financial Instruments – The Foundation's financial instruments consist 

principally of cash and investments, contribution and grant receivables, accounts 
payable and other accrued liabilities in which the fair value of these financial 
instruments approximates the carrying value. 

 
F. Use of Estimates – The preparation of the financial statements in conformity with 

accounting principles generally accepted in the United States of America requires the 
Foundation's management to make estimates and assumptions that affect the amounts 
reported in the financial statements and related notes.  Actual results may differ from 
those estimates. 

 
G. Endowment Management Fees – On October 31, 1997, the Foundation implemented a 

1% fee to be levied by the Foundation for managing funds held on behalf of related 
entities.  Total endowment management fees for the years ended June 30, 2005 and 
2004 were $25,914 and $26,622, respectively. 

 
H. Gift Annuities – The Foundation is obligated under various annuity contracts, whereby 

donors have contributed cash to the Foundation with the agreement that the donor 
shall be sole recipient of annual annuity payments.  These annual payments, currently 
totaling $25,156 per year, shall terminate on the last payment date preceding the death 
of the donor.  The discount rates used to estimate the obligations at June 30, 2005 
range from 6.5% through 11.4%. 

 
I. Comparative Information – The financial statements include certain prior-year 

summarized comparative information in total but not by net asset class.  Such 
information does not include sufficient detail to constitute a presentation in conformity 
with accounting principles generally accepted in the United States of America.  
Accordingly, such information should be read in conjunction with the Foundation's 
financial statements for the year ended June 30, 2004, from which the summarized 
information was derived. 

 
Note 2. Cash and Cash Equivalents 
 

At June 30, 2005 and 2004, cash and cash equivalents consisted of the following: 
 

2005 2004

Cash 61,127$        359,949$      
Money market mutual fund 3,395,444     1,951,484     

3,456,571$   2,311,433$   
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THE CLEVELAND STATE UNIVERSITY FOUNDATION, INC. 
 

NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

 
Note 3. Contributions Receivable 
 
 

Contributions receivable are accounted for in accordance with SFAS 116.  The recorded 
fair value of contributions receivable is the present value of estimated future cash receipts 
using a discount rate of 6% and an allowance for uncollectible contributions of 2% at 
June 30, 2005 and 2004.  Amounts due are as follows: 
 

2005 2004

Gross receivables 11,395,919$ 3,617,765$   
Discount (1,513,199)    (453,878)       
Allowance for uncollectible contributions (197,655)       (63,278)         

9,685,065$   3,100,609$   

 
Contributions receivable are expected to be realized in the following periods: 
 

2005 2004

In one year or less 2,834,081$   1,076,242$   
One to five years 6,365,035     1,944,227     
More than five years 485,949        80,140          

9,685,065$   3,100,609$   

 
Included in the amount to be received in one year or less at June 30, 2005 and 2004 is 
$1,662,504 and $802,268, respectively, which represents amounts due on permanently 
restricted contributions.  As such, these amounts have been classified as non-current assets 
on the statement of financial position. 
 
Contributions receivable at June 30, 2005 and 2004 have the following restrictions: 

 
2005 2004

Instruction 492,540$      786,563$      
Research 26,433          -                    
Public service 27,783          98,000          
Financial aid 4,874,626     2,216,046     
Institutional support 812,408        -                    
Auxiliary enterprises 3,451,275     -                    

9,685,065$   3,100,609$    
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CLEVELAND STATE UNIVERSITY FOUNDATION 
 

CUYAHOGA COUNTY 
 
 
 
 

CLERK’S CERTIFICATION 
This is a true and correct copy of the report which is required to be filed in 
the Office of the Auditor of State pursuant to Section 117.26, Revised Code, 
and which is filed in Columbus, Ohio. 

 
 
 
 
 
 

 
 

CLERK OF THE BUREAU 
 
CERTIFIED 
NOVEMBER 10, 2005 
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