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Board of Commissioners 
Huron County 
12 East Main Street 
Suite 300 
Norwalk, Ohio 44857 
 
We have reviewed the Independent Auditor's Report of Huron County, prepared by Ernst & 
Young LLP, for the audit period January 1, 2004 through December 31, 2004.  Based upon this 
review, we have accepted these reports in lieu of the audit required by Section 117.11, Revised 
Code.  The Auditor of State did not audit the accompanying financial statements and, accordingly, 
we are unable to express, and do not express an opinion on them. 
 
Our review was made in reference to the applicable sections of legislative criteria, as reflected by 
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor of 
State, regulations and grant requirements.  Huron County is responsible for compliance with these 
laws and regulations. 
 
 
 
 
 
 
 
 
 
 
BETTY MONTGOMERY 
Auditor of State 
 
 
August 9, 2005 
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Report on Internal Control Over Financial Reporting and on Compliance  
and Other Matters Based on an Audit of Financial Statements 

Performed in Accordance With Government Auditing Standards 
 

The Huron County Board of Commissioners 
Norwalk, Ohio 
 
We have audited the financial statements of the governmental activities, the business-type 
activities, each major fund and the aggregate remaining fund information of Huron County, Ohio 
(the County) as of and for the year ended December 31, 2004, which collectively comprise the 
County’s basic financial statements and have issued our report thereon dated May 13, 2005. We 
conducted our audit in accordance with auditing standards generally accepted in the United 
States and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States.  

Internal Control Over Financial Reporting 

In planning and performing our audit, we considered the County’s internal control over financial 
reporting in order to determine our auditing procedures for the purpose of expressing our opinion 
on the financial statements and not to provide an opinion on the internal control over financial 
reporting. Our consideration of the internal control over financial reporting would not necessarily 
disclose all matters in the internal control over financial reporting that might be material 
weaknesses. A material weakness is a reportable condition in which the design or operation of 
one or more of the internal control components does not reduce to a relatively low level the risk 
that misstatements caused by errors or fraud in amounts that would be material in relation to the 
financial statements being audited may occur and not be detected within a timely period by 
employees in the normal course of performing their assigned functions. We noted no matters 
involving the internal control over financial reporting and its operation that we consider to be 
material weaknesses.  

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the County’s financial statements are 
free of material misstatement, we performed tests of its compliance with certain provisions of 
laws, regulations, contracts and grant agreements, noncompliance with which could have a direct 
and material effect on the determination of financial statement amounts. However, providing an 
opinion on compliance with those provisions was not an objective of our audit and, accordingly, 
we do not express such an opinion. The results of our tests disclosed no instances of 
noncompliance or other matters that are required to be reported under Government Auditing 
Standards.  
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We noted certain matters that we reported to management of the County in a separate letter dated 
May 13, 2005. 

This report is intended solely for the information and use of the Board of Commissioners, 
management, federal awarding agencies and pass-through entities, and is not intended to be and 
should not be used by anyone other than these specified parties. 

ey 
May 13, 2005 
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Report on Compliance and Internal Control Over Compliance 
in Accordance With OMB Circular A-133 

 
The Huron County Board of Commissioners 
Norwalk, Ohio 
 
Compliance 

We have audited the compliance of Huron County, Ohio (the County) with the types of 
compliance requirements described in the U. S. Office of Management and Budget (OMB) 
Circular A-133 Compliance Supplement that are applicable to each of its major federal programs 
for the year ended December 31, 2004. The County’s major federal programs are identified in 
the summary of auditor’s results section of the accompanying Schedule of Findings and 
Questioned Costs. Compliance with the requirements of laws, regulations, contracts and grants 
applicable to each of its major federal programs is the responsibility of the County’s 
management. Our responsibility is to express an opinion on the County’s compliance based on 
our audit. 

We conducted our audit of compliance in accordance with auditing standards generally accepted 
in the United States; the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States; and OMB Circular 
A-133, Audits of States, Local Governments, and Non-Profit Organizations. Those standards and 
OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance 
about whether noncompliance with the types of compliance requirements referred to above that 
could have a direct and material effect on a major federal program occurred. An audit includes 
examining, on a test basis, evidence about the County’s compliance with those requirements and 
performing such other procedures as we considered necessary in the circumstances. We believe 
that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal 
determination on the County’s compliance with those requirements. 

In our opinion, the County complied, in all material respects, with the requirements referred to 
above that are applicable to each of its major federal programs for the year ended December 31, 
2004. 
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Internal Control Over Compliance 

The management of the County is responsible for establishing and maintaining effective internal 
control over compliance with requirements of laws, regulations, contracts and grants applicable 
to federal programs. In planning and performing our audit, we considered the County’s internal 
control over compliance with requirements that could have a direct and material effect on a 
major federal program in order to determine our auditing procedures for the purpose of 
expressing our opinion on compliance and to test and report on internal control over compliance 
in accordance with OMB Circular A-133. 

Our consideration of the internal control over compliance would not necessarily disclose all 
matters in the internal control that might be material weaknesses. A material weakness is a 
condition in which the design or operation of one or more of the internal control components 
does not reduce to a relatively low level the risk that noncompliance with applicable 
requirements of laws, regulations, contracts and grants caused by error or fraud that would be 
material in relation to a major federal program being audited may occur and not be detected 
within a timely period by employees in the normal course of performing their assigned functions. 
We noted no matters involving the internal control over compliance and its operation that we 
consider to be material weaknesses. 

Schedule of Expenditures of Federal Awards 

We have audited the financial statements of the governmental activities, the business-type 
activities, each major fund and the aggregate remaining fund information of the County as of and 
for the year ended December 31, 2004, and have issued our reports thereon dated May 13, 2005.  
Our audit was performed for the purpose of forming opinions on the financial statements that 
collectively comprise the County’s basic financial statements.  The accompanying Schedule of 
Expenditures of Federal Awards is presented for the purpose of additional analysis as required by 
OMB Circular A-133 and is not a required part of the basic financial statements.  Such 
information has been subjected to the auditing procedures applied in the audit of the basic 
financial statements and, in our opinion, is fairly stated, in all material respects in relation to the 
basic financial statements taken as a whole. 

This report is intended solely for the information and use of the Board of Commissioners, 
management, federal awarding agencies and pass-through entities, and is not intended to be and 
should not be used by anyone other than these specified parties. 

ey 
May 27, 2005 



Pass-Through
Federal Grant Entity

Pass Through Grantor CFDA Identifying Federal
Program Title Number Number Expenditures

Federal Highway Administration, Department of 
   Transportation
Passed through Ohio Emergency Management Agency:

Hazardous Materials Emergency Preparedness Training and Planning 20.703 (1) 9,791$                   
Passed through Ohio Department of Transportation:

Formula Grants for Other than Urbanized Areas 20.509 (1) 299,504                 
Total Federal Highway Administration Department of Transportation 309,295                 

Department of Homeland Security
Passed through Ohio Emergency Management Agency:

State Domestic Preparedness Equipment Support Program 97.004 (1) 258,844                 
Emergency Management Performance Grant 97.042 (1) 38,009                   

Total Department of Homeland Security 296,853                 

U.S. Department of Housing and Urban Development (HUD)
Passed through Ohio Department of Development:

Board of County Commissioners:
Community Development Block Grant/States Program 14.228 (1) 237,526                 
Home Investment Partnerships Program 14.239 BC-02-036-2 200,000                 
Community Development Block Grant/Small Cities 
Program:
   Revolving Loan Fund 14.219 (1) 175,000                 

Total U.S. Department of Housing and Urban Development 612,526                 

U.S. Department of Justice

Passed through Ohio Office of Criminal Justice Services:
Juvenile Accountability Incentive Block Grant Title II 16.523 01-JB-012-A030 11,306                   
Victim Crime Assistance Program 16.588 (1) 90,998                   

Total U.S. Department of Justice 102,304                 

U.S. Department of Labor
Workforce Investment Act (WIA) Cluster:

Passed through Ohio Department of Job and Family
Services:

Workforce Investment Act – Adult Program 513,319                 
   Workforce Investment Act – Adult Administration 27,779                   
   Workforce Investment Act – Adult Total 17.258 (1) 541,098                 

Huron County, Ohio

Schedule of Expenditures of Federal Awards

Year Ended December 31, 2004
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Federal Grant Entity
Pass Through Grantor CFDA Identifying Federal

Program Title Number Number Expenditures

U.S. Department of Labor (continued)
Workforce Investment Act – Youth Activities 536,852                 
   Workforce Investment Act – Youth Administration 29,631                   
   Workforce Investment Act – Youth Total 17.259 (1) 566,483                 

Workforce Investment Act – Dislocated Workers 79,455                   
   Workforce Investment Act – Dislocated Workers Administration 4,321                     
   Workforce Investment Act – Dislocated Workers Total 17.260 (1) 83,776                   

Total Workforce Investment Act Cluster 1,191,357              

Unemployment Insurance 17.225 (1) 15,681                   
Total U.S. Department of Labor 1,207,038              

U.S. Department of Education
Passed through Ohio Department of Mental Retardation 

and Development Disabilities:
State and Local Education - Systematic Improvement Grant 84.298 (1) 365                        
Special Education Pre-School Grants 84.173 (1) 2,235                     
Special Education - Title VI-B 84.027 (1) 21,485                   

Total U.S. Department of Education 24,085                   

U.S. Department of Health and Human Services
   Passed through Ohio Department of Alcohol and Drug 

   Addiction Services:
Social Services Block Grants (Title XX) 93.667 (1) 38,880                   

Passed through Ohio Department of Mental Retardation 
and Development Disabilities:

Board of Mental Retardation and Developmental 
Disabilities:

Medicaid Cluster 93.778 (1) 622,189                 
   Passed through Ohio Department of Alcohol and Drug 

   Addiction Services:
   Alcohol and Drug Addiction Services Board:

      Medicaid Cluster 93.778 (1) 782,966                 
Total Medicaid Cluster 1,405,155              

Schedule of Expenditures of Federal Awards (continued)

Huron County, Ohio
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Federal Grant Entity
Pass Through Grantor CFDA Identifying Federal

Program Title Number Number Expenditures

Schedule of Expenditures of Federal Awards (continued)

Huron County, Ohio

U.S. Department of Health and Human Services (continued)
   Passed through Ohio Department of Alcohol and Drug 

   Addiction Services:
Community Mental Health Services Block 

Grants 93.958 (1) 41,396                   
Block Grants for Prevention and Treatment of Substance Abuse 93.959 (1) 183,785                 

Total U.S. Department of Health and Human Services 1,669,216              
Total Federal Awards 4,221,317$            

(1)  No pass through entity identifying number is available for this program.

See accompanying notes to schedule of expenditures of federal awards.
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Notes to the Schedule of Expenditures of Federal Awards 
 

Year Ended December 31, 2004 
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1. Basis of Presentation 

The accompanying Schedule of Expenditures of Federal Awards (the Schedule) includes the 
federal grant activity of Huron County and is presented on the modified accrual basis of 
accounting, which is described in Note A to Huron County, Ohio’s (the County) basic financial 
statements. The information in this schedule is presented in accordance with requirements of 
OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. 
Therefore, some amounts presented in the Schedule may differ from amounts presented in, or 
used in the preparation of, the basic financial statements. 

2. Federal CDBG Loan Program 

Revolving loan funds are established for CDBG project loans.  Repayment of principal and 
interest are deposited back into the program for new loans.  The County is responsible for 
administering the program, including the approving, disbursing, and collecting of the loans.  The 
outstanding balance of these loans receivable totaled $175,000 as of December 31, 2004.  No 
federal funds were received in 2004 for the CDBG revolving loan fund program. 

3. Subrecipients 

Of the federal expenditures presented in the Schedule, the County provided federal awards to 
subrecipients of $1,405,155 from the Medicaid Title XIX program (93.788) and $1,191,357 from 
the Workforce Investment Act Cluster (17.258, 17.259, 17.260). 

4. U.S. Department of Homeland Security and Federal Awards 

The Federal Homeland Security Act of 2002 established the Department of Homeland Security 
(the Department) to consolidate functions of other Federal agencies related to homeland security.  
Effective January 24, 2003, the Department began to administer certain Federal awards the 
County previously received from other Federal agencies and changed the Catalog of Federal 
Domestic Assistance number from 16.007 to 97.004.  The purposes and compliance requirement 
of this program has not changed. 
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Huron County, Ohio 
 

Schedule of Findings and Questioned Costs 
 

Year Ended December 31, 2004 
 
 

Part I – Summary of Auditor’s Results 

Financial Statements Section 

Type of auditor’s report issued:  Unqualified 
 
 

Yes No 
Internal control over financial reporting:   

Material weakness(es) identified?  X 
Reportable condition(s) identified that are not considered  

to be material weaknesses?  None identified
Noncompliance material to financial statements noted?  X 

 
Federal Awards Section 

 
Yes No 

Internal control over major programs:   
Material weakness(es) identified?  X 
Reportable condition(s) identified that are not considered  

to be material weaknesses?  None Identified
 
Type of auditor’s report issued on compliance for major 

programs: Unqualified 
 

 Yes No 
Any audit findings disclosed that are required to be reported  

in accordance with Circular A-133 (section .510(a))?  X 



Huron County, Ohio  
 

Schedule of Findings and Questioned Costs (continued) 
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Part I – Summary of Auditor’s Results (continued) 

Identification of major programs:  
  

CFDA Number(s) Name of Federal Program or Cluster 
  

93.778 Medicaid Cluster 
  

17.258, 17.259, 17.260 Workforce Investment Act Cluster 
97.004 State Domestic Preparedness Equipment 

Support Program 
 
Dollar threshold used to determine  

Type A programs: $300,000 
 

 Yes No 
   
Auditee qualified as low-risk auditee? X  
 
Part II – Financial Statement Findings Section 

This section identifies the reportable conditions, material weaknesses, fraud, illegal acts, 
violations of provisions of contracts and grant agreements, and abuse related to the financial 
statements for which Government Auditing Standards require reporting in a Circular A-133 
audit. 

None 

Part III – Federal Award Findings and Questioned Costs Section 

This section identifies the audit findings required to be reported by Circular A-133 section .510 
(for example, reportable conditions, material weaknesses, and material instances of 
noncompliance, including questioned costs), as well as any abuse findings involving federal 
awards that are material to a major program. Where practical, findings should be organized by 
federal agency or pass-through entity. 



0504-0638781  

 
 
 
 
 
 
 
 
 

A U D I T E D  F I N A N C I A L  S T A T E M E N T S  

Huron County Airport Authority 
Years Ended December 31, 2004 and 2003 
With Report of Independent Auditors 

 
 



0504-0638781  

Huron County Airport Authority 
 

Financial Statements 
 

Years Ended December 31, 2004 and 2003 
 
 
 
 

Contents 
 

Report of Independent Auditors ......................................................................................................1 
 
Audited Financial Statements 
 
Statements of Financial Position .....................................................................................................2 
Statements of Activities and Changes in Net Assets .......................................................................3 
Statements of Cash Flows................................................................................................................4 
Notes to Financial Statements..........................................................................................................5 
 



!@# 
 

r Ernst & Young LLP 
 One SeaGate 
 Suite 1200 
 Toledo, Ohio  43604 

r Phone:   (419) 244-8000 
 www.ey.com 

 

A Member Practice of Ernst & Young Global 

0504-0638781 1 

 
 
 
 
 

Report of Independent Auditors 
 

The Huron County Commissioners 
Huron County Airport Authority, Huron, Ohio 
 
We have audited the accompanying statements of financial position of the Huron County Airport 
Authority as of December 31, 2004 and 2003, and the related statements of activities and 
changes in net assets and cash flows for the years then ended. These financial statements are the 
responsibility of the Authority’s management. Our responsibility is to express an opinion on 
these financial statements based on our audits. 

We conducted our audits in accordance with auditing standards generally accepted in the United 
States. Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free of material misstatement. We were not engaged 
to perform an audit of the Authority’s internal control over financial reporting. Our audit 
included consideration of internal control over financial reporting as a basis for designing audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Authority’s internal control over financial reporting. 
Accordingly, we express no such opinion. An audit also includes examining, on a test basis, 
evidence supporting the amounts and disclosures in the financial statements, assessing the 
accounting principles used and significant estimates made by management, and evaluating the 
overall financial statement presentation. We believe that our audits provide a reasonable basis for 
our opinion. 

In our opinion, the financial statements referred to above present fairly, in all material respects, 
the financial position of the Huron County Airport Authority at December 31, 2004 and 2003, 
and the changes in its net assets and its cash flows for the years then ended in conformity with 
accounting principles generally accepted in the United States. 

ey 
May 13, 2005 
 



December 31
2004 2003

Current assets
Cash 36,535$     17,460$    
Accounts receivable 141           5,149        
Fuel inventory 9,679        10,435      
Total assets 46,355$     33,044$    

Liabilities and unrestricted net assets 
Accounts payable and other liabilities 3,697$       10,762$    
Unrestricted net assets 42,658      22,282      
Total liabilities and unrestricted net assets 46,355$     33,044$    

See accompanying notes.

Huron County Airport Authority

Statements of Financial Position
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Huron County Airport Authority

Statements of Activities and Changes in Net Assets

Years Ended December 31
2004 2003

Revenue, gains and other support
Rental income 43,939$       35,480$      
Fuel sales 44,489        52,998        
Intergovernmental receipts (Note 4) 39,098        20,000        
Total revenue, gains and other support 127,526     108,478      

Expenses
Operational expenses 83,058        82,299        
Repairs and maintenance 4,544          (3)                
Utilities 11,290        17,017        
Other 8,258          8,532          
Total expenses 107,150     107,845      

Excess of revenue over expenses and 
change in unrestricted net assets 20,376        633             

Unrestricted net assets at beginning of year 22,282        21,649        
Unrestricted net assets at end of year 42,658$       22,282$      

See accompanying notes.
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Huron County Airport Authority

Statements of Cash Flows

Years Ended December 31
2004 2003

Operating activities and gains and losses
Change in unrestricted net assets 20,376$      633$           
Adjustments to reconcile change in unrestricted

net assets to net cash provided by  (used in)
operating activities:

Decrease (increase) in accounts receivable 5,008          (3,729)         
Decrease in fuel inventory 756             527             
Decrease in accounts payable and other liabilities (7,065)         (10,799)       

Net cash provided by (used in) operating activities
and gains and losses 19,075       (13,368)       

Cash at beginning of year 17,460       30,828        
Cash at end of year 36,535$      17,460$      

See accompanying notes.
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Huron County Airport Authority 
 

Notes to Financial Statements  
 

December 31, 2004 
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1. Organization  

The Huron County Airport Authority (the Authority) was organized by the County 
Commissioners (the Commissioners) on December 22, 1966. Five members are appointed by the 
Commissioners to serve terms of five years to act as the legal body for the Commissioners in the 
matters pertaining to the airport and its operations. The airport currently consists of a small 
paved airstrip, a few buildings used as offices, and airplane hangars. The Authority provides 
access to roads, taxiways, and runways of the airport. It also provides fuel services and is a lessor 
of real property. 

The Authority has been unable to satisfy lease obligations to Huron County (the County). In 
2004 and 2003, the County permitted the Authority to defer the monthly rental payments through 
February 8, 2006. Annual re-evaluations of the Authority’s ability to pay until the Authority has 
the ability to make the monthly rental payments and generate consistent positive cash flows. 
Management plans to continue its efforts to increase rental income and generate other sources of 
revenue to improve operating results. The County has committed to providing the necessary 
support, financial or otherwise, to ensure that the Authority will be able to meet its obligations as 
they become due through at least January 1, 2006. 

2. Accounting Policies 

The accounting principles followed by the Huron County Airport Authority and the methods of 
applying those principles which materially affect the determination of financial position, results 
of operations and the changes in net assets are summarized below. 

Fuel Inventory 

Fuel inventory is carried at cost, determined on a first-in, first-out basis.  

Use of Estimates 

The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States requires management to make estimates and assumptions that 
affect the reported amounts of assets and liabilities and disclosure of contingent assets and 
liabilities at the date of the financial statements. Estimates also affect the reported amounts of 
revenues and expenses during the reporting period. Actual results could differ from those 
estimates. 



Huron County Airport Authority 
 

Notes to Financial Statements (continued) 
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3. Lease Agreements 

During 1997, the Authority entered into a rental agreement with the County for a hangar built by 
the County in fiscal 1997. The agreement requires monthly rental payments of $844 through 
June 1, 2012. The Authority has been unable to satisfy this lease obligation (see Note 1). The 
County has currently deferred payments through February 8, 2006, at which time the repayment 
schedule will be re-evaluated. If payments are not deferred an additional length of time, the 
following payment schedule will result: 

2006  $ 9,282 
2007 10,126 
2008 10,126 
2009 10,126 
2007 10,126 
Thereafter 50,212 

 
4. Intergovernmental Receipts 

Intergovernmental receipts for the year ended December 31, 2004, consist of the Huron County 
Airport County Grant of $18,000 and Federal Grant of $21,098. Receipts in total equal $39,098. 
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