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MASON CITY SCHOOL DISTRICT

WARREN COUNTY

SCHEDULE OF FEDERAL AWARDS EXPENDITURES
FOR THE YEAR ENDED JUNE 30, 2004

Federal Grantor/ Pass Through Federal
  Pass Through Grantor Entity CFDA Non-Cash Non-Cash
     Program Title Number Number Receipts Receipts Disbursements Disbursements

U.S. DEPARTMENT OF AGRICULTURE
Passed Through Ohio Department of Education:

 Nutrition Cluster:
    Food Distribution Program None 10.550 $0 $222,667 $0 $216,680

    National School Lunch Program LL-P4-03 10.555 58,968 0 58,968 0
LL-P4-04 152,449 0 152,449 0

Total U.S. Department of Agriculture - Nutrition Cluster 211,417 222,667 211,417 216,680

U.S. DEPARTMENT OF EDUCATION
Passed Through Ohio Department of Education:

Special Education Cluster:
Special Education Grants to States
     IDEA Part B 6B-SF-03/04 84.027 781,037 0 691,934 0
    Autism Grant 6B-SA-03 33,600 0 8,347 0
    Raising Expectations 6B-SD-03/04 37,327 0 50,607 0
    Child Progress PG-D7-03 84.173 3,516 0 3,516 0

       Preschool Disability Grant PG-S1-03/04 29,561 0 29,561 0

Total Special Education Cluster 885,041 0 783,965 0
 

Grants to Local Educational Agencies
       (ESEA Title I)       C1-S1-03/04 84.010 176,202 0 155,311 0
Title II-A, Improving Teacher Quality TR-S1-03/04 84.367 176,157 0 153,868 0
Title V, Innovative Programs C2-S1-03/04 84.298 51,913 0 40,452 0
Title IV-SDFSC DR-S1-03/04 84.186 25,982 0 20,716 0
Title II-D, Technology Fund TJ-S1-04 84.318 6,201 0 5,278 0
Title III, Immigrant T3-S1-04 84.365 12,324 0 10,377 0
Title III, LEP T3-S2-04 84.365 31,642 0 25,537 0
School Renovation, IDEA & Technology AT-S4-02 84.352A 25,837 0 25,837 0

Passed through the Great Oaks Institute &         
Career Development   

Carl Perkins/Vocational Education None 84.049 10,083 0 8,316 0
           

Total U.S. Department of Education 1,401,382 0 1,229,657 0

U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES
Passed Through Ohio Department of Education:

Refugee and Entrant Assistance Discretionary Grant R1-S1-04 93.576 2,200 0 4,103 0

           
TOTAL FEDERAL ASSISTANCE $1,614,999 $222,667 $1,445,177 $216,680
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MASON CITY SCHOOL DISTRICT 
WARREN COUNTY 

 
NOTES TO THE SCHEDULE OF FEDERAL AWARDS EXPENDITURES 

JUNE 30, 2004 
 
 
 

NOTE A--SIGNIFICANT ACCOUNTING POLICIES 
 
The accompanying Schedule of Federal Awards Expenditures (the Schedule) summarizes activity of the 
Government’s federal award programs. The schedule has been prepared on the cash basis of 
accounting.  
 
NOTE B—CHILD NUTRITION CLUSTER 
 
Program regulations do not require the Government to maintain separate inventory records for purchased 
food and food received from the U.S. Department of Agriculture.  This nonmonetary assistance 
(expenditures) is reported in the Schedule at the fair market value of the commodities received. 
 
Cash receipts from the U.S. Department of Agriculture are commingled with State grants.  It is assumed 
federal monies are expended first 
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INDEPENDENT ACCOUNTANTS’ REPORT ON COMPLIANCE AND ON INTERNAL CONTROL 
REQUIRED BY GOVERNMENT AUDITING STANDARDS 

 
 
Mason City School District 
Warren County 
211 North East Street 
Mason, Ohio 45040 
 
To the Board of Education: 
 
We have audited the financial statements of the Mason City School District, Warren County, Ohio (the 
District), as of and for the fiscal year ended June 30, 2004, and have issued our report thereon dated 
December 3, 2004, wherein we noted the District reclassified its enterprise funds and business-type 
activities to governmental funds and activities. We conducted our audit in accordance with auditing 
standards generally accepted in the United States of America and the standards applicable to financial 
audits contained in Government Auditing Standards, issued by the Comptroller General of the United 
States. 
 

Compliance 
 
As part of obtaining reasonable assurance about whether the District’s financial statements are free of 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts and grants, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts.  However, providing an opinion on compliance with those 
provisions was not an objective of our audit and, accordingly, we do not express such an opinion.  The 
results of our tests disclosed an instance of noncompliance that is required to be reported under 
Government Auditing Standards, which is described in the accompanying schedule of findings as item 
2004-001. We also noted immaterial instances of noncompliance that we have reported to management 
of the District in a separate letter dated December 3, 2004. 
 

Internal Control Over Financial Reporting  
 
In planning and performing our audit, we considered the District’s internal control over financial reporting 
in order to determine our auditing procedures for the purpose of expressing our opinion on the financial 
statements and not to provide assurance on the internal control over financial reporting.  Our 
consideration of the internal control over financial reporting would not necessarily disclose all matters in 
the internal control over financial reporting that might be material weaknesses.  A material weakness is a 
condition in which the design or operation of one or more of the internal control components does not 
reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to 
the financial statements being audited may occur and not be detected within a timely period by 
employees in the normal course of performing their assigned functions.  We noted no matters involving 
the internal control over financial reporting and its operation that we consider to be material weaknesses. 
However, we noted other matters involving the internal control over financial reporting that do not require 
inclusion in this report, that we have reported to management of the District in a separate letter dated 
December 3, 2004. 
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This report is intended for the information and use of the management, Board of Education and federal 
awarding agencies and pass-through entities, and is not intended to be and should not be used by 
anyone other than these specified parties.  
 
 
 
 
 
Betty Montgomery 
Auditor of State 
 
 
December 3, 2004 
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INDEPENDENT ACCOUNTANTS’ REPORT ON COMPLIANCE WITH REQUIREMENTS 
APPLICABLE TO EACH MAJOR FEDERAL PROGRAM AND INTERNAL CONTROL OVER 

COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 
 
 

Mason City School District 
Warren County 
211 North East Street 
Mason, Ohio 45040 
 
To the Board of Education: 

Compliance 
 
We have audited the compliance of Mason City School District, Warren County, Ohio (the District), with 
the types of compliance requirements described in the U.S. Office of Management and Budget (OMB) 
Circular A-133, Compliance Supplement that are applicable to its major federal program for the year 
ended June 30, 2004. The District’s major federal programs are identified in the summary of auditor’s 
results section of the accompanying schedule of findings. Compliance with the requirements of laws, 
regulations, contracts and grants applicable to its major federal programs are the responsibility of the 
District’s management. Our responsibility is to express an opinion on the District’s compliance based on 
our audit. 
 
We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of 
States, Local Governments, and Non-Profit Organizations.  Those standards and OMB Circular A-133 
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance 
occurred with the types of compliance requirements referred to above that could have a direct and 
material effect on a major federal program. An audit includes examining, on a test basis, evidence about 
the District’s compliance with those requirements and performing such other procedures as we 
considered necessary in the circumstances.  We believe that our audit provides a reasonable basis for 
our opinion.  Our audit does not provide a legal determination on the District’s compliance with those 
requirements. 
 
In our opinion, the District complied, in all material respects, with the requirements referred to above that 
are applicable to its major federal programs for the year ended June 30, 2004. 

 
Internal Control Over Compliance 

 
The management of the District is responsible for establishing and maintaining effective internal control 
over compliance with requirements of laws, regulations, contracts and grants applicable to federal 
programs.  In planning and performing our audit, we considered the District’s internal control over 
compliance with requirements that could have a direct and material effect on a major federal program in 
order to determine our auditing procedures for the purpose of expressing our opinion on compliance and 
to test and report on internal control over compliance in accordance with OMB Circular A-133.  
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Our consideration of the internal control over compliance would not necessarily disclose all matters in the 
internal control that might be material weaknesses.  A material weakness is a condition in which the 
design or operation of one or more of the internal control components does not reduce to a relatively low 
level the risk that noncompliance with applicable requirements of laws, regulations, contracts and grants 
that would be material in relation to a major federal program being audited may occur and not be detected 
within a timely period by employees in the normal course of performing their assigned functions.  We 
noted no matters involving the internal control over compliance and its operation that we consider to be 
material weaknesses. 
 

Schedule of Federal Awards Expenditures  
 
We have audited the basic financial statements of the District as of and for the year ended June 30, 2004, 
and have issued our report thereon dated December 3, 2004, wherein we noted the District reclassified 
its enterprise funds and business-type activities to governmental funds and activities. Our audit was 
performed for the purpose of forming an opinion on the basic financial statements taken as a whole.  The 
accompanying schedule of federal awards expenditures is presented for purposes of additional analysis 
as required by OMB Circular A-133 and is not a required part of the basic financial statements.  Such 
information has been subjected to the auditing procedures applied in the audit of the basic financial 
statements and, in our opinion, is fairly stated, in all material respects, in relation to the basic financial 
statements taken as a whole. 
 
This report is intended for the information and use of management, the Board of Education, and federal 
awarding agencies and pass-through entities, and is not intended to be and should not be used by 
anyone other than these specified parties. 
 
 
 
 
 
Betty Montgomery 
Auditor of State 
 
December 3, 2004 
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MASON CITY SCHOOL DISTRICT 
WARREN COUNTY 

 
SCHEDULE OF FINDINGS 

OMB CIRCULAR A -133 ' .505 
JUNE 30, 2004 

 
1. SUMMARY OF AUDITOR’S RESULTS 

 
 
(d)(1)(i) 

 
Type of Financial Statement Opinion 

 
Unqualified 

 
(d)(1)(ii) 

 
Were there any material control 
weakness conditions reported at the 
financial statement level (GAGAS)? 

 
No 

 
(d)(1)(ii) 

 
Were there any other reportable 
control weakness conditions 
reported at the financial statement 
level (GAGAS)? 

 
No 

 
(d)(1)(iii) 

 
Was there any reported material non-
compliance at the financial statement 
level (GAGAS)? 

 
Yes 

 
(d)(1)(iv) 

 
Were there any material internal 
control weakness conditions 
reported for major federal programs? 

 
No 

 
(d)(1)(iv) 

 
Were there any other reportable 
internal control weakness conditions 
reported for major federal programs? 

 
No 

 
(d)(1)(v) 

 
Type of Major Programs Compliance 
Opinion 

Unqualified 

 
(d)(1)(vi) 

 
Are there any reportable findings 
under  .510? 

 
No 

 
(d)(1)(vii) 

 
Major Programs (list): 

 
Nutrition Cluster: CFDA# 10.550 and 
10.555 
ESEA Title I : CFDA# 84.010 

 
(d)(1)(viii) 

 
Dollar Threshold: Type A\B Programs 

 
Type A: > $ 300,000 
Type B: all others 

 
(d)(1)(ix) 

 
Low Risk Auditee? Yes 
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Mason City School District 
Warren County 
Schedule of Findings 
Page 2 
 
 

2. FINDINGS RELATED TO THE FINANCIAL STATEMENTS 
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS 

 
FINDING 2004-001 

 
Finding for Recovery-Repaid Under Audit 
 
On paydate December 23, 2003, Melody Fletcher, a bus driver for Mason City School District, was paid 
$108.71 for her “exceptions pay.” Exceptions pay is any additional time or wages, beyond regular hours 
for a pay period.  While reviewing the timecards, we discovered the District paid Ms. Fletcher overtime for 
hours that should have been docked.  The District also shorted Ms. Fletcher an hour of additional pay. 
 

Amount Paid December 23, 2003 
Additional 

Hours 
Additional 
Total Pay 

Overtime 
Hours 

Overtime 
Total Pay 

Docked 
Hours 

Docked 
Pay Total 

Total 
Payment 

4 $69.56 4.5 $39.15 0 $0 $108.71 
 
 

Amount Should Have Been Paid December 23, 2003 
Additional 

Hours 
Additional 
Total Pay 

Overtime 
Hours 

Overtime 
Total Pay 

Docked 
Hours 

Docked 
Pay Total 

Total 
Payment 

5 $86.95 0 $0 4.5 $78.26 $8.69 
***Calculations of additional and docked hours are at $17.39/hour.  
***Overtime is calculated at $8.70/hour.  Overtime hours are paid at ½ the hourly rate because the first 
hour of the overtime is paid at the regular or additional hourly rate.  The overtime hourly rate is weighted 
against other regular or additional hours worked during the pay period because they are paid at different 
rates.  
 
The amount paid to Ms. Fletcher on pay date December 23, 2003, $108.71 less $8.69, the amount that 
should have been paid, resulted in an overpayment of $100.02. 
 
Based on the foregoing facts pursuant to Ohio Rev. Code Section 117.28, we hereby issue a finding for 
recovery against Melody Fletcher for $100.02 for public monies illegally expended, in favor of the 
District’s General Fund. This amount was deducted from Ms. Fletcher’s paycheck dated November 23, 
2004.  We will consider this as a finding for recovery repaid under audit. 

 
3. FINDINGS FOR FEDERAL AWARDS 

 
None. 
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MASON CITY SCHOOL DISTRICT 
WARREN COUNTY 

 
SCHEDULE OF PRIOR AUDIT FINDINGS 

JUNE 30, 2004 
 

 
Finding  
Number 

 
Finding 

Summary 

 
Fully 

Corrected? 

 
Not Corrected, Partially Corrected; 
Significantly Different Corrective Action 
Taken; or Finding No Longer Valid; 
Explain: 

2003-001 
 

Material noncompliance – 
ORC 3315.062(B)- 
Certain student activity 
fees were not accounted 
for in the District 
accounting records and 
financial statements. 
 

Yes 
 

 



            





            





















































































































































































































































 























































 
 
 
 
 
 
 
 
 
 
 
 

MASON CITY SCHOOL DISTRICT 
 

WARREN COUNTY 
 
 
 
 
 

CLERK’S CERTIFICATION 
This is a true and correct copy of the report which is required to be filed in 
the Office of the Auditor of State pursuant to Section 117.26, Revised Code, 
and which is filed in Columbus, Ohio. 

 
 
 
 
 
 

 
 

CLERK OF THE BUREAU 
 
CERTIFIED 
JANUARY 13, 2005 
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