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INDEPENDENT ACCOUNTANTS’ REPORT 
 
 
Southwest Local School District 
Hamilton County 
230 South Elm Street 
Harrison, Ohio 45030 
 
To the Board of Education: 
 
We have audited the accompanying basic financial statements of the governmental activities, each major 
fund, and the aggregate remaining fund information of Southwest Local School District, Hamilton County, 
Ohio (the District), as of and for the year ended June 30, 2004, as listed in the table of contents.  These 
financial statements are the responsibility of the District’s management.  Our responsibility is to express an 
opinion on these financial statements based on our audit. 
 
We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States.  Those standards require that we plan and perform 
the audit to obtain reasonable assurance about whether the financial statements are free of material 
misstatement.  An audit includes examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements.  An audit also includes assessing the accounting principles used 
and significant estimates made by management, as well as evaluating the overall financial statement 
presentation.  We believe that our audit provides a reasonable basis for our opinions.   
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities, each major fund, and the aggregate remaining 
fund information of Southwest Local School District, Hamilton County, Ohio, as of June 30, 2004, and the 
respective changes in financial position for the year then ended in conformity with accounting principles 
generally accepted in the United States of America.  
 
As described in Note 18, for the fiscal year ended June 30, 2004, the District reclassified activity formerly 
reported in the enterprise funds as a business type activity to now be reported in the special revenue funds 
as a governmental activity. 
 
In accordance with Government Auditing Standards, we have also issued our report dated March 7, 2005, 
on our consideration of the District’s internal control over financial reporting and our tests of its compliance 
with certain provisions of laws, regulations, contracts and grants.  That report is an integral part of an audit 
performed in accordance with Government Auditing Standards and should be read in conjunction with this 
report in considering the results of our audit. 
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Management Discussion and Analysis and the respective budgetary comparison for the General Fund are 
not a required part of the basic financial statements but is supplementary information the Governmental 
Accounting Standards Board requires.  We applied certain limited procedures, consisted principally of 
inquiries of management regarding the methods of measurement and presentation of the required 
supplementary information.  However, we did not audit the information and express no opinion on it.   
 
We conducted our audit to form opinions on the financial statements that collectively comprise the 
District’s basic financial statements.  The schedule of federal awards expenditures is required by U.S. 
Office of Management and Budget Circular A-133, Audits of State, Local Governments, and Non-Profit 
Organizations, and is not a required part of the basic financial statements.  We subjected the schedule of 
federal awards expenditures to the auditing procedures applied in the audit of the basic financial 
statements.  In our opinion, this information is fairly stated in all material respects in relation to the basic 
financial statements taken as a whole. 
 
 
 
 
 
Betty Montgomery 
Auditor of State 
 
 
March 7, 2005 
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SOUTHWEST LOCAL SCHOOL DISTRICT 
MANAGEMENT’S DISCUSSION AND ANALYSIS 

For the Fiscal Year Ended June 30, 2004 
(Unaudited) 

 
The discussion and analysis of Southwest Local School District’s financial performance provides an 
overall review of the District’s financial activities for the fiscal year ended June 30, 2004.  The intent of 
this discussion and analysis is to look at the District’s financial performance as a whole; readers should 
also review the notes to the basic financial statements and financial statements to enhance their 
understanding of the District’s performance. 
  
The Management’s Discussion and Analysis (MD&A) is an element of the new reporting model adopted 
by the Governmental Accounting Standard Board (GASB) in their Statement No. 34 Basic Financial 
Statements – and Management’s Discussion and Analysis – for State and Local Governments issued June, 
1999.   
 
Financial Highlights 
 
Key financial highlights for fiscal year 2004 are as follows: 
 
• Net assets of governmental activities decreased $3,194,664 which represents a 19.7% decrease from 

2003.   
 
• General revenues accounted for $26,099,301 in revenue or 86.5% of all revenues.  Program specific 

revenues in the form of charges for services and sales, grants and contributions accounted for 
$4,086,439 or 13.5% of total revenues of $30,185,740. 

 
• Total assets of governmental activities decreased by $2,539,657 as taxes receivable decreased by $47,169 

while cash and other receivables decreased by $2,918,794. 
 
• The District had $33,380,404 in expenses related to governmental activities; only $4,086,439 of these 

expenses were offset by program specific charges for services, grants or contributions.  General 
revenues of $26,099,301 were also used to provide for these programs. 

 
• As a major fund, the General Fund had $23,799,721 in revenues and $26,040,285 in expenditures.  

The General Fund’s balance decreased from $8,730,732 to $6,496,607.  As a major fund, the Debt 
Service Fund had $1,914,032 in revenues and $1,956,830 in expenditures.  The Debt Service Fund’s 
balance decreased from $2,074,584 to $2,031,786. 

 
Using the Basic Financial Statements 
 
This annual report consists of a series of financial statements and notes to those statements.  These 
statements are organized so the reader can understand the District as a financial whole, an entire operating 
entity.  The statements then proceed to provide an increasingly detailed look at specific financial 
activities. 
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The Statement of Net Assets and Statement of Activities provide information about the activities of the 
whole District, presenting both an aggregate view of the District’s finances and a longer-term view of 
those finances.  Fund financial statements provide the next level of detail.  For governmental funds, these 
statements tell how services were financed in the short-term as well as what remains for future spending.  
The fund financial statements also look at the District’s most significant funds with all other nonmajor 
funds presented in total in one column.  The General and Debt Service Funds are the major funds of the 
District. 
 
Reporting the School District as a Whole 
 
Statement of Net Assets and the Statement of Activities 
 
While this document contains the large number of funds used by the District to provide programs and 
activities, the view of the District as a whole looks at all financial transactions and asks the question, 
“How did we do financially during 2004?”  The Statement of Net Assets and the Statement of Activities 
answer this question.  These statements include all assets and liabilities using the accrual basis of 
accounting similar to the accounting used by most private-sector companies.  This basis of accounting 
takes into account all of the current year’s revenues and expenses regardless of when cash is received or 
paid. 
 
These two statements report the District’s net assets and changes in those assets.  This change in net 
assets is important because it tells the reader that, for the District as a whole, the financial position has 
improved or diminished.  The causes of this change may be the result of many factors, both financial and 
non-financial. Non-financial factors include the District’s property tax base, current property tax laws in 
Ohio restricting revenue growth, facility conditions, required educational programs and other factors. 
 
In the Statement of Net Assets and the Statement of Activities, the overall financial position of the 
District is presented in the following manner: 
 
• Governmental Activities – Most of the District’s programs and services are reported here including 

instruction, support services, operation and maintenance of plant, pupil transportation and 
extracurricular activities. 

 
Reporting the District’s Most Significant Funds 
 
Fund Financial Statements 
 
The analysis of the District’s major funds is presented in the Fund Financial Statements.  Fund financial 
reports provide detailed information about the District’s major funds.  The District uses many funds to 
account for a multitude of financial transactions.  However, these fund financial statements focus on the 
District’s most significant funds. 
 
Governmental Funds   Most of the District’s activities are reported in governmental funds, which focus 
on how money flows into and out of those funds and the balances left at year-end available for spending 
in future periods.  These funds are reported using an accounting method called modified accrual 
accounting, which measures cash and all other financial assets that can readily be converted to cash.  The 
governmental fund statements provide a detailed short-term view of the District’s general government 
operations and the basic services it provides.  Governmental fund information helps you determine 
whether there are more or fewer financial resources that can be spent in the near future to finance 
educational programs.  The relationship (or differences) between governmental activities (reported in the 
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Statement of Net Assets and the Statement of Activities) and governmental funds is reconciled in the 
financial statements. 
 
FINANCIAL INFORMATION 
 
The District’s accounting system is organized on a “fund” basis.  Each fund is a distinct, self-balancing 
entity.  Records for general governmental operations are maintained on a budgetary basis system of 
accounting as prescribed by State statute.  The Budgetary basis accounting differs from generally 
accepted accounting principles [GAAP] as promulgated by the Governmental Accounting Standards 
Board [GASB]. 
 
The District as a Whole 
 
Recall that the Statement of Net Assets provides the perspective of the District as a whole. 
 
Table 1 provides a summary of the District’s net assets for 2003 compared to 2004: 
 

Table 1 
Net Assets 

 
  Governmental Activities  

     2003 Restated         2004       

Assets 
Current and Other Assets $26,044,639 $23,096,918  
Capital Assets   25,505,784   25,913,848    

Total Assets   51,550,423   49,010,766   

Liabilities 
Long-Term Liabilities 23,521,421  23,538,149  
Other Liabilities   11,823,143   12,461,422  

Total Liabilities   35,344,564   35,999,571  

Net Assets 
Invested in Capital 
   Assets Net of Debt 4,655,792 5,983,856  
Restricted 5,087,398 3,763,026  
Unrestricted    6,462,669    3,264,313   

Total Net Assets $16,205,859 $13,011,195     
 
 
Total assets decreased $2,539,657.  Equity in pooled cash and cash equivalents decreased $2,892,966.  
Taxes receivable decreased $47,169. Total liabilities increased $655,007, resulting in a net asset decrease 
of $3,194,664. 
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Table 2 shows the change in net assets for fiscal year 2004.   
 

Table 2 
Changes in Net Assets 

 
 Governmental Governmental 
 Activities Activities  
     2003 Restated               2004                  
 

Revenues 
Program Revenues: 
   Charges for Services $1,282,384 $1,318,536   
   Operating Grants 2,032,076 2,691,336  
   Capital Grants 54,305 76,567  
General Revenue: 
   Property Taxes 13,509,467 11,733,942 
   Grants and Entitlements 13,252,085 13,528,920 
   Other       941,206       836,439           
 
Total Revenues   31,071,523  30,185,740   

 
Program Expenses: 
Instruction 16,748,208 18,018,839 
Support Services: 
   Pupil and Instructional Staff 1,820,954 2,834,778 
   School and General Administration,  
      Fiscal and Business 2,975,126 3,341,762 
   Operations and Maintenance 3,026,500 3,335,649 
   Pupil Transportation 1,526,763 1,889,974 
   Central    46,547    59,348 
Operation of Non-Instructional Services 1,792,834 1,907,606 
Extracurricular Activities 595,231 947,309 
Interest and Fiscal Charges 1,036,228 1,045,139 
 
Total Expenses  29,568,391  33,380,404 
 
Increase (Decrease) in Net Assets $1,503,132 ($3,194,664) 

 
Governmental Activities 
 
The District revenues are mainly from two sources.  Property taxes levied for general, debt service and 
capital projects purposes and grants and entitlements comprised 83.7% of the District’s revenues for 
governmental activities. 
 
The District depends greatly on property taxes as a revenue source.  The unique nature of property taxes 
in Ohio creates the need to routinely seek voter approval for operating funds.  The overall revenues 
generated by a levy will not increase solely as a result of inflation.  As an example, a homeowner with a 
home valued at $100,000 and taxed at 1.0 mill would pay $35.00 annually in taxes.  If three years later the 
home was reappraised and increased to $200,000 (and this inflationary increase in value is comparable to 
other property owners) the effective tax rate would become .5 mills and the owner would still pay $35.00. 
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Thus Ohio districts do not collect additional property taxes on the increase in property value due to the 
increase in appraisal value and must regularly return to the voters to maintain a constant level of service.  
Property taxes made up 38.9% of revenue for governmental activities for the District in fiscal year 2004. 
 
Instruction comprises 54.0% of total governmental program expenses.  Support services expenses were 
34.3% of total governmental program expenses.  All other expenses and interest expense was 11.7%.  
Interest expense was attributable to the outstanding bond and borrowing for capital projects. 
 
The Statement of Activities shows the cost of program services and the charges for services and grants 
offsetting those services.  Table 3 shows, for governmental activities, the total cost of services and the net 
cost of services.  That is, it identifies the cost of these services supported by tax revenue and unrestricted 
State entitlements.   
 

Table 3 
Governmental Activities 

 
 Total Cost of Services Net Cost of Services 
 2003 Restated 2004 2003 Restated 2004 
 

Instruction $16,748,208 $18,018,839 $15,473,545 $16,104,904 
Support Services: 
   Pupil and Instructional Staff 1,820,954 2,834,778 1,608,560 2,412,574 
   School and General Administration,  
      Fiscal and Business 2,975,126 3,341,762 2,869,024 2,844,105 
   Operations and Maintenance 3,026,500 3,335,649 2,996,728 3,303,697 
   Pupil Transportation 1,526,763 1,889,974 1,462,174 1,796,217 
   Central 46,547 59,348 18,275 11,552 
Operation of Non-Instructional Services 1,792,834 1,907,606 261,245 1,488,358 
Extracurricular Activities 595,231 947,309 473,847 287,419 
Interest and Fiscal Charges     1,036,228     1,045,139    1,036,228    1,045,139 
 
Total Expenses $29,568,391 $33,380,404   $26,199,626 $29,293,965    

 
The District’s Major Funds 
 
Information about the District’s major funds is presented in the Fund Financial Statements.  These funds 
are accounted for using the modified accrual basis of accounting.  All governmental funds had total 
revenues and other financing sources of $29,786,211 and expenditures and other financing uses of 
$33,724,386.  The net change in fund balance for the year was ($3,938,175), or (27.8%). 
 
The General Fund balance decreased $2,234,125 due to a decrease in intergovernmental revenue and an 
increase in instruction expense.  The Debt Service Fund balance decreased $42,798 due to an increase in 
debt payments. 
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General Fund Budgeting Highlights 
 
The District’s budget is prepared according to Ohio law and is based on accounting for certain 
transactions on a basis of cash receipts, disbursements and encumbrances.  The most significant budgeted 
fund is the General Fund. 
 
During the course of fiscal 2004, the District amended its general fund budget numerous times, however 
none were significant.  The District uses site-based budgeting and the budgeting systems are designed to 
tightly control total site budgets but provide flexibility for site management.  During the course of the 
year, the District revised the Budget in an attempt to deal with unexpected changes in revenues and 
expenditures. 
 
For the General Fund, budget basis revenue was $24,793,561, below original budget estimates of 
$24,893,451.  Of this $99,890 difference, most was due to an overestimate for taxes and extracurricular 
activities revenue. 
 
The District’s ending unobligated cash balance was $350,971 below the final budgeted amount. 
 
Capital Assets and Debt Administration 
 

Capital Assets 
 

At the end of fiscal 2004, the District had $25,913,848 invested in land, buildings and equipment.  Table 4 
shows fiscal 2004 balances compared to fiscal 2003: 
 

Table 4 
Capital Assets at June 30 

(Net of Depreciation) 
 

  Governmental Activities  
 2003 Restated 2004  
 
Land $462,300 $462,300  
Construction in Progress 667,125 0  
Buildings and Improvements 21,956,037 23,281,642  
Furniture and Equipment   2,420,322   2,169,906  
  
Total Net Assets $25,505,784 $25,913,848 
 

The increase in capital assets is due to $1,708,893 in acquisitions, offset by the recognition of $1,300,829 
in depreciation expense.  This District continues its ongoing commitment to maintaining and improving 
its capital assets. 
 
 
 
 
 
 
 
 



Page 9 

 
Debt 
 
At June 30, 2004, the District had $19,929,992 in bonds outstanding, $458,351 due within one year.  
Table 5 summarizes bonds outstanding. 

 
Table 5 

Outstanding Debt, at Year End 
 
 Governmental Governmental 
 Activities Activities  
           2003                 2004          

 
General Obligation Bonds: 
    School Facilities Bonds $2,319,992 $1,809,992 
    School Improvement Bonds I 9,240,000 9,030,000 
    School Improvement Bonds II  9,290,000 9,090,000 
    Total    $20,849,992        $19,929,992  

 
For the Future 
 
Externally, the Ohio Supreme Court found the State of Ohio in March 1997, to be operating an 
unconstitutional educational system, one that was neither “adequate” nor “equitable.”  Since 1997, the 
State has directed its tax revenue growth toward school districts with little property tax wealth.  In May of 
2000, the Ohio Supreme Court again ruled that, while the State had made some progress, the current 
funding system for schools is far too dependent on property taxes which are inherently not “equitable” nor 
“adequate”.  The Court directed the Governor and the legislature to address the fundamental issues 
creating the inequities.  In 2001, the Ohio legislature crafted a school-funding program to address the 
Court’s concerns.   
 
This scenario requires management to plan carefully and prudently to provide the resources to meet 
student needs over the next several years.  Financially, the future of the District is not without challenges.  
Management must diligently plan future expenditures.   
 
In addition, the District’s system of budgeting and internal controls is well regarded.  All of the District’s 
financial abilities will be needed to meet the challenges of the future.  With careful planning and 
monitoring of the District’s finances, the District’s management is confident that the District can continue 
to provide a quality education for our students and provide a secure financial future. 
 
Contacting the District’s Financial Management 
 
This financial report is designed to provide our citizens, taxpayers, and investors and creditors with a 
general overview of the District’s finances and to show the District’s accountability for the money it 
receives.  If you have questions about this report or need additional financial information, contact 
Gregory P. Bybee, Treasurer at Southwest Local School District, 230 South Elm Street, Harrison, Ohio 
45030  Or E-mail at bybee_g@hccanet.org. 
 
 

































































SOUTHWEST LOCAL SCHOOL DISTRICT
HAMILTON COUNTY

SCHEDULE OF FEDERAL AWARDS EXPENDITURES
FISCAL YEAR ENDED JUNE 30, 2004

Federal Grantor/ Pass Through Federal
  Pass Through Grantor Entity CFDA Non-Cash Non-Cash

     Program Title Number Number Receipts Receipts Disbursements Disbursements

U.S. DEPARTMENT OF AGRICULTURE
Passed Through Ohio Department of Education:

Child Nutrition Cluster
School Breakfast Program 05-PU 10.553 $62,685 $0 $62,685 $0
Food Commodity Distribution nn-n1 10.550 0 60,667 0 60,667

   National School Lunch Program  LL-P4 10.555 218,938 0 218,938 0

Total Child Nutrition Cluster 281,623 60,667 281,623 60,667

Total U.S. Department of Agriculture 281,623 60,667 281,623 60,667

U.S. DEPARTMENT OF EDUCATION

Passed Through Ohio Department of Education:

Special Education Cluster:
Special Education Grants to States (Title VI-B) 6B-SF 84.027 504,504 0 513,388 0

Total Special Education Cluster 504,504 0 513,388 0

Grants to Local Educational Agencies (Title I) C1-S1 84.010 283,263 0 243,217 0
School Renovation, IDEA and Technology AT-S1 84.352 1,108 0 9,181 0
Title VI -- Innovative Education Program Strategies C2-S1 84.298 15,889 0 20,109 0
Improving Teacher Quality TR-S1 84.367 380,234 0 368,758 0
Title II-D - Technology Literacy Challenge Fund Grants TJ-S1 84.318 1,087 0 827 0
Safe and Drug Free Schools DR-S1 84.186 16,253 0 16,145 0

Total U.S. Department of Education 1,202,338 0 1,171,625 0

Totals $1,483,961 $60,667 $1,453,248 $60,667

 
The accompanying notes to this schedule are an integral part of this schedule.

41
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SOUTHWEST LOCAL SCHOOL DISTRICT 
HAMILTON COUNTY 

 
NOTES TO THE SCHEDULE OF FEDERAL AWARDS EXPENDITURES 

JUNE 30, 2004 
 

 
NOTE A - SIGNIFICANT ACCOUNTING POLICIES 
 
The accompanying Schedule of Federal Awards Expenditures (the Schedule) summarizes activity of the 
Government’s federal award programs.  The Schedule has been prepared on the cash basis of 
accounting. 
     
NOTE B – FOOD DISTRIBUTION 
 
Nonmonetary assistance, such as food received from the U.S. Department of Agriculture, is reported in 
the Schedule as the fair market value of the commodities received and consumed.  Cash receipts from 
the U.S. Department of Agriculture are commingled with State grants.  It is assumed federal monies are 
expended first.  At June 30, 2004, the District had no significant food commodities in inventory. 
 
NOTE C – MATCHING REQUIREMENTS 
 
Certain Federal programs require that the District contribute non-federal funds (matching funds) to 
support the Federally-funded programs.  The District has complied with the matching requirements.  The 
expenditures of non-federal matching funds are not included on the Schedule. 
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INDEPENDENT ACCOUNTANTS’ REPORT ON COMPLIANCE AND ON 
INTERNAL CONTROL REQUIRED BY GOVERNMENT AUDITING STANDARDS 

 
 
Southwest Local School District 
Hamilton County 
230 South Elm Street 
Harrison, Ohio  45030 
 
To the Board of Education: 
 
We have audited the basic financial statements of Southwest Local School District, Hamilton County, Ohio 
(the District), as of and for the year ended June 30, 2004, and have issued our report thereon dated March 
7, 2005.  We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States. 
 

Compliance 
 
As part of obtaining reasonable assurance about whether the District’s financial statements are free of 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts and grants, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts.  However, providing an opinion on compliance with those 
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The 
results of our tests disclosed no instances of noncompliance that are required to be reported under 
Government Auditing Standards.  
 
However, we noted certain immaterial instances of noncompliance that we have reported to management 
of the District in a separate letter dated March 7, 2005.    
 

Internal Control Over Financial Reporting 
 
In planning and performing our audit, we considered the District’s internal control over financial reporting in 
order to determine our auditing procedures for the purpose of expressing our opinion on the financial 
statements and not to provide assurance on the internal control over financial reporting.  Our consideration 
of the internal control over financial reporting would not necessarily disclose all matters in the internal 
control over financial reporting that might be material weaknesses.  A material weakness is a condition in 
which the design or operation of one or more of the internal control components does not reduce to a 
relatively low level the risk that misstatements in amounts that would be material in relation to the financial 
statements being audited may occur and not be detected within a timely period by employees in the normal 
course of performing their assigned functions.  We noted no matters involving the internal control over 
financial reporting and its operation that we consider to be material weaknesses.   
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Southwest Local School District 
Hamilton County 
Independent Accountants’ Report on Compliance and on   
  Internal Control Required by Government Auditing Standards 
Page 2 
 
 
This report is intended for the information and use of the Audit committee, management, the Board of 
Education, federal awarding agencies and pass-through entities, and is not intended to be and should not 
be used by anyone other than these specified parties. 
 
 
 
 
 
Betty Montgomery 
Auditor of State 
 
 
March 7, 2005
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INDEPENDENT ACCOUNTANTS’ REPORT ON COMPLIANCE WITH REQUIREMENTS  
APPLICABLE TO MAJOR FEDERAL PROGRAMS AND INTERNAL CONTROL 

 OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 
 
 
Southwest Local School District 
Hamilton County 
230 South Elm Street 
Harrison, Ohio  45030 
 
To the Board of Education: 
 

Compliance 
 
We have audited the compliance of Southwest Local School District, Hamilton County, Ohio (the District), 
with the types of compliance requirements described in the U.S. Office of Management and Budget (OMB) 
Circular A-133, Compliance Supplement  that are applicable to its major federal programs for the year 
ended June 30, 2004. The District’s major federal programs are identified in the summary of auditor’s 
results section of the accompanying schedule of findings.  Compliance with the requirements of laws, 
regulations, contracts and grants applicable to its major federal program is the responsibility of the District’s 
management. Our responsibility is to express an opinion on the District’s compliance based on our audit. 
 
We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of 
States, Local Governments, and Non-Profit Organizations.  Those standards and OMB Circular A-133 
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance 
occurred with the types of compliance requirements referred to above that could have a direct and material 
effect on a major federal program. An audit includes examining, on a test basis, evidence about the 
District’s compliance with those requirements and performing such other procedures as we considered 
necessary in the circumstances.  We believe that our audit provides a reasonable basis for our opinion.  
Our audit does not provide a legal determination on the District’s compliance with those requirements. 
 
In our opinion, the District complied, in all material respects, with the requirements referred to above that 
are applicable to its major federal program for the year ended June 30, 2004.  
 

Internal Control Over Compliance 
 
The management of the District is responsible for establishing and maintaining effective internal control 
over compliance with requirements of laws, regulations, contracts and grants applicable to federal 
programs.  In planning and performing our audit, we considered the District’s internal control over 
compliance with requirements that could have a direct and material effect on a major federal program in 
order to determine our auditing procedures for the purpose of expressing our opinion on compliance and to 
test and report on internal control over compliance in accordance with OMB Circular A-133.  
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Southwest Local School District 
Hamilton County 
Independent Accountants’ Report on Compliance with Requirements 
  Applicable to Major Federal Programs and Internal Control  
  Over Compliance in Accordance with OMB A-133 
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Our consideration of the internal control over compliance would not necessarily disclose all matters in the 
internal control that might be material weaknesses.  A material weakness is a condition in which the 
design or operation of one or more of the internal control components does not reduce to a relatively low 
level the risk that noncompliance with applicable requirements of laws, regulations, contracts and grants 
that would be material in relation to a major federal program being audited may occur and not be detected 
within a timely period by employees in the normal course of performing their assigned functions.  We 
noted no matters involving the internal control over compliance and its operation that we consider to be 
material weaknesses. 
 
This report is intended for the information and use of the audit committee, management, the Board of 
Education, federal awarding agencies and pass-through entities, and is not intended to be and should not 
be used by anyone other than these specified parties. 
 
 
 
 
 
Betty Montgomery 
Auditor of State 
 
 
March 7, 2005 
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SOUTHWEST LOCAL SCHOOL DISTRICT 
 HAMILTON COUNTY 

 
SCHEDULE OF FINDINGS 

OMB CIRCULAR A -133 ' .505 
JUNE 30, 2004 

 
  1. SUMMARY OF AUDITOR’S RESULTS 
 

 
(d)(1)(i) 

 
Type of Financial Statement Opinion 

 
Unqualified 

 
(d)(1)(ii) 

 
Were there any material control weakness 
conditions reported at the financial statement 
level (GAGAS)? 

 
No 

 
(d)(1)(ii) 

 
Were there any other reportable control 
weakness conditions reported at the financial 
statement level (GAGAS)? 

 
No 

 
(d)(1)(iii) 

 
Was there any reported material non-
compliance at the financial statement level 
(GAGAS)? 

 
No 

 
(d)(1)(iv) 

 
Were there any material internal control 
weakness conditions reported for major federal 
programs? 

 
No 

 
(d)(1)(iv) 

 
Were there any other reportable internal control 
weakness conditions reported for major federal 
programs? 

 
No 

 
(d)(1)(v) 

 
Type of Major Programs’ Compliance Opinion 

 
Unqualified 

 
(d)(1)(vi) 

 
Are there any reportable findings under ' .510? 

 
No 

 
(d)(1)(vii) 

 
Major Programs (list): 

 
CFDA# 84.367 Title II-A 
CFDA# 10.550 and 10.555 
Child Nutrition Cluster  

 
(d)(1)(viii) 

 
Dollar Threshold: Type A\B Programs 

 
Type A: > $ 300,000 
Type B: all others 

 
(d)(1)(ix) 

 
Low Risk Auditee? 

 
Yes 

 
 
 2. FINDINGS RELATED TO THE FINANCIAL STATEMENTS 
 REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS  

 
None 
 
 
 3. FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS  
 
None 



            



 
 
 
 
 
 
 
 
 
 

SOUTHWEST LOCAL SCHOOL DISTRICT 
 

HAMILTON COUNTY 
 
 
 
 
 

CLERK’S CERTIFICATION 
This is a true and correct copy of the report which is required to be filed in 
the Office of the Auditor of State pursuant to Section 117.26, Revised Code, 
and which is filed in Columbus, Ohio. 

 
 
 
 
 
 

 
 

CLERK OF THE BUREAU 
 
CERTIFIED 
MARCH 24, 2005 
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