


            



 

                                

 
 
 
 
 
 
 
Board of Commissioners 
Columbus Metropolitan Housing Authority 
880 East 11th Avenue  
Columbus, Ohio  43211-2771 
 
 
We have reviewed the Independent Auditor's Report of the Columbus Metropolitan Housing 
Authority, Franklin County, prepared by Deloitte & Touche LLP, for the audit period January 1, 
2005 through December 31, 2005.  Based upon this review, we have accepted these reports in lieu 
of the audit required by Section 117.11, Revised Code.  The Auditor of State did not audit the 
accompanying financial statements and, accordingly, we are unable to express, and do not express 
an opinion on them. 
 
Our review was made in reference to the applicable sections of legislative criteria, as reflected by 
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor of 
State, regulations and grant requirements.  The Columbus Metropolitan Housing Authority is 
responsible for compliance with these laws and regulations. 
 
 
 
 
 
 
 
 
BETTY MONTGOMERY 
Auditor of State 
 
September 12, 2006  
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INDEPENDENT AUDITORS’ REPORT 

To the Members of  
The Homes at Second Avenue, LLC 
Columbus, Ohio 

We have audited the accompanying statement of net assets of The Homes at Second Avenue, LLC (“New 
Village Homes”), a component unit of Columbus Metropolitan Housing Authority, as of December 31, 2005, 
and the related statements of revenues, expenses, and changes in net assets and of cash flows for the period 
June 1, 2005 (date of occupancy) through December 31, 2005. These financial statements are the 
responsibility of New Village Homes’ management. Our responsibility is to express an opinion on these 
financial statements based on our audit.  

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards issued 
by the Comptroller General of the United States. Those standards require that we plan and perform the audit 
to obtain reasonable assurance about whether the respective financial statements are free of material 
misstatement. An audit includes consideration of internal control over financial reporting as a basis for 
designing audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of New Village Homes’ internal control over financial reporting. Accordingly, 
we express no such opinion. An audit also includes examining, on a test basis, evidence supporting the 
amounts and disclosures in the respective financial statements, assessing the accounting principles used and 
significant estimates made by management, as well as evaluating the overall financial statement presentation. 
We believe that our audit provides a reasonable basis for our opinion. 

In our opinion, such financial statements present fairly, in all material respects, the financial position of The 
Homes at Second Avenue, LLC as of December 31, 2005, and its change in net assets and cash flows of New 
Village Homes for the period June 1, 2005 through December 31, 2005, in conformity with accounting 
principles generally accepted in the United States of America. 

The Management’s Discussion and Analysis (“MD&A) on pages 3–6 is not a required part of the basic 
financial statements but is supplementary information required by the Governmental Accounting Standards 
Board. This supplementary information is the responsibility of New Village Homes’ management. We have 
applied certain limited procedures, which consisted principally of inquiries of management regarding the 
methods of measurement and presentation of the required supplementary information. However, we did not 
audit such information and we do not express an opinion on it. 

Deloitte & Touche LLP 
155 East Broad Street 
18th Floor 
Columbus, OH  43215-3611 
USA 

Tel: +1 614 221 1000 
Fax: +1 614 229 4647 
www.deloitte.com 

Member of
Deloitte Touche Tohmatsu 
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Our audit was conducted for the purpose of forming an opinion on the respective financial statements that 
collectively comprise New Village Home’s financial statements. The Schedule of Federal Awards on 
pages 19–20 is presented for the purpose of additional analysis and is not a required part of the financial 
statements. This supplementary information is the responsibility of New Village Home’s management. 
The Schedule of Federal Awards on pages 19–20 has been subjected to the auditing procedures applied by 
us in relation to the basic financial statements and, in our opinion, is fairly stated in all material respects 
in relation to the financial statements than as a whole. 

In accordance with Government Auditing Standards, we have also issued our report dated July 10, 2006, 
on our consideration of internal control over financial reporting and our tests of its compliance with 
certain provisions of laws, regulations, contracts, grant agreements, and other matters. The purpose of that 
report is to describe the scope of our testing of internal control over financial reporting and compliance 
and the results of that testing, and not to provide an opinion on the internal control over financial 
reporting or on compliance. That report is an integral part of an audit performed in accordance with 
Government Auditing Standards and should be considered in assessing the results of our audit. 

 
July 10, 2006 
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THE HOMES AT SECOND AVENUE, LLC 
MANAGEMENT DISCUSSION AND ANALYSIS 

JUNE 1, 2005 (DATE OF OCCUPANCY) THROUGH DECEMBER 31, 2005 

As management of The Homes at Second Avenue LLC (“New Village Homes”), a blended component unit 
of Columbus Metropolitan Housing Authority, we offer readers of New Village Homes’ financial statements 
this narrative overview and analysis of the financial activities of New Village Homes for the period June 1, 
2005 (date of occupancy) through December 31, 2005. We encourage readers to consider the information 
presented here in conjunction with the financial statements. 

Overview of the Financial Statements 

The financial report consists of two parts: Management’s Discussion and Analysis (this section) and the basic 
financial statements. New Village Homes follows enterprise fund reporting; accordingly the financial 
statements are presented using a flow of economic resources measurement focus and the accrual basis of 
accounting. These statements, as presented, are very similar to a commercial entity’s financial statements. 

 
New Village Homes is a special purpose government agency engaged only in business type activities. The 
basic financial statements are designed to be corporate-like in that all business type programs are 
consolidated into one single enterprise.  
 
These statements include a Statement of Net Assets, which is similar to a Balance Sheet. The Statement of 
Net Assets reports all financial and capital resources of New Village Homes. The statement is presented in 
the format where assets minus liabilities equal “Net Assets”, formerly known as equity. Assets and liabilities 
are presented in order of liquidity and are classified as “Current” (convertible to cash within one year) and 
“Noncurrent”. 
 
The focus of the Statement of Net Assets (Unrestricted Net Assets) is designed to present the net available 
liquid (non-capital) assets, net of liabilities, for New Village Homes. Net Assets (formerly equity) are 
reported in three broad categories (as applicable): 
 

1. Net Assets, Invested in Capital Assets, Net of Related Debt—This component of Net Assets consists 
of all Capital Assets, reduced by the outstanding balances of any bonds, mortgages, notes or other 
borrowing that are attributable to the acquisition, construction or improvement of those assets. 

 
2. Restricted Net Assets—This component of Net Assets consists of restricted assets, when constraints 

are placed on assets by creditors (through debt covenants), grantors, contributors, laws, regulations, 
etc. 
 

3. Unrestricted Net Assets—Consists of Net Assets that do not meet the definition of Net Assets 
Invested in Capital Assets, Net of Related Debt or Restricted Net Assets.  
 

The basic financial statements also include a Consolidated Statement of Revenues, Expenses, and Changes in 
Net Assets (similar to the Income Statement). This statement includes Operating Revenues, such as rental 
income, Operating Expenses, such as administrative, utilities, maintenance and depreciation, and Non-
Operating Revenue and Expenses, such as interest income and interest expense. 
 
The focus of the Statement of Revenues, Expenses, and Changes in Net Assets is the Change in Net Assets, 
which is similar to Net Income or Loss. 
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Finally, a Statement of Cash Flows is included which discloses net cash provided by or used in operating 
activities, non-capital financing activities, investing activities and capital and related financing activities. 

Financial Highlights 

During the period ended December 31, 2005: 
 

• New Village Homes’ total assets decreased by $631,956 or 3%. 
• Total liabilities decreased by $777,681 or 12%. 

Basic Financial Statements 
The following table reflects the Statement of Net Assets: 
 
Consolidated Statement of Net Assets 

2005
ASSETS:
  Current assets 238,370$     
  Capital assets 17,573,664   
  Other noncurrent assets 523,570       

           Total assets 18,335,604$ 

LIABILITIES:
  Current liabilities 429,877$     
  Noncurrent liabilities 5,420,000    

           Total liabilities 5,849,877     

NET ASSETS:
  Investment in capital assets—net of related debt 12,153,664   
  Restricted assets 199,283       
  Unrestricted net assets 132,780       

           Total net assets 12,485,727   

TOTAL 18,335,604$  

For more detailed information see the Statement of Net Assets. 



 

- 5 - 

Major factors affecting the Statement of Net Assets 

Current assets decreased by $840,000 and liabilities decreased by $777,000. Capital assets increased by 
$119,000. This is due mainly to the completion of construction and the opening of New Village Homes in 
February 2005. 
 

Statement of Revenues, Expenses and Changes in Net Assets 

The Statement of Revenues, Expenses, and Changes in Net Assets presents the operating results of New 
Village Homes, as well as the non-operating revenues and expenses. Condensed information from the New 
Village Homes’ Statement of Revenues, Expenses and Changes in Net Assets follows: 
 
Statement of Revenues, Expenses, and Changes in Net Assets 
 

2005

OPERATING REVENUE:
  Rental 502,715$   
  Other 10,381       

           Total operating revenue 513,096     

OPERATING EXPENSE:
  Administration 114,388     
  Depreciation 359,165     
  General expenses 313,975     
  Other 68,279       

           Total operating expense 855,807     

OPERATING LOSS (342,711)    

NONOPERATING REVENUE 8,631         

CAPITAL CONTRIBUTION 479,805     

CHANGE IN NET ASSETS 145,725$    

Major factors affecting the Statement of Revenues, Expenses and Changes in Net Assets 

Construction of New Village Homes was completed in February 2005 and 100% occupancy was achieved by 
June 2005. Since it is the initial operating period, we had anticipated an initial operating loss during the lease-
up period. 

Capital Assets 

As of December 31, 2005, New Village Homes had $17.6 million invested in Capital Assets as reflected in 
the schedule below, which represents a net increase (additions, deductions and depreciation) of $119,000 
during the period. 
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Capital Assets 

2005

Land 3,005$         
Buildings 15,102,990   
Site improvements 2,370,337    
Non-dwelling structures 76,149         
Furniture and equipment 380,348       

           Total 17,932,829   

Accumulated depreciation (359,165)      

Capital assets—net 17,573,664$  

Outstanding Debt 

As of December 31, 2005, New Village Homes has $5.4 million in long-term debt outstanding. 
 
Economic Factors 

Significant economic factors affecting New Village Homes in 2005 were as follows: 
 

• Since it was the first year of operation, rents are for only part of the period and expenses are for the 
full period. 

• Increase cost of property taxes, insurance, and utilities affected the cost to operate the project. 
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THE HOMES AT SECOND AVENUE, LLC

STATEMENT OF NET ASSETS
AS OF DECEMBER 31, 2005

ASSETS

CURRENT ASSETS:
  Cash and cash equivalents, including restricted cash of $35,926 182,736$     
  Accounts receivable—net:                  
    Tenants 6,544           
    Other 2,111           
  Prepaid items and other 46,979         

                 
           Total current assets 238,370       

                 
NONCURRENT ASSETS:                  
  Cash and cash equivalents—legally restricted 294,589       
  Capital assets:                  
    Land 3,005           
    Other property and equipment, net of accumulated depreciation of $359,165 17,570,659   
  Other noncurrent assets 228,981       

                 
           Total noncurrent assets 18,097,234   

                 
TOTAL 18,335,604$ 

                 
                 

LIABILITIES                  
                 

CURRENT LIABILITIES:                  
  Accounts payable 188,892$     
  Accrued expenses 189,275       
  Deferred revenue 19,157         
  Trust and deposit liabilities 32,553         
                   
           Total current liabilities 429,877       

                 
NONCURRENT LIABILITIES—Bonds payable 5,420,000    

                 
           Total liabilities 5,849,877    

                 
NET ASSETS:                  
  Invested in capital assets—net of related debt 12,153,664   
  Restricted 199,283       
  Unrestricted 132,780       

                 
           Total net assets 12,485,727   

                 
TOTAL 18,335,604$ 

See notes to financial statements.  
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THE HOMES AT SECOND AVENUE, LLC

STATEMENT OF REVENUES, EXPENSES, AND
CHANGES IN NET ASSETS
FOR THE PERIOD JUNE 1, 2005 (DATE OF OCCUPANCY) 
THROUGH DECEMBER 31, 2005

OPERATING REVENUE:
  Rental 502,715$     
  Other 10,381         

           Total operating revenue 513,096       

OPERATING EXPENSES:
  General 313,975       
  Administration 114,388       
  Depreciation 359,165       
  Utilities 17,887         
  Ordinary maintenance and operation 50,392         

           Total operating expenses 855,807       

OPERATING LOSS (342,711)      

NONOPERATING REVENUES—Interest income 8,631           

           Total nonoperating revenues 8,631           

LOSS BEFORE CAPITAL CONTRIBUTIONS (334,080)      

CAPITAL CONTRIBUTIONS 479,805       

NET ASSETS—June 1, 2005 12,340,002   

NET ASSETS—December 31, 2005 12,485,727$ 

See notes to financial statements.  
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THE HOMES AT SECOND AVENUE, LLC

STATEMENT OF CASH FLOWS
FOR THE PERIOD JUNE 1, 2005 (DATE OF OCCUPANCY) THROUGH DECEMBER 31, 2005

CASH FLOWS FROM OPERATING ACTIVITIES:
  Cash received from tenants 497,136$     
  Cash payments to suppliers for goods and services (1,231,702)  
  Other receipts 69,224         

           Net cash used in operating activities (665,342)     

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES:
  Transfer from the Columbus Metropolitan Housing Authority 479,805       
  Property and equipment additions (478,387)     

           Net cash provided by capital and related financing activities 1,418           

CASH FLOWS FROM INVESTING ACTIVITIES—Interest income 8,709           

NET DECREASE IN CASH AND CASH EQUIVALENTS (655,215)      

CASH AND CASH EQUIVALENTS BALANCE
  (including restricted cash of $1,008,882)—June 1, 2005 1,132,540    

CASH AND CASH EQUIVALENTS BALANCE
  (including restricted cash of $330,515)—December 31, 2005 477,325$     

RECONCILIATION OF OPERATING LOSS TO NET CASH 
  USED IN OPERATING ACTIVITIES:
  Operating loss (342,711)$   
  Adjustments to reconcile operating loss to net cash used in operating activities:                  
    Depreciation 359,165       
    Amortization of bond issuance costs 3,485           
  Change in operating assets and liabilities:                  
    Accounts receivable—tenants (5,387)         
    Accounts receivable—other 64,167         
    Prepaid expenses and other assets 33,619         
    Accounts payable (839,136)     
    Accrued expenses and other 64,007         
    Deferred revenue (5,516)         
    Security deposits 2,965           

NET CASH USED IN OPERATING ACTIVITIES (665,342)$   

See notes to financial statements.  
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THE HOMES AT SECOND AVENUE, LLC 

NOTES TO FINANCIAL STATEMENTS 
AS OF AND FOR THE PERIOD JUNE 1, 2005 (DATE OF OCCUPANCY)  
THROUGH DECEMBER 31, 2005 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Description of the Entity—The Homes at Second Avenue LLC, (“New Village Homes”) is organized as 
a limited liability company under the laws of the State of Ohio for purposes of acquiring, developing, 
leasing, operating, and administering 100 units of multi-family rental housing in downtown Columbus, 
Ohio. 

The accompanying financial statements comply with the provisions of Governmental Accounting 
Standards Board (“GASB”) Statement No. 14, The Financial Reporting Entity, and Statement No. 39, 
Determining Whether Certain Organizations are Component Units, in that the financial statements 
include all organizations, activities, and functions for which New Village Homes is financially 
accountable. Financial accountability is defined by the component unit being fiscally dependent on New 
Village Homes. On this basis, no governmental organizations other than New Village Homes itself are 
included in the financial reporting entity. 

Columbus Metropolitan Housing Authority is the sole member of the Board of New Village Homes. 
Additionally, the Columbus Metropolitan Housing is responsible for the operations of New Village 
Homes. As such the Columbus Metropolitan Housing Authority has the ability to impose its will on 
New Village Homes and is included as a blended component unit in the Columbus Metropolitan 
Housing Authority consolidated financial statements as required by GASB Statement No. 14, The 
Financial Reporting Entity. 

Basis of Accounting—The consolidated financial statements are prepared on the accrual basis in 
accordance with GAAP, whereby revenues and expenses are recognized in the period earned or 
incurred. All intercompany balances and transactions have been eliminated in consolidation. 

Pursuant to GASB Statement No. 20, Accounting and Financial Reporting for Proprietary Funds and 
Other Governmental Entities That Use Proprietary Fund Accounting, New Village Homes follows 
GASB guidance as applicable to proprietary funds and Financial Accounting Standards Board 
Statements and Interpretations, Accounting Principles Board Opinions and Accounting Research 
Bulletins issued on or before November 30, 1989, that do not conflict or contradict GASB 
pronouncements. 

Revenue Recognition—Tenant rental revenues are recognized during the period of occupancy as earned. 
Other receipts are recognized when the related expenses are incurred. Cash received in advance of the 
service being performed are recorded as deferred revenue. Expenses are recognized as incurred.  

Cash and Cash Equivalents—For the purposes of the statement of cash flows, New Village Homes 
considers all highly liquid investments with a maturity of three months or less when purchased to be 
cash equivalents. 
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Capital Assets—Capital assets are recorded at historical cost. Donated capital assets are recorded at their 
fair value on the date donated. New Village Homes capitalizes all dwelling and non-dwelling equipment 
and office equipment which has a cost or fair value on the date of donation greater than $1,000 and a 
useful life greater than one year. New Village Homes capitalizes building or site improvements that cost 
more than $5,000 and have a useful life greater than one year. Depreciation is calculated on a straight-
line method using the half-year convention over the estimated useful lives. When depreciable property is 
disposed of or sold, the cost and related accumulated depreciation are removed from the accounts, with 
any gain or loss recognized in the consolidated statement of revenues, expenses, and changes in net 
assets. The estimated useful lives are as follows: 

Equipment and vehicles  3–7 years
Building and site improvements  15 years
Buildings  30 years  

Interest costs incurred during the period in which capital assets are being prepared for their intended use 
are capitalized. 

Invested in Capital Assets, Net of Related Debt—Capital assets, net of accumulated depreciation and 
outstanding principal balances of debt attributable to the acquisition, construction, or improvement of 
those assets.  

Restricted Net Assets—This component of net assets consists of restricted assets when constraints are 
placed on assets by creditors (through debt covenants), grantors, contributors, laws, regulations, etc. 

Use of Estimates—The preparation of financial statements in conformity with GAAP requires 
management to make estimates and assumptions that affect the reported amounts of assets and liabilities 
at the date of the financial statements and the reported amounts of revenues and expenses during the 
reporting period. Actual results could differ from those estimates. 

2. CASH AND CASH EQUIVALENTS 

Cash equivalents include short-term, highly liquid investments that are both readily convertible to 
known amounts of cash and are so near maturity that they present insignificant risk of changes in value 
because of changes in interest rates. Generally, only investments with original maturities of three months 
or less qualify under this definition. 

At December 31, 2005, the carrying amount of New Village Homes’ deposits was $477,325 and the total 
bank balance was $449,603, the difference representing deposit-in-transit items. Of the bank balance, 
$100,000 was covered by federal depository insurance and the remainder is uncollateralized as defined 
by the GASB (covered by collateral pools held by third-party trustees pursuant to Section 135.181 of the 
Ohio Revised Code in collateral pools securing all public funds on deposit with specific depository 
institutions, but not in New Village Homes’ name). 
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3. CAPITAL ASSETS 

The changes in capital assets during the period June 1, 2005 through December 31, 2005, are as follows: 

Balance Balance
June 1, December 31,

2005 Additions Disposals Transfers 2005

Land 3,005$          -     $        -     $      -     $             3,005$          
Buildings           15,102,990 15,102,990  
Site improvements           2,370,337    2,370,337    
Non-dwelling structures           76,149         76,149         
Furniture and equipment           380,348       380,348       
Construction in process 17,451,437    478,387                 (17,929,824)                      

           Total 17,454,442    478,387  -            -                   17,932,829  
                                        

Accumulated depreciation                     (359,165)                                   (359,165)        

Capital assets—net 17,454,442$  119,222$  -     $       -     $             17,573,664$   

4. RISK MANAGEMENT 

New Village Homes maintains comprehensive insurance coverage with private carriers for real property, 
building contents, directors, and officers’ liability insurance, and vehicles. Vehicle policies include 
liability coverage for bodily injury and property damage. 

New Village Homes is part of the state-wide plan for workers’ compensation insurance coverage. 

There were no changes to the above policies during the current fiscal year. Claims experience over the 
past three years indicates that there were no instances of losses exceeding insurance coverage. 

5. BONDS AND NOTES PAYABLE 

A roll-forward of the New Village Homes’ long-term debt during the period June 1, 2005 through 
December 31, 2005, is as follows: 

Balance Balance
June 1, December 31,

2005 Increase Decrease 2005

Bonds payable 5,420,000$  -     $     -     $      5,420,000$   
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Bonds Payable—In December 2002, New Village Homes issued $5,420,000 of Columbus Metropolitan 
Housing Authority Multifamily Housing Mortgage Revenue Bonds, Series 2003A for the construction of 
the New Village Homes Project. Principal payments are due at various intervals with the balance due on 
November 20, 2044. The interest rate is 5.4%. The future debt service at December 31, 2005, is as 
follows: 

Principal Interest
Maturity Date Amount Amount Total

2006 -     $          269,984$   269,984$     
2007 120,000    269,584    389,584       
2008 266,384    266,384       
2009 266,384    266,384       
2010 266,384    266,384       
2011–2015 275,000    1,297,697 1,572,697    
2016–2020 1,276,919 1,276,919    
2021–2025 790,000    1,155,259 1,945,259    
2026–2030 1,020,000 1,075,670 2,095,670    
2031–2035 823,844    823,844       
2036–2040 823,844    823,844       
2041–2044 3,215,000 659,075    3,874,075    

5,420,000$ 8,451,028$ 13,871,028$  

* * * * * *  
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SINGLE AUDIT SECTION 



 

 

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF 
THE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT 
AUDITING STANDARDS 

To the Members of  
The Homes at Second Avenue LLC 
Columbus, Ohio 

We have audited the financial statements of The Homes at Second Avenue, LLC (“New Village Homes”) 
as of and for the period June 1, 2005 (date of occupancy) through December 31, 2005, and have issued 
our report thereon dated July 10, 2006. We conducted our audit in accordance with auditing standards 
generally accepted in the United States of America and the standards applicable to financial audits 
contained in Government Auditing Standards, issued by the Comptroller General of the United States. 

Internal Control Over Financial Reporting 

In planning and performing our audit, we considered New Village Homes’ internal control over financial 
reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the 
financial statements and not to provide an opinion on the internal control over financial reporting. Our 
consideration of the internal control over financial reporting would not necessarily disclose all matters in 
the internal control over financial reporting that might be material weaknesses. A material weakness is a 
reportable condition in which the design or operation of one or more of the internal control components 
does not reduce to a relatively low level the risk that misstatements caused by error or fraud in amounts 
that would be material in relation to the financial statements being audited may occur and not be detected 
within a timely period by employees in the normal course of performing their assigned functions. We 
noted no matters involving the internal control over financial reporting and its operation that we consider 
to be material weaknesses. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether New Village Homes’ financial statements are 
free of material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material 
effect on the determination of financial statement amounts. However, providing an opinion on compliance 
with those provisions was not an objective of our audit, and accordingly, we do not express such an 
opinion. The results of our tests disclosed no instances of noncompliance or other matters that are 
required to be reported under Government Auditing Standards. 

Deloitte & Touche LLP 
155 East Broad Street 
18th Floor 
Columbus, OH  43215-3611 
USA 

Tel: +1 614 221 1000 
Fax: +1 614 229 4647 
www.deloitte.com 

Member of
Deloitte Touche Tohmatsu
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This report is intended solely for the information and use of the Members of New Village Homes, 
management, and the Auditor of the State of Ohio, and is not intended to be and should not be used by 
anyone other than these specified parties. 

 

July 10, 2006 



 

 

INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE WITH REQUIREMENTS 
APPLICABLE TO ITS MAJOR FEDERAL AWARD PROGRAM AND ON INTERNAL 
CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 

To the Members of  
The Homes at Second Avenue LLC 
Columbus, Ohio: 

Compliance 

We have audited the compliance of The Homes at Second Avenue, LLC (“New Village Homes”), with 
the types of compliance requirements described in the U.S. Office of Management and Budget (“OMB”) 
Circular A-133 Compliance Supplement, that are applicable to its major federal program for the period 
June 1, 2005 (date of occupancy) through December 31, 2005. New Village Home’s major federal 
program is identified in the summary of auditor’s results section of the accompanying schedule of 
findings and questioned costs. Compliance with the requirements of laws, regulations, contracts, and 
grants applicable to its major federal program is the responsibility of New Village Home’s management. 
Our responsibility is to express an opinion on New Village Home’s compliance based on our audit. 

We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of 
States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance 
with the types of compliance requirements referred to above that could have a direct and material effect 
on a major federal program occurred. An audit includes examining, on a test basis, evidence about New 
Village Home’s compliance with those requirements and performing such other procedures as we 
considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our 
opinion. Our audit does not provide a legal determination of New Village Home’s compliance with those 
requirements. 

In our opinion, New Village Homes complied, in all material respects, with the requirements referred to 
above that are applicable to its major federal program for the period June 1, 2005 (date of occupancy) 
through December 31, 2005.  

Internal Control Over Compliance 

The management of New Village Homes is responsible for establishing and maintaining effective internal 
control over compliance with the requirements of laws, regulations, contracts, and grants applicable to 
federal programs. In planning and performing our audit, we considered New Village Home’s internal 
control over compliance with requirements that could have a direct and material effect on a major federal 
program in order to determine our auditing procedures for the purpose of expressing our opinion on. 

Deloitte & Touche LLP 
155 East Broad Street 
18th Floor 
Columbus, OH  43215-3611 
USA 

Tel: +1 614 221 1000 
Fax: +1 614 229 4647 
www.deloitte.com 

Member of
Deloitte Touche Tohmatsu
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compliance and to test and report on the internal control over compliance in accordance with OMB 
Circular A-133 

Our consideration of the internal control over compliance would not necessarily disclose all matters in the 
internal control that might be material weaknesses. A material weakness is a reportable condition in 
which the design or operation of one or more of the internal control components does not reduce to a 
relatively low level the risk that noncompliance with applicable requirements of laws, regulations, 
contracts, and grants caused by error or fraud that would be material in relation to a major federal 
program being audited may occur and not be detected within a timely period by employees in the normal 
course of performing their assigned functions. We noted no matters involving the internal control over 
compliance and its operation that we consider to be material weaknesses. 

This report is intended solely for the information and use of the Commissioners, management, the 
Department of Housing and Urban Development, and the Auditor of State of Ohio, and is not intended to 
be and should not be used by anyone other than these specified parties. 

 

July 10, 2006 
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THE HOMES AT SECOND AVENUE, LLC

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS FOR THE
PERIOD JUNE 1, 2005 (DATE OF OCCUPANCY) THROUGH DECEMBER 31, 2005

Catalog of
Federal

Domestic
Assistance Loan 

Federal Grantor/Pass-Through Grantor/Program Title Number Guarantee

U.S. Department of Housing and Urban Development—
  Direct Programs:
    Mortgage Insurance Rental and Cooperative Housing for Moderate
      Income Families and Elderly—Market Interest Rate 14.135     5,420,000$ 

Total 5,420,000$ 

See note to the schedule of expenditures of federal awards.  
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THE HOMES AT SECOND AVENUE, LLC  

NOTE TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
FOR THE PERIOD JUNE 1, 2005 (DATE OF OCCUPANCY) THROUGH 
DECEMBER 31, 2005 

1. BASIS OF PRESENTATION 

The accompanying Schedule of Expenditures of Federal Awards has been prepared using the accrual 
basis of accounting in accordance with the format as set forth in the Government Auditing 
Standards, issued by the Comptroller General of the United States; and Office of Management and 
Budget Circular A-133, Audits of State and Local Governments 
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THE HOMES AT SECOND AVENUE, LLC

SCHEDULE OF FINDINGS AND QUESTIONED COSTS FOR THE
YEAR PERIOD JUNE 1, 2005 (DATE OF OCCUPANCY) THROUGH DECEMBER 31, 2005

PART I—SUMMARY OF AUDITOR’S RESULTS

Financial Statements:

  Type of auditors’ report issued: Unqualified

  Internal control over financial reporting:

    1.  Material Weakness(es) identified?           Yes X No

    
    2.  Reportable condition(s) identified not considered to be None
         material weaknesses?           Yes X reported

    3.  Noncompliance material to financial statements noted?           Yes X No

Federal Awards:

    4.  Material weakness(es) identified?           Yes X No

    5.  Reportable condition(s) identified not considered to be None
         material weaknesses?           Yes X reported

  Type of auditor’s report issued on compliance for major
  programs: Unqualified

    6.  Any audit findings disclosed that are required to be
         reported in accordance with Circular A-133 (section
         .510(a) of Circular A-133?           Yes X No

    7.  The System’s major program was:

Name of Federal Program or Cluster

  Mortgage Insurance Rental and Cooperative Housing for 
    Moderate Income Families and Elderly—Market Interest Rate 14.135     

    8.  Dollar Threshold used to distinguish between Type A
         and Type B programs? 300,000$ 

    9.  Auditee qualified as low-risk auditee:           Yes X No

PART II—FINANCIAL STATEMENT FINDINGS SECTION

No matters were reportable.

PART III—FEDERAL AWARDS FINDINGS SECTION

No matters were reportable.

CFDA Number
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CLERK’S CERTIFICATION 
This is a true and correct copy of the report which is required to be filed in 
the Office of the Auditor of State pursuant to Section 117.26, Revised Code, 
and which is filed in Columbus, Ohio. 

 
 
 
 
 
 

 
 

CLERK OF THE BUREAU 
 
CERTIFIED 
SEPTEMBER 26, 2006 
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