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INDEPENDENT ACCOUNTANTS’ REPORT

International Preparatory School 
c/o Hilary S. Taylor, Receiver 
Weston Hurd, LLP 
The Tower at Erieview 
1301 East 9th Street, Suite 1900 
Cleveland, Ohio   44114-1862 

To the Receiver: 

We were engaged to audit the accompanying financial statements of the International Preparatory 
School, Cuyahoga County, Ohio, (the School) as of and for the year ended June 30, 2004, as listed in the 
table of contents.  These financial statements are the responsibility of the School’s management.   

The School did not provide original documentation to support the amounts reported as cash and cash 
equivalents on the Statement of Financial Position.  The School did not prepare a complete and accurate 
reconciliation of all of the School’s bank accounts as of June 30, 2004 nor did the School maintain a 
complete file of canceled checks and bank statements for the period. 

The School did not provide records of the fixed assets owned, failed to maintain original supporting 
documentation which itemized and identified fixed assets purchased, by local or federal funds, failed to 
identify the location of assets within the School, or develop and/or implement procedures to record fixed 
assets additions and deletions. 

The total reported accounts payable amounts were not supported.  The School did not provide original 
invoices representing valid claims. Also, we were not provided with original supporting documentation 
sustaining the amounts reported as withholding taxes payable. 

The School did not maintain records which included all checks prepared for payments made to 
employees and we were unable to obtain evidence of Board approval of salary and wage amounts paid to 
employees.   

The School did not provide original supporting documentation for all non-payroll expenditures.  
Consequently, we were unable to verify the accuracy, completeness and valuation of the amounts 
reported as expenditures for non-payroll purposes.   

Since the School did not provide the evidence described in paragraphs two to six above, the scope of our 
auditing procedures was not sufficient to enable us to express, and we do not express, an opinion on 
these financial statements.  

In addition, the School did not prepare the Statement of Cash Flows in accordance with Governmental 
Accounting Standards Board (GASB) Statement number 9 and the prepared financial statements 
presented were not in accordance with GASB Statement number 34 for June 30, 2004. Since the 
financial statements are not presented in accordance with GASB 9 and 34, the financial statements are 
not in conformity with Accounting Principles Generally Accepted in the United States of America. 
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The notes to the financial statements do not disclose the International Preparatory School was closed in 
October 2005. 

In accordance with Government Auditing Standards, we have also issued our report dated April 1, 2006 
on our consideration of the School’s internal control over financial reporting and our tests of its 
compliance with certain provisions of laws, regulations, contracts and grant agreements, and other 
matters.  While we do not opine on the internal control over financial reporting or on compliance, that 
report describes the scope of our testing of internal control over financial reporting and compliance and 
the results of that testing.   

Generally accepted accounting principles also requires the School to include Management’s Discussion 
and Analysis for the year ended June 30, 2004. The School has not presented Management’s Discussion 
and Analysis, which accounting principles generally accepted in the United States of America has 
determined is necessary to supplement, although not required to be part of, the financial statements. 

The School did not prepare a federal awards expenditure schedule which would present additional 
information and is required by U.S. Office of Management and Budget Circular A-133, Audits of States, 
Local Governments, and Non-Profit Organizations. 

Betty Montgomery  
Auditor of State 

April 1, 2006 
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INDEPENDENT ACCOUNTANTS’ REPORT ON INTERNAL CONTROL OVER  
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

REQUIRED BY GOVERNMENT AUDITING STANDARDS 
 
International Preparatory School 
c/o Hilary S. Taylor, Receiver 
Weston Hurd, LLP 
The Tower at Erieview 
1301 East 9th Street, Suite 1900 
Cleveland, Ohio   44114-1862 
 
To the Receiver: 
 
We were engaged to audit the financial statements of the International Preparatory School, Cuyahoga 
County, Ohio, (the School) as of and for the year ended June 30, 2004 and have issued our report 
thereon dated April 1, 2006.  Our report indicated that because of the inadequate documentation in 
support the amounts reported as cash and cash equivalents, the insufficiency of evidence to support the 
amounts reported as fixed assets, the inability to verify the amounts reported as accounts payable, the 
inability to obtain evidence of Board approval of salary and wage amounts paid to employees, and 
missing checks for payroll and non-payroll purposes and the lack of supporting documentation for 
payments made for non-payroll purposes we did not express an opinion on the financial statements.  
Also, our report indicated that since the School’s financial statements are not presented in accordance 
with GASB 34, the financial statements are not in conformity with Accounting Principles Generally 
Accepted in the United States of America.  In addition, the School was served an administrative 
subpoena on November 15, 2005 requesting financial information to be provided by December 14, 2005.  
The School did not provide the subpoena information by the deadline.  The Receiver was appointed by 
the Cuyahoga County Common Pleas Court on December 22, 2005. 

 
Internal Control Over Financial Reporting 

 
In planning and performing our engagement, we considered the School’s internal control over financial 
reporting to determine our auditing procedures in order to express our opinions on the financial 
statements and not to opine on the internal control over financial reporting.  However, we noted certain 
matters involving the internal control over financial reporting and its operation that we consider reportable 
conditions.  Reportable conditions involve matters coming to our attention relating to significant 
deficiencies in the design or operation of the internal control over financial reporting that, in our judgment, 
could adversely affect the School’s ability to record, process, summarize, and report financial data 
consistent with management’s assertions in the financial statements.  Reportable conditions are 
described in the accompanying schedule of findings and questioned costs as items 2004-004 through 
2004-009. 
 
A material weakness is a reportable condition in which the design or operation of one or more of the 
internal control components does not reduce to a relatively low level the risk that misstatements caused 
by error or fraud in amounts material to the financial statements which, we were engaged to audit, may 
occur and not be timely detected by employees when performing their assigned functions.  Our 
consideration of the internal control over financial reporting would not necessarily disclose all matters in 
the internal control that might be reportable conditions and, accordingly, would not necessarily disclose all 
reportable conditions that are also considered material weaknesses.  We consider reportable conditions 
2004-004 through 2004-009 listed above to be material weaknesses.  
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Compliance and Other Matters

As part of reasonably assuring whether the School’s financial statements are free of material 
misstatement, we tested its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements, noncompliance with which could directly and materially affect the determination of financial 
statement amounts.  However, providing an opinion on compliance with those provisions was not an 
objective of our audit and, accordingly, we do not express an opinion. The results of our tests disclosed 
instances of noncompliance or other matters we must report under Government Auditing Standards which 
are described in the accompanying schedule of findings and questioned costs as items 2004-001 through 
2004-003.   

We intend this report solely for the information and use of the Receiver, federal awarding agencies, and 
pass-through entities.  It is not intended for anyone other than these specified parties. 

Betty Montgomery
Auditor of State 

April 1, 2006 
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INDEPENDENT ACCOUNTANTS’ REPORT ON COMPLIANCE WITH REQUIREMENTS 
APPLICABLE TO ITS MAJOR FEDERAL PROGRAM AND ON INTERNAL CONTROL OVER 

COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 

International Preparatory School 
c/o Hilary S. Taylor, Receiver 
Weston Hurd, LLP 
The Tower at Erieview 
1301 East 9th Street, Suite 1900 
Cleveland, Ohio   44114-1862 

To the Receiver: 

Compliance

We were engaged to audit the compliance of the International Preparatory School, Cuyahoga County, 
Ohio, (the School) with the types of compliance requirements described in the U.S. Office of Management 
and Budget (OMB) Circular A-133, Compliance Supplement  that apply to its major federal program for 
the year ended June 30, 2004.  The summary of auditor’s results section of the accompanying schedule 
of findings and questioned costs identifies the School’s major federal program.  The School’s 
management is responsible for complying with the requirements of laws, regulations, contracts, and 
grants applicable to its major federal program.  Our responsibility is to express an opinion on the School’s 
compliance based on our audit. 

We were unable to conduct our audit of compliance in accordance with auditing standards generally 
accepted in the United States of America; the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States; and OMB 
Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations.  Those standards 
and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about 
whether noncompliance occurred with the types of compliance requirements referred to above that could 
have a direct and material effect on a major federal program.  An audit includes examining, on a test 
basis, evidence about the School’s compliance with those requirements and performing other procedures 
we considered necessary in the circumstances.  Our engagement does not provide a legal determination 
on the School’s compliance with those requirements. 

As described in items 2004-010 through 2004-017, we were unable to determine if the School complied 
with the requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133,
Compliance Supplement, to determine the completeness and existence of financial records and 
supporting documentation 

Since the School did not provide the evidence described in the above paragraph, the scope of our 
auditing procedures was not sufficient to enable us to express, and we do not express, an opinion on 
whether the School had complied with the requirements in regard to its federal programs for which it had 
received funding. 
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Internal Control Over Compliance 

The School’s management is responsible for establishing and maintaining effective internal control over 
compliance with requirements of laws, regulations, contracts, and grants applicable to federal programs.  
In planning and performing our engagement, we considered the School’s internal control over compliance 
with requirements that could directly and materially affect a major federal program to determine our 
auditing procedures for the purpose of expressing our opinion on compliance and to test and report on 
internal control over compliance in accordance with OMB Circular A-133. 

We noted certain matters involving the internal control over compliance and its operation that we consider 
to be reportable condition.  Reportable conditions involve matters coming to our attention relating to 
significant deficiencies in the design or operation of the internal control over compliance that, in our 
judgment, could adversely affect the School’s ability to administer a major federal program in accordance 
with applicable requirements of laws, regulations, contracts, and grants.  Reportable conditions are 
described in the accompanying schedule of findings and questioned costs as items 2004-004 through 
2004-009. 

A material weakness is a reportable condition in which the design or operation of one or more of the 
internal control components does not reduce to a relatively low level the risk that noncompliance with 
applicable requirements of laws, regulations, contracts and grants caused by error or fraud that would be 
material in relation to a major federal program being audited may occur and not be timely detected by 
employees when performing their assigned functions.  Our consideration of the internal control over 
compliance would not necessarily disclose all matters in the internal control that might be reportable 
conditions and, accordingly, would not necessarily disclose all reportable conditions that are also 
considered to be material weaknesses.  We consider items 2004-004 through 2004-009 to be material 
weaknesses.

We intend this report solely for the information and use of the Receiver, federal awarding agencies, and 
pass-through entities.  It is not intended for anyone other than these specified parties. 

Betty Montgomery 
Auditor of State 

April 1, 2006 
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INTERNATIONAL PREPARATORY SCHOOL  
CUYAHOGA COUNTY 

 FISCAL YEAR END JUNE 30, 2004

SCHEDULE OF FINDINGS and QUESTIONED COSTS 
OMB CIRCULAR A -133 § .505

  1. SUMMARY OF AUDITOR’S RESULTS

(d)(1)(i) Type of Financial Statement Opinion Disclaimer 

(d)(1)(ii) Were there any material control 
weakness conditions reported at the 
financial statement level (GAGAS)? 

Yes 

(d)(1)(ii) Were there any other reportable 
control weakness conditions 
reported at the financial statement 
level (GAGAS)? 

No

(d)(1)(iii) Was there any reported material non-
compliance at the financial statement 
level (GAGAS)? 

Yes 

(d)(1)(iv) Were there any material internal 
control weakness conditions 
reported for major federal programs? 

Yes 

(d)(1)(iv) Were there any other reportable 
internal control weakness conditions 
reported for major federal programs? 

No

(d)(1)(v) Type of Major Programs’ Compliance 
Opinion Disclaimer 

(d)(1)(vi) Are there any reportable findings 
under § .510? 

Yes 

(d)(1)(vii) Major Programs (list): Title I - 84.010 

(d)(1)(viii) Dollar Threshold: Type A\B Programs Type A: > $ 300,000 
Type B: all others  

(d)(1)(ix) Low Risk Auditee? No
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CUYAHOGA COUNTY 

FOR THE YEAR ENDED JUNE 30, 2004 

SCHEDULE OF FINDINGS 
OMB CIRCULAR A-133 § .505 

2. FINDINGS RELATED TO THE FINANCIAL STATEMENTS 
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS 
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The comments with an asterisk (*) denote comments which were previously brought to management’s 
attention for the fiscal year ended June 30, 2003, in which no corrective action has been taken. 

Even though the School closed in October 2005, recommendations are included should the School 
reopen or a related school open. 

FINDING NUMBER 2004-001 

*Five-Year Revenue and Expenditure Projection 

Ohio Revised Code Section 3314.03(A)(15) provides that the School is required to prepare a financial 
plan detailing an estimated school budget for each year of the period of the contract and specify the total 
estimated per pupil expenditure amount for each such year.  The plan shall specify the yearly base 
formula amount that will be used for purposes of funding calculations under section 3314.08 of the Ohio 
Revised Code.  This base formula amount for any year shall not exceed the formula amount defined 
under section 3317.02 of the Revised Code.  The plan may also specify for any year a percentage figure 
to be used for reducing the per pupil amount of the subsidy calculated pursuant to section 3317.029 of 
the Revised Code the school is to receive that year under 3314.08 of the Revised Code. 

The School did not prepare the financial plan as required, consequently, the Board was not able to 
approve an annual spending plan or approve the assumptions of the financial management in dealing 
with the finances of the School.  

We recommend the Board and School management review the requirements of Ohio Revised Code 
section 3314.03 and take the necessary steps to meet this requirement including the approval of the 
governing board and reviewing the appropriateness of the amounts included in the estimated budget.   

FINDING NUMBER 2004-002 

*Books, Records of Accounts, and Minutes

Ohio Revised Code Section 1702.15 provides, in part, that each corporation shall keep correct and 
complete books and records of account, together with minutes of the proceedings of its incorporators, 
members, directors, and committees of its directors or members. 

The School failed to maintain correct and complete books and records of account, maintain files of 
supporting documentation for payments made and maintain a complete file of canceled checks.  

We recommend the School maintain financial records which are correct, complete, and accurate.  If 
necessary the School should research and attend related training sessions to ensure adequate 
maintenance of books and records of account. 
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FINDING NUMBER 2004-003 

*Uniform School Accounting System (USAS)

Ohio Revised Code Section 3314.17 requires community schools to follow the requirements of Ohio 
Revised Code Section 3301.0714.  This section provides for the Ohio Department of Education (ODE) to 
establish guidelines for a statewide Education Management Information System (EMIS).  In response to 
the legislative mandate, ODE adopted the rule for school districts requiring the development and 
implementation of a statewide EMIS.  Each school district must periodically collect and report the required 
information to the ODE, as required by the EMIS manual.  This required information consists of the 
following: 

Section A prescribes: 
 Standards identifying and defining the type of data in the system; 
 Procedures for annually collecting and reporting the data; 
 Procedures for annually compiling the data; 
 Procedures for annually reporting the data to the general public; 

Section B prescribes: 
 Guidelines outlining what information should be maintained in the system; 

Section C prescribes: 
 The education management information shall include cost accounting data for each district as a 

whole and by building; 
Section D prescribes: 

 Guidelines which require information about individual students, staff members, or both; and,  
Section E further prescribes: 

 Guidelines which describe any and all special reports which may be required. 

In addition, Section 117-6-01(B) of the Ohio Administrative Code and, Chapter 4, Section 4.1 of the EMIS 
manual prescribe that each school district maintain its records on the Uniform School Accounting System 
(USAS).  This system involves an account structure with district dimensions.  To meet these requirements 
it is necessary for the school to maintain its financial records at specified minimum levels of detail for each 
dimension. 

The School did not maintain its financial records in accordance with the requirement of the USAS system. 

We recommend the School review the agreed upon requirements of the Community School Contract, the 
above noted sections of the Ohio Revised Code, and the Ohio Administrative Code which are part of the 
contract and are very specific as to this requirement.  The School has no options in the implementation 
and use of this system. 
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FINDING NUMBER 2004-004 

Tax Exempt Status

The School did not present documentation that it has applied to the Internal Revenue Service to obtain 
tax exempt status pursuant to Section 26 USC 501 (c) (3).  The School has made no provision for any 
potential current or future tax liability which could result from not obtaining the § 501(c)(3) tax exempt 
status.  Further, we found no evidence the School had filed any tax returns.  The accompanying financial 
statements do not include amounts associated with an income tax liability or associated fines or penalties. 

We recommend the School consult with qualified tax counsel to determine necessary tax filings with the 
Internal Revenue Service, pay any outstanding taxes due, and negotiate a settlement concerning any 
fees and/or penalties which may be assessed.  

FINDING NUMBER 2004-005 

*Developing and Implementing an Effective Monitoring Control System

Monitoring controls are comprised of regular management and supervisory activities established to 
oversee whether management’s objectives are being achieved.  Effective monitoring controls should 
assist management in assessing the quality of internal control performance over time.  This process 
involves assessing the design and operation of controls on a timely basis and taking necessary corrective 
actions.  Monitoring controls should assist management in identifying unexpected results and/or possible 
misstatements. 

Some effective monitoring controls include: 

 Regular review of monthly financial statements; 
 Review of revenues and expenses with independently accumulated information (budgets, past 

performances, peer group representatives, etc.); 
 Review of large or unusual transactions; 
 Identification of unusual fluctuations; 
 Comparison of financial statement position with financial projections and other internally prepared 

projections of financial position and operating results; 
 Comparison of predefined key performance indicators based on the financial statements; 
 Review of items which have been outstanding for extended periods of time (outstanding check 

listing for payroll and non payroll transactions); 
 Monitoring compliance with grant agreements; 
 Ensuring that an adequate segregation of duties exists; and 
 Review of monthly bank reconciliations by someone independent of their preparation. 
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FINDING NUMBER 2004-005 

*Developing and Implementing an Effective Monitoring Control System (Continued)

The lack of effective monitoring controls could lead to the misallocation or misstatement of School funds, 
expenditure of funds contrary to the directives of the governing board, non-compliance with federal or 
state laws or regulations, which could result in a loss of funding from these sources, and errors or 
irregularities occurring in financial transactions affecting the bank reconciliations which go undetected. 

We recommend that management prepare monthly financial statements and submit them to the Board at 
each regularly scheduled meeting.  The Board should then review these financial statements and when 
satisfied as to their accuracy approve them through the minute records.  In addition, management should 
ensure that any reports required by the grantor agencies, per the terms of grant agreements, are 
completed accurately and filed with the respective grantor agencies in a timely manner.  Management 
should also ensure that proper segregation of duties exists, including an independent review of the 
monthly bank reconciliations. 

FINDING NUMBER 2004-006 

*Fixed Assets

We noted the following control weaknesses over fixed assets: 

 A fixed asset accounting system, which maintains a complete fixed asset listing by location, with 
tag or other identification numbers and other pertinent information had not been developed; 

 The School had not developed and implemented procedures to record assets as additions when 
purchased and deletions when disposed of through the year; 

 A listing of fixed assets purchased with federal funds to ensure that items purchased with federal 
funds are used for that specific purpose was not maintained;  

 Invoices and supporting documentation for items were not identified; and  
 The fixed asset listing provided could not be verified for completeness. 

Failure to prepare timely reports or employ adequate controls over the acquisition and disposal of fixed 
assets could result in misappropriation of assets and/or misstatement of recorded amounts on the 
financial statements.   

To maintain adequate safeguards over fixed assets and to reduce the risk that the School’s assets may 
be misstated, we recommend management develop and implement procedures to be performed 
throughout the year for the recording and updating of fixed assets, including an individual listing of items 
purchased with federal funds.  These procedures should include tagging all fixed assets meeting the 
established capitalization threshold.  Further, addition and disposal forms should be completed and 
approved by management when assets are acquired and retired.  This information should then be 
entered into the fixed asset accounting system and include such information as the tag number, location 
of the asset, description of the item, cost, acquisition date, and any other pertinent information.  Periodic 
physical inventories should be performed, and the fixed assets listed on the accounting system should be 
compared to the items on hand and any discrepancies should be investigated. 
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FINDING NUMBER 2004-007 

*Accurate Balances as of the Statement of Financial Position Date

Management is responsible for maintaining records which accurately record the financial position of the 
School.  During this engagement, we were unable to verify the accuracy of the amounts recorded in the 
financial statements.   

Without accurate and complete presentation the financial position of the School cannot be determined.  
Also, in the absence of complete and accurate records, the School could experience losses, lose assets, 
and have debt amounts in excess of their ability to repay. 

It is imperative that accurate and complete records which exhibit true balances be maintained.  If 
necessary, the School management should read and study the available authoritative literature, and 
develop a program of recordkeeping which will provide assurance of financial statement accuracy and 
integrity.  

FINDING NUMBER 2004-008 

*Condition of Accounting Records

Management is responsible for implementing and maintaining a system of controls designed to enable 
management to determine the accuracy of financial transactions of the School.  Also, management is 
responsible for developing and maintaining complete and accurate financial records.  Instead of complete 
and accurate financial records, we noted that the records consisted of the following: 

 Some monthly bank statements, some canceled checks, some invoices which were received from 
vendors for items purchased, ADP records of most payrolls, and GAAP basis financial 
statements; 

 The files of canceled checks were incomplete; 
 Supporting documentation for non-payroll expenditures was lacking or non existent; 
 No records existed of Board approval for employee salary and/or wage rates; 
 Fixed asset records did not exist; 
 There was no evidence of the Board reviewing or approving any of the financial activity of the 

School; and 
 Monies deposited were commingled and these funds were not identified on individual receipt 

records. 
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FINDING NUMBER 2004-008 

Condition of Accounting Records (Continued)

We recommend the School develop and maintain a system of controls and financial records which exhibit 
the financial position of the School, and at a minimum, consist of the following: 

 Revenue ledgers which record all sources of monies received, purpose of the receipt, and from 
whom received; 

 Sequentially numbered duplicate receipts prepared for all monies received; 
 Copies of all deposit transactions to the bank; 
 Reconciliations of bank deposits to duplicate receipts and revenue ledgers; 
 Development of a system to document approvals for expenditures made; 
 Expenditure ledgers which record all expenditures of monies and the purpose of the expenditure; 
 Files which consist of the original invoices received for all expenditures made which cross 

reference to the checks prepared for the payment of the invoices (if invoices are not filed with the 
canceled checks); 

 Files of all canceled checks returned from the bank; 
 Complete and accurate listings of all outstanding checks at the end of each month; 
 Complete and accurate monthly bank to book reconciliations; 
 Preparation of monthly financial statements; 
 Development of Board policies which enumerate and describe the financial records to be 

maintained by the School;  
 Development by management of a complete system of controls to help ensure the completeness, 

accuracy, and validity of the School’s financial transactions; and,  
 Evidence of review of the financial statements and supporting documentation by the Board and 

management. 

The School management has available numerous sources of information describing the process of 
internal controls, recordkeeping requirements and reporting procedures.  It is the responsibility of 
management to ensure that all responsible parties have access to this literature and training sessions. 

FINDING NUMBER 2004-009 

*Development and Implementation of Payroll Processing Procedures

We noted the Board did not approve salaries within its minute records and there was no record of the 
Board’s approval of salaries or wage rates in the payroll files of the employees.  It is possible that 
employees could be paid incorrect amounts.  Also, we noted that the School did not have the required 
BCI background checks on file. 

Procedures for payroll processing should include, but are not limited to: 

 Approval by the Board of Trustees of all pay rates; 
 Comparison of all employees’ gross wages paid with the approved pay rates as documented in 

employee contracts; and, 
 The School should maintain the required BCI background checks on file. 
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FINDING NUMBER 2004-009 

*Development and Implementation of Payroll Processing Procedures (Continued)

The Board should formally approve employment contracts or pay scales for all employees.  Without this 
approval, it is possible that employees could be paid amounts which were not in accordance with the 
direction of the Board.  Also, we recommend the Board monitor the amounts paid to employees and the 
maintenance of the required BCI background checks.  

3. FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS 

Total Questioned Costs $ 866,115

National School Lunch

Finding Number 2004-010 
CFDA Title and Number National School Lunch Program 10.555 
Federal Award Number / Year 133694/2004 
Federal Agency U. S. Department of Agriculture 
Pass Through Agency Ohio Department of Education 

During our engagement to audit the financial records of the School, we were unable to determine if the 
School complied with the requirements described in the U.S. Office of Management and Budget (OMB) 
Circular A-133, Compliance Supplement.  The School did not provide documentation to enable a review 
of the compliance with the circular.  Financial records were incomplete, original supporting documentation 
was lacking or non-existent, bank statements were missing, cancelled checks were not on file, we were 
not provided with applications for free and reduced lunch from the students, we were not provided with 
eligibility determinations, the School did not provide evidence that the reporting requirements were met, 
and no evidence was provided of the number of lunches served.  Based on the inability to perform an 
audit and the School not preparing a schedule of federal award expenditures, we question all of the costs 
for this program.  Total questioned costs $123,887. 
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Title One

Finding Number 2004-011 
CFDA Title and Number Grants to Local Education Agencies – ESAS 

Title I 
84.010 

Federal Award Number / Year 133694/2004 
Federal Agency U. S. Department of Education 
Pass Through Agency Ohio Department of Education 

During our engagement to audit the financial records of the School, we were unable to determine 
if the School complied with the requirements described in the U.S. Office of Management and 
Budget (OMB) Circular A-133, Compliance Supplement.  The School did not provide 
documentation to enable a review of the compliance with the circular.  Financial records were 
incomplete, original supporting documentation was lacking or non-existent, bank statements were 
missing, cancelled checks were not on file, we were not provided with documentation supporting 
participant eligibility for the program, and we had no capital asset records to identify any 
equipment which was purchased with the program funds.  Based on the inability to perform an 
audit and the School not preparing a schedule of federal award expenditures, we question all of 
the costs for this program.  Total questioned costs $622,502.  

IDEA Part B

Finding Number 2004-012 
CFDA Title and Number Grants to Local Education Agencies – ESAS 

IDEA Part B 
84.027 

Federal Award Number / Year 133694/2004 
Federal Agency U. S. Department of Education 
Pass Through Agency Ohio Department of Education 

During our engagement to audit the financial records of the School, we were unable to determine 
if the School complied with the requirements described in the U.S. Office of Management and 
Budget (OMB) Circular A-133, Compliance Supplement.  The School did not provide 
documentation to enable a review of the compliance with the circular.  Financial records were 
incomplete, original supporting documentation was lacking or non-existent, bank statements were 
missing, cancelled checks were not on file, we were unable to verify if funds were used in a timely 
manner, we did not have the grant agreement to determine if specified services or expenditure 
levels were maintained, and we had no capital asset records to identify if any equipment had 
been purchased with the program funds.  Based on the inability to perform an audit and the 
School not preparing a schedule of federal award expenditures, we question all of the costs for 
this program.  Total questioned costs $98,653.  
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Drug Free Schools Grant

Finding Number 2004-013 
CFDA Title and Number Grants to Local Education Agencies – ESAS  

Drug Free Schools Grant 
84.186 

Federal Award Number / Year 133694/2004 
Federal Agency U. S. Department of Education 
Pass Through Agency Ohio Department of Education 

During our engagement to audit the financial records of the School, we were unable to determine 
if the School complied with the requirements described in the U.S. Office of Management and 
Budget (OMB) Circular A-133, Compliance Supplement.  The School did not provide 
documentation to enable a review compliance with the circular.  Financial records were 
incomplete, original supporting documentation was lacking or non-existent, bank statements were 
missing, cancelled checks were not on file, we were unable to verify if funds were used in a timely 
manner, we did not have the grant agreement to determine if specified services or expenditure 
levels were maintained, and we had no capital asset records to identify if any equipment had 
been purchased with the program funds.  Based on the inability to perform an audit and the 
School not preparing a schedule of federal award expenditures, we question all of the costs for 
this program.  Total questioned costs $1,494.  

Title V – Innovative Programs

Finding Number 2004-014 
CFDA Title and Number Grants to Local Education Agencies – ESAS  

Title V – Innovative Programs 
84.298 

Federal Award Number / Year 133694/2004 
Federal Agency U. S. Department of Education 
Pass Through Agency Ohio Department of Education 

During our engagement to audit the financial records of the School, we were unable to determine 
if the School complied with the requirements described in the U.S. Office of Management and 
Budget (OMB) Circular A-133, Compliance Supplement.  The School did not provide 
documentation to enable a review compliance with the circular.  Financial records were 
incomplete, original supporting documentation was lacking or non-existent, bank statements were 
missing, cancelled checks were not on file, we were unable to verify if funds were used in a timely 
manner, we did not have the grant agreement to determine if specified services or expenditure 
levels were maintained, we were unable to determine if federal funds had been used to supplant 
and not supplement local funds, and we had no capital asset records to identify if any equipment 
had been purchased with the program funds.  Based on the inability to perform an audit and the 
School not preparing a schedule of federal award expenditures, we question all of the costs for 
this program.  Total questioned costs $3,050 
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Title II-D Education Technology Grant

Finding Number 2004-015 
CFDA Title and Number Grants to Local Education Agencies – ESAS  

Title II-D Education Technology Grant 
84.318 

Federal Award Number / Year 133694/2004 
Federal Agency U. S. Department of Education 
Pass Through Agency Ohio Department of Education 

During our engagement to audit the financial records of the School, we were unable to determine 
if the School complied with the requirements described in the U.S. Office of Management and 
Budget (OMB) Circular A-133, Compliance Supplement.  The School did not provide 
documentation to enable a review compliance with the circular.  Financial records were 
incomplete, original supporting documentation was lacking or non-existent, bank statements were 
missing, cancelled checks were not on file, we were unable to verify if funds were used in a timely 
manner, we did not have the grant agreement to determine if specified services or expenditure 
levels were maintained, and we had no capital asset records to identify if any equipment had 
been purchased with the program funds.  Based on the inability to perform an audit and the 
School not preparing a schedule of federal award expenditures, we question all of the costs for 
this program.  Total questioned costs $2,121. 

Title II-A Improving Teacher Quality

Finding Number 
2004-016 

CFDA Title and Number Grants to Local Education Agencies – ESAS  
Title II-A Improving Teacher Quality 
84.387 

Federal Award Number / Year 133694/2004 
Federal Agency U. S. Department of Education 
Pass Through Agency Ohio Department of Education 

During our engagement to audit the financial records of the School, we were unable to determine 
if the School complied with the requirements described in the U.S. Office of Management and 
Budget (OMB) Circular A-133, Compliance Supplement.  The School did not provide 
documentation to enable a review compliance with the circular.  Financial records were 
incomplete, original supporting documentation was lacking or non-existent, bank statements were 
missing, cancelled checks were not on file, we were unable to verify if funds were used in a timely 
manner, we did not have the grant agreement to determine if specified services or expenditure 
levels were maintained, and we had no capital asset records to identify if any equipment had 
been purchased with the program funds.  Based on the inability to perform an audit and the 
School not preparing a schedule of federal award expenditures, we question all of the costs for 
this program.  Total questioned costs $14,408. 
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Ohio Schools Facility Commission

Finding Number 2004-017 
CFDA Title and Number School Renovation, IDEA, and Technology 

Program 84.352A  
Federal Award Number / Year 133694/2004 
Federal Agency U. S. Department of Education 
Pass Through Agency Ohio Department of Education 

During our engagement to audit the financial records of the School, the School did not disclose 
that this grant was funded with federal funds.  For this grant, we were unable to determine if the 
School complied with the requirements described in the U.S. Office of Management and Budget 
(OMB) Circular A-133, Compliance Supplement.  The School did not provide documentation to 
enable a review of the compliance with the circular.  Financial records were incomplete, original 
supporting documentation was lacking or non-existent, contract awards, contractors files, 
construction progress reports, prevailing wage assessments made by the school, or draw down 
requests were not on file, bank statements were missing, cancelled checks were not on file, we 
were unable to verify if funds were used in a timely manner, we did not have the detailed 
expenditures to determine if specified services or expenditure levels were maintained, and we 
had no capital asset records to identify if any equipment had been purchased with the program 
funds.  Based on the inability to perform an audit and the School not preparing a schedule of 
federal award expenditures, we question all of the costs for this program.  Total questioned costs 
$174,786. 
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