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Lausche Building / 615 Superior Ave., NW / Twelfth Floor / Cleveland, OH 44113 1801
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INDEPENDENT ACCOUNTANTS’ REPORT 

Lake County Educational Service Center 
Lake County 
30 South Park Place, Suite 320 
Painesville, Ohio 44077 

To the Members of the Board: 

We have audited the accompanying financial statements of the governmental activities, each major fund, 
and the aggregate remaining fund information of the Lake County Educational Service Center, Lake 
County, Ohio, (the Center) as of and for the year ended June 30, 2005, which collectively comprise the  
Center’s basic financial statements as listed in the table of contents.  These financial statements are the 
responsibility of the Center’s management.  Our responsibility is to express opinions on these financial 
statements based on our audit.  

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in the Comptroller General of the 
United States’ Government Auditing Standards.  Those standards require that we plan and perform the 
audit to reasonably assure whether the financial statements are free of material misstatement.  An audit 
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial 
statements.  An audit also includes assessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial statement presentation.  We believe our 
audit provides a reasonable basis for our opinions.   

Ohio Administrative Code Section 117-2-03 (B) requires the Center to prepare its annual financial report 
in accordance with accounting principles generally accepted in the United States of America.  However, 
as discussed in Note 1, the accompanying financial statements and notes follow the modified cash 
accounting basis.  This is a comprehensive basis of accounting other than generally accepted accounting 
principles.  The accompanying financial statements and notes omit assets, liabilities, fund equities, and 
disclosures that, while material, cannot be determined at this time.  

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective modified cash financial position of the governmental activities, each major fund, and the 
aggregate remaining fund information of the Lake County Educational Service Center, Lake County, 
Ohio, as of June 30, 2005, and the respective changes in financial position and cash flows, where 
applicable, thereof and the budgetary comparison for the General, IDEA and Science Center Funds for 
the year then ended in conformity with the basis of accounting Note 1 describes.  

As described in Note 13 during year ended June 30, 2005, the Center implemented GASB 40, Deposit 
and Investment Risk Disclosures.
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In accordance with Government Auditing Standards, we have also issued our report dated February 9, 
2007, on our consideration of the Center’s internal control over financial reporting and our tests of its 
compliance with certain provisions of laws, regulations, contracts and grant agreements and other 
matters.  While we did not opine on the internal control over financial reporting or on compliance, that 
report describes the scope of our testing of internal control over financial reporting and compliance and 
the results of that testing.  That report is an integral part of an audit performed in accordance with 
Government Auditing Standards.  You should read it in conjunction with this report in assessing the 
results of our audit. 

Management’s Discussion and Analysis is not a required part of the basic financial statements but is 
supplementary information accounting principles generally accepted in the United States of America 
requires.  We have applied certain limited procedures, consisting principally of inquiries of management 
regarding the methods of measuring and presenting the required supplementary information.  However, 
we did not audit the information and express no opinion on it.   

We conducted our audit to opine on the financial statements that collectively comprise the Center’s basic 
financial statements.  The federal awards receipts and expenditure schedule presents additional 
information and is required by U.S. Office of Management and Budget Circular A-133, Audits of States, 
Local Governments, and Non-Profit Organizations. It is not a required part of the basic financial 
statements.  We subjected the federal awards receipts and expenditure schedule to the auditing 
procedures applied in the audit of the basic financial statements.  In our opinion, this information is fairly 
stated in all material respects in relation to the basic financial statements taken as a whole.         

Mary Taylor, CPA 
Auditor of State 

February 9, 2007 
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LAKE COUNTY EDUCATIONAL SERVICE CENTER
LAKE COUNTY

SCHEDULE OF FEDERAL AWARDS RECEIPTS AND EXPENDITURES
FOR THE YEAR ENDED JUNE 30, 2005

Federal Grantor Pass Through Federal
  Pass Through Grantor Entity CFDA
     Program Title Number Number Receipts Disbursements

U.S. Department of Health and Human Services:
  Passed Through the Ohio Department of MRDD

  State Children's Insurance Program (SCHIP) NA 93.767 23,449$            23,449$        

  Medical Assistance Program (CAFS) N/A 93.778 133,048            40,608          
  Total U.S. Department of Health and Human Services 156,497            64,057          

U.S. Department of Education
  Passed Through the Ohio Department of Education

 Special Education Cluster:
  Special Education Grants to States 6BS1-2003-P 84.027 0 400              
  Special Education Grants to States 6BAA-2005 84.027 7,500 5,750
  Special Education Grants to States 6BEC-2005 84.027 70,000             0
  Special Education Grants to States 6BS1-2004-P 84.027 (15,074) 157,058        
  Special Education Grants to States 6BS1-2004 84.027 0 10,577          
  Special Education Grants to States 6BS1-2005 84.027 794,694            720,046        
Total Special Education Grants to States 857,120            893,831        

Preschool Grants PGD7-2004-P 84.173 10,400             9,842            
 Total Preschool Grant 10,400             9,842            

Total Special Education Cluster 867,520            903,673        

  Safe and Drug Free Schools T4S1-2003 84.184C 10,290 8,148            
  Safe and Drug Free Schools T4S1-2004 84.184C 0 14,473          
  Safe and Drug Free Schools T4S1-2005 84.184C 6,359               2,338            
Total Safe and Drug Free Schools 16,649             24,959          

  Vocational Education Basic Grants to States 20A0 84.048 1,500 1,500            
Total Vocational Education Basic Grants to States 1,500               1,500            

  Special Education - State Personnel Development STS1-2005 84.323 82,400             42,929          
Total Special Education - State Personnel Development 82,400             42,929          

Total U.S. Department of Education 968,069            973,061        

Total Federal Assistance 1,124,566$       1,037,118$

The accompanying notes to this schedule are an integral part of this schedule.

 39
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NOTE A – SIGNIFICANT ACCOUNTING POLICIES 

The accompanying Schedule of Federal Awards Receipts and Expenditures (the Schedule) summarizes 
activity of the District’s federal award programs. The schedule has been prepared on the cash basis of 
accounting.  

NOTE B – NEGATIVE RECEIPTS 
The negative receipts for Special Education - CFDA #84.027 represent an amount that were transferred 
or refunded to the State due to expiration of period of availability. 

N/A – Not Applicable 

CFDA – Catalog of Federal Domestic Assistance 
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INDEPENDENT ACCOUNTANTS’ REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

REQUIRED BY GOVERNMENT AUDITING STANDARDS 

Lake County Educational Service Center 
Lake County 
30 South Park Place, Suite 320 
Painesville, Ohio 44077 

To the Members of the Board of Education: 

We have audited the financial statements of the governmental activities, each major fund, and the 
aggregate remaining fund information of the Lake County Educational Service Center, Lake County, 
Ohio, (the Center) as of and for the year ended June 30 2005, and have issued our report thereon dated 
February 9, 2007, wherein we noted the Center utilized a basis of accounting other than that prescribed 
by Ohio Administrative Code Section 117-2-03 (B). We also noted for the year ended June 30, 2005 the 
Center implemented GASB 40. We conducted our audit in accordance with auditing standards generally 
accepted in the United States of America and the standards applicable to financial audits contained in the 
Comptroller General of the United States’ Government Auditing Standards.  

Internal Control Over Financial Reporting 

In planning and performing our audit, we considered the Center’s internal control over financial reporting 
to determine our auditing procedures to express our opinions on the financial statements and not to opine 
on the internal control over financial reporting.  Our consideration of the internal control would not 
necessarily disclose all matters in the internal control over financial reporting that might be material 
weaknesses.  A material weakness is a reportable condition in which the design or operation of one or 
more of the internal control components does not reduce to a relatively low level the risk that 
misstatements caused by error or fraud in amounts material to the financial statements we audited may 
occur and not be timely detected by employees when performing their assigned functions. We noted no 
matters involving the internal control over financial reporting and its operation that we consider material 
weaknesses.  In a separate letter to the Center’s management dated February 9, 2007, we reported other 
matters involving internal control over financial reporting we did not deem reportable conditions.  

Compliance and Other Matters 

As part of reasonably assuring whether the Center’s financial statements are free of material 
misstatement, we tested its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements, noncompliance with which could directly and materially affect the determination of financial 
statement amounts.  However, providing an opinion on compliance with those provisions was not an 
objective of our audit and, accordingly, we do not express an opinion. The results of our tests disclosed 
instances of noncompliance or other matters we must report under Government Auditing Standards.   
which are described in the accompanying schedule of findings as items 2005-001 and 2005-002. In a 
separate letter to the Center’s management dated February 9, 2007 we reported other matters related to 
noncompliance we deemed immaterial. 
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We intend this report solely for the information and use of the management, the Board, federal awarding 
agencies, and pass-through entities.   It is not intended for anyone other than these specified parties. 

Mary Taylor, CPA 
Auditor of State 

February 9, 2007 
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INDEPENDENT ACCOUNTANTS’ REPORT ON COMPLIANCE WITH REQUIREMENTS 
APPLICABLE TO ITS MAJOR FEDERAL PROGRAM AND ON INTERNAL CONTROL OVER 

COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 

Lake County Educational Service Center 
Lake County 
30 South Park Place, Suite 320 
Painesville, Ohio 44077 

To the Members of the Board: 

Compliance

We have audited the compliance of the Lake County Educational Service Center, Lake County, Ohio, (the 
Center) with the types of compliance requirements described in the U.S. Office of Management and 
Budget (OMB) Circular A-133, Compliance Supplement  that apply to its major federal program for the 
year ended June 30, 2005.  The summary of auditor’s results section of the accompanying schedule of 
findings and questioned costs identifies the Center’s major federal program.  The Center’s management 
is responsible for complying with the requirements of laws, regulations, contracts, and grants applicable 
to its major federal program.  Our responsibility is to express an opinion on the Center’s compliance 
based on our audit. 

We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government Auditing 
Standards issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of 
States, Local Governments, and Non-Profit Organizations.  Those standards and OMB Circular A-133 
require that we plan and perform the audit to reasonably assure whether noncompliance occurred with 
the types of compliance requirements referred to above that could directly and materially affect a major 
federal program.  An audit includes examining, on a test basis, evidence about the Center’s compliance 
with those requirements and performing other procedures we considered necessary in the circumstances.  
We believe our audit provides a reasonable basis for our opinion.  Our audit does not provide a legal 
determination on the Center’s compliance with those requirements. 

In our opinion, the Lake County Educational Service Center complied, in all material respects, with the 
requirements referred to above that apply to its major federal program for the year ended June 30, 2005.  
However, the results of our auditing procedures disclosed an instance of noncompliance with those 
requirements that OMB Circular A-133 requires us to report which is described in the accompanying 
schedule of findings as item 2005-003.  In a separate letter to the Center’s management dated February 
9, 2007, we reported another matter related to federal noncompliance not requiring inclusion in this 
report. 

Internal Control Over Compliance 

The Center’s management is responsible for establishing and maintaining effective internal control over 
compliance with requirements of laws, regulations, contracts, and grants applicable to federal programs.  
In planning and performing our audit, we considered the Center’s internal control over compliance with 
requirements that could directly and materially affect a major federal program to determine our auditing 
procedures for the purpose of expressing our opinion on compliance and to test and report on internal 
control over compliance in accordance with OMB Circular A-133.  
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Our consideration of the internal control over compliance would not necessarily disclose all matters in the 
internal control that might be material weaknesses.  A material weakness is a reportable condition in 
which the design or operation of one or more of the internal control components does not reduce to a 
relatively low level the risk that noncompliance with applicable requirements of laws, regulations, 
contracts and grants caused by error or fraud that would be material in relation to a major federal program 
being audited may occur and not be timely detected by employees when performing their assigned 
functions.  We noted no matters involving the internal control over compliance and its operation that we 
consider to be material weaknesses.  In a separate letter to the Center’s management dated February 9, 
2007, we reported another matter related to federal internal controls over compliance not requiring 
inclusion in this report. 

We intend this report solely for the information and use of the management, the Board, federal awarding 
agencies, and pass-through entities.  It is not intended for anyone other than these specified parties. 

Mary Taylor, CPA 
Auditor of State 

February 9, 2007 
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LAKE COUNTY 

SCHEDULE OF FINDINGS
OMB CIRCULAR A -133 § .505

JUNE 30, 2005 

1.  SUMMARY OF AUDITOR’S RESULTS

 (d)(1)(i) Type of Financial Statement Opinion Unqualified 

(d)(1)(ii) Were there any material control weakness 
conditions reported at the financial statement 
level (GAGAS)? 

No

(d)(1)(ii) Were there any other reportable control 
weakness conditions reported at the financial 
statement level (GAGAS)? 

No

(d)(1)(iii) Was there any reported material 
noncompliance at the financial statement level 
(GAGAS)? 

Yes 

(d)(1)(iv) Were there any material internal control 
weakness conditions reported for major 
federal programs? 

No

(d)(1)(iv) Were there any other reportable internal 
control weakness conditions reported for 
major federal programs? 

No

(d)(1)(v) Type of Major Programs’ Compliance Opinion Unqualified 

(d)(1)(vi) Are there any reportable findings under § .510? Yes 

(d)(1)(vii) Major Program (list): Special Education Cluster 
Special Education Grants to 
States. CFDA #84.027 and 
Preschool Grant CFDA #84.173 

(d)(1)(viii) Dollar Threshold: Type A\B Programs Type A: >$300,000 
Type B: all others 

(d)(1)(ix) Low Risk Auditee? No
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LAKE COUNTY EDUCATIONAL SERVICE CENTER 
LAKE COUNTY 

SCHEDULE OF FINDINGS 
OMB CIRCULAR A -133 § .505

JUNE 30, 2005 
(Continued) 

2. FINDINGS RELATED TO THE FINANCIAL STATEMENTS 
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS

FINDING NUMBER 2005-001 

Ohio Revised Code Section 117.38 provides each public office shall file a financial report for each fiscal 
year.  The report shall be certified by the proper officer or board and filed with the auditor of state within 
sixty days after the close of the fiscal year, except that public offices reporting pursuant to generally 
accepted accounting principles shall file their reports within one hundred fifty days after the close of the 
fiscal year.  The Auditor of State may prescribe forms by rule or may issue guidelines, or both, for such 
reports.  If the Auditor of State has not prescribed a rule regarding the form for the report, the public office 
shall submit its report on the form utilized by the public office. Ohio Administrative Code Section 117-2-03 
further clarifies the requirements of Ohio Revised Section 117.38. 

Ohio Administrative Code Section 117-2-03(B) requires the Center to prepare its annual financial report in 
accordance with generally accepted accounting principles.  However, the Center prepares its annual 
financial report in accordance with standards established by the Auditor of State for governmental entities 
not required to prepare annual reports in accordance with generally accepted accounting principles.  The 
accompanying financial statements and footnotes omit assets, liabilities, fund equities, and disclosures 
that, while material, cannot be determined at this time.  Pursuant to Ohio Revised Code Section 117.38 
the Center may be fined and subject to various other administrative remedies for its failure to file the 
required financial report within the required time limits. 

We recommend the Center take the necessary steps to ensure the annual report is prepared in 
accordance with generally accepted accounting principles and file the report with the Auditor of State 
within the above time limit. 

Official’s Response: We did not receive a response from officials to this finding. 

FINDING NUMBER 2005-002 

Ohio Revised Code Section 5705.39 provides the total appropriations made during the fiscal year for any 
fund must not exceed the amount contained in the certificate of estimated resources.  Ohio Revised Code 
5705.36(A)(5) states the total appropriations made during the fiscal year from any fund shall not exceed 
the amount set forth as available for expenditure from such fund in the official certificate of estimated 
resources, or any amendment thereof, certified prior to the making of the appropriation or supplemental 
appropriation. 

We noted the final appropriation for the Financing District of $7,720,796 exceeded the final certificate of 
estimated resources of $7,130,613 by $590,183. 

We recommend the Center monitor appropriations and amend the certificate of estimated resources to 
ensure the appropriations do not exceed estimated resources. 

Official’s Response: In the future, the Center will comply with this Ohio Revised Code Section. 
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SCHEDULE OF FINDINGS 
OMB CIRCULAR A -133 § .505

JUNE 30, 2005 
(Continued) 

        
3. FINDINGS FOR FEDERAL AWARDS 

FINDING NUMBER 2005-003 

OMB Circular A-133 Section 300(e) provides that the auditee is responsible for appropriate submission of 
the audit reports to the appropriate government officials and organizations.  OMB Circular A-133 Section 
320(a) further provides that the audit report and data collection form must be submitted within the earlier 
of 30 days after the reports are received from the auditors, or nine months after the end of the audit 
period, unless a longer period is agreed upon in advance by the cognizant or oversight agency. 

No evidence was provided that the Center had notified the cognizant or oversight agency when it became 
apparent that an audit report and data collection form would not be available within the prescribed 
reporting time. 

We recommend diligent care be taken to ensure proper submission of audit report filings or notification to 
the oversight agency. 

Official’s Response: We did not receive a response from officials to this finding. 
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LAKE COUNTY EDUCATIONAL SERVICE CENTER 
LAKE COUNTY 

SCHEDULE OF PRIOR YEAR FINDINGS  
JUNE 30, 2005 

Finding
Number 

Finding
Summary

Fully
Corrected? 

Not Corrected, Partially 
Corrected; Significantly 
Different Corrective Action 
Taken; or Finding No Longer 
Valid; Explain

2004-001 ORC 117.38 Filing Annual Report No Reissued as Finding Number 
2005-001 

2004-002 OMB Circular A-133 Section 300(e) – 
Request for federal extension 

No Reissued as Finding Number 
2005-003 
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This is a true and correct copy of the report which is required to be filed in the Office of the 
Auditor of State pursuant to Section 117.26, Revised Code, and which is filed in Columbus, Ohio. 
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