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Board of Education 
Little Miami Local School District 
5819 Morrow-Rossburg Road  
Morrow, Ohio 45152 
 
 
We have reviewed the Independent Auditor’s Report of the Little Miami Local School District, 
Warren County, prepared by Balestra, Harr & Scherer, CPAs, Inc., for the audit period July 1, 
2005 through June 30, 2006.  Based upon this review, we have accepted these reports in lieu of the 
audit required by Section 117.11, Revised Code.  The Auditor of State did not audit the 
accompanying financial statements and, accordingly, we are unable to express, and do not express 
an opinion on them. 
 
Our review was made in reference to the applicable sections of legislative criteria, as reflected by 
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor of 
State, regulations and grant requirements.  The Little Miami Local School District is responsible 
for compliance with these laws and regulations. 
 
 
 
 
 
 
 
 
Mary Taylor, CPA  
Auditor of State 
 
March 26, 2007  
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Federal Grantor/ Pass Through Federal
Pass Through Grantor/ Entity CFDA  Non-Cash Non-Cash
Program Title Number Number Receipts Receipts Disbursements Disbursements

UNITED STATES DEPARTMENT OF AGRICULTURE
Passed through Ohio Department of Education:
Nutrition Cluster:
School Breakfast Program 05PU 10.553 $23,410 $0 $23,410 $0
National School Lunch Program LLP4 10.555 177,172 0 177,172 0
Total Nutrition Cluster 200,582 0 200,582 0

Food Donation N/A 10.550 0 44,949 0 44,949
Team Nutrition Grants TWNT 10.574 490 0 490 0

Total United States Department of Agricultur 201,072 44,949 201,072 44,949

UNITED STATES DEPARTMENT OF EDUCATION
Passed through Ohio Department of Education
Special Education Cluster:
    Special Education- Grants to States 6B-SF 84.027 604,973 0 617,022 0
    Special Education- Handicapped Preschool PGS1 84.173 12,343 0 12,514
Total Special Education Cluster 617,316 0 629,536 0

      
Title 1 Grants to Local Education Agencies C1S1 84.010 176,363 0 199,383 0
Safe and Drug Free Schools and Communities DRS1 84.186 11,303 0 11,779 0
Innovative Education Program Strategy C2S1 84.298 7,553 0 9,238 0
Education Technology State Grants TJS1 84.318 3,435 0 3,435 0
Improving Teacher Quality State Grants TRS1 84.367 98,062 0 123,467 0

Total United States Department of Education 914,032 0 976,838 0

UNITED STATES DEPARTMENT OF HOMELAND SECURITY
Passed through Ohio Emergency Management Agency
Public Assistance Program EM-3198-OH 97.036 6,202 0 6,206 0

Total United States Department of Homeland Securit 6,202 0 6,206 0

Total Federal Financial Assistance $1,121,306 $44,949 $1,184,116 $44,949

N/A = Pass through entity number could not be located.

See Notes to the Schedule of Federal Awards Expenditures.
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NOTE A – SIGNIFICANT ACCOUNTING POLICIES 
The accompanying schedule of federal awards expenditures is a summary of the activity of the District’s federal award 
programs.  The schedule has been prepared on the cash basis of accounting. 
 
NOTE B – FOOD DISTRIBUTIONS 
Program regulations do not require the District to maintain separate inventory records for purchased food and food received 
from the U.S. Department of Agriculture.  This non-monetary assistance (expenditures) is reported in the Schedule at the fair 
market value of the commodities received. 
 
Cash receipts from the U.S. Department of Agriculture are commingled with State grants.  It is assumed federal monies are 
expended first. 
 
NOTE C – MATCHING REQUIREMENTS 
Certain Federal programs require that the District contribute non-federal funds (matching funds) to support the Federally-
funded programs.  The District has complied with the matching requirements.  The expenditures of non-federal matching 
funds are not included on the Schedule. 
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Report on Internal Control Over Financial Reporting and on Compliance and Other Matters Based On an Audit of 

Financial Statements Performed in Accordance With Government Auditing Standards 
 
Members of the Board 
Little Miami Local School District 
5819 Morrow-Rossburg Road 
Morrow, Ohio  45152 
 
We have audited the accompanying financial statements of the governmental activities, each major fund and the aggregate 
remaining fund information of Little Miami Local School District (the District), Warren County, as of and for the year ended 
June 30, 2006, which collectively comprise the District’s basic financial statements, and have issued our report thereon dated 
January 26, 2007, in which we indicated the District implemented GASB Statements No. 44 and 46.  We conducted our audit 
in accordance with auditing standards generally accepted in the United States of America and the standards applicable to 
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. 
 

Internal Control Over Financial Reporting 
 
In planning and performing our audit, we considered the District’s internal control over financial reporting in order to 
determine auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide an 
opinion on the internal control over financial reporting.  Our consideration of the internal control over financial reporting 
would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses.  
A material weakness is a reportable condition in which the design or operation of one or more of the internal control 
components does not reduce to a relatively low level the risk that misstatements caused by error or fraud in amounts that 
would be material in relation to the financial statements being audited may occur and not be detected within a timely period 
by employees in the normal course of performing their assigned functions.  We noted no matters involving the internal 
control over financial reporting and its operation that we consider to be material weaknesses.   
 

Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the District’s financial statements are free of material misstatement, 
we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements, 
noncompliance with which could have a direct and material effect on the determination of financial statement amounts.  
However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we 
do not express such an opinion.  The results of our tests disclosed no instances of noncompliance that are required to be 
reported under Government Auditing Standards. 
 
We noted certain matters which we reported to management of the District in a separate letter dated January 26, 2007. 



 

 4

Members of the Board 
Little Miami Local School District 
Report on Internal Control Over Financial Reporting and on Compliance and Other Matters Based on an Audit of Financial 
Statements Performed in Accordance With Government Auditing Standards 
Page 2 
 
This report is intended solely for the information and use of management, members of the Board, and federal awarding 
agencies and pass-through entities, and is not intended to be and should not be used by anyone other than these specified 
parties. 
 

 
Balestra, Harr & Scherer, CPAs, Inc. 
January 26, 2007 
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Report on Compliance With Requirements Applicable to Each Major Program and 
on Internal Control Over Compliance in Accordance With OMB Circular A-133 

 
Members of the Board 
Little Miami Local School District 
5819 Morrow-Rossburg Road 
Morrow, Ohio  45152 

 
Compliance 

 
We have audited the compliance of Little Miami Local School District (the District) with the types of compliance 
requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133, Compliance Supplement that 
are applicable to its major federal program for the year ended June 30, 2006. The District’s major federal program is 
identified in the summary of auditor’s results section of the accompanying schedule of findings and questioned costs.  
Compliance with the requirements of laws, regulations, contracts and grants applicable to its major federal program is the 
responsibility of the District’s management.  Our responsibility is to express an opinion on the District’s compliance based on 
our audit. 
 
We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States of 
America; the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the United States; and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations.  
Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about 
whether noncompliance with the types of compliance requirements referred to above that could have a direct and material 
effect on a major federal program occurred.  An audit includes examining, on a test basis, evidence about the District’s 
compliance with those requirements and performing such other procedures as we considered necessary in the circumstances.  
We believe that our audit provides a reasonable basis for our opinion.  Our audit does not provide a legal determination of the 
District’s compliance with those requirements. 
 
In our opinion, the District complied, in all material respects, with the requirements referred to above that are applicable to its 
major federal program for the year ended June 30, 2006. 
 

Internal Control Over Compliance 
 
The management of the District is responsible for establishing and maintaining effective internal control over compliance 
with requirements of laws, regulations, contracts and grants applicable to federal programs.  In planning and performing our 
audit we considered the internal control over compliance with requirements that could have a direct and material effect on a 
major federal program in order to determine our auditing procedures for the purpose of expressing our opinion on compliance 
and to test and report on internal control over compliance in accordance with OMB Circular A-133. 
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Members of the Board 
Little Miami Local School District 
Report on Compliance With Requirements Applicable to Each Major Program and on Internal Control Over Compliance in 
Accordance With OMB Circular A-133 
Page 2 
 

Internal Control Over Compliance (Continued) 
 
Our consideration of the internal control over compliance would not necessarily disclose all matters in the internal control 
that might be material weaknesses.  A material weakness is a reportable condition in which the design or operation of one or 
more of the internal control components does not reduce to a relatively low level the risk that noncompliance with applicable 
requirements of laws, regulations, contracts and grants caused by error or fraud that would be material in relation to a major 
federal program being audited may occur and not be detected within a timely period by employees in the normal course of 
performing their assigned functions.  We noted no matters involving the internal control over compliance and its operation 
that we consider to be material weaknesses.   
 

Schedule of Federal Awards Expenditures 
 
We have audited the financial statements of the governmental activities, each major fund, and the aggregate remaining fund 
information of the District as of and for the year ended June 30, 2006, and have issued our report thereon dated January 26, 
2007, in which we indicated the District implemented GASB Statements No. 44 and 46.  Our audit was performed for the 
purpose of forming opinions on the financial statements that collectively comprise the District’s basic financial statements.  
The accompanying schedule of federal awards expenditures is presented for purposes of additional analysis as required by 
OMB Circular A-133 and is not a required part of the basic financial statements.  Such information has been subjected to the 
auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly stated, in all material 
respects, in relation to the basic financial statements taken as a whole. 
 
This report is intended solely for the information and use of management, members of the Board, and federal awarding 
agencies and pass-through entities, and is not intended to be and should not be used by anyone other than these specified 
parties. 
 

 
Balestra, Harr & Scherer, CPAs, Inc. 
January 26, 2007 
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Little Miami Local School District 
Schedule of Findings and Questioned Costs 

OMB Circular A-133 Section .505 
June 30, 2006 

  
1. SUMMARY OF AUDITOR’S RESULTS 

 
(d)(1)(i) Type of Financial Statement Opinion Unqualified 
(d)(1)(ii) Were there any material control weakness conditions reported 

at the financial statement level (GAGAS)? 
No 

(d)(1)(ii) Were there any other reportable control weakness conditions 
reported at the financial statement level (GAGAS)? 

No 

(d)(1)(iii) Was there any reported noncompliance at the financial 
statement level (GAGAS)? 

No 

(d)(1)(iv) Were there any material internal control weakness conditions 
reported for major federal programs? 

No 

(d)(1)(iv) Were there any other reportable internal control weakness 
conditions reported for major federal programs? 

No 

(d)(1)(v) Type of Major Programs’ Compliance Opinion Unqualified 
(d)(1)(vi) Are there any reportable findings under Section .510? No 
(d)(1)(vii) Major Program(s) (list): Special Education Cluster, CFDA #s 

84.027 & 84.173 
(d)(1)(viii) Dollar Threshold: Type A/B Program Type A: > $300,000 

Type B: all others 
(d)(1)(ix) Low Risk Auditee? Yes 
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Little Miami Local School District 
Schedule of Findings and Questioned Costs 

OMB Circular A-133 Section .505 
June 30, 2006 

  
2. FINDINGS RELATED TO THE FINANCIAL STATEMENTS REQUIRED TO BE REPORTED IN 

ACCORDANCE WITH GAGAS 
 

None 
 

3. FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS 
 

None 
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CLERK’S CERTIFICATION 
This is a true and correct copy of the report which is required to be filed in the Office of the 
Auditor of State pursuant to Section 117.26, Revised Code, and which is filed in Columbus, Ohio. 

 
 
 
 
 
 

 
 

CLERK OF THE BUREAU 
 
CERTIFIED 
APRIL 5, 2007 
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