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Mary Tavlor, cra

Auditor of State

Board Members

Lucas County Regional Health District
635 N. Erie Street

Toledo, Ohio 43624

We have reviewed the Independent Auditors’ Report of the Lucas County Regional Health
District, prepared by Gilmore, Jasion & Mahler, LTD, for the audit period January 1, 2006
through December 31, 2006. Based upon this review, we have accepted these reports in lieu of the
audit required by Section 117.11, Revised Code. The Auditor of State did not audit the
accompanying financial statements and, accordingly, we are unable to express, and do not express
an opinion on them.

The financial statements in the attached report are presented in accordance with a regulatory basis
of accounting prescribed or permitted by the Auditor of State. Due to a February 2, 2005
interpretation from the American Institute of Certified Public Accountants (AICPA),
modifications were required to the Independent Auditors’ Report on your financial statements.
While the Auditor of State does not legally require your government to prepare financial
statements pursuant to Generally Accepted Accounting Principles (GAAP), the AICPA
interpretation requires auditors to formally acknowledge that you did not prepare your financial
statements in accordance with GAAP. The attached report includes an opinion relating to GAAP
presentation and measurement requirements, but does not imply the statements are misstated under
the non-GAAP regulatory basis. The Independent Auditors’ Report also includes an opinion on
the financial statements using the regulatory format the Auditor of State permits.

Our review was made in reference to the applicable sections of legislative criteria, as reflected by
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor of
State, regulations and grant requirements. The Lucas County Regional Health District is
responsible for compliance with these laws and regulations.

Mary Taylor, CPA
Auditor of State

September 18, 2007

88 E. Broad St. / Fifth Floor / Columbus, OH 43215-3506
Telephone: (614) 466-4514 (800) 282-0370 Fax: (614) 466-4490
www.auditor.state.oh.us
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GILMORE, JASION & MAHLER, LTD

INDEPENDENT AUDITORS’ REPORT

Board Members
Lucas County Regional Health District
Toledo, Ohio

We have audited the accompanying combined statement of cash receipts, cash disbursements, and
changes in fund cash balances — all governmental and fiduciary fund types of Lucas County Regional
Health District (the District) for the year ended December 31, 2006. This financial statement is the
responsibility of the District’s management. Our responsibility is to express an opinion on this
financial statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

As described more fully in Note 1, the District has prepared these financial statement using
accounting practices the Auditor of State prescribes or permits. These practices differ from
accounting principles generally accepted in the United States of America (GAAP). Although we
cannot reasonably determine the effects on the financial statement of the variances between these
regulatory accounting practices and GAAP, we presume they are material.

Kevin M. Gilmore, CPA, CVA

Adele M. Jusion, CPA

GAAP would require the District to reformat its financial statement presentation and make other
gk L MMEE’ (VA CFFA changes effective for the year ended December 31, 2006. Instead of the combined funds the
Y accompanying financial statement presented for 2006, the revisions require presenting entity wide
statements and also to present its larger (i.e. major) funds separately for 2006. While the District does
not follow GAAP, generally accepted auditing standards require us to include the following paragraph
if the statements do not substantially conform to the new GAAP presentation requirements. The
Auditor of State permits, but does not require governments to reformat their statements. The District
has elected not to reformat its statements. Since this District does not use GAAP to measure financial
statement amounts, the following paragraph does not imply the amounts reported are materially
misstated under the accounting basis the Auditor of State permits. Our opinion on the fair
presentation of the amounts reported pursuant to its non-GAAP basis is in the second following

1. Stephen Schult, CPA

Philip J. Newlove, CPA

Linda J. Hillsirom, CPA

paragraph.
Debra S. Gossman, CPA
Charles F. Heid, CPA
1715 Indian Wood Circle, Suite 700 .
Maumee, Ohio 43537-4055 RSM MCGladrev NetWDrk

Membe
419.794.2000 Fox: 419.794.2090 dl Ll



In our opinion, because of the effects of the matter discussed in the preceding two paragraphs, the
financial statement referred to above for the year ended December 31, 2006 do not present fairly, in
conformity with accounting principles generally accepted in the United States of America, the
financial position of the District as of December 31, 2006, or its changes in financial position for the
year then ended.

Also, in our opinion, the financial statement referred to above presents fairly, in all material respects,
the combined statement of cash receipts, cash disbursements, and changes in fund cash balances and
reserves for encumbrances — all governmental and fiduciary fund types of the District for the year
ended December 31, 2006 on the basis of accounting described in Note 1.

The aforementioned revision to generally accepted accounting principles also requires the District to
include Management’s Discussion and Analysis for the year ended December 31, 2006. The District
has not presented Management’s Discussion and Analysis, which accounting principles generally
accepted in the United States of America has determined is necessary to supplement, although not
required to be part of, the financial statements.

In accordance with Government Auditing Standards, we have also issued our report, dated July 18,
2007 on our consideration of the District’s internal control over financial reporting and our tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing and not to provide an opinion on the
internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards, and should be read in conjunction
with this report in considering the results of our audit.

Our audit was conducted for the purpose of forming an opinion on the financial statement of the
District taken as a whole. The accompanying schedule of expenditures of federal awards is presented
for purposes of additional analysis as required by the U.S. Office of Management and Budget Circular
A-133, Audits of States, Local Governments, and Non-Profit Organizations, and is not a required part
of the basic financial statements. Such information has been subjected to the auditing procedures
applied in the audit of the financial statements and, in our opinion, is fairly stated, in all material
respects, in relation to the financial statement taken as a whole.

%«r?o«.; %M,LTD

July 18, 2007

GILMORE, JASION & MAHLER, LTD




LUCAS COUNTY REGIONAL HEALTH DISTRICT

COMBINED STATEMENT OF CASH RECEIPTS, CASH DISBURSEMENTS, AND

CHANGES IN FUND CASH BALANCES -

AlLL GOVERNMENTAL AND FIDUCIARY FUND TYPES

Cash Receipts:
Intergovernmental
Licenses and Permits
Charges for Services
Contractual services
Other receipts

Total Cash Receipts

Cash Disbursements:
Salaries
Supplies

Materials {Drugs and Chemicals)

Equiptnent

Equipment lease

Contract Services

Contract Utilities

Contract Services Temp
Training

Advertising and printing
Other Expense

Refunds

Other Expense Telephone
FICA

Unemployment Compensation
Worker's compensation
Public Employee’s Retirement

Public Employee’s Retirement-Deferred

Liability Insurance
Insurance Group
Distribution to State of Ohio

Total Cash Dishursements

Total Cash Receipts Over (Uinder}

Cash Disbursements

Other Financing Receipts:
Other Scurces

Total Other Financing Receipts

Excess (Deficiency} of Cash Receipts and Other
Financing Receipts Over Cash Disbursements

Fund Cash Balances January 1

Fund Cash Balances, December 31

Reserves far Encumbrances, Decamber 31

FOR THE YEAR ENDED DECEMBER 31, 2006

Fiduciary
Governmental Fund Types Funds
Totals
Special {(Memorandum
General Revenue Agency Only)
$ 137,574 § 4,768,124 $ 4,005,608
80,055 1,173,340 409,651 1,663,086
1,771,712 253,568 690,757 2,716,047
3,407,450 3,407,450
213,350 64,519 277,869
5,610,141 8,258,551 1,100,458 12,970,150
2,783,225 2,984,448 5,777,673
40,289 64,248 104,537
509,083 80,172 589,265
24,533 61,485 86,018
6,116 4,385 10,501
283,976 1,622,005 1,905,981
106,702 108,702
29,896 18,859 48,855
64,560 69,646 134,206
4,380 107,058 111,438
147,280 215,655 362,945
2,263 24,055 26,318
42,782 41177 83,959
34,255 39,515 73,770
(2,921) {2,821)
14,381 14,195 28,576
382,469 403,042 785,511
7,014 7,014
87,660 87,660
556,973 575,064 1,132,037
1,127,621 1,127,621
5,135,036 6,325,009 1,127,621 12,587,666
475,105 (65,458) (27,163) 382,484
7,554 1,002 8,556
7,554 1,002 8,556
482 659 (64,456) (27,183} 391,040
$ 1094741 $ 1200283 $§ 181608 § 2505722
$ 1577400 $ 1,164,827 $ 154535 §$ 2,896,762
$ 78179 % 132.784 _E, - .5 210,963

The accompanying notes are an integral part of these financial statements.
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LUCAS COUNTY REGIONAL HEALTH DISTRICT

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2006

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Description of the Entity

The Lucas County Regional Health District (the District) is a body corporate and politic
established to exercise the rights and privileges conveyed to it by the constitution and laws of
the State of Ohio. The District is directed by a twelve-member Advisory Council made up of the
following:

* Four members to be appointed by the Lucas County General Heaith District
Advisory Council:

Four members to be appointed by the Mayor of the City of Toledo.

One member to be appointed by the Mayor of the City of Maumee.

One member to be appointed by the Mayor of the City of Oregon.

One member to be appointed by the Mayor of the City of Sylvania.

One member to be appointed by the Health District Licensing Council.

The District is established under Ohio Revised Code § 3709.07, and each member serves a
four year term. The Lucas County Auditor is the fiscal agent responsible for fiscal control of the
District's funds and financial report preparation. The District provides services for licensing of
mobile homes,; campgrounds; swimming pools; food services and vending machines; water
wells and sewage permits; public health and home health services; Women, Infants, and
Children’s Grant Program; Children Family Health Service Grant Program; Sixty Plus Nursing
Assessment Program; school health nursing services; nutrition services; and ambulatory care
services,

The District's management believes the financial statement presents all activities for which the
District is financially accountabie.

Basis of Accounting

The financial statement follows the basis of accounting prescribed or permitted by the Auditor
of State, which is similar to the cash receipts and disbursements basis of accounting. Receipts
are recognized when received in cash rather than when earned, and disbursements are
recognized when paid rather than when a liability is incurred. Budgetary presentations report
budgetary expenditures when a commitment is made {i.e., when an encumbrance is approved).

This statement includes adequate disclosure of material matters, as prescribed or permitied by
the Auditor of State.

Cash
As required by Ohio Revised Code, the County Treasurer is custodian for the District's cash.

The District's assets are held in the County’s cash and investment pool, and are valued at the
County Treasurer's reported carrying amount.



LUGCAS COUNTY REGIONAL HEALTH DISTRICT

NOTES TO THE FINANCIAL STATEMENTS - CONTINUED
DECEMBER 31, 2006

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — CONTINUED

D. Fund Accounting

The District uses fund accounting to segregate cash and investments that are restricted as to
use. The District classifies its funds into the following types:

1.

General Fund

The General Fund is the general operating fund. It is used to account for all financial
resources except those restricted by law or contract.

Special Revenue Funds

These funds are used to account for proceeds from specific sources (other than from
trusts or for capital projects) that are restricted to expenditure for specific purposes. The
District had the following significant Special Revenue Funds:

Dental Sealant Program - This is a Federal grant fund used to provide dental sealants to
Ohio schoolchildren who are at high-risk for dental caries.

Children and Family Health Services Fund - This is a Federal grant fund used to provide
health services for low-income persons during critical periods of growth and
deveiopment.

Public Health Infrastructure - This is a Federal grant fund used to address bioterrorism,
other outbreaks of infectious disease and other public health threats and emergencies at
the county and regional public health lsvel.

Food Services Fund - This fund receives money for food services licenses and permits.
Fiduciary Funds

These funds are used to account for resources restricted by legally binding trust
agreements and funds for which the District is acting in an agency capacity. The District
had the following significant Fiduciary Fund:

State Remiftance Fund — This fund receives money for the state portion of fee
collections.

E. Budgetary Process

The Ohio Revised Code requires that each fund (except certain agency funds) be budgeted
annually.

1.

Appropriations

Budgetary expenditures (that is, disbursements and encumbrances) may not exceed
appropriations at the fund level of control, and appropriations may not exceed estimated
resources. The Board must annually approve appropriation measures and subsequent
amendments. The County Budget Commission must also approve the annual
appropriation measure and amendments thereto. Unencumbered appropriations lapse at
year end,



LUCAS COUNTY REGIONAL HEALTH DISTRICT

NOTES TO THE FINANCIAL STATEMENTS - CONTINUED
DECEMBER 31, 2006

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED
2. Estimated Resources

Estimated resources include estimates of cash to be received (budgeted receipts) plus
unencumbered cash as of January 1.

3. Encumbrances

The Ohio Revised Code requires the District to reserve (encumber) appropriations when
commitments are made. Encumbrances outstanding at year end are carried over, and
need not be reappropriated.

A summary of 2006 budgetary activity appears in Note 3.
F. Property, Plant and Equipment

Acquisitions of property, plant and equipment are recorded as disbursements when paid.
These items are not reflected as assets on the accompanying financial statements.

G. Accumulated Leave

In certain circumstances, such as upon leaving employment, employees are entitled to cash
payments for unused leave. Unpaid leave is not reflected as a liability under the District's basis
of accounting.

2, Equity in Pooled Cash

As required by the Ohio Revised Code, the Lucas County Auditor is the fiscal agent of the
District. The Districts cash pool, used by all funds, is deposited with the Lucas County
Treasurer. The cash pool is commingled with Lucas County’s cash and investment pool and is
not identifiable as to demand deposits or investments. All coliections are remitted to the Lucas
County Treasurer for deposit and all disbursements are made by warrants prepared by the
Lucas Gounty Auditor drawn on deposits held in the name of Lucas County. GASB 3 and
GASB 40 requirements for the County of Lucas are presented in the December 31, 2006
Comprehensive Annual Financial Report. The fund balances are expressed in cash
equivalents. Cash equivalents are available for immediate expenditure or liquid investments
which are immediately marketable, have negligible credit risk, and mature within three months.
The carrying amount of cash on deposit with the Lucas County Treasurer at December 31,
2006 was $2,896,765



LUCAS COUNTY REGIONAL HEALTH DISTRICT

NOTES TO THE FINANCIAL STATEMENTS - CONTINUED
DECEMBER 31, 2006

3. BUDGETARY ACTIVITY

Budgetary activity for the year ended December 31, 2006 follows:

2006 Budgeted vs. Actual Receipts

Budgeted Actual
Fund Type Receipts Actual Receipis Variance
General $ 6,761,833 $ 5617695 $  (1,144,138)
Special Revenue 9,835,212 5,260,553 (3,574 ,659)
Total $ 16,597,045 § 11,878,248 % (4,718,797)

2006 Appropriated vs. Budgetary Basis Expenditures

Appropriation Budgetary
Fund Type Authority Expenditures Variance
General $ 5,754,101 $ 5213216 § 540,885
Special Revenue 7,233,818 6,457,869 775,949
Total $ 12,987,919 $ 11671085 $ 1,315,834

4. INTERGOVERNMENTAL FUNDING

The County apportions the excess of the District’s appropriations over other estimated receipts
among the townships and municipalities composing the District, based on their taxabie property
valuations. The County withholds the apportioned excess from property tax settiements and
distributes it to the District. These amounts are inciuded in contract services on the financial
statemenis.

5. RETIREMENT SYSTEM

The District's full-time employees belong to the Ohio Public Employees Retirement System
(OPERS}. OPERS is a cost-sharing, multiple-employer plan. This plan provides retirement
benefits, including postretirement healthcare, and survivor and disability benefits to participants as
prescribed by the Ohio Revised Code.

Contribution rates are also prescribed by the Ohio Revised Code. For 2008, OPERS members
contributed 9.0 percent of their gross salaries. The District contributed an amount equal to 13.70

percent of participants’ gross salaries. The District has paid all contributions required through
December 31, 20086.



LUCAS COUNTY REGIONAL HEALTH DISTRICT
NOTES TO THE FINANCIAL STATEMENTS - CONTINUED
DECEMBER 31, 2006

RISK MANAGEMENT
Commercial Insurance
The District has obtained commercial insurance for the following risks:

» Comprehensive property and general liability.

. Vehicles.

. Errors and omissions.

The District also provides healih insurance and dental and vision coverage to full-time employees
through Lucas County by use of a private carrier.

CONTINGENT LIABILITIES
Amounts received from grantor agencies are subject to audit and adjustment by the grantor,
principally the federal government. Any disallowed costs may require refunding to the grantor.

Amounts which may be disaliowed, if any, are not presentiy determinable. However, based on prior
experience, management befieves such refunds, if any, wouid not be material.

10
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LUCAS COUNTY REGIONAL HEALTH DISTRICT

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDING DECEMBER 31, 2006

FEDERAL GRANTOR Pass Through Federal
Pass-Through Granior Entity Number/ CFDA Federal
Program Title/Fund Number Location Coniract Number  Number

UNITED STATES DEPARTMENT OF AGRICULTURE
Passed Through the Ohio Department of Health

Special Suppiemental Nutrition Program for
Women, Infants and Children (724) 48-1-001-1-CL 10557 & _ 1,842,645
Total United States Depariment of Agriculture 1,842,545

UNITED STATES DEPARTMENT OF HEALTH AND HUMAN SERVICES (HHS)

Medical Reserve Corps Small Grant Program (0735) U28G00368A 93.008 40,155
Total United States Department of Health and Muman Services (HHS) 40,155

Passed Through the Ohio Department of Health

Project Grants and Cooperative Agreement for Tuberculosis

Control Program (722) 48-1-001-2-CK 93.118 54,546
Immunization Grants (705) 48-1-001-2-AZ 93.268 188,740
Public Health Infrastructure Grants (734) 48-1-001-2-Bi 93.283 653,373
Tobacco Risk Reduction Grants (741) 48-1-001-2-TR 93.283 29,0860
HIV Care Formula Grants (738) 48-1-001-1-BV 93.917 33,077
HI Prevention Activities Health Department Based (737) 48-1-001-2-AS 93.940 325,166

Preventaiive Health and Health Services

Block Grant (707) 48-1-001-2-ED 23.991 83,713
Maternal and Child Health Services Block Grant ) 48-1-001-1-AJ
to the States (714 & 716) 48-1-001-1-MC 93.994 364,508
Preventative Health Services Sexually Transmitted
Diseases Control Grant (719) 48-1-001-2-BX 93.977 58,155
Total Ohio Department of Health 1,810,338

Passed Through the Ohio Department of Health
Passed Through Lucas County Child and Family First Council

Temporary Assistance for Needy Familes
Help Me Grow (0725) ‘ n/a 93.043 118,307

Passed Through the Ohio Department of Health
Passed Through The Toledo Hospital

Preventative Health and Health Services
Block Grant (756) n/a 93.991 8,613

Total Ohio Department of Health 1,835,258

11



Passed Through the Ohio Department of Aging
Passed Through the Area Office on Aging of Northwest Ohio, Inc.

Special Programs for the Aging Title Ill, Part D -Disease
Prevention and Health Promotion Services (745 & 753) n/a

Total Ohio Department of Aging

Passed Through the Department of Housing and Urban Development {HUD)
Passed Through the City of Toledo

| ead Hazard Reduction Demonstration Grant Program
Lead-HUD (709) n/a

Community Development Block Grants/Entitlerment Grants
Rodent/Nuisance Controf (728) n/a
Total Department of Housing and Urban Development (HUD)

Total United States Department of Health and Human Services

TOTAL - FEDERAL ASSISTANCE

The accompanying notes are an integral part of this schedule.

12

93.043

14.905

14.218

$

58,007

58,007

116,162

92,677

208,839
2,242,259

4,084,804



LUCAS COUNTY REGIONAL HEALTH DISTRICT
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
DECEMBER 31, 2006
NOTE A - SIGNIFICANT ACCOUNTING POLICIES
The accompanying Schedule of Expenditures of Federal Awards (the Schedule) summarizes activity of
the District's federal award programs. The schedule has been prepared on the basis of accounting as
described in Note 1 of the financial statements,
NOTE B - MATCHING REQUIREMENTS
Certain Federal programs reguire that the District contribute non-Federal funds {maiching funds) to

support the Federally-funded programs. The District has complied with the matching requirements. The
expenditure of non-Federal matching funds is not included on the Schedule.

13



GILMORE, JASION & MAHLER, LTD

REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board Members
Lucas County Regional Health District
Toledo, Ohio

We have audited the financial statement of Lucas County Regional Health District (the District) as of
and for the year ended December 31, 2006, and have issued our report thereon dated July 18, 2007,
wherein we noted the District followed accounting practices the Auditor of State prescribes rather
than accounting principles generally accepted in the United States of America. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States.

Internal Control Over Financial Reporting
In planning and performing our audit, we considered the District’s internal control over financial
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinion
on the financial statements, but not for the purpose of expressing an opinion the effectiveness of the
Lucas County Regional Health District’s internal control over financial reporting. Accordingly, we do
not express an opinion on the effectiveness of the Lucas County Regional Health District’s internal
Kevin M. Gilmare, CPA, CVA control over financial reporting.
A control deficiency exists when the design or operation of a control does not allow management or
Adele M. Jasion. CPA employees, in the normal course of performing their assigned functions, to prevent or detect
' misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of
control deficiencies, that adversely affects the entity’s ability to initiate, authorize, record, process, or
T report financial data reliably in accordance with generally accepted accounting principles such that
(Pf.\: i fra there is more than a remote likelihood that a misstatement of the entity’s financial statements is more
than inconsequential will not be prevented or detected by the entity’s internal control.

1. Stephen Schulf, CPA A material weakness is a significant deficiency, or combination of significant deficiencies, that results
in more than a remote likelihood that a material misstatement of the financial statements will not be
prevented or detected by the entity’s internal control.

Philip J. Newlove, CPA
Our consideration of internal control over financial reporting was for the limited purpose described in
the first paragraph of this section and would not necessarily identify all deficiencies in internal control

Linda 1. Hillstrom, CPA that might be significant deficiencies or material weaknesses. We did not identify any deficiencies in
internal control over financial reporting that we consider to be material weaknesses, as defined above.

Debra S. Gossman, CPA

Charles F Heid, CPA

1715 Indion Woed Circle, Suite 100
Maumee, Ohio 43537-4055 ARISdM r\:lfi?(!add[;ﬁe\gNetwork
419.794.7000 Fax: 419.794.2090 L ERETICRIY SR AT




Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion
on compliance with those provisions was not an objective of our audit, and accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.

We noted certain matters that we have reported to management of the District in a separate letter
dated July 18, 2007.

This report is intended solely for the information and use of the management, others within the
organization, and federal awarding agencies and pass-through entities and is not intended to be and
should not be used by anyone other than these specified parties.

M,?o“;\ Pl LTD

July 18, 2007

GILMORE, JASION & MAHLER, LTD



GILMORE, JASION & MAHLER, LTD

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE
TO EACH MAJOR PROGRAM AND ON INTERNAL CONTROL
OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Board Members
Lucas County Regional Health District
Toledo, Ohio

Compliance

We have audited the compliance of Lucas County Regional Health District (the District) with the
types of compliance requirements described in the U.S. Office of Management and Budget (OMB)
Circular A-133 Compliance Supplement that are applicable to each of its major federal programs for
the year ended December 31, 2006. The District’s major federal programs are identified in the
summary of auditors’ results section of the accompanying schedule of findings and questioned costs.
Compliance with the requirements of laws, regulations, contracts, and grants applicable to its major
federal programs is the responsibility of the District’s management. Our responsibility is to express an
opinion on the District’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in
the United States of America; the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States; and OMB Circular A—
133, Audits of States, Local Governments and Non-Profit Organizations. Those standards and OMB
Circular A—133 require that we plan and perform the audit to obtain reasonable assurance about
whether noncompliance with the types of compliance requirements referred to above that could have a
direct and material effect on a major federal program occurred. An audit includes examining, on a test
basis, evidence about the District’s compliance with those requirements and performing such other
procedures as we considered necessary in the circumstances. We believe that our audit provides a
reasonable basis for our opinion. Our audit does not provide a legal determination on the District’s
compliance with those requirements.

Kevin M. Gilmore, CPA, CVA

Adele M. Jasion, CPA

Andrew L. Mahler,

CPA, CVA, CFFA .. _ s p - ; ;
In our opinion, the District complied, in all material respects, with the requirements referred to above

that are applicable to its major federal programs for the year ended December 31, 2006.
g Sl Internal Control Over Compliance
The management of the District is responsible for establishing and maintaining effective internal
control over compliance with the requirements of laws, regulations, contracts, and grants applicable to
federal programs. In planning and performing our audit, we considered the District’s internal control
over compliance with the requirements that could have a direct and material effect on a major federal
program in order to determine our auditing procedures for the purpose of expressing our opinion on
compliance, but not for the purpose of expressing an opinion on the effectiveness of internal control
over compliance. Accordingly, we do not express an opinion on the effectiveness of the District’s
internal control over compliance.

Philip J. Newlove, CPA

Linda J. Hillstrom, CPA

Debra 5. Gossman, CPA

Charles F Heid, CPA

1715 Indian Wood Circle, Suite 100
Maumee, Ohio 43537-4055 E?&ﬂMeMEtP!anKAEXbEEtWOI-k
419.794.2000 Fax: 419.794.2090 e



A control deficiency in an entity’s internal control over compliance exists when the design or
operation of a control does not allow management or employees, in the normal course of performing
their assigned functions, to prevent or detect noncompliance with a type of compliance requirement of
a federal program on a timely basis. A significant deficiency is a control deficiency, or combination
of control deficiencies, that adversely affects the entity’s ability to administer a federal program such
that there is more than a remote likelihood that noncompliance with a type of compliance requirement
of a federal program that is more than inconsequential will not be prevented or detected by the
entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results
in more than a remote likelihood that material noncompliance with a type of compliance requirement
of a federal program will not be prevented or detected by any entity’s internal control.

Our consideration of internal control over compliance was for the limited purpose described in the
first paragraph of this section and would not necessarily identify all deficiencies in internal control
that might be significant deficiencies or material weaknesses. We did not identify any deficiencies in
internal control over compliance that we consider to be material weaknesses, as defined above.

This report is intended solely for the information and use of the management, others within the

organization, and federal awarding agencies and pass-throngh entities and is not intended to be and
should not be used by anyone other than these specified parties.

/04-«_?@” { Jwely LTD

July 18, 2007

GILMORE, JASION & MAHLER, LTD




LUCAS COUNTY REGIONAL HEALTH DISTRICT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
For the Year Ended December 31, 2006

Section I - Summary of Auditors’ Results
Financial Statements
Type of auditors’ report issued: Adverse: GAAP
Ungqualified: Regulatory Basis

Internal control over financial reporting:

e  Maierial weakness(es) identified? No
¢ Significant deficiencies(s) identified that are not considered
to be material weakness(es)? None reported
Noncompliance material to financial statements noted? No
Federal Awards
Internal control over major programs:
* Material weakness(es) identified? No
» Significant deficiencies(s) identified that are not considered
to be material weakness(es)? No
Type of auditors’ report issued on compliance for major programs: Unqualified

Any audit findings disclosed that are required to be reported in accordance
with section 510(a) of OMB Circular A-133? No

Identification of major programs

CFDA Number Name of Federal Program
03.994 Maternal and Child Health Services Block Grant - Child and Family Health
Services Program
093.994 Maternal and Child Health Services Block Grant — Dental Sealant Program
93.283 Public Health Infrastructure Grants
Dollar threshold used to distinguish
between type A and type B programs $300,000
Auditee qualified as low-risk auditee? Yes

Section IT - Financial Statement Findings
None
Section II1 — Federal Award Findings and Questioned Costs

None
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LUCAS COUNTY REGIONAL HEALTH DISTRICT
SCHEDULE OF STATUS OF PRIOR YEAR (2005)
AUDIT FINDINGS

There were no reportable findings for the year ended December 31, 2005.
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Mary Taylor, cra

Auditor of State

REGIONAL HEALTH DISTRICT

LUCAS COUNTY

CLERK’'S CERTIFICATION
This is atrue and correct copy of the report which is required to be filed in the Office of the
Auditor of State pursuant to Section 117.26, Revised Code, and which is filed in Columbus, Ohio.

desan Poabbitt

CLERK OF THE BUREAU

CERTIFIED
OCTOBER 2, 2007

88 E. Broad St. / Fourth Floor / Columbus, OH 43215-3506
Telephone: (614) 466-4514 (800) 282-0370 Fax: (614) 466-4490
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