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the non-GAAP regulatory basis. The Independent Auditors’ Report also includes an opinion on
the financial statements using the regulatory format the Auditor of State permits.
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State, regulations and grant requirements. Marlboro Township is responsible for compliance with
these laws and regulations.
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Wolf, Rogers, Dickey & Co.

Certified Public Accountants

38 South Franklin Street
P. O. Box 352
Delaware, Ohio 43015-0352

Telephone: 740-362-9031
Fax: 740-363-7799

Independent Auditors’ Report

Marlboro Township
Delaware County, Ohio

To the Board of Trustees:

We have audited the accompanying financial statements of Marlboro Township, Delaware County, Ohio
(the Township), as of and for the years ended December 31, 2006 and 2005. These financial statements
are the responsibility of the Township’s management. Our responsibility is to express an opinion on these
financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in the Comptroller General of the
United States” Government Auditing Standards. Those standards require that we plan and perform the
audit to reasonably assure whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opinion.

As described more fully in note 1, the Township has prepared these financial statements using accounting
practices the Auditor of State of Ohio prescribes or permits. These practices differ from accounting
principles generally accepted in the United States of America (GAAP). Although we cannot reasonably
determine the effects on the financial statements of the variances between these regulatory accounting
practices and GAAP, we presume they are material.

Revisions to GAAP would require the Township to reformat its financial statement presentation and make
other changes effective for the year ended December 31, 2006 and 2005. Instead of the combined funds
the accompanying financial statements present for 2006 and 2005, the revisions require presenting entity-
wide statements and also to present larger (i.e. major) funds separately. While the Township does not
follow GAAP, generally accepted auditing standards require us to include the following paragraph if the
statements do not substantially conform to the new GAAP presentation requirements. The Auditor of
State of Ohio permits, but does not require governments to reformat their statements. The Township has
elected not to reformat its statements. Since this Township does not use GAAP to measure financial
statement amounts, the following paragraph does not imply the amounts reported are materially misstated
under the accounting basis the Auditor of State of Ohio permits. Our opinion on the fair presentation of
the amounts reported pursuant to its non-GAAP basis is in the second following paragraph.



In our opinion, because the effects of the matter discussed in the preceding two paragraphs, the financial
statements referred to above for the years ended December 31, 2006 and 2005 do not present fairly, in
conformity with accounting principles generally accepted in the United States of America, the financial
position of the Township as of December 31, 2006 and 2005, or their changes in financial position for the
years then ended.

Also, in our opinion, the financial statements referred to above present fairly, in all material respects, the
combined fund cash balances and reserves for encumbrances of Marlboro Township, Delaware County,

as of December 31, 2006 and 2005, and its combined cash receipts and disbursements for the years then

ended on the accounting basis Note 1 describes.

The aforementioned revision to generally accepted accounting principles also requires the Township to
include Management’s Discussion and Analysis for the years ended December 31, 2006 and 2005. The
Township has not presented Management’s Discussion and Analysis, which accounting principles
generally accepted in the United States of America has determined is necessary to supplement, although
not required to be part of, the financial statements.

In accordance with Government Auditing Standards, we have also issued our report dated October 8,
2007, on our consideration of the Township’s internal control over financial reporting and our tests of its
compliance with certain provision of laws, regulations, contracts, grant agreements and other matters.
While we did not opine on the internal control over financial reporting or on compliance, that report
describes the scope of our testing of internal control over financial reporting and compliance, and the
results of that testing. That report is an integral part of an audit performed in accordance with
Government Auditing Standards and should be read in conjunction with this report in considering the

results of our audit.
LI oA S, Roges, b“h,i_a 20,

Certified Public Accountants

October 8, 2007



Marlboro Township
Delaware County, Ohio
Combined Statement of Cash Receipts, Cash Disbursements, and
Changes in Fund Cash Balances
All Governmental Fund Types
For the Year Ended December 31, 2006

Governmental Fund Types

Totals
Special (Memorandum
General Revenue Only)
Cash receipts:
Local taxes $ 19,124 - 19,124
Intergovernmental 37,237 89,788 127,025
Earnings on investments 12,926 16,962 29,888
Other revenue 13,038 - 13,038
Total cash receipts 82,325 106,750 189,075
Cash disbursements:
Current:
General government 60,087 - 60,087
Public safety 16,200 6,242 22,442
Total cash disbursements 76,287 6,242 82,529
Total receipts over disbursements 6,038 100,508 106,546
Fund cash balances, January 1 274,518 420,252 694,770
Fund cash balances, December 31 $ 280,556 520,760 801,316
Reserve for encumbrances $ _ 2198 537 2,735

The notes to the financial statements are an integral part of this statement.



Marlboro Township
Delaware County, Ohio
Combined Statement of Cash Receipts, Cash Disbursements, and
Changes in Fund Cash Balances
All Governmental Fund Types
For the Year Ended December 31, 2005

Governmental Fund Types

Totals
Special (Memorandum
General Revenue Only)
Cash receipts:
Local taxes $ 18,650 - 18,650
Intergovernmental 37,064 88,028 125,092
Earnings on investments 7,309 2,654 9,963
Other revenue 9,408 - 9,408
Total cash receipts 72,431 90,682 163,113
Cash disbursements:
Current:
General government 65,259 - 65,259
Public safety 15,600 62,947 78,547
Capital outlay - 18,800 18,800
Total cash disbursements 80,859 81,747 162,606
Total receipts over (under) disbursements (8,428) 8,935 507
Fund cash balances, January 1 282,946 411,317 694,263
Fund cash balances, December 31 $ 274,518 420,252 694,770
Reserve for encumbrances $ _ 1,862 467 2,329

The notes to the financial statements are an integral part of this statement.



Marlboro Township
Delaware County, Ohio
Notes to the Financial Statements
December 31, 2006 and 2005

(1) Summary of Significant Accounting Policies

Description of the Entity

Marlboro Township, Delaware County, Ohio (the Township) is a body corporate and politic
established to exercise the rights and privileges conveyed to it by the constitution and laws of the
State of Ohio. The Township is directed by a publicly-elected three-member Board of Trustees.
The Township provides road and bridge maintenance and cemetery maintenance. The Township
also jointly governs the Fort Morrow Consolidated Fire District. The Fire District is governed by
one official each from Marlboro Township, Richland and Waldo Townships (Marion County), and
the Village of Waldo (Marion County).

The Township’s management believes these financial statements present all activities for which the
Township is financially accountable.

Basis of Accounting

These financial statements follow the basis of accounting prescribed or permitted by the Auditor of
State of Ohio, which is similar to the cash receipts and disbursements basis of accounting. Receipts
are recognized when received in cash rather than when earned, and disbursements are recognized
when paid rather than when a liability is incurred. Budgetary presentations report budgetary
expenditures when a commitment is made (i.e., when an encumbrance is approved).

These statements include adequate disclosure of material matters, as prescribed or permitted by the
Auditor of State.

Cash and Investments

Investments are reported as assets. Accordingly, purchases of investments are not recorded as
disbursements, and sales of investments are not recorded as receipts. Gains or losses at the time of
sale are recorded as receipts or disbursements, respectively. Certificates of deposit are valued at
cost.

Fund Accounting

The Township uses fund accounting to segregate cash and investments that are restricted as to use.
The Township classifies its funds into the following types:

General Fund

The General Fund is the general operating fund. It is used to account for all financial resources
except those required to be accounted for in another fund.



Marlboro Township
Delaware County, Ohio
Notes to the Financial Statements, continued
December 31, 2006 and 2005

(1) Summary of Significant Accounting Policies, continued

Fund Accounting, continued

Special Revenue Funds

These funds are used to account for proceeds from specific sources (other than from trusts or for
capital projects) that are restricted to expenditure for specific purposes. The Township had the
following significant Special Revenue Funds:

Motor Vehicle Tax License — This fund receives motor vehicle license tax for constructing,
maintaining and repairing Township roads.

Gasoline Tax Fund — This fund receives gasoline tax money to pay for constructing, maintaining
and repairing Township roads.

Budgetary Process

The Ohio Revised Code requires that each fund be budgeted annually.
Appropriations

Budgetary expenditures (that is, disbursements and encumbrances) may not exceed
appropriations at the fund, function or object level of control, and appropriations may not exceed
estimated resources. The Board of Trustees must annually approve appropriation measures and
subsequent amendments. The County Budget Commission must also approve the annual
appropriation measure. Appropriations lapse at year end.

Estimated Resources

Estimated resources include estimates of cash to be received (budgeted receipts) plus cash as of
January 1. The County Budget Commission must also approve estimated resources.

Encumbrances

The Ohio Revised Code requires the Township to reserve (encumber) appropriations when
individual commitments are made. Encumbrances outstanding at year end are carried over, and
need not be re-appropriated. The Township did not encumber all commitments required by Ohio
law. Management has included audit adjustments in the financial statements and accompanying
budgetary presentations for material items that should have been encumbered.

A summary of 2006 and 2005 budgetary activity appears in Note 3.

Property, Plant and Equipment

Acquisitions of property, plant and equipment are recorded as disbursements when paid. These
items are not reflected as assets on the accompanying financial statements.
6



Marlboro Township
Delaware County, Ohio
Notes to the Financial Statements, continued
December 31, 2006 and 2005

(2) Equity in Pooled Cash and Investments

The Township maintains a cash and investment pool used by all funds. The Ohio Revised Code
prescribes allowable deposits and investments. The carrying amount of cash and investments at
December 31 was as follows:

2006 2005
Demand deposits $ 801,316 294,770
Certificates of deposit - 400,000
Total deposits $ 801,316 694,770

Deposits are either insured by the Federal Depository Insurance Corporation, or
collateralized by the financial institution’s public entity deposit pool.

(3) Budgetary Activity

Budgetary activity for the years ended December 31, 2006 and 2005 follows:

2006 Budgeted vs. Actual Receipts

Budgeted Actual
Fund Type Receipts Receipts Variance
General $ 64,819 82,325 17,506
Special revenue 72,410 106,750 34,340
Total $ 137,229 189,075 51,846

2006 Budgeted vs. Actual Budgetary Basis Expenditures
Appropriation Budgetary

Fund Type Authority Expenditures Variance
General $ 114,550 78,485 36,065
Special revenue 85,000 6,779 78,221

Total $ 199,550 85,264 114,286

~
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Marlboro Township
Delaware County, Ohio
Notes to the Financial Statements, continued
December 31, 2006 and 2005

Budgetary Activity, continued

2005 Budgeted vs. Actual Receipts

Budgeted Actual
Fund Type Receipts Receipts Variance
General $ 62,987 72,431 9,444
Special revenue 70,300 90,682 20,382
Total $ 133,287 163,113 29,826

2005 Budgeted vs. Actual Budgetary Basis Expenditures
Appropriation  Budgetary

Fund Type Authority Expenditures Variance
General $ 114,025 82,721 31,304
Special revenue 174,000 82,214 91,786

Total $ 288,025 164,935 123,090

Property Tax

Real property taxes become a lien on January 1 preceding the October 1 date for which rates are
adopted by Board of Trustees. The State Board of Tax Equalization adjusts these rates for
inflation. Property taxes are also reduced for applicable homestead and rollback deductions.
Homestead and rollback amounts are then paid by the State of Ohio, and are reflected in the
accompanying financial statements as Intergovernmental Receipts. Payments are due to the
County by December 31. If the property owner elects to make semiannual payment, the first half
is due December 31. The second half payment is due the following June 20.

Tangible personal property tax is assessed by the property owners, who must file a list of such
property to the County by each April 30 unless extended to June 15.

The County is responsible for assessing property, and for billing, collecting, and distributing all
property taxes on behalf of the Township.
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Marlboro Township
Delaware County, Ohio
Notes to the Financial Statements, continued
December 31, 2006 and 2005

Retirement Systems

The Township’s employees belong to the Public Employees Retirement System (PERS) of Ohio.
PERS is a cost-sharing, multiple-employer plan. These plans provide retirement benefits,
including postretirement healthcare, and survivor and disability benefits to participants as
prescribed by the Ohio Revised Code.

Contribution rates are also prescribed by the Ohio Revised Code. For 2006 and 2005, PERS
members contributed 9% and 8.5% respectively, of their gross salaries. The Township
contributed an amount equal to 13.7% and 13.55% respectively, of participants’ gross salaries.
The Township has paid all contributions required through December 31, 2006.

Risk Management

Township is exposed to various risks of property and casualty losses, and injuries to employees.
The Township insures against injuries to employees through the Ohio Bureau of Workers’
Compensation.

The Township belongs to the Ohio Government Risk Management Plan (the “Plan”), an
unincorporated non-profit association providing a formalized, jointly administered self-insurance
risk management program and other administrative services to approximately 460 Ohio
governments (“Members”).

Pursuant to Section 2744.081 of the Ohio Revised Code, the Plan is a separate legal entity. The
Plan provides property, liability, errors and omissions, law enforcement, automobile excess
liability, crime, surety and bond, inland marine and other coverages, modified for each Member’s
needs. The Plan pays judgments, settlements and other expenses, resulting from covered claims
that exceed the Member’s deductible.

The Plan issues its own policies and reinsures the Plan with A-VI1 or better rated carriers, except
for the 15% casualty and the 10% property portions the Plan retains. The Plan pays the lesser of
15% or $37,500 of casualty losses and the lesser of 10% or $100,000 of property losses.
Individual members are only responsible for their self-retention (deductible) amounts, which vary
from member to member.

Settlement amounts did not exceed insurance coverage for the past three fiscal years.

Plan members are responsible to notify the Plan of their intent to renew coverage by their renewal
date. If a member chooses not to renew with the Plan, they have no other obligation to the Plan.
The former member’s covered claims, which occurred during their membership period, remain
the responsibility of the Plan.

The Plan’s audited financial statements conform with generally accepted accounting principles,
and reported the following assets, liabilities and retained earnings at December 31, 2005 and 2004
(the latest information available):



Marlboro Township
Delaware County, Ohio
Notes to the Financial Statements, continued
December 31, 2006 and 2005

(6) Risk Management, continued

2005 2004
Assets $ 8,219,430 $ 6,685,522
Liabilities (2,748,639) (2,227,808)
Members’ Equity $ 5,470,791 $ 4,457,714

(7) Lease Agreement

In July 1996, the Township entered into a five year agreement to lease real property comprised of
approximately 1,225 square feet of land for a cellular antenna to be constructed and maintained
on the site. On October 1, 2006, the Township entered into the first amendment to this agreement
for five years with annual rent payments of $6,600. The agreement provides for five renewal
periods of five years each and increasing rents during the renewal periods.

10



Wolf, Rogers, Dickey & Co.

Certified Public Accountants

38 South Franklin Street
P. O. Box 352
Delaware, Ohio 43015-0352

Telephone: 740-362-9031
Fax: 740-363-7799

Independent Auditors’ Report On Internal Control Over
Financial Reporting And On Compliance And Other Matters
Based On An Audit Of Financial Statements
Performed in Accordance With Government Auditing Standards

Marlboro Township
Delaware County, Ohio

To the Board of Trustees:

We have audited the financial statements of Marlboro Township, Delaware County, Ohio (the Township),
as of and for the years ended December 31, 2006 and 2005, and have issued our report thereon dated
October 8, 2007, wherein we noted the Township followed accounting practices the Auditor of State
prescribes rather than accounting principles generally accepted in the United States of America. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Township’s internal control over financial
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinion on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the
Township’s internal control over financial reporting. Accordingly, we do not express an opinion on the
effectiveness of the Township’s internal control over financial reporting.

Our considerations of the internal control over financial reporting was for the limited purposes described
in the preceding paragraph and would not necessarily identify all deficiencies in internal control over
financial reporting that might be considered significant deficiencies or material weaknesses. However, as
discussed below, we identified certain deficiencies in internal control over financial reporting that we
consider to be significant deficiencies.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in performing their assigned functions, to prevent or detect misstatements on a timely basis.
A significant deficiency is a control deficiency, or combination of control deficiencies, that adversely
affects the Township’s ability to initiate, authorize, record, process or report financial data reliably in
accordance with its applicable accounting basis, such that there is more than a remote likelihood that the
Township’s internal control will not prevent or detect a more than inconsequential financial statement
misstatement.

11



We consider the following deficiencies in the accompanying schedule of findings to be significant
deficiencies in internal control over financial reporting: items 2006-02, 2006-04, 2006-05 and 2006-06.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that the Township’s internal control will not prevent or detect a material
financial statement misstatement.

Our consideration of the internal control over financial reporting was for the limited purpose described in
the first paragraph of this section and would not necessarily identify all deficiencies in the internal control
that might be significant deficiencies and accordingly, would not necessarily disclose all significant
deficiencies that are also considered to be material weaknesses. However, of the significant deficiencies
described above, we consider items 2006-02, 2006-05 and 2006-06 to be material weaknesses.

In a separate letter to the Township’s management dated October 8, 2007, we reported other matters
involving internal controls over financial reporting that we did not deem significant deficiencies.

Compliance and Other Matters

As part of reasonably assuring whether the Township’s financial statements are free of material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts,
and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The
results of our tests disclosed instances of noncompliance we must report under Government Auditing
Standards and which are described in the accompanying schedule of findings: items 2006-01, 2006-02,
2006-03, 2006-04 and 2006-05.

We noted certain noncompliance or other matters not requiring inclusion in this report that we reported to
management of the Township in a separate letter dated October 8, 2007.

The Township’s responses to the findings identified in our audit are described in the accompanying
schedule of findings. We did not audit the Township’s responses and, accordingly, we express no opinion
on them.

This report is intended solely for the information and use of the Board of Trustees, management and
others within the organization, and is not intended to be and should not be used by anyone other than

these specified parties.
Lo\, Roges, h_&zz % Co,

Certified Public Accountants

October 8, 2007
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Marlboro Township
Delaware County, Ohio
Schedule of Findings
December 31, 2006 and 2005

Findings Related to the Financial Statements
Required to be Reported in Accordance with GAGAS

Finding Number 2006-01

Ohio Revised Code (ORC) Section 5705.34 states that each taxing authority is to pass an ordinance or
resolution to authorize the necessary tax levies. Each such authority is to certify the levies to the county
auditor before October 1* for the next year.

The 2005 resolution was passed on a timely basis, September 10, 2004 but was not filed with the county
auditor until January 14, 2005, as evidenced by the date stamped by that office.

Finding Number 2006-02

ORC Section 505.24(C) states that townships are required to establish administrative procedures to
document the proportionate amount of Trustee salaries not paid from the General Fund (effective October
19, 2004) based on the kinds of services rendered. The “administrative procedures” can be timesheets or
a similar method of record keeping, as long as the trustees document all time spent on township business
and the type of service performed. If trustees do not document their time then no part of salaries may be
paid from funds other than the General Fund.

Trustee salaries were charged to the Gasoline Tax Fund for 9 months of each audit year. There is no
resolution by the Board of Trustees as to the administrative procedures to support the allocation to the
Gasoline Tax Fund. Adjustments were made to the Township books and the salaries are correctly
reflected in the accompanying financial statements.

Finding Number 2006-03

ORC Section 5705.41(D) states that no subdivision shall make any contract or order any expenditure of
money unless the certificate of the Fiscal Officer is attached. The Fiscal Officer must certify that the
amount required to meet such a commitment has been lawfully appropriated and is in the treasury when
such contract or order is made.

ORC Section 5705.41 also provides that if no certificate was furnished at the time that the contract was
entered into, the Fiscal Officer may prepare a Then and Now Certificate stating (1) that there was at the
time of the making of the contract and (2) at the time of the execution of this certificate a sufficient sum
appropriated for the purpose of the contract in question in the treasury or in process of collection to the
credit of the appropriate fund, free from previous encumbrances. If such a certificate can be prepared by
the Fiscal Officer, the board of township trustees may authorize the issuance of a warrant in payment of
the amounts due upon the contract. However, the board of township trustees must adopt the resolution for
payment within thirty days after the trustees receive the certificate from the Fiscal Officer, if the amount
certified by the Fiscal Officer is greater than $3,000.

13



Marlboro Township
Delaware County, Ohio
Schedule of Findings, continued
December 31, 2006 and 2005

Findings Related to the Financial Statements
Required to be Reported in Accordance with GAGAS

Finding Number 2006-03, continued

During our testing of non-payroll related cash disbursements we noted that of the 17 out of 23
disbursements tested for 2005 and 7 out of 22 disbursements tested for 2006 had purchase orders that
were dated after the invoice date. Failure to certify the availability of funds can result in overspending
funds and negative cash fund balances. By issuing Then and Now Certificates, the Fiscal Officer can
certify that both at the time that the contract was made (“then”), and at the time that the Fiscal Officer is
completing the certification (“now”), that sufficient funds are available or in the process of collection, to
the credit of a proper fund, property appropriated and free from any previous encumbrance, the Township
can authorize the drawing of a warrant for the payment of the amount due. The Township has thirty days
from the receipt of the “Then and Now” Certificate to approve payment by ordinance or resolution.

In order to improve controls over disbursements and to help reduce the possibility of the Township’s
funds exceeding budgetary spending limitations, we recommend that the Fiscal Officer certify that the
funds are or will be available prior to obligation by the Township. When prior certification is not
possible, “Then and Now” Certification should be used.

Finding Number 2006-04

ORC Section 5705.44 states that for contracts extending beyond the fiscal year end, the Fiscal Officer of
the taxing authority shall make a certification for the amount required to meet the obligation of such
contract maturing in a subsequent fiscal year. The amount of the unfilled obligation under such contract
shall be included in the annual appropriation measure for the next year as a fixed charge. During our
search for unrecorded liabilities we noted that no encumbrances were reported for expenses paid in the
next fiscal year.

The Fiscal Officer should identify the expenses on unfilled contracts at year end and include them in the
annual appropriation for the next year.

Finding Number 2006-05

Per ORC Section 505.60 and 505.601, townships may reimburse a township officer or employee for out-
of-pocket premiums for insurance policies. The reimbursement is permitted for a township officer or
employee who is denied coverage under a township health care plan established pursuant to ORC Section
505.60, or who elects not to participate in the township’s plan. The reimbursement cannot exceed an
amount equal to the average premium paid by the township under the policies it procures [ORC Section
505.60(C)]. A township that does not procure health care benefits for its officers and employees is
permitted to reimburse any township officer or employee for each out-of-pocket premium that the officer
or employee incurs. However, pursuant to ORC Section 505.601, the township must meet the following
three conditions:

14



Marlboro Township
Delaware County, Ohio
Schedule of Findings, continued
December 31, 2006 and 2005

Findings Related to the Financial Statements
Required to be Reported in Accordance with GAGAS

Finding Number 2006-05, continued

1. The board of township trustees adopts a resolution stating that the township has chosen not to
procure a health care plan and has chosen instead to reimburse its officers and employees for each
out-of-pocket premium.

2. The resolution provides for a uniform maximum monthly or yearly payment amount for each
officer and employee.

3. The resolution states the specific benefits, pursuant to ORC Section 505.60(A), that will be
reimbursed.

Although the Township has a resolution for reimbursement of insurance premiums, the resolutions are for
a varying four year period for certain officers and there are no uniform maximum yearly payments.

The Township should adopt a resolution on the reimbursement of insurance premiums to township
officers and employees for out-of-pocket premiums for insurance policies based on the criteria specified
in ORC Section 505.601.

Finding Number 2006-06

Ohio Administrative Code Section 117-02-02(A) provides that all local public offices should maintain an
accounting system and accounting records sufficient to enable the public office to identify, assemble,
analyze, classify, record and report its transactions, maintain accountability for the related assets,
document compliance with finance-related legal and contractual requirements and prepare financial
statements.

During the audit period the Township Fiscal Officer incorrectly posted three expenditure transactions to
the Gasoline Tax Fund instead of the General Fund.

As a result of these postings and Finding Number 2006-02 adjustments and reclassifications were made to
correctly classify the Township expenditures. These adjustments and reclassifications with which the
Township’s management agrees have been posted to the Township’s books and are reflected in the
accompanying financial statements.

We recommend that the Fiscal Officer refer to the Ohio Township Handbook for proper classification and
take additional care in posting transactions to the Township’s ledgers in order to ensure the Township’s
year end financial statements reflect the appropriate sources of the Township’s expenditures.

Township Response
The Township was not aware of the requirements described in Findings Number 2006-01 through 2006-

06. We plan to address each finding as soon as possible.
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