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INDEPENDENT ACCOUNTANTS’ REPORT 
 
 
Oak Tree Montessori, Inc. 
Hamilton County 
4721 Reading Road 
Cincinnati, Ohio 45237 
 
To the Board of Trustees: 
 
We have audited the accounts, financial records, files and reports of Oak Tree Montessori, Inc., Hamilton 
County, Ohio (the School), as of and for the year ended June 30, 2005, following Ohio Admin. Code 
Section 117-4-02. 
 
There are reportable conditions and non-compliance as a result of performing these procedures.  These 
reportable conditions and non-compliance are described in the accompanying Schedule of Findings on 
page 21. 
 
The School ceased operations on October 21, 2005, and was officially dissolved on April 18, 2006.  All 
significant financial activity had been completed as of April 18, 2006.  Footnote #14 discloses the 
School’s financial activity from July 1, 2005 through March 31, 2006, when the School’s financial 
transactions associated with operations ended and the bank account was closed out. 
 
The Auditor of State has billed the School for audit services performed from July of 2004 through October 
of 2006.  The total unpaid fees as of March 31, 2007, were $51,220.81. 
 
This report is intended solely for the information and use of officials authorized to receive this report under 
Section 117.26 of the Ohio Revised Code, and is not intended to be and should not be used by anyone 
other than these specified parties. 
 
 
 
 
 
Mary Taylor, CPA 
Auditor of State 
 
 
June 5, 2007 
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OAK TREE MONTESSORI, INC. 
Notes to the Basic Financial Statements 

June 30, 2005 
 
 

Note 14 – Subsequent Events (Continued) 
 
Subsequent to June 30, 2005, the School received and disbursed monies for operational purposes for the 
period from July 1, 2005 through cessation of operations in October of 2005.  Receipts and 
disbursements were also made after October of 2005 as part of closing the School.  The following table 
summarizes the cash balance at June 30, 2005, and subsequent cash receipts and cash disbursements: 
 
Cash Bank Balance as of June 30, 
2005 

 $9,549 

Cash Receipts – July 2005 through 
March 2006 
 
   Intergovernmental 
   Sale of Assets 
   Other Receipts 
Total Cash Receipts – July 2005 
through March 2006 

 
 
 

195,781
                                11,675 

 
138,856

 
 
 
 
 
 
 
346,312 

Total Cash Disbursements – July 
2005 through March 2006 

 355,861 

Cash Bank Balance as of March 31, 
2006 

 $0 

 



 
 

21 

 
 
 
 
 
 
 

INDEPENDENT ACCOUNTANTS’ REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

REQUIRED BY GOVERNMENT AUDITING STANDARDS 
 
 
Oak Tree Montessori, Inc. 
Hamilton County 
4721 Reading Road 
Cincinnati, Ohio 45237 
 
To the Board of Trustees: 
 
We were engaged to audit the basic financial statements of Oak Tree Montessori, Inc., Hamilton County, 
Ohio (the School), as of and for the year ended June 30, 2005.  However, we have audited the accounts, 
financial records, files and reports of Oak Tree Montessori, Inc., Hamilton County, Ohio (the School), as 
of and for the year ended June 30, 2005, following Ohio Admin. Code Section 117-4-02, and have issued 
our report thereon dated June 5, 2007. 
 

Internal Control Over Financial Reporting 
 
In planning and performing our audit, we considered the School’s internal control over financial reporting 
to determine our auditing procedures to express our opinions on the financial statements and not to opine 
on the internal control over financial reporting.  However, we noted certain matters involving the internal 
control over financial reporting and its operation that we consider reportable conditions.  Reportable 
conditions involve matters coming to our attention relating to significant deficiencies in the design or 
operation of the internal control over financial reporting that, in our judgment, could adversely affect the 
School’s ability to record, process, summarize, and report financial data consistent with management’s 
assertions in the financial statements.  Reportable conditions are described in the accompanying 
Schedule of Findings as items 2005-001 through 2005-008. 
 
A material weakness is a reportable condition in which the design or operation of one or more of the 
internal control components does not reduce to a relatively low level the risk that misstatements caused 
by error or fraud in amounts material to the financial statements we audited may occur and not be timely 
detected by employees when performing their assigned functions.  Our consideration of the internal 
control over financial reporting would not necessarily disclose all matters in the internal control that might 
be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are 
also considered material weaknesses.  We consider reportable conditions 2005-001 and 2005-002 
described above to be material weaknesses. 
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Compliance and Other Matters 
 

As part of reasonably assuring whether the School’s financial statements are free of material 
misstatement, we tested its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements, noncompliance with which could directly and materially affect the determination of financial 
statement amounts.  However, providing an opinion on compliance with those provisions was not an 
objective of our audit and, accordingly, we do not express an opinion.  The results of our tests disclosed 
instances of noncompliance we must report under Government Auditing Standards, which are described 
in the accompanying schedule of findings as items 2005-003 through 2005-008. 
 
We intend this report solely for the information and use of management and the Board of Trustees.  It is 
not intended for anyone other than these specified parties. 
 
 
 
 
 
Mary Taylor, CPA 
Auditor of State 
 
 
June 5, 2007
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OAK TREE MONTESSORI, INC. 
HAMILTON COUNTY 

 
SCHEDULE OF FINDINGS 

FOR THE YEAR ENDED JUNE 30, 2005 
 
 

FINDINGS RELATED TO THE FINANCIAL STATEMENTS 
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS 

 
FINDING NUMBER 2005-001 

 
Material Weakness 
 
Monthly Bank Reconciliations  
 
The monthly bank reconciliation is an important management tool for explaining differences between the 
cash bank balance and the accounting system book balance and assists in the identification of improper 
or inaccurate postings to the accounting records and in the detection of intentional and non-intentional 
errors and irregularities.  To ensure that the cash reconciliation is accurate, complete, and properly 
reconciled to the accounting records, it should be prepared on a timely basis by competent and 
adequately trained personnel and all related supporting documentation for the bank balances and 
reconciling items should be gathered, understood, and retained by the preparer of the reconciliation. 
 
The School’s cash reconciliation as of June 30, 2005, stated a reconciled book balance of $801.  
However, certain amounts and activity on the cash reconciliation were not able to be verified and we were 
therefore unable to determine the accuracy of the reconciliation.  Also, the reconciled book balance of 
$801 did not agree to the Statement of Net Assets as of June 30, 2005, which reported a cash balance of 
$1,845. 
 
We also examined the cash reconciliations for the months of July 2005 through December 2005.  We 
were unable to verify all amounts and activity on the reconciliations for those months. 
 
Officials’ Response: 
 
We received no response. 
 

FINDING NUMBER 2005-002 
 
Material Weakness 
 
Financial Records and Accounting Reports Supporting the Trial Balances & Notes to the Financial 
Statements 
 
The School’s accounting system generated a trial balance report which served as the starting point and 
basis for the preparation of financial statements for fiscal year 2005.  A trial balance report lists all general 
ledger classes of transactions and account balances and the corresponding total dollar amounts for each 
class of transactions and account balances.  An integral part of a system of internal control is the 
agreement of amounts reported on the trial balance to underlying detailed financial records and reports. 
 
We were unable to obtain detailed transaction records and reports from the School’s accounting system 
which supported and verified the accuracy of amounts reported on the trial balance report (and the 
related financial statements).  We were also unable to obtain a complete set of notes to the financial 
statements.   As a result of this condition, we were unable to express an opinion on the financial 
statements prepared by the School for fiscal year 2005.  Cash balances and transactions were tested in 
accordance with Section 117-4-02 of the Ohio Administrative Code. 
 
Officials’ Response: 
 
We received no response. 
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Oak Tree Montessori, Inc. 
Hamilton County 
Schedule of Findings 
Page 2 
 
 

FINDING NUMBER 2005-003 
 
Reportable Condition/Noncompliance Citation 
 
Minutes Records 
 
Ohio Rev. Code, Section 121.22(C), provides that the minutes of a regular or special meeting of any 
public body shall be promptly prepared, filed, and maintained and shall be open to public inspection. 
 
The minutes serve as an entity’s official public record of the meetings, deliberations, actions, and 
decisions of the governing board.  The minutes are useful in describing actions of potential significance 
for audit and reporting purposes. 
 
In reviewing the minutes for the period of August 25, 2004 through October 26, 2005, no minutes were 
available for the meetings held on December 2, 2004, August 10, 2005, and November 7, 2005.  For 
those meetings we were therefore unable to identify issues which may have had implications for audit and 
reporting purposes. 
 
Officials’ Response: 
 
We received no response. 
 

FINDING NUMBER 2005-004 
 
Reportable Condition/Noncompliance Citation 
 
Ohio Rev. Code, Section 117.38, requires GAAP-basis entities to file an annual report with the Auditor of 
State within 150 days of fiscal year end.  Contrary to this requirement, the School failed to file any annual 
reports with the Auditor of State since November 3, 2003. 
 
Pursuant to Ohio Rev. Code, Section 117.38, the Educational Service Center can be fined and various 
other administrative remedies may be taken against the Educational Service Center for its failure to file 
the required report.  
 
Contrary to this requirement, the School failed to file any annual reports with the Auditor of State since 
November 3, 2003. 
 
Officials’ Response: 
 
We received no response. 
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Oak Tree Montessori, Inc. 
Hamilton County 
Schedule of Findings 
Page 3 
 

FINDING NUMBER 2005-005 
 
Reportable Condition/Noncompliance Citation 
 
Ohio Rev. Code, Section 149.351, establishes guidelines against the destruction or damage of records.  
All records are the property of the public office and shall not be removed, destroyed, mutilated, 
transferred, or otherwise damaged or disposed of, in whole or in part, except as provided by law or under 
the rules adopted by the records commission provided for under Ohio Rev. Code Sections 149.38 to 
149.42.  Contrary to these requirements, we were unable to locate the invoices supporting 13 of 86 (15%) 
expenditure transactions totaling $4,732.76 which were selected for testing.  We were also unable to 
obtain two personnel files which were need for purposes of verifying gross wages as part of our payroll 
testing. 
 
Officials’ Response: 
 
We received no response. 
 

FINDING NUMBER 2005-006 
 
Reportable Condition/Noncompliance Citation 
 
Ohio Rev. Code, Section 3314.011, provides that every community school shall have a designated fiscal 
officer.  Key duties of the fiscal officer include budgeting, monitoring compliance with the School’s 
financial plan, and the preparation of annual reports for filing with the sponsor district and the State 
Auditor.  During 2005, the School employed a full-time person who performed the duties of fiscal officer 
and also other responsibilities as requested by the School Director.  Contrary to this requirement, the 
School did not provide evidence or documentation that indicated this person was designated as the 
School’s fiscal officer. 
 
Officials’ Response: 
 
We received no response. 
 

FINDING NUMBER 2005-007 
 
Reportable Condition/Noncompliance Citation 
 
Ohio Rev. Code, Section 3314.03(A)(10), requires a community school’s classroom teachers be 
licensed in accordance with Ohio Rev. Code Sections 3319.22 through 3319.31, except that a community 
school may engage non-certificated persons to teach up to twelve hours per week pursuant to Ohio Rev. 
Code Section 3319.301.  Ohio Rev. Code Section 3319.301 provides that such persons must have a 
permit issued by the Ohio Department of Education.  Contrary to these requirements, in the course of 
reviewing personnel files, we were unable to locate any licenses or permits for the teachers employed by 
the School. 
 
Officials’ Response: 
 
We received no response. 
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Oak Tree Montessori, Inc. 
Hamilton County 
Schedule of Findings 
Page 4 
 

FINDING NUMBER 2005-008 
 
Reportable Condition/Noncompliance Citation 
 
Ohio Rev. Code, Section 3314.03(A)(8), provides that each school shall maintain its records in the same 
manner as the financial records of school districts.  This requirement is further set forth in Ohio Admin. 
Code Section 117-6-01(B) and requires the use of the Uniform School Accounting System (USAS).  The 
USAS system requires schools to maintain their financial records at a specific minimal level of detail for 
each dimension of the account structure.  OMB Circular Number A-133, Subpart C, Section .300 further 
requires, for every federal grant program, an identification in the accounts of all federal awards received 
and expended and the federal programs under which they were received. 
 
Contrary to the requirements described above, the School did not maintain its accounts under the USAS 
system.  Also, the School received federal funding under CFDA’s 10.555, 84.010, 84.027, 84.186, and 
84.367 from the Ohio Department of Education and did not separately account for each grant’s receipts 
and disbursements. 
 
Officials’ Response: 
 
We received no response. 
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OAK TREE MONTESSORI, INC. 
HAMILTON COUNTY 

 
SCHEDULE OF PRIOR AUDIT FINDINGS 

JUNE 30, 2005 
 

Finding 
Number 

Finding 
Summary 

Fully 
Corrected? 

Not Corrected, Partially 
Corrected; Significantly 

Different Corrective Action 
Taken; or Finding No Longer 

Valid; Explain 

2004-001  Monthly bank 
reconciliations were not 
prepared in a timely 
manner and unreconciled   
differences existed. 

No. Reissued as Finding 2005-
001. 

2004-002 Monitoring controls over 
the payroll cycle did not 
detect the failure to  remit 
withholdings of income 
and employment taxes. 

Yes.  

2004-003 The trial balance report 
was not adequately 
supported by detailed 
transaction records and 
reports from the School’s 
accounting system. 

No. Reissued as Finding 2005-
002. 

2004-004 Deficiencies in the 
minutes records existed. 

No. Reissued as Finding 2005-
003. 

2004-005 Failure to officially 
designate a fiscal officer 
as required by Ohio Rev. 
Code, Section 3314.011. 

No. Reissued as Finding 2005-
006. 

2004-006 Personnel files did not 
contain evidence of valid 
teaching licenses as 
required by Ohio Rev. 
Code, Sections 3319.22 
through 3319.31. 

No. Reissued as Finding 2005-
007. 

2004-007 Failure to file an annual 
report with the Auditor of 
State as required by Ohio 
Rev. Code, Section 
117.38. 

No. Reissued as Finding 2005-
004. 
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CLERK’S CERTIFICATION 
This is a true and correct copy of the report which is required to be filed in the Office of the 
Auditor of State pursuant to Section 117.26, Revised Code, and which is filed in Columbus, Ohio. 

 
 
 
 
 
 

 
 

CLERK OF THE BUREAU 
 
CERTIFIED 
JULY 3, 2007 
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