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Board of Education 
Trotwood-Madison City School District 
444 South Broadway 
Trotwood, Ohio  45426 
 
 
We have reviewed the Independent Auditor’s Report of the Trotwood-Madison City School 
District, Montgomery County, prepared by Julian and Grube, Inc., for the audit period July 1, 
2005 through June 30, 2006.  Based upon this review, we have accepted these reports in lieu of the 
audit required by Section 117.11, Revised Code.  The Auditor of State did not audit the 
accompanying financial statements and, accordingly, we are unable to express, and do not express 
an opinion on them. 
 
Our review was made in reference to the applicable sections of legislative criteria, as reflected by 
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor of 
State, regulations and grant requirements.  The Trotwood-Madison City School District is 
responsible for compliance with these laws and regulations. 
 
 
 
 
Mary Taylor, CPA  
Auditor of State 
 
April 10, 2007  
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Independent Auditors’ Report on Supplementary 
Schedule of Receipts and Expenditures of Federal Awards 

 
 
Board of Education 
Trotwood-Madison City School District 
444 South Broadway St. 
Trotwood, Ohio 45426  
 
We have audited the financial statements of the governmental activities, each major fund, and the 
aggregate remaining fund information of the Trotwood-Madison City School District as of and for the 
fiscal year ended June 30, 2006, and have issued our report thereon dated December 14, 2006.  As 
disclosed in Note 19 to the financial statements, the District restated capital assets due to obtaining an 
appraisal report.  Our audit was performed for the purpose of forming opinions on the financial statements 
that collectively comprise the District’s basic financial statements.  The accompanying Schedule of 
Receipts and Expenditures of Federal Awards is presented for purposes of additional analysis as required 
by OMB Circular A-133 and is not a required part of the basic financial statements.  Such information has 
been subjected to the auditing procedures applied in the audit of the basic financial statements and, in our 
opinion, is fairly stated, in all material respects, in relation to the basic financial statements taken as 
whole. 

 
Julian & Grube, Inc. 
December 14, 2006 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



(E) (E)
FEDERAL GRANTOR/ PASS-THROUGH CASH OTHER CASH OTHER
SUB GRANTOR/ CFDA GRANT FEDERAL FEDERAL FEDERAL FEDERAL
PROGRAM TITLE NUMBER NUMBER RECEIPTS RECEIPTS DISBURSEMENTS DISBURSEMENTS

U.S. DEPARTMENT OF AGRICULTURE
PASSED THROUGH THE
OHIO DEPARTMENT OF EDUCATION:

(C) Food Donation 10.550 N/A -$                    77,983$     -$                            77,983$                   

     Total Food Donation -                     77,983      -                              77,983                    

       Nutrition Cluster:
(A) (D) School Breakfast Program 10.553 048694-05PU-2004 6,617             -               6,617                        -                             
(A) (D) School Breakfast Program 10.553 048694-05PU-2005 72,309           -               72,309                      -                             
(A) (D) School Breakfast Program 10.553 048694-05PU-2006 229,739          -               229,739                    -                             

     Total School Breakfast Program 308,665          -               308,665                    -                             

(A) (D) National School Lunch Program 10.555 048694-LLP4-2004 960                -               960                          -                             
(A) (D) National School Lunch Program 10.555 048694-LLP4-2005 617                -               617                          -                             
(A) (D) National School Lunch Program 10.555 048694-LLP4-2005 172,451          -               172,451                    -                             
(A) (D) National School Lunch Program 10.555 048694-LLP1-2006 1,865             -               1,865                        -                             
(A) (D) National School Lunch Program 10.555 048694-LLP4-2006 503,308          -               503,308                    -                             

     Total National School Lunch Program 679,201          -               679,201                    -                             

(A) (D) Summer Food Service Program for Children 10.559 048694-23PU-2005 101,702          -               101,702                    -                             
(A) (D) Summer Food Service Program for Children 10.559 048694-24PU-2005 11,872           -               11,872                      -                             
(A) (D) Summer Food Service Program for Children 10.559 048694-24PU-2006 16,890           -               16,890                      -                             

     Total Summer Food Service Program for Children 130,464          -               130,464                    -                             

     Total Nutrition Cluster 1,118,330         -                1,118,330                 -                               

                      Total U.S. Department of Agriculture 1,118,330         77,983       1,118,330                 77,983                      

U.S. DEPARTMENT OF EDUCATION
PASSED THROUGH THE
OHIO DEPARTMENT OF EDUCATION

(F) Title I Grants to Local Educational Agencies 84.010 048694-C1S1-2001 (57,110)          -                              
Title I Grants to Local Educational Agencies 84.010 048694-C1S1-2004 -                     19,643                      
Title I Grants to Local Educational Agencies 84.010 048694-C1S1-2003 -                     140,924                    
Title I Grants to Local Educational Agencies 84.010 048694-C1S1-2005 110,273          139,182                    
Title I Grants to Local Educational Agencies 84.010 048694-C1S1-2006 1,130,213       1,034,624                 

                       Total Title I Grants to Local Educational Agencies 1,183,376       1,334,373                 

       Special Education Cluster:
(B) Special Education Grants to States 84.027 048694-6BSF-2005 110,284          60,820                      
(B) Special Education Grants to States 84.027 048694-6BSF-2006 782,952          784,069                    

     Total Special Education Grants to States 893,236          844,889                    

(B) (G) Special Education Preschool Grants 84.173 048694-PGS1-2005 (78)                 386                          
(B) Special Education Preschool Grants 84.173 048694-PGS1-2006 8,243             8,172                        

                       Total Special Education Preschool Grants 8,165             8,558                        

901,401          853,447                    

Safe and Drug-Free Schools and Communities State Grants 84.186 048694-DRS1-2005 998                1,349                        
Safe and Drug-Free Schools and Communities State Grants 84.186 048694-DRS1-2006 25,306           26,128                      

     Total Safe and Drug-Free Schools and Communities State Grants 26,304           27,477                      

(H) GOALS 2000 84.276 048694-G2S2-2000 (136)               -                              

     Total GOALS 2000 (136)               -                              

(I) State Grants for Innovative Programs 84.298 048694-C2S1-2005 (1,551)            1,549                        
State Grants for Innovative Programs 84.298 048694-C2S1-2006 12,409           11,756                      

     Total State Grants for Innovative Programs 10,858           13,305                      

(J) Education Technology State Grants 84.318 048694-TJSL-2005 5,394             8,720                        
Education Technology State Grants 84.318 048694-TJS1-2006 12,296           12,102                      

     Total Education Technology State Grants 17,690           20,822                      

Advanced Placement Program 84.330 AVTF-2004 104                -                              

     Total Advanced Placement Program 104                -                              

continued…

                       Total Special Education Cluster

SCHEDULE OF RECEIPTS AND EXPENDITURES OF FEDERAL AWARDS
TROTWOOD-MADISON CITY SCHOOL DISTRICT

FOR THE FISCAL YEAR ENDED JUNE 30, 2006
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(E) (E)
FEDERAL GRANTOR/ PASS-THROUGH CASH OTHER CASH OTHER
SUB GRANTOR/ CFDA GRANT FEDERAL FEDERAL FEDERAL FEDERAL
PROGRAM TITLE NUMBER NUMBER RECEIPTS RECEIPTS DISBURSEMENTS DISBURSEMENTS

SCHEDULE OF RECEIPTS AND EXPENDITURES OF FEDERAL AWARDS
TROTWOOD-MADISON CITY SCHOOL DISTRICT

FOR THE FISCAL YEAR ENDED JUNE 30, 2006

Reading First State Grants 84.357 048694-RSS1-2005 162,814$         -$              144,415$                  -$                        
Reading First State Grants 84.357 048694-RSS1-2006 1,135,932       1,080,881                 

     Total Reading First State Grants 1,298,746       1,225,296                 

Improving Teacher Quality State Grants 84.367 048694-TRS1-2005 44,188           50,025                      
Improving Teacher Quality State Grants 84.367 048694-TRS1-2006 229,063          275,743                    

     Total Improving Teacher Quality State Grants 273,251          325,768                    

Hurricane Education Recovery 84.938 048694-HR01-2006 6,500             -                              

     Total Hurricane Education Recovery 6,500             -                              

                    Total U.S. Department of Education 3,718,094       3,800,488                 

                    Total Federal Financial Assistance 4,836,424$       77,983$     4,918,818$               77,983$                    

(A)  Included as part of "Nutrition Grant Cluster" in determining major programs.
(B)  Included as part of "Special Education Grant Cluster" in determining major programs.  
(C)  The Food Donation Program is a non-cash, in kind, federal grant.  Commodities are valued at fair market prices.  
(D)  Commingled with state and local revenue from sales of lunches; assumed expenditures were made on a 
        first-in, first-out basis.  
(E)  This schedule was prepared on the cash basis of accounting.
(F)  The amount of $57,110 repaid to the Ohio Department of Education based upon the expiration of period of availability.
(G)  The amount of $78 transferred to the next grant year based on Ohio Department of Education administrative action.
(H)  The amount of $136 repaid to the Ohio Department of Education based upon the expiration of period of availability.
(I)  The amount of $1,551 transferred to the next grant year based on Ohio Department of Education administrative action.
(J)  The amount of $394 repaid to the Ohio Department of Education based upon the expiration of period of availability.
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Report on Internal Control Over Financial Reporting and on Compliance 

and Other Matters Based on an Audit of Basic Financial Statements 
Performed in Accordance With Government Auditing Standards 

 
 
Board of Education 
Trotwood-Madison City School District 
444 South Broadway St. 
Trotwood, OH 45426 
 
 
We have audited financial statements of the governmental activities, each major fund, and the aggregate 
remaining fund information of the Trotwood-Madison City School District, Montgomery County, (the 
“District”) as of and for the fiscal year ended June 30, 2006, which collectively comprise the District’s 
basic financial statements and have issued our report thereon dated December 14, 2006.  As disclosed in 
Note 19 to the financial statements, the District restated capital assets due obtaining an appraisal report.  
We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. 
 
Internal Control Over Financial Reporting 
 
In planning and performing our audit, we considered the District’s internal control over financial 
reporting in order to determine our auditing procedures for the purpose of expressing our opinions on the 
financial statements and not to provide an opinion on the internal control over financial reporting.  Our 
consideration of the internal control over financial reporting would not necessarily disclose all matters in 
the internal control over financial reporting that might be material weaknesses.  A material weakness is a 
reportable condition in which the design or operation of one or more of the internal control components 
does not reduce to a relatively low level the risk that misstatements caused by error or fraud in amounts 
that would be material in relation to the financial statements being audited may occur and not be detected 
within a timely period by employees in the normal course of performing their assigned functions.  We 
noted no matters involving the internal control over financial reporting and its operation that we consider 
to be material weaknesses.  However, we noted other matters involving the internal control over financial 
reporting that we have reported to the management of the District in a separate letter dated December 14, 
2006. 
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Board of Education 
Trotwood-Madison City School District 
 
Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the District’s financial statements are free of 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts and grant agreements noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts.  However, providing an opinion on compliance with those 
provisions was not an objective of our audit and, accordingly, we do not express such an opinion.  The 
results of our tests disclosed one instance of noncompliance or other matter that is required to be reported 
under Government Auditing Standards, which is described in the accompanying Schedule of Findings as 
item 2006-TMCSD-001.  We also noted certain immaterial instances of noncompliance that we have 
reported to the management of the Trotwood-Madison City School District in a separate letter dated 
December 14, 2006. 
 
This report is intended solely for the information of the Board of Education and management of the 
Trotwood-Madison City School District, federal awarding agencies and pass-through entities and is not 
intended to be and should not be used by anyone other than these specified parties. 

 
Julian & Grube, Inc. 
December 14, 2006 
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Report on Compliance With Requirements Applicable to Each 
Major Federal Program and on Internal Control Over 
Compliance in Accordance With OMB Circular A-133 

 
 
 
Board of Education 
Trotwood-Madison City School District 
444 South Broadway St. 
Trotwood, OH 45426 
 
Compliance 
 
We have audited the compliance of Trotwood-Madison City School District, Montgomery County (the 
“District”) with the types of compliance requirements described in the U. S. Office of Management and 
Budget (OMB) Circular A-133 Compliance Supplement that are applicable to each of its major federal 
programs for the fiscal year ended June 30, 2006.  The District’s major federal programs are identified in 
the summary of auditor’s results section of the accompanying schedule of findings.  Compliance with the 
requirements of laws, regulations, contracts and grants applicable to its major federal programs are the 
responsibility of the District’s management.  Our responsibility is to express an opinion on the District’s 
compliance based on our audit. 
 
We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States of America; and OMB Circular A-133, 
Audit of States, Local Governments, and Non-Profit Organizations.  Those standards and OMB Circular 
A-133 require that we plan and perform the audit to obtain reasonable assurance about whether 
noncompliance with the types of compliance requirements referred to above that could have a direct and 
material effect on a major federal program occurred.  An audit includes examining, on a test basis, 
evidence about the District’s compliance with those requirements and performing such other procedures 
as we considered necessary in the circumstances.  We believe that our audit provides a reasonable basis 
for our opinion.  Our audit does not provide a legal determination on the District’s compliance with those 
requirements. 
 
In our opinion, the Trotwood-Madison City School District, Montgomery County, complied, in all 
material respects, with the requirements referred to above that are applicable to each of its major federal 
programs for the fiscal year ended June 30, 2006. 
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Board of Education 
Trotwood-Madison City School District 
 
Internal Control Over Compliance 
 
The management of the District is responsible for establishing and maintaining effective internal control 
over compliance with requirements of laws, regulations, contracts and grants applicable to federal 
programs.  In planning and performing our audit, we considered the District’s internal control over 
compliance with requirements that could have a direct and material effect on a major federal program in 
order to determine our auditing procedures for the purpose of expressing our opinion on compliance and 
to test and report on internal control over compliance in accordance with OMB Circular A-133. 
 
Our consideration of the internal control over compliance would not necessarily disclose all matters in the 
internal control that might be material weaknesses.  A material weakness is a reportable condition in 
which the design or operation of one or more of the internal control components does not reduce to a 
relatively low level the risk that noncompliance with applicable requirements of laws, regulations, 
contracts and grants caused by error or fraud that would be material in relation to a major federal program 
being audited may occur and not be detected within a timely period by employees in the normal course of 
performing their assigned functions.  We noted no matters involving the internal control over compliance 
and its operation that we consider to be material weaknesses.   
 
This report is intended solely for the information of the Board of Education and management of the 
Trotwood-Madison City School District, federal awarding agencies and pass-through entities and is not 
intended to be and should not be used by anyone other than these specified parties. 

 
Julian & Grube, Inc. 
December 14, 2006 
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TROTWOOD-MADISON CITY SCHOOL DISTRICT 
MONTGOMERY COUNTY, OHIO 

 
 SCHEDULE OF FINDINGS 

OMB CIRCULAR A-133 § .505 
JUNE 30, 2006 

 

1.  SUMMARY OF AUDITOR’S RESULTS 

(d)(1)(i) Type of Financial Statement Opinion Unqualified 

(d)(1)(ii) Were there any material control weakness 
conditions reported at the financial 
statement level (GAGAS)? 

No 

(d)(1)(ii) Were there any other reportable control 
weakness conditions reported at the 
financial statement level (GAGAS)? 

No 

(d)(1)(iii) Was there any reported non-compliance at 
the financial statement level (GAGAS)? 

Yes 

(d)(1)(iv) Were there any material internal control 
weakness conditions reported for major 
federal programs? 

No 

(d)(1)(iv) Were there any other reportable internal 
control weakness conditions reported for 
major federal programs? 

No 

(d)(1)(v) Type of Major Programs’ Compliance 
Opinion 

Unqualified 

(d)(1)(vi) Are there any reportable findings under § 
.510? 

No 

(d)(1)(vii) Major Programs:   Nutrition Cluster: School Breakfast 
Program: CFDA #10.553; National 
School Lunch Program: CFDA #10.555; 
Summer Food Service Program for 
Children: CFDA #10.559; Special 
Education Cluster: Special Education 
Grants to States: CFDA #84.027; 
Special Education Preschool Grants: 
CFDA #84.186 

(d)(1)(viii) Dollar Threshold: Type A/B Programs Type A: >$300,000 
Type B: all others 

(d)(1)(ix) Low Risk Auditee? Yes 
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TROTWOOD-MADISON CITY SCHOOL DISTRICT 
MONTGOMERY COUNTY, OHIO 

 
SCHEDULE OF FINDINGS 

OMB CIRCULAR A-133 § .505 
JUNE 30, 2006 

 
2.  FINDINGS RELATED TO THE BASIC FINANCIAL STATEMENTS REQUIRED TO BE 

REPORTED IN ACCORDANCE WITH GAGAS 

Finding Number 2006-TMCSD-001 
 
Ohio Revised Code Section 5705.39 in part requires that the total appropriation from each fund should 
not exceed estimated resources. 
 
The following funds had appropriations (Board approved) that exceed the Official Certificate of 
Estimated Resources in noncompliance with Ohio Revised Code Section 5705.39: 
 
Nonmajor Funds: Excess
  Food Service 105,618$       
  District Managed Student Activity 3,479             
  Summer Intervention 52,351           
  IDEA - Part B 175,316         
  Title V - Innovative Education Programs 4,076             
  Drug-Free School Grant 895                
  IDEA - Preschool Grant 2,573             
  Improving Teacher Quality 73,229            
 
With appropriations exceeding estimated resources the District is appropriating monies that have not been 
certified with the County Auditor.   
 
We recommend that the District comply with the Ohio Revised Code by keeping more accurate 
appropriations versus estimated resources records and amending the budget prior to year end.  If it is 
determined that estimated resources will be greater than initially anticipated, the District should amend its 
official estimate in order to provide for any additional appropriations; however, appropriations should not 
exceed estimated resources.  In addition, the District should monitor its budgetary process on a regular 
basis. 
 
Client Response:  The District Treasurer is going to prepare modifications to amended certificates 
throughout the year and certify them to the County Auditor. 
 

3.  FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS 
 
None 
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TROTWOOD-MADISON CITY SCHOOL DISTRICT 
MONTGOMERY COUNTY, OHIO 

 
STATUS OF PRIOR AUDIT FINDINGS 

OMB CIRCULAR A-133 § .505 
JUNE 30, 2006 

 

 
 

Finding 
Number 

 
 

Finding 
Summary 

 
 

Fully 
Corrected? 

Not Corrected, Partially 
Corrected; Significantly 
Different Corrective 
Action Taken; or Finding 
No Longer Valid; Explain:

2005-TMCSD-001 Ohio Revised Code Section 
5705.39 in part requires that 
the total appropriation from 
each fund should not exceed 
estimated resources.   

No Not corrected; repeated as 
finding 2006-TMCSD-001.  

 
 



 
COMPREHENSIVE ANNUAL 

FINANCIAL REPORT 
 
 

FOR THE FISCAL YEAR ENDED JUNE 30, 2006 
 
 

 

 
 

TROTWOOD-MADISON CITY SCHOOL DISTRICT 
TROTWOOD, OHIO 

 
Our Mission is 100% Student Success 
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TROTWOOD-MADISON CITY SCHOOL DISTRICT 
 

MONTGOMERY COUNTY 
 
 
 
 
 
 
 

CLERK’S CERTIFICATION 
This is a true and correct copy of the report which is required to be filed in the Office of the 
Auditor of State pursuant to Section 117.26, Revised Code, and which is filed in Columbus, Ohio. 

 
 
 
 
 
 

 
 

CLERK OF THE BUREAU 
 
CERTIFIED 
MAY 10, 2007 
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