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Federal Grantor/ Pass Through Federal
  Pass Through Grantor Entity CFDA Non-Cash Non-Cash
     Program Title Number Number Receipts Receipts Disbursements Disbursements

U.S. DEPARTMENT OF AGRICULTURE
Passed Through Ohio Department of Education:

  Food Donation N/A 10.550 -$                112,278$ -$                       112,278$         

Nutrition Cluster:
  School Breakfast Program 05PU-2005/2006 10.553 128,096       -           128,096             -                   
  National School Lunch Program LLP4-2005/2006 10.555 630,178       -           630,178             -                   
Total Nutrition Cluster 758,274       -           758,274             -                   

Total U.S. Department of Agriculture 758,274       112,278   758,274             112,278           

U.S. DEPARTMENT OF EDUCATION
Fund for the Improvement of Education N/A 84.215 232,168       -           232,168             -                   

Passed Through Ohio Department of Education:
Title I Grants to Local Educational Agencies C1S1-2005/2006 84.010 528,159       -           539,090             -                   

Special Education Cluster:
  Special Education - Grants to States 6BSF-2005/2006 84.027 2,930,989    -           2,677,516          -                   
  Special Education - Preschool Grant PGS1-2005/2006 84.173 51,563         -           49,017               -                   
Total Special Education Cluster 2,982,552    -           2,726,533          -                   

Safe and Drug-Free Schools and Communities - T4S1-2004-P/2004 84.184C 255              -           1,198                 -                   
  National Programs

Safe and Drug-Free Schools and Communities - DRS1-2005/2006 84.186 46,077         -           46,655               -                   
  State Grants

State Grants for Innovative Programs C2S1-2005/2006 84.298 56,532         -           58,360               -                   

Education Technology State Grants TJS1-2005/2006 84.318 22,348         -           19,960               -                   

English Language Acquisition Grants T3S1/S2-2005/2006 84.365 166,166       -           158,221             -                   

Hurricane Education Recovery 045047-HR01-2006 84.938 29,000         -           37,000               -                   

Advanced Placement Program AVTF-2004 84.330 260              -           260                    -                   

Improving Teacher Quality State Grant TRS1-2005/2006 84.367 262,451       -           267,892             -                   

Total U.S. Department of Education 4,325,968    -           4,087,337          -                   

U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES
Passed Through Ohio Department of Education:

Refugee and Entrant Assistance - Discretionary Grants R1S1-2005 93.576 -           -           10,050            -                   

U.S. CORPORATION FOR NATIONAL AND COMMUNITY SERVICE
Passed Through Upper Arlington City School District

Learn and Save America - School and Community N/A 94.004 5,000           -           4,459                 -                   
  Based Programs

Total Federal Awards Receipts and Expenditures 5,089,242$ 112,278$ 4,860,120$        112,278$        
  

The accompanying notes to this schedule are an integral part of this schedule.
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WESTERVILLE CITY SCHOOL DISTRICT 
FRANKLIN COUNTY 

 
NOTES TO THE SCHEDULE OF FEDERAL AWARDS RECEIPTS AND EXPENDITURES  

FISCAL YEAR ENDED JUNE 30, 2006 
 
 
NOTE A - SIGNIFICANT ACCOUNTING POLICIES 
 
The accompanying Schedule of Federal Awards Receipts and Expenditures (the Schedule) summarizes 
activity of the District’s federal award programs.  The schedule has been prepared on the cash basis of 
accounting.   
 
NOTE B - CHILD NUTRITION CLUSTER 
 
Program regulations do not require the District to maintain separate inventory records for purchased food 
and food received from the U.S. Department of Agriculture.  This non-monetary assistance (expenditures) 
is reported in the Schedule at the fair market value of the commodities received.  
 
Cash receipts from the U.S. Department of Agriculture are commingled with State grants.  It is assumed 
federal monies are expended first.  
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INDEPENDENT ACCOUNTANTS’ REPORT ON INTERNAL CONTROL OVER  
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

REQUIRED BY GOVERNMENT AUDITING STANDARDS 
 
 
Westerville City School District 
Franklin County 
336 South Otterbein Avenue 
Westerville, Ohio 43081 
 
To the Board of Education: 
 
We have audited the financial statements of the governmental activities, the business-type activities, each 
major fund, and the aggregate remaining fund information of Westerville City School District, Franklin 
County, Ohio (the District) as of and for the year ended June 30, 2006, which collectively comprise the 
District’s basic financial statements and have issued our report thereon dated December 15, 2006.  We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in the Comptroller General of the 
United States’ Government Auditing Standards. 

 
Internal Control Over Financial Reporting 

 
In planning and performing our audit, we considered the District’s internal control over financial reporting 
to determine our auditing procedures to express our opinions on the financial statements and not to opine 
on the internal control over financial reporting.  However, we noted a certain matter involving the internal 
control over financial reporting and its operation that we consider a reportable condition.  Reportable 
conditions involve matters coming to our attention relating to significant deficiencies in the design or 
operation of the internal control over financial reporting that, in our judgment, could adversely affect the 
District’s ability to record, process, summarize, and report financial data consistent with management’s 
assertions in the financial statements.  A reportable condition is described in the accompanying schedule 
of findings as item 2006-001. 
 
A material weakness is a reportable condition in which the design or operation of one or more of the 
internal control components does not reduce to a relatively low level the risk that misstatements caused 
by error or fraud in amounts material to the financial statements we audited may occur and not be timely 
detected by employees when performing their assigned functions. Our consideration of the internal 
control over financial reporting would not necessarily disclose all matters in the internal control that might 
be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are 
also material weaknesses. However, we do not believe the reportable condition described above is a 
material weakness. In a separate letter to the District’s management dated December 15, 2006, we 
reported other matters involving internal control over financial reporting we did not deem reportable 
conditions. 
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Westerville City School District 
Franklin County 
Independent Accountants’ Report on Internal Control Over 
 Financial Reporting and on Compliance and Other Matters 
 Required By Government Auditing Standards 
Page 2 
 

Compliance and Other Matters 
 

As part of reasonably assuring whether the District’s financial statements are free of material 
misstatement, we tested its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements, noncompliance with which could directly and materially affect the determination of financial 
statement amounts.  However, providing an opinion on compliance with those provisions was not an 
objective of our audit and, accordingly, we do not express an opinion.  The results of our tests disclosed 
an instance of noncompliance or other matter that we must report under Government Auditing Standards 
which is described in the accompanying schedule of findings as item 2006-002.  In a separate letter to the 
District’s management dated December 15, 2006, we reported another matter related to noncompliance 
we deemed immaterial.  
 
We intend this report solely for the information and use of the audit committee, management, the Board of 
Education, federal awarding agencies, and pass-through entities.  It is not intended for anyone other than 
these specified parties. 
 
 
 
 
 
 
Betty Montgomery 
Auditor of State 
 
 
December 15, 2006 
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INDEPENDENT ACCOUNTANTS’ REPORT ON COMPLIANCE WITH REQUIREMENTS 
APPLICABLE TO EACH MAJOR FEDERAL PROGRAM, ON INTERNAL CONTROL OVER 

COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133, AND ON THE SCHEDULE OF 
FEDERAL AWARDS RECEIPTS AND EXPENDITURES 

 
 
Westerville City School District 
Franklin County 
336 South Otterbein Avenue 
Westerville, Ohio 43081 
 
To the Board of Education: 

 
Compliance 

 
We have audited the compliance of Westerville City School District, Franklin County, Ohio (the District) 
with the types of compliance requirements described in the U.S. Office of Management and Budget 
(OMB) Circular A-133, Compliance Supplement  that apply to its major federal program for the year 
ended June 30, 2006.  The summary of auditor’s results section of the accompanying schedule of 
findings

 
identifies the District’s major federal programs.  The District’s management is responsible for 

complying with the requirements of laws, regulations, contracts, and grants applicable to each major 
federal program.  Our responsibility is to express an opinion on the District’s compliance based on our 
audit. 
 
We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of 
States, Local Governments, and Non-Profit Organizations.  Those standards and OMB Circular A-133 
require that we plan and perform the audit to reasonably assure whether noncompliance occurred with 
the types of compliance requirements referred to above that could directly and materially affect a major 
federal program.  An audit includes examining, on a test basis, evidence about the District’s compliance 
with those requirements and performing other procedures we considered necessary in the circumstances.  
We believe that our audit provides a reasonable basis for our opinion.  Our audit does not provide a legal 
determination on the District’s compliance with those requirements.   
 
In our opinion, the District complied, in all material respects, with the requirements referred to above that 
are applicable to its major federal program for the year ended June 30, 2006.   

 
Internal Control Over Compliance 

 
The District’s management is responsible for establishing and maintaining effective internal control over 
compliance with requirements of laws, regulations, contracts, and grants applicable to federal programs.  
In planning and performing our audit, we considered the District’s internal control over compliance with 
requirements that could directly and materially affect a major federal program to determine our auditing 
procedures for the purpose of expressing our opinion on compliance and to test and report on internal 
control over compliance in accordance with OMB Circular A-133. 
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Westerville City School District 
Franklin County 
Independent Accountants’ Report on Compliance with Requirements 
   Applicable to the Major Federal Program, on Internal Control  
   Over Compliance in Accordance with OMB Circular A-133 and on the 
   Schedule of Federal Awards Receipts and Expenditures 
Page 2 
 
Our consideration of the internal control over compliance would not necessarily disclose all matters in the 
internal control that might be material weaknesses.  A material weakness is a reportable condition in 
which the design or operation of one or more of the internal control components does not reduce to a 
relatively low level the risk that noncompliance with applicable requirements of laws, regulations, 
contracts and grants caused by error or fraud that would be material in relation to a major federal program 
being audited may occur and not be timely detected by employees when performing their assigned 
functions.  We noted no matters involving the internal control over compliance and its operation that we 
consider to be material weaknesses. 
 

Schedule of Federal Awards Receipts and Expenditures  
 
We have audited the financial statements of the governmental activities, the business-type activities, each 
major fund and the aggregate remaining fund information of Westerville City School District, Franklin 
County, Ohio as of and for the year ended June 30, 2006, and have issued our report thereon dated 
December 15, 2006.  Our audit was performed to form opinions on the financial statements that 
collectively comprise the District’s basic financial statements.  The accompanying schedule of federal 
awards receipts and expenditures provides additional information as required by OMB Circular A-133 and 
is not a required part of the basic financial statements.  We subjected this information to the auditing 
procedures applied in the audit of the basic financial statements. In our opinion, this information is fairly 
stated, in all material respects, in relation to the basic financial statements taken as a whole. 
 
We intend this report solely for the information and use of the audit committee, management, the Board of 
Education, federal awarding agencies, and pass-through entities.  It is not intended for anyone other than 
these specified parties. 
 
 
 
 
 
 
Betty Montgomery 
Auditor of State 
 
 
December 15, 2006
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WESTERVILLE CITY SCHOOL DISTRICT 
FRANKLIN COUNTY 

 
SCHEDULE OF FINDINGS 

OMB CIRCULAR A -133 § .505 
JUNE 30, 2006 

 
 

1. SUMMARY OF AUDITOR’S RESULTS 
 
 (d)(1)(i) Type of Financial Statement 

Opinion 
Unqualified 

(d)(1)(ii) Were there any material control 
weakness conditions reported at 
the financial statement level 
(GAGAS)? 

No 

Un(d)(1)(ii) Were there any other reportable 
control weakness conditions 
reported at the financial statement 
level (GAGAS)? 

Yes 

(d)(1)(iii) Was there any reported material 
non-compliance at the financial 
statement level (GAGAS)? 

Yes 

(d)(1)(iv) Were there any material internal 
control weakness conditions 
reported for major federal 
programs? 

No 

(d)(1)(iv) Were there any other reportable 
internal control weakness 
conditions reported for major 
federal programs? 

No 

(d)(1)(v) Type of Major Programs’ 
Compliance Opinion 

Unqualified 

(d)(1)(vi) Are there any reportable findings 
under § .510? 

No 

(d)(1)(vii) Major Programs (list): Special Education Cluster: 
Title VI-B – Special Education Grants to States,  
CFDA #84.027 and Special Education Preschool 
Grant, CFDA #84.173 

(d)(1)(viii) Dollar Threshold: Type A\B 
Programs 

 Type A > $300,000 
 Type B – all other programs 

(d)(1)(ix) Low Risk Auditee? Yes 
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WESTERVILLE CITY SCHOOL DISTRICT 
FRANKLIN COUNTY 

 
SCHEDULE OF FINDINGS 

OMB CIRCULAR A -133 § .505 
JUNE 30, 2006 

(Continued) 
 

2. FINDINGS RELATED TO THE FINANCIAL STATEMENTS REQUIRED TO BE REPORTED IN 
ACCORDANCE WITH GAGAS 

 
Finding Number 2006-001 

 
INTERNAL CONTROL WEAKNESS 

 
Student Activities 
 
The District has a Student Activities Policies and Procedures Manual. This manual specifies that all 
related source documentation including specific forms to be completed at various times of the fundraiser 
or activity should be maintained.   

 
Twenty percent of the activities tested did not have related source documentation or required fundraiser 
or activity forms to support the collection. Lack of adherence to the manual could result in errors or 
irregularities occurring and not being detected by management in a timely manner. 
 
Original support documentation was not available for the following events: 
 

 

Event Dollar
Date School Event Amount
8/8/2005 Westerville Central HS Season Tickets 2,235$       
8/5/2005 Westerville South HS Season Tickets 264            

5/23/2006 Walnut Springs MS Drama Admissions 382            
11/17/2005 Westerville Central HS Pop Money 283            
1/10/2006 Mark Twain Elem. Pepsi Machine 211            
6/6/2006 Blendon MS Pepsi Machine 164             

 
We recommend that numerical ticket control be used for Season Tickets and all Admission activity.  
Inventory control and a cash count should be used for all pop money activity.  We recommend that 
District personnel participating in student activity and fundraisers events follow the guidance in the 
District’s Manual.  Additionally, the Treasurer’s Office should establish procedures to effectively monitor 
compliance with the manual to ensure the appropriate supporting documentation is maintained.  Original 
support documentation should be retained for all activity fundraisers and events.  Original supporting 
documentation or a detailed summary should be attached to receipt documentation.   
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WESTERVILLE CITY SCHOOL DISTRICT 
FRANKLIN COUNTY 

 
SCHEDULE OF FINDINGS 

OMB CIRCULAR A -133 § .505 
JUNE 30, 2006 

(Continued) 
 

 
2. FINDINGS RELATED TO THE FINANCIAL STATEMENTS REQUIRED TO BE REPORTED IN 

ACCORDANCE WITH GAGAS (Continued) 
 
Finding Number 2006-001 (Continued) 

 
INTERNAL CONTROL WEAKNESS  (Continued) 

 
Student Activities  (Continued) 
 
Officials’ Response: 
 
The District has been aware of the necessity to document appropriately the operation of student activities 
and athletics.  A procedures manual was reviewed by the State Auditor’s Office during the FY 2001 audit 
and implemented in FY 2002.  In addition, the Board of Education adopted and revised board policies in 
October 2001 and again in September 2004 that provided support and guidance in the administration of 
student activities.  This manual, which incorporates the Board policies, was discussed via training 
sessions with all appropriate personnel and was signed off on by all student activity advisors.  The District 
will research and implement more effective monitoring procedures for the Student Activity recordkeeping 
to ensure compliance with the manual and required supporting documentation.  The District will also 
continue on-going training for all student activity advisors to stress the importance of the policies and 
procedures and the risks that come with not adhering to them.  This training may be conducted with 
assistance from the State Auditor’s office.  The District is also looking into the possibilities of disciplinary 
action up to suspension or non-renewal of supplemental contract for failure to adhere to the established 
policies and procedures.  The Treasurer’s Office will review procedures with the building principals, and 
discuss enhanced tracking methods regarding District vending machines.  The District will work with our 
current soft drink supplier and will consider full service vending services. 
 
Finding Number 2006-002   

 
NONCOMPLIANCE CITATION 

 
Timely Deposits 
 
Ohio Rev. Code Section 9.38 states that public money must be deposited with the Treasurer of the public 
office or to a designated depository on the business day following the day of receipt.  A government 
employee other than the fiscal officer collecting funds and issuing a receipt must deposit the funds with 
the government’s fiscal officer on the business day following the day of receipt.  As an alternative to 
depositing the funds with the government’s fiscal officer, the employee instead may deposit funds with the 
government’s designated depository on the business day following the day of receipt. 
 
If the amount of daily receipts does not exceed $1,000 and the receipts can be safeguarded, public 
offices may adopt a policy permitting their officials who receive this money to hold it past the next 
business day, but the deposit must be made no later than three business days after receiving it.  If the 
public office is governed by a legislative authority, only the legislative authority may adopt the policy.  The 
policy must include provisions and procedures to safeguard the money during the intervening period. If 
the amount exceeds $1,000 or a lesser amount cannot be safeguarded, the public official must then 
deposit the money on the next business day. 
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WESTERVILLE CITY SCHOOL DISTRICT 
FRANKLIN COUNTY 

 
SCHEDULE OF FINDINGS 

OMB CIRCULAR A -133 § .505 
JUNE 30, 2006 

(Continued) 
 

2. FINDINGS RELATED TO THE FINANCIAL STATEMENTS REQUIRED TO BE REPORTED IN 
ACCORDANCE WITH GAGAS (Continued) 

 
Finding Number 2006-002 (Continued)  

 
NONCOMPLIANCE CITATION  (Continued) 

 
Timely Deposits  (Continued) 
 
Twenty-six percent of athletic gate receipts tested were not deposited within the allowed number of days.  
In addition, Ski Package monies totaling $8,160 for Walnut Springs Middle School were deposited six 
business days after monies were collected.  Pay to Play monies totaling $15,665 for Central High School 
were deposited two business days after monies were collected.     
 
Not depositing monies as they are collected increases the risk of theft, not only at the original collection 
location, but during the time the money is deposited with the school office, and subsequently into the 
bank. 
 
We recommend the District adhere to its adopted policy that complies with the limitation discussed above. 
After hours or special event receipts should be deposited into a bank night depository.   
 
Officials’ Response: 
 
The District has been aware of the necessity to make deposits within the required timelines.  A 
procedures manual was reviewed by the State Auditor’s Office during the FY 2001 audit and implemented 
in FY 2002.  In addition, the Board of Education adopted and revised board policies in October 2001 and 
again in September 2004 that provided support and guidance in the administration of student activities.  
This manual, which incorporates the Board policies, was discussed via training sessions with all 
appropriate personnel and was signed off on by all student activity advisors.  The District will research 
and implement more effective monitoring procedures for the Student Activity deposits to ensure 
compliance.  The District will also continue on-going training for all student activity advisors to stress the 
importance of the policies and procedures and the risks that come with not adhering to them.  This 
training may be conducted with assistance from the State Auditor’s office.  The District is also looking into 
the possibilities of disciplinary action up to suspension or non-renewal of supplemental contract for failure 
to adhere to the established policies and procedures.  The District purchased money scales in October 
2006 for every one of our school buildings and high school athletic departments.  This purchase was 
made in order to increase efficiencies and accuracy in our deposit process, thus making it easier for the 
deposits to made in adherence to the required timelines. 

 
 

3. FINDINGS FOR FEDERAL AWARDS 
 
None 
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WESTERVILLE CITY SCHOOL DISTRICT 
FRANKLIN COUNTY 

 
SCHEDULE OF PRIOR AUDIT FINDINGS 

OMB CIRCULAR A -133 § .315 (b)  
JUNE 30, 2006 

 
 

Finding 
Number 

Finding 
Summary 

Fully 
Corrected? 

Not Corrected, Partially 
Corrected; Significantly 
Different Corrective Action 
Taken; or Finding No 
Longer Valid; Explain 

2005-001 Extracurricular activity 
documentation was not 
available.  

No, repeated as Finding 
2006-001. 

Not Corrected. 

2005-002 Not depositing monies 
as they are collected. 

No, repeated as Finding 
2006-002. 

Not Corrected. 

 



            





            





This Page is Intentionally Left Blank.























































 

 19

 
 
 
 
 
 
 

INDEPENDENT ACCOUNTANTS’ REPORT 
 
 
Westerville City School District 
Franklin County 
336 South Otterbein Avenue 
Westerville, Ohio 43081 
 
To the Board of Education: 
 
We have audited the accompanying financial statements of the governmental activities, the business-type 
activities, each major fund, and the aggregate remaining fund information of Westerville City School 
District, Franklin County, Ohio (the District), as of and for the year ended June 30, 2006, which 
collectively comprise the District’s basic financial statements as listed in the table of contents.  These 
financial statements are the responsibility of the District’s management.  Our responsibility is to express 
opinions on these financial statements based on our audit.  
 
We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in the Comptroller General of the 
United States’ Government Auditing Standards.  Those standards require that we plan and perform the 
audit to reasonably assure whether the financial statements are free of material misstatement.  An audit 
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial 
statements.  An audit also includes assessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial statement presentation.  We believe our 
audit provides a reasonable basis for our opinions.   
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities, the business-type activities, each major fund, 
and the aggregate remaining fund information of Westerville City School District, Franklin County, Ohio, 
as of June 30, 2006, and the respective changes in financial position and where applicable, cash flows, 
thereof and the budgetary comparison for the General Fund for the year then ended in conformity with 
accounting principles generally accepted in the United States of America.  
 
In accordance with Government Auditing Standards, we have also issued our report dated December 15, 
2006, on our consideration of the District’s internal control over financial reporting and our tests of its 
compliance with certain provisions of laws, regulations, contracts and grant agreements and other 
matters.  While we did not opine on the internal control over financial reporting or on compliance, that 
report describes the scope of our testing of internal control over financial reporting and compliance and 
the results of that testing.  That report is an integral part of an audit performed in accordance with 
Government Auditing Standards.  You should read it in conjunction with this report in assessing the 
results of our audit. 
 
 



 

 20

Westerville City School District 
Franklin County 
Independent Accountants’ Report 
Page 2 
 
 
Management’s Discussion and Analysis is not a required part of the basic financial statements but is 
supplementary information accounting principles generally accepted in the United States of America 
requires.  We have applied certain limited procedures, consisting principally of inquiries of management 
regarding the methods of measuring and presenting the required supplementary information.  However, 
we did not audit the information and express no opinion on it.   
 
We conducted our audit to opine on the financial statements that collectively comprise the District’s basic 
financial statements.  The introductory section, combining non-major fund statements and schedules and 
statistical tables provide additional information and are not a required part of the basic financial 
statements.  We subjected the non-major fund statements and schedules to the auditing procedures 
applied in the audit of the basic financial statements.  In our opinion, this information is fairly stated in all 
material respects in relation to the basic financial statements taken as a whole.  We did not subject the 
introductory section and statistical tables to the auditing procedures applied in the audit of the basic 
financial statements, and accordingly, we express no opinion on them.   
 
 
 
 
 
 
Betty Montgomery 
Auditor of State 
 
 
December 15, 2006
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CLERK’S CERTIFICATION 
This is a true and correct copy of the report which is required to be filed in the Office of the 
Auditor of State pursuant to Section 117.26, Revised Code, and which is filed in Columbus, Ohio. 

 
 
 
 
 
 

 
 

CLERK OF THE BUREAU 
 
CERTIFIED 
JANUARY 18, 2007 
 


	Cover
	Table of Contents
	Single Audit Section
	Compliance Section
	Schedule of Findings
	Schedule of Prior Audit Findings
	Westerville_City_School_District_06-Franklin_CAFR.pdf
	Cover
	Table of Contents
	Introductory Section
	Financial Section
	Statistical Section




