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Board of Trustees 
Ashtabula County Airport Authority 
2382 Airport Road, Bldg #1  
Jefferson, Ohio 44047 
 
 
We have reviewed the Independent Auditors’ Report of the Ashtabula County Airport Authority, 
prepared by Canter and Company, for the audit period January 1, 2007 through December 31, 
2007.  Based upon this review, we have accepted these reports in lieu of the audit required by 
Section 117.11, Revised Code.  The Auditor of State did not audit the accompanying financial 
statements and, accordingly, we are unable to express, and do not express an opinion on them. 
 
Our review was made in reference to the applicable sections of legislative criteria, as reflected by 
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor of 
State, regulations and grant requirements.  The Ashtabula County Airport Authority is responsible 
for compliance with these laws and regulations. 
 
 
 
 
 
 
 
 
Mary Taylor, CPA 
Auditor of State 
 
September 10, 2008  
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Ashtabula County Airport Authority 
Ashtabula County, Ohio 

 
Notes to the Basic Financial Statements 

December 31, 2007 
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Note 11 - Lease Agreement 
 
On May 23, 2005, the Airport Authority entered into a twenty-year lease with Lakeside Aviation, LLC for the 
real property of the Airport, along with facilities, hangars, fixtures, easements, rights, licenses and privileges. 
Lakeside Aviation, LLC will manage the operation of the Airport according to the terms of the lease.  Rental 
income for the first ten years of the lease is $120,000 per year payable in equal monthly installments.  After the 
primary term of the lease, the rent shall be increased annually based on the Consumer Price Index. 
 
On August 13, 2007 the airport operator, Lakeside Aviation, LLC notified the Airport Authority that they 
would abandon their 20 year lease effective at the close of business on September 30, 2007.  Lakeside 
Aviation cited the lack of near term opportunities and the unfavorable economic conditions in the area as the 
reason for their actions.  The lease agreement called for termination by mutual agreement as well as specific 
default conditions.  None of these conditions existed at the time of notification. 
 
 
Note 12 – Mediation/Pending Litigation 
 
Based upon the lease agreement with Lakeside Aviation, LLC, a termination of the lease had to be agreed 
upon by both parties involved as well as meet other specific default conditions, neither of which were met at 
the time of cancellation.  Negotiations to determine compensation for early termination were unproductive 
and the parties agreed to mediation as a preliminary step to seeking redress in court as required by the lease 
agreement.  Mediation is scheduled for mid July, 2008.   
 
As of July 21, 2008 the Airport and Lakeside has come to a preliminary settlement. Lakeside Aviation has 
forfeited $30,000 of deposits held by the Airport, which was recognized as rent as of December 31, 2007. 
Lakeside also left approximately $27,996 of fuel that the Airport recorded as inventory and recognized as 
Other Non-Operating Revenue. Lakeside has also agreed to pay the Airport $50,000 to settle and release all 
remaining claims the Airport has within 5 days of the execution of the agreement. The Airport signed and 
sent the agreement on July 21, 2008 and is awaiting signature and payment from Lakeside as of July 24, 
2008. 
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ASHTABULA COUNTY AIRPORT AUTHORITY 
 

ASHTABULA COUNTY 
 
 
 
 
 
 

CLERK’S CERTIFICATION 
This is a true and correct copy of the report which is required to be filed in the Office of the 
Auditor of State pursuant to Section 117.26, Revised Code, and which is filed in Columbus, Ohio. 

 
 
 
 
 
 

 
 

CLERK OF THE BUREAU 
 
CERTIFIED 
SEPTEMBER 23, 2008 
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