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Mary Tavylor, cra

Auditor of State

Buckeye Water District
Columbiana County

P O Box 15

1925 Clark Avenue
Wellsville, Ohio 43968

To the Board of Trustees:

As you are aware, the Auditor of State’s Office (AOS) must modify the Independent Accountants’ Report
we provide on your financial statements due to an interpretation from the American Institute of Certified
Public Accountants (AICPA). While AOS does not legally require your government to prepare financial
statements pursuant to Generally Accepted Accounting Principles (GAAP), the AICPA interpretation
requires auditors to formally acknowledge that you did not prepare your financial statements in
accordance with GAAP. Our Report includes an adverse opinion relating to GAAP presentation and
measurement requirements, but does not imply the amounts the statements present are misstated under
the non-GAAP basis you follow. The AOS report also includes an opinion on the financial statements you
prepared using the cash basis and financial statement format the AOS permits.

37’7&47 \/47442/

Mary Taylor, CPA
Auditor of State

November 10, 2008

Voinovich Government Center / 242 Federal Plaza W. / Suite 302 / Youngstown, OH 44503-1293
Telephone: (330) 797-9900 (800) 443-9271 Fax: (330) 797-9949
www.auditor.state.oh.us
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Mary Tavylor, cpra

Auditor of State

INDEPENDENT ACCOUNTANTS’ REPORT

Buckeye Water District
Columbiana County

P O Box 15

1925 Clark Avenue
Wellsville, Ohio 43968

To the Board of Trustees:

We have audited the accompanying financial statements of Buckeye Water District, Columbiana County,
(the District) as of and for the year ended December 31, 2007. These financial statements are the
responsibility of the District's management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in the Comptroller General of the
United States’ Government Auditing Standards. Those standards require that we plan and perform the
audit to reasonably assure whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe our
audit provides a reasonable basis for our opinion.

As described more fully in Note 1, the District has prepared these financial statements using accounting
practices the Auditor of State prescribes or permits. These practices differ from accounting principles
generally accepted in the United States of America (GAAP). Although we cannot reasonably determine
the effects on the financial statements of the variances between these regulatory accounting practices
and GAAP, we presume they are material.

Instead of the combined funds the accompanying financial statements present, GAAP require presenting
entity wide statements and also presenting the Government’s larger (i.e. major) funds separately. While
the District does not follow GAAP, generally accepted auditing standards requires us to include the
following paragraph if the statements do not substantially conform to GAAP presentation requirements.
The Auditor of State permits, but does not require Districts to reformat their statements. The District has
elected not to follow GAAP statement formatting requirements. The following paragraph does not imply
the amounts reported are materially misstated under the accounting basis the Auditor of State permits.
Our opinion on the fair presentation of the amounts reported pursuant to its non-GAAP basis is in the
second following paragraph.

In our opinion, because of the effects of the matter discussed in the preceding two paragraphs, the
financial statements referred to above for the year ended December 31, 2007 do not present fairly, in
conformity with accounting principles generally accepted in the United States of America, the financial
position of the District as of December 31, 2007, or its changes in financial position or its cash flows for
the year then ended.

Voinovich Government Center / 242 Federal Plaza W. / Suite 302 / Youngstown, OH 44503-1293
Telephone: (330) 797-9900 (800) 443-9271 Fax: (330) 797-9949
www.auditor.state.oh.us
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Buckeye Water District
Columbiana County

Independent Accountants’ Report
Page 2

Also, in our opinion, the financial statements referred to above present fairly, in all material respects, the
combined cash balances of Buckeye Water District, Columbiana County, as of December 31, 2007, and
its combined cash receipts and disbursements for the year then ended on the accounting basis Note 1
describes.

The District has not presented Management’'s Discussion and Analysis, which accounting principles
generally accepted in the United States of America has determined is necessary to supplement, although
not required to be part of the financial statements.

In accordance with Government Auditing Standards, we have also issued our report dated July 1, 2008,
on our consideration of the District’'s internal control over financial reporting and our tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements and other
matters. While we did not opine on the internal control over financial reporting or on compliance, that
report describes the scope of our testing of internal control over financial reporting and compliance, and
the results of that testing. That report is an integral part of an audit performed in accordance with
Government Auditing Standards. You should read it in conjunction with this report in assessing the
results of our audit.

We conducted our audit to opine on the financial statements of the District. The federal awards
expenditure schedule is required by U.S. Office of Management and Budget Circular A-133, Audits of
States, Local Governments, and Non-Profit Organizations. It is not a required part of the financial
statements. We subjected this schedule to the auditing procedures applied in our audit of the District's
financial statements. In our opinion, this information is fairly stated in all material respects, in relation to
the financial statements taken as a whole.

On October 16, 2008, our Office released the audit report dated July 1, 2008 for the Buckeye Water
District, Columbiana County, for the year ending December 31, 2007. Subsequent to issuing that report,
we became aware that the independent accountants’ report omitted the unqualified opinion on the fair
presentation of the Schedule of Federal Awards Expenditures in relation to the aforementioned basic
statements. The revised independent accountants’ report above includes report on the Schedule of
Federal Awards Expenditures.

7’)7&/17 Jd7£a0

Mary Taylor, CPA
Auditor of State

November 10, 2008



BUCKEYE WATER DISTRICT
COLUMBIANA COUNTY

COMBINED STATEMENT OF CASH RECEIPTS, CASH DISBURSEMENTS,
AND CHANGES IN CASH BALANCES - PROPRIETARY FUND TYPE
FOR THE YEAR ENDED DECEMBER 31, 2007

Operating Cash Receipts:
Charges for Services
Sales
Miscellaneous

Total Operating Cash Receipts

Operating Cash Disbursements:
Personal Services
Purchases
Services
Miscellaneous Expenses
Utilities
Capital Outlay
Total Operating Cash Disbursements
Operating Income/(Loss)
Non-Operating Cash Receipts:
Earnings on Investments
Intergovernmental Revenues
Easement Sale
Reimbursement from Prior Year Expenses
Proceeds from Sale of Public Debt:
Sale of Notes
Special Assessments
Total Non-Operating Cash Receipts
Non-Operating Cash Disbursements:
Debt Principal Payments
Debt Interest Payments
Debt Fees
Total Non-Operating Cash Disbursements
Net Receipts Over/(Under) Disbursements
Cash Balances, January 1
Cash Balances, December 31

Reserve for Encumbrances, December 31

The notes to the financial statements are an integral part of this statement.

2007

$3,021,586
20,767
39,546

3,081,899

1,093,186
358,976
264,063

54,496
94,498

18,431,852
20,297,071

(17,215,172)

247,410
4,327,400
186,652
194,986

10,222,606
35,828

15,214,882

220,425
683,393

6,638
910,456

(2,910,746)

6,302,394
$3,391,648

$184,271
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BUCKEYE WATER DISTRICT
COLUMBIANA COUNTY

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2007

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A.

C.

Description of the Entity

The constitution and laws of the State of Ohio establish the rights and privileges for the
Buckeye Water District, Columbiana County, (the District) as a body corporate and politic
established pursuant to Ohio Revised Code Section 6119.051. The territory included within the
District consists of the entire area of Madison and Yellow Creek Townships, including the
District of Wellsville, and portions of Saint Clair and Liverpool Townships that are not inside the
corporation limits of the City of East Liverpool. The District is directed by an appointed nine
member Board of Trustees. Three members are appointed by the Columbiana County Board
of Commissioners. Three members are appointed by the Township Trustees of the townships
which comprise part of the District. The other three members are appointed by the Mayor or
Village Council of the Village of Wellsville which comprise part of the District. The District
provides water services to residents of the District.

The District's management believes these financial statements present all activities for which
the District is financially accountable.

Basis of Accounting

These financial statements follow the basis of accounting the Auditor of State prescribes or
permits. This basis is similar to the cash receipts and disbursements basis of accounting. This
basis recognizes receipts when received in cash rather than when earned, and recognizes
disbursements when paid rather than when a liability is incurred.

These statements include adequate disclosure of material matters, as the Auditor of State
prescribes or permits.

Cash and Investments
The District's accounting basis includes investments as assets. This basis does not record
disbursements for investment purchases or receipts for investment sales. This basis records

gains or losses at the time of sale as receipts or disbursements, respectively.

Money market mutual funds (including STAR Ohio) are recorded at share values the mutual
funds report.

Fund Accounting

The District uses fund accounting to segregate cash and investments that are restricted as to
use. The District classifies its funds into the following type:

Enterprise Fund Type
These funds account for operations that are similar to private business enterprises, where
management intends to recover the significant costs of providing certain goods or services

through user charges. The District had the following significant Enterprise Funds:

Water Operating Fund - This fund receives charges for services from residents to cover
the cost of providing this utility.
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BUCKEYE WATER DISTRICT
COLUMBIANA COUNTY

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2007
(Continued)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — (Continued)

Water System Improvement Project (Construction) Fund - This fund receives
intergovernmental revenue, loan proceeds, and advances from the Water Operating
Fund for a water system improvement project.

E. Budgetary Process

The Ohio Revised Code requires the District to budget.

1.

Appropriations

Budgetary expenditures (that is, disbursements and encumbrances) may not exceed
appropriations at the fund level of control, and appropriations may not exceed estimated
resources. Appropriation Authority includes current year appropriations plus
encumbrances carried over from the prior year (if any). The Board must annually
approve appropriation measures and subsequent amendments. Unencumbered
appropriations lapse at year end.

Estimated Resources

Estimated resources include estimates of cash to be received (budgeted receipts) plus
unencumbered cash as of January 1.

Encumbrances
The Ohio Revised Code requires the District to reserve (encumber) appropriations when
commitments are made. Encumbrances outstanding at year end are carried over, and

need not be reappropriated.

A summary of 2007 budgetary activity appears in Note 3.

F. Property, Plant and Equipment

The accounting basis records acquisitions of property, plant, and equipment as capital outlay
disbursements when paid. The accompanying financial statements do not include these
assets.

G. Accumulated Leave

In certain circumstances, such as upon leaving employment, employees are entitled to cash
payments for unused leave. The District's accounting basis does not reflect a liability for
unpaid leave.



BUCKEYE WATER DISTRICT
COLUMBIANA COUNTY

NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2007
(Continued)

EQUITY IN POOLED CASH AND INVESTMENTS

The District maintains a cash and investment pool all funds use. The carrying amount of cash and
investments at December 31 follows:

2007
Demand deposits $2,571,345
STAR Ohio 820,303
Total deposits and investments $3,391,648

Deposits: Deposits are insured by the Federal Depository Insurance Corporation; or collateralized
by securities specifically pledged by the financial institution to the District; or collateralized by the
financial institution’s public entity deposit pool.

Investments: Investments in STAR Ohio and mutual funds are not evidenced by securities that
exist in physical or book-entry form.

BUDGETARY ACTIVITY
Budgetary activity for the year ending December 31, 2007 follows:

Budgeted vs. Actual Receipts

Proprietary Fund Type 2007

Budgeted Receipts $26,591,510

Actual Receipts 18,296,781
Variance ($8,294,729)

Budgeted vs. Actual Budgetary Basis Expenditures

Proprietery Fund Type 2007

Appropriation Authority $26,093,606

Budgetary Expenditures 21,391,798
Variance $4,701,808




BUCKEYE WATER DISTRICT
COLUMBIANA COUNTY

NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2007

(Continued)

DEBT

Debt outstanding at December 31, 2007 was as follows:

Principal Interest Rate
Ohio Public Works Commission Loan # CN720 $38,434 0.00%
Ohio Public Works Commission Loan # CN901 207,722 0.00%
Ohio Public Works Commission Loan # CN24G 724,275 0.00%
Ohio Water Development Authority Loan # 3082 145,403 6.02%
Ohio Water Development Authority Loan # 4569 6,573,113 2.00%
Water Resource Revenue Bond, Series 2002, Series A 474,400 4.50%
Water Resource Revenue Bond, Series 2002, Series B 947,000 4.50%
Water Revenue Bond Anticipation Note, Series 2006 9,375,000 5.05%
Water Revenue Bond Anticipation Note, Series 2007 3,125,000 5.14%
Water Revenue Bond Anticipation Note, Series 2007B 1,300,000 4,93%

Total $22,910,347

The Ohio Public Works Commission (OPWC) Loan # CN720 was assumed from Columbiana
County, which had originally been issued for water system improvements. The issue date of the
original loan was July 1, 1994 in the amount of $122,347 for 20 years. Semi-annual payments of
$2,956.50 are due January 1stand July 1st of each year until the maturity date of July 1, 2014. The
loan is collateralized solely by the future revenues from the District's water operations.

The Ohio Public Works Commission (OPWC) Loan # CN901 was assumed from Columbiana
County during 2003, which had originally been issued for the Wellsville Water Treatment Plant
Improvements. The loan amount was $268,028 when assumed from the County. Semi-annual
payments of $6,701 are due January 1stand July 1stof each year for 20 years until the maturity date
of July 1, 2023. The loan is collateralized solely by the future revenues from the District's water
operations.

The Ohio Public Works Commission (OPWC) Loan # CN24G was issued on July 1, 2003 for the St.
Route 39 Water Main Feeder Project in the amount of $783,000 for 20 years. Semi-annual
payments of $19,575 are due each year when the project is complete. The loan is collateralized
solely by the future revenues from the District's water operations.

The Ohio Water Development Authority (OWDA) Loan # 3082 was issued for the Dairy Lane Water
Line Project in the amount of $317,372 for 20 years. Semi-annual payments of $13,851 are due
January 1stand July 1stof each year until the maturity date of July 1, 2014. The loan is collateralized
solely by the future revenues from the District's water operations.

Proceeds of the Ohio Water Development Authority (OWDA) Water Treatment Plant Loan # 4569
were issued to date for the Water Treatment Plant Project in the amount of $6,573,113. The total
amount to be issued will be for $11,438,169. The first payment date is scheduled for July 1, 2009.
The semi-annual payment is $356,331. The loan is collateralized solely by the future revenues from
the District’s water operations. No amortization schedule has been presented since the project has
not been completed as of December 31, 2007.

10



BUCKEYE WATER DISTRICT
COLUMBIANA COUNTY

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2007
(Continued)

DEBT - (Continued)

The proceeds of the United States Department of Agriculture (USDA) Tax Exempt Water Revenue
Bonds, Series 2002 were used to complete Phase 1 of the Water Line Extension Project. The
bonds were issued in May 2002 in the total amount of $1,498,000 for 40 years and will mature on
May 1, 2042. Annual payments of $80,892 will be made on May 1st of each year. The bonds are
collateralized by the future revenues from the District’'s water operations.

The proceeds from the Sky Bank interim financing Bond Anticipation Notes in the amount of
$13,800,000 were used to fund the construction of a Water Treatment Plant. The notes have a
maturity date of October 2, 2008. The loans are collateralized solely by the future revenues from
the District's water operations.

Amortization of the above debt, including interest, is scheduled as follows:

OoPWC OoPWC oPwWC Bond
Loan Loan Loan OWDA US Tax Anticipation
Year Ending # CN720 # CNO01 #CN24G # 3082 Bonds Loans
2008 $5,913 $13,401 $39,150 $27,715 $80,892 $14,366,800
2009 5,913 13,401 39,150 27,715 80,892
2010 5,913 13,401 39,150 27,715 80,892
2011 5,913 13,401 39,150 27,715 80,892
2012 5,913 13,401 39,150 27,715 80,892
2013-2017 8,869 67,008 195,750 55,428 404,460
2018-2022 67,008 195,750 404,460
2023-2027 6,702 137,025 404,460
2028-2032 404,460
2033-2037 404,460
2038-2042 404,460
Totals $38,434  $207,723 $724,275  $194,003 $2,831,220 $14,366,800

RETIREMENT SYSTEM

The District’s full-time employees belong to the Ohio Public Employees Retirement System
(OPERS). OPERS is a cost-sharing, multiple-employer plan. This plan provides retirement
benefits, including postretirement healthcare, and survivor and disability benefits to participants as
the Ohio Revised Code prescribes.

The Ohio Revised Code also prescribes contribution rates. For 2007, OPERS members
contributed 9 percent of their gross salaries. The District contributed an amount equal to
13.55 percent of participants’ gross salaries through. The District has paid all contributions
required through December 31, 2007.

11



BUCKEYE WATER DISTRICT
COLUMBIANA COUNTY

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2007
(Continued)
RISK MANAGEMENT
Commercial Insurance

The District has obtained commercial insurance for the following risks:

. Comprehensive property and general liability;
. Vehicles; and
. Errors and omissions.

CONTINGENT LIABILITIES

The District is defendant in two lawsuits. Although the outcomes of the lawsuits are not presently
determinable, counsel believes that the resolution of these matters will not materially adversely
affect the District’s financial condition.

Amounts received from grantor agencies are subject to audit and adjustment by the grantor,
principally the federal government. Any disallowed costs may require refunding to the grantor.
Amounts which may be disallowed, if any, are not presently determinable. However, based on prior
experience, management believes such refunds, if any, would not be material.

12



BUCKEYE WATER DISTRICT
COLUMBIANA COUNTY

FEDERAL AWARDS EXPENDITURES SCHEDULE
FOR THE FISCAL YEAR ENDED DECEMBER 31, 2007

Federal Grantor/ Pass Through Federal

Pass Through Grantor Entity CFDA

Program Title Number Number Expenditures

U.S. Department of Agriculture

Water and Waste Disposal Systems for Rural Communities N/A 10.760 $4,069,693
Interim Financing 9,452,174
Total U.S. Department of Agriculture 13,521,867

U.S. Department of Environmental Protection Agency

Congressionally Mandated Project N/A 66.202 231,312
Total U.S. Department of Environmental Protection Agency 231,312

Total Federal Awards $13,753,179

The notes to the federal awards expenditures schedule are an integral part of this schedule.

13




BUCKEYE WATER DISTRICT
COLUMBIANA COUNTY

NOTES TO THE FEDERAL AWARDS EXPENDITURES SCHEDULE
DECEMBER 31, 2007

NOTE A - SIGNIFICANT ACCOUNTING POLICIES

The accompanying Federal Awards Expenditures Schedule (the Schedule) summarizes activity of the
District’s federal award programs. The schedule has been prepared on the cash basis of accounting.

14



Mary Tavlor, cra

Auditor of State

INDEPENDENT ACCOUNTANTS’ REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
REQUIRED BY GOVERNMENT AUDITING STANDARDS

Buckeye Water District
Columbiana County

P O Box 15

1925 Clark Avenue
Wellsville, Ohio 43968

To the Board of Trustees:

We have audited the financial statements of the Buckeye Water District, Columbiana County, (the District)
as of and for the year ended December 31, 2007, and have issued our report thereon dated November 10,
2008, wherein we noted the District prepared its financial statements using accounting practices the
Auditor of State prescribes or permits rather than accounting principles generally accepted in the United
States of America. We conducted our audit in accordance with auditing standards generally accepted in
the United States of America and the standards applicable to financial audits contained in the Comptroller
General of the United States’ Government Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the District’s internal control over financial reporting
as a basis for designing our audit procedures for expressing our opinion on the financial statements, but
not to opine on the effectiveness of the District’s internal control over financial reporting. Accordingly, we
have not opined on the effectiveness of the District’s internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in performing their assigned functions, to prevent or detect misstatements on a timely basis.
A significant deficiency is a control deficiency, or combination of control deficiencies, that adversely
affects the District's ability to initiate, authorize, record, process, or report financial data reliably in
accordance with its applicable accounting basis, such that there is more than a remote likelihood that the
District's internal control will not prevent or detect a more-than-inconsequential financial statement
misstatement.

A material weakness is a significant deficiency, or combination of significant deficiencies resulting in more
than a remote likelihood that the District’s internal control will not prevent or detect a material financial
statement misstatement.

Our consideration of the internal control over financial reporting was for the limited purpose described in
the first paragraph of this section and would not necessarily identify all deficiencies in the internal control
that might be significant deficiencies or material weaknesses. We did not identify any deficiencies in
internal control over financial reporting that we consider material weaknesses, as defined above.

We noted certain matters that we reported to the District's managements in a separate letter dated
November 10, 2008.

Voinovich Government Center / 242 Federal Plaza W. / Suite 302 / Youngstown, OH 44503-1293
Telephone: (330) 797-9900 (800) 443-9271 Fax: (330) 797-9949
www.auditor.state.oh.us
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Buckeye Water District

Columbiana County

Independent Accountants’ Report on Internal Control
Over Financial Reporting and on Compliance and Other
Matters Required by Government Auditing Standards

Compliance and Other Matters

As part of reasonably assuring whether the District's financial statements are free of material
misstatement, we tested its compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could directly and materially affect the determination of financial
statement amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit and, accordingly, we do not express an opinion. The results of our tests disclosed
no instances of noncompliance or other matters we must report under Government Auditing Standards.

We did note a certain noncompliance or other matter not requiring inclusion in this report that we reported
to the District's management in a separate letter dated November 10, 2008.

We intend this report solely for the information and use of the audit committee, management, and the
Board of Trustees. It is not intended for anyone other than these specified parties.

Mary Taylor, CPA

Auditor of State

November 10, 2008
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Mary Tavylor, cpra

Auditor of State

INDEPENDENT ACCOUNTANTS’ REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR FEDERAL PROGRAM AND ON INTERNAL CONTROL OVER
COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Buckeye Water District
Columbiana County

P O Box 15

1925 Clark Avenue
Wellsville, Ohio 43968

To the Board of Trustees:
Compliance

We have audited the compliance of Buckeye Water District (the District) with the types of compliance
requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133, Compliance
Supplement that apply to its major federal program for the year ended December 31, 2007. The
summary of auditor's results section of the accompanying schedule of findings identifies the District's
major federal program. The District's management is responsible for complying with the requirements of
laws, regulations, contracts, and grants applicable to each major federal program. Our responsibility is to
express an opinion on the District's compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of
States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133
require that we plan and perform the audit to reasonably assure whether noncompliance occurred with
the types of compliance requirements referred to above that could directly and materially affect a major
federal program. An audit includes examining, on a test basis, evidence about the District’'s compliance
with those requirements and performing other procedures we considered necessary in the circumstances.
We believe our audit provides a reasonable basis for our opinion. Our audit does not provide a legal
determination on the District's compliance with those requirements.

In our opinion, Buckeye Water District complied, in all material respects, with the requirements referred to
above that apply to its major federal program for the year ended December 31, 2007.

Internal Control Over Compliance

The District’'s management is responsible for establishing and maintaining effective internal control over
compliance with the requirements of laws, regulations, contracts, and grants applicable to federal
programs. In planning and performing our audit, we considered the District's internal control over
compliance with requirements that could directly and materially affect a major federal program in order to
determine our auditing procedures for the purpose of expressing our opinion on compliance, but not for
the purpose of expressing an opinion on the effectiveness of internal control over compliance.
Accordingly, we do not express an opinion on the effectiveness of the District’s internal control over
compliance.

Voinovich Government Center / 242 Federal Plaza W. / Suite 302 / Youngstown, OH 44503-1293
Telephone: (330) 797-9900 (800) 443-9271 Fax: (330) 797-9949
www.auditor.state.oh.us
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Buckeye Water District

Columbiana County

Independent Accountants’ Report on Compliance
With Requirements Applicable To Each Major Federal
Program and on Internal Control over Compliance in
Accordance with OMB Circular A-133

Page 2

A control deficiency in internal control over compliance exists when the design or operation of a control
does not allow management or employees, when performing their assigned functions, to prevent or detect
noncompliance with a federal program compliance requirement on a timely basis. A significant deficiency
is a control deficiency, or combination of control deficiencies, that adversely affects the District’s ability to
administer a federal program such that there is more than a remote likelihood that the District’s internal
control will not prevent or detect more-than-inconsequential noncompliance with a federal program
compliance requirement.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that the District's internal control will not prevent or detect material
noncompliance with a federal program’s compliance requirements.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in internal control that might
be significant deficiencies or material weaknesses. We did not identify any deficiencies in internal control
over compliance that we consider to be material weaknesses, as defined above.

However, we noted a matter involving the internal control over federal compliance but not requiring
inclusion in this report, that we reported to the District's management in a separate letter dated November
10, 2008.

We intend this report solely for the information and use of the audit committee, management, the Board of

Trustees, federal awarding agencies, and pass-through entities. It is not intended for anyone other than
these specified parties.

Auditor of State

November 10, 2008
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BUCKEYE WATER DISTRICT
COLUMBIANA COUNTY

SCHEDULE OF FINDINGS
OMB CIRCULAR A -133 SECTION .505
DECEMBER 31, 2007

1. SUMMARY OF AUDITOR’S RESULTS

(D)) Type of Financial Statement Opinion UNQUALIFIED
(d)(D)(ii) Were there any material control NO

weaknesses reported at the financial

statement level (GAGAS)?
(d)(Q)(i) Were there any other significant NO

deficiencies in internal control reported at

the financial statement level (GAGAS)?
(d)(Q)(iii) Was there any reported material NO

noncompliance at the financial statement

level (GAGAS)?
(d)(Q)(iv) Were there any material internal control NO

weaknesses reported for major federal

programs?
(d)(Q)(iv) Were there any other significant NO

deficiencies in internal control reported

for major federal programs?
(d)(D)(v) Type of Major Programs’ Compliance UNQUALIFIED

Opinion
(d)(1)(vi) Are there any reportable findings under NO

Section .5107?
(d)(Q)(vii) | Major Programs (list): Water and Waste Disposal Systems for

Rural Communities CFDA # 10.760
(d)(1)(viii) | Dollar Threshold: Type A\B Programs Type A: > $ 300,000
Type B: all others
(d)(Q)(ix) Low Risk Auditee? YES
2. FINDINGS RELATED TO THE FINANCIAL STATEMENTS
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS
None
3. FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS
None

19




BUCKEYE WATER DISTRICT
COLUMBIANA COUNTY

SCHEDULE OF PRIOR AUDIT FINDINGS
DECEMBER 31, 2007

Not Corrected, Partially Corrected;
Significantly Different Corrective

Finding Fully Action Taken; or Finding No
Number Finding Summary Corrected? Longer Valid; Explain
2006-001 | ORC Section 5705.41(D) The District No Cited again in the Management
did not certify or record the amount Letter.

against the applicable appropriation
accounts for 57% of tested
expenditures.

2006-002 | Proper Classification and Reporting of No Cited again in the Management
Receipts and Disbursements. Letter.
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