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MARION COUNTY

FEDERAL AWARDS EXPENDITURES SCHEDULE
FOR THE YEAR ENDED DECEMBER 31, 2007

FEDERAL GRANTOR/ Pass Through Federal
Pass Through Grantor Entity CFDA
Program Title Number Number Disbursements
U.S. DEPARTMENT OF AGRICULTURE
Passed Through Ohio Department of Education
Nutrition Cluster:
School Breakfast Program 094375-05PU-07/08 10.553 $ 16,271
123745-05PU-07/08 10.553 9,655
25,926
National School Lunch Program 094375-LLP4-07/08 10.555 23,864
123745-LLP4-07/08 10.555 14,875
38,739
Total U.S. Department of Agriculture - Nutrition Cluster 64,665
U.S. DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT
Passed Through Ohio Department of Development
Community Development Block Grants - State's Program B-F-05-047-1 14.228 37,314
B-F-06-047-1 14.228 80,391
Total U.S. Department of Housing and Urban Development 117,705
U.S. DEPARTMENT OF JUSTICE
Passed Through Ohio Department of Public Safety - Office of Criminal Justice Services
Violence Against Women Formula Grants 2006-WF-VA2-8176 16.588 23,400
Crime Victim Assistance/Discretionary Grants 31-6400076W 16.582 50,476
Total U.S. Department of Justice 73,876
U.S. DEPARTMENT OF HOMELAND SECURITY
Passed Through Ohio Department of Public Safety - Emergency Management Agency
State Homeland Security Program 2006-GE-T6-0051 97.073 58,661
Emergency Management Performance Grants 2006-EME60042 97.042 18,478
2007-EM-E7-0024 18,888
37,366
Hazard Mitigation Grant 31-6400076W 97.039 1,120
Total U.S. Department of Homeland Security 97,147
U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES
Passed Through Ohio Department of Jobs and Family Services
Child Welfare Services State Grants 31-6400076W 93.645 72,500
Promoting Safe and Stable Families 31-6400076W 93.556 146,374
Passed Through Ohio Department of Mental Retardation and Developmental Disabilities
Social Services Block Grant 31-6400076W 93.667 51,029
Medical Assistance Program 31-6400076W 93.778
Targeted Case Management 83,586
Day Hab 643,338
Wavier Administration 11,803
738,727
State Children's Insurance Program 31-6400076W 93.767 256
Total U.S. Department of Health and Human Services 1,008,886
U.S. DEPARTMENT OF LABOR
Passed Through WIA Area 7 Board
Workforce Investment Act Cluster:
Workforce Investment Act - Adult 31-6400076W 17.258 389,527
Workforce Investment Act - Adult Administrative 1,622
391,149
Workforce Investment Act - Youth Activities 31-6400076W 17.259 191,805
Workforce Investment Act - Youth Activities Administrative 798
192,603
Workforce Investment Act - Dislocated Worker 31-6400076W 17.260 133,487
Workforce Investment Act - Dislocated Worker Administrative 556
134,043
Total U.S. Department Labor - Workforce Investment Act Cluster 717,795
Total Federal Awards Expenditures $ 2,080,074

The accompanying notes to this schedule are an integral part of this schedule.
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MARION COUNTY

NOTES TO THE FEDERAL AWARDS EXPENDITURES SCHEDULE
FOR THE YEAR ENDED DECEMBER 31, 2007

NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES

The accompanying Federal Awards Expenditures Schedule (the Schedule) summarizes activity of the
County’s federal award programs. The Schedule has been prepared on the cash basis of accounting.

NOTE 2 - COMMUNITY DEVELOPMENT BLOCK GRANT (CDBG) REVOLVING LOAN PROGRAMS

The County has established a revolving loan program to provide low-interest loans to businesses to
create jobs for persons from low-moderate income households and to eligible persons and to rehabilitate
homes. The Federal Department of Housing and Urban Development (HUD) grants money for these
loans to the County passed through the Ohio Department of Development. The initial loan of this money
was recorded as a disbursement in prior years and does not appear on the accompanying Schedule.
Loans repaid, including interest, are used to make additional loans. Such subsequent loans are subject
to certain compliance requirements imposed by HUD, but are not included as disbursements on the
Schedule.

These loans are collateralized by mortgages on the property and by a secured interest on equipment
and/or other assets. At December 31, 2007, the gross amount of loans outstanding under this program
was $96,803.

NOTE 3 - MATCHING REQUIREMENTS
Certain Federal programs require that the County contribute non-Federal funds (matching funds) to

support the Federally-funded programs. The County has complied with the matching requirements. The
expenditure of non-Federal matching funds is not included on the Schedule.



Mary Tavylor, cpra

Auditor of State

INDEPENDENT ACCOUNTANTS’ REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
REQUIRED BY GOVERNMENT AUDITING STANDARDS

Marion County
222 West Center Street
Marion, Ohio 43302

To the Board of County Commissioners:

We have audited the financial statements of the governmental activities, the business-type activities, the
discretely presented component unit, each major fund, and the aggregate remaining fund information of
Marion County, Ohio, (the County) as of and for the year ended December 31, 2007, which collectively
comprise the County’s basic financial statements and have issued our report thereon dated June 6, 2008,
wherein we noted the financial statements of Marca Industries, Inc., the County’s discretely presented
component unit, were audited by other auditors. We conducted our audit in accordance with auditing
standards generally accepted in the United States of America and the standards applicable to financial
audits contained in the Comptroller General of the United States’ Government Auditing Standards. Other
auditors audited the financial statements of Marca Industries, Inc., the County’s discretely presented
component unit, in accordance with auditing standards generally accepted in the United States of
America and not in accordance with Government Auditing Standards and accordingly this report does not
extend to that component unit.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the County’s internal control over financial reporting
as a basis for designing our audit procedures for expressing our opinions on the financial statements, but
not to opine on the effectiveness of the County’s internal control over financial reporting. Accordingly, we
have not opined on the effectiveness of the County’s internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in performing their assigned functions, to prevent or detect misstatements on a timely basis.
A significant deficiency is a control deficiency, or combination of control deficiencies, that adversely
affects the County’s ability to initiate, authorize, record, process, or report financial data reliably in
accordance with its applicable accounting basis, such that there is more than a remote likelihood that the
County’s internal control will not prevent or detect a more-than-inconsequential financial statement
misstatement.

A material weakness is a significant deficiency, or combination of significant deficiencies resulting in more
than a remote likelihood that the County’s internal control will not prevent or detect a material financial
statement misstatement.

Our consideration of internal control over financial reporting was for the limited purpose described in the
first paragraph of this section and would not necessarily identify all internal control deficiencies that might
be significant deficiencies or material weaknesses. We did not identify any deficiencies in internal control
over financial reporting that we consider material weaknesses, as defined above.

88 E. Broad St. / Tenth Floor / Columbus, OH 43215-3506
Telephone: (614)466-3402  (800) 443-9275  Fax: (614) 728-7199
www.auditor.state.oh.us
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Marion County

Independent Accountants’ Report on Internal Control Over Financial Reporting and on
Compliance and Other Matters Required by Government Auditing Standards

Page 2

We noted certain internal control matters that we reported to the County’s management in a separate
letter dated June 6, 2008.

Compliance and Other Matters

As part of reasonably assuring whether the County’'s financial statements are free of material
misstatement, we tested its compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could directly and materially affect the determination of financial
statement amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit and accordingly, we do not express an opinion. The results of our tests disclosed no
instances of noncompliance or other matters we must report under Government Auditing Standards.

We did note a certain noncompliance or other matter that we reported to the County’s management in a
separate letter dated June 6, 2008.

We intend this report solely for the information and use of the Financial Report Review Committee,

management, the Board of County Commissioners, and federal awarding agencies and pass-through
entities. We intend it for no one other than these specified parties.

Auditor of State

June 6, 2008



Mary Tavylor, cpra

Auditor of State

INDEPENDENT ACCOUNTANTS’ REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO THE MAJOR FEDERAL PROGRAM, INTERNAL CONTROL OVER
COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133, AND FEDERAL
AWARDS EXPENDITURES SCHEDULE

Marion County
222 West Center Street
Marion, Ohio 43302

To the Board of County Commissioners:
Compliance

We have audited the compliance of Marion County, Ohio, (the County) with the types of compliance
requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133, Compliance
Supplement that apply to its major federal program for the year ended December 31, 2007. The
summary of auditor’'s results section of the accompanying schedule of findings identifies the County’s
major federal program. The County’s management is responsible for complying with the requirements of
laws, regulations, contracts, and grants applicable to its major federal program. Our responsibility is to
express an opinion on the County’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of
States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133
require that we plan and perform the audit to reasonably assure whether noncompliance occurred with
the types of compliance requirements referred to above that could directly and materially affect a major
federal program. An audit includes examining, on a test basis, evidence about the County’s compliance
with those requirements and performing other procedures we considered necessary in the circumstances.
We believe our audit provides a reasonable basis for our opinion. Our audit does not provide a legal
determination on the County’s compliance with those requirements.

In our opinion, the County complied, in all material respects, with the requirements referred to above that
apply to its major federal program for the year ended December 31, 2007.

Internal Control Over Compliance

The County’s management is responsible for establishing and maintaining effective internal control over
compliance with the requirements of laws, regulations, contracts, and grants applicable to federal
programs. In planning and performing our audit, we considered the County’s internal control over
compliance with requirements that could directly and materially affect a major federal program in order to
determine our auditing procedures for the purpose of expressing our opinion on compliance, but not for
the purpose of expressing an opinion on the effectiveness of internal control over compliance.
Accordingly, we do not express an opinion on the effectiveness of the County’s internal control over
compliance.

88 E. Broad St. / Tenth Floor / Columbus, OH 43215-3506
Telephone: (614)466-3402  (800) 443-9275  Fax: (614) 728-7199
www.auditor.state.oh.us
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Marion County
Independent Accountants’ Report on Compliance With Requirements
Applicable to the Major Federal Program, Internal Control Over Compliance in
Accordance with OMB Circular A-133, and Federal Awards Expenditures Schedule
Page 2

A control deficiency in internal control over compliance exists when the design or operation of a control
does not allow management or employees, when performing their assigned functions, to prevent or detect
noncompliance with a federal program compliance requirement on a timely basis. A significant deficiency
is a control deficiency, or combination of control deficiencies, that adversely affects the County’s ability to
administer a federal program such that there is more than a remote likelihood that the County’s internal
control will not prevent or detect more-than-inconsequential noncompliance with a federal program
compliance requirement.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that the County’s internal control will not prevent or detect material
noncompliance with a federal program’s compliance requirements.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in internal control that might
be significant deficiencies or material weaknesses. We did not identify any deficiencies in internal control
over compliance that we consider to be material weaknesses, as defined above.

Federal Awards Expenditures Schedule

We have also audited the financial statements of the governmental activities, the business-type activities,
the discretely presented component unit, each major fund and the aggregate remaining fund information
of Marion County, Ohio, (the County) as of and for the year ended December 31, 2007, and have issued
our report thereon dated June 6, 2008, wherein we noted the financial statements of Marca Industries,
Inc., the County’s discretely presented component unit, were audited by other auditors. Our audit was
performed to form opinions on the financial statements that collectively comprise the County’s basic
financial statements. The accompanying federal awards expenditures schedule provides additional
information as required by OMB Circular A-133 and is not a required part of the basic financial
statements. We subjected this information to the auditing procedures applied in the audit of the basic
financial statements. In our opinion, this information is fairly stated, in all material respects, in relation to
the basic financial statements taken as a whole.

We intend this report solely for the information and use of the Financial Report Review Committee,

management, the Board of County Commissioners, federal awarding agencies, and pass-through entities.
It is not intended for anyone other than these specified parties.

Mary Taylor, CPA

Auditor of State

June 6, 2008



MARION COUNTY

SCHEDULE OF FINDINGS

OMB CIRCULAR A -133 § .505

DECEMBER 31, 2007

1. SUMMARY OF AUDITOR’S RESULTS

(D)) Type of Financial Statement Opinion Unqualified
(d)(Q)(ii) Were there any material control weaknesses No
reported at the financial statement level
(GAGAS)?
(d)(Q)(i) Were there any other significant deficiencies in | No
internal control reported at the financial
statement level (GAGAS)?
(d)(Q)(iii) Was there any reported material No
noncompliance at the financial statement level
(GAGAS)?
(d)(Q)(iv) Were there any material internal control No
weaknesses reported for major federal
programs?
(d)(Q)(iv) Were there any other significant deficiencies in | No
internal control reported for major federal
programs?
(d)(D)(v) Type of Major Programs’ Compliance Opinion Unqualified
(d)(1)(vi) Are there any reportable findings under § .510? | No
(d)(Q)(vii) Major Programs (list): Workforce Investment Act (WIA)
Cluster — CFDA #17.258, #17.259,
and #17.260
(d)(1)(viii) Dollar Threshold: Type A\B Programs Type A: > $ 300,000
Type B: all others
(d)(D)(ix) Low Risk Auditee? Yes
2. FINDINGS RELATED TO THE FINANCIAL STATEMENTS
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS
None
3. FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS
None
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Joan M. Kasotis
Marion County Auditor

Marion County Building
222 W. Center St,, Suite 1031
Marion, Ohio 43302-3646

June 6, 2008 Phone: (740) 223-4(')2-0 * Fax: (740) 223-4029
¢-mail:auditor@co marion oh us
web site: www .co.marion oh.us/auditor

Honorable Josh Daniels
Honorable Kenneth C. Frayer Jr.
Honorable Paul Andrew Appelfeller

Citizens of Marion County:

It is my pleasure to present Marion County’s Comprehensive Annual Financial Report (CAFR)
for the year ended December 31, 2007. The CAFR conforms to generally accepted accounting
principles (GAAP) as set forth by the Governmental Accounting Standards Board (GASB). This
report contains basic and supplemental financial statements and other financial and statistical
information which provide a complete and full disclosure of all material financial aspects of
Marion County. The responsibility for both the accuracy of the presented data and the complete,
fair presentation, including all disclosures, rests with the County Auditor. The County has a
framework of internal controls established to insure the accuracy of the presented data and the
completeness and fairness of the presentation. Because the cost of internal controls should not
exceed anticipated benefits, the controls provide reasonable assurance that the financial
statements are free of any material misstatements. This report reflects the financial data that will
enable the citizens of Marion County to gain a true understanding of Marion County’s finances.

Management’s Discussion and Analysis (MD&A) immediately follows the Independent
Accountants’ Report and provides a narrative introduction, overview, and analysis of the basic
financial statements. MD&A complements this letter of transmittal and should be read in
conjunction with it.

The State of Ohio Auditor’s Office has issued an unqualified opinion on Marion County’s

financial statements for the year ended December 31, 2007. The Independent Accountants’
Report is located at the front of the financial section of this report.

PROFILE OF MARION COUNTY

Formed by an Act of the Ohio General Assembly on May 1, 1824, the County was named for
General Francis Marion of Revolutionary War fame. Marion County encompasses fifteen
townships, seven villages, and one city; covers 409 square miles; and has an estimated population
of 65,248 in 2007.



The County has only those powers conferred upon it by Ohio statutes. The elected three-member Board of
County Commissioners functions as both the legislative and executive branch of the County. Each
Commissioner serves a term of four years. In addition to the County Auditor, who serves as the chief fiscal
officer, there are seven elected administrative officials, each of whom operates independently as set forth by
Ohio law. These officials are the Treasurer, Recorder, Engineer, Clerk of Courts, Coroner, Prosecuting
Attorney, and Sheriff. All of these officials serve four year terms. The Common Pleas Court Judges, the
Family Court Judge, and the Juvenile/Probate Court Judge are elected on a county-wide basis to oversee the
County’s judicial system. Judges are elected to six year terms.

The County is located in Central Ohio abutting Crawford, Delaware, Hardin, Morrow, Union, and Wyandot
counties. The County is well situated in the heart of a diverse region. Itis approximately fifty miles north of
the City of Columbus, ninety miles southeast of Toledo, and one hundred fifteen miles southwest of
Cleveland.

The County’s land use is broken down as follows:

Percent of
Assessed
Valuation
for Real Property
Residential 62.37%
Agricultural 7.80
Commercial/Industrial 17.41
Public Utility 5.98
Governmental 6.44
100.00%

There are a number of special districts and other governmental entities currently performing particular
functions in the County. These include four fire districts, three park districts, and one conservancy district.

Banking and financial services are provided to the County area by offices of several commercial banks and
savings and loans associations, two of which have their principal offices in the County.

One daily newspaper serves the County. The County is within the broadcast area of four television stations
and three local AM and FM radio stations. Multi-channel cable television services, including educational,
governmental, and public access channels, are provided in the County’s area by Time Warner Cable.

The Marion Campus of the Ohio State University and Marion Technical College are located within the
County and provide a wide range of educational opportunities. There are ten other colleges and universities
within a sixty minute drive.

Marion General Hospital is located within the City of Marion and has two hundred eight beds and is the
largest medical center within a forty mile radius of the City.

There are numerous parks operated by municipalities and townships as well as a county-wide park district
which focuses on providing continuing natural areas to the citizens. The county park district is attempting to
develop two abandoned railroad lines into bike paths, one connecting Marion to Kenton and the other
stretching from Marion to Prospect.

The County is known as the home of the 29th President of the United States, Warren G. Harding (1921-1923).

The Harding Home and Museum and the Harding Memorial, located within the City of Marion, draw visitors
from all over the country.
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The main branch of the Marion Public Library with its 226,606 volumes and 34,429 audio-visual media is
located in the City of Marion. The Library also has four branches located in other villages within the County.

Marion County is the home of several state correction facilities that employ 1,217 including the Marion
Correctional Institution, the North Central Correctional Institution, and the Marion Juvenile Correctional
Facility all located on Marion Williamsport Road. The Multi-County Corrections Center, jointly operated by
Marion and Hardin County, employs fifty-six and is also located on Marion Williamsport Road.

Major railroads serving the County include CSX and Norfolk Southern. U.S. Highway 23 runs through the
County, along with twelve State highways which enable trucking companies to provide motor freight carrier
service between the County and various points throughout the United States.

The Port Columbus International Airport is within a sixty minute drive from the County. Limited local air
service is available nearby at Marion Municipal Airport, which is designed for general use.

The County maintains a bond rating of Aaa with Moody’s Investor Services.

The County has significant responsibilities in the areas of general government, administration of justice, road
and bridge maintenance, health care, sanitation, public welfare, social services, and public assistance. The
County also operates an enterprise fund, which is the Sewer District Fund.

The County negotiates with two bargaining units, the Fraternal Order of Police Association Lodge 24, whose
agreement expires on June 30, 2008, for the Sheriff’s department and the American Federation of State,
County, and Municipal Employees Local 2694, whose agreement expires on February 19, 2010, for the
County Engineer’s department. The remaining full-time County employees have not elected to join a
bargaining unit.

LOCAL ECONOMY

Unemployment (not seasonally adjusted) has slowly risen from 4.6 percent in 2001 to 5.5 percent in 2007.
The County relies heavily on small industries rather than major corporations which are not a stable source of
employment.

The Marion Industrial Center received a $100,000 grant from the Ohio Regional Development Commission to
rebuild 4,000 feet of rail, rehabilitate 10,000 feet of rail, and to purchase intermodal loading/unloading
equipment to initiate new intermodal trailer on flat car and container on flat car service between Marion and
Kansas City. This service with a projected handling of 60,000 units started in June 2006. In March 2007, the
Center received an additional $150,000 grant and a $300,000 loan to purchase, transport, and rehabilitate a
used overhead crane to handle the expanding intermodal service. The additional overhead crane will increase
the Center’s capacity to handle 90,000 units in its first full year of operations.

Poet, the largest dry mill ethanol producer in the United States, broke ground in May 2007 in Marion on an
ethanol production facility. The $130 million facility will produce sixty-five million gallons of ethanol per
year.

Cabot Investment Properties purchased the Southland Mall from Cafaro Company for $36.2 million in
September 2007. Since the purchase of the mall, the new owners have held a grand opening of Sports Arena
Play Land, a $100,000 plus investment. Cafaro Company also sold the Marion Plaza to Marion Plaza
Associates LP, a holding company associated with Madison Acquisitions in Pittsburg for $7.4 million.

Marion Palace Theatre broke ground in September on a pavilion project to add space for community meetings
and education programs. This project has two State appropriations totaling $1.575 million to assist with
renovation efforts. Marion Palace Theatre issued $1.5 million in Marion Port Authority Economic
Development Revenue Bonds to pay for a portion of the project.
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The demolition of the Courtesy Budget Inn, by Patel Ramilaben of Marion, started in October 2007. As part
of a $3 million project, Patel Ramilaben will construct a seventy-two unit apartment complex and small
commercial center at this location.

Phoenix Group has revived plans to develop the former East Lawn Manor property, completing University
Drive, and selling land for a new Walgreen’s location.

Announcement was made in 2007 that the Marion Public Library would be closing the Green Camp branch
effective January 1, 2008. Hours at other branches would be cut from thirty-two to twenty-nine hours per
week in order to help with the new funding structure at the Marion Public Library. Also to help with the new
funding structure, twelve staff positions were eliminated in January 2008.

Kable Fulfillment Services Inc. announced that the mail services operation would close its Marion site in
phases beginning in 2008. Closing will put one hundred ninety-three individuals out of a job, including one
hundred fifty who have been with the company for more than ten years. The complete shutdown of this
facility is expected by September 2008.

Median house value for Marion County based on the 2000 Census was $78,500 compared to State of Ohio
and the United States median of $103,700 and $119,600, respectively.

LONG-TERM FINANCIAL PLANNING

Currently, the main objectives of the County are to continue to maintain the General Fund’s cash balance and
provide funding as needed for capital improvements. The main tool in reaching these goals is to help grow
the retail tax base and thus increase the County’s sales tax revenue, issue debt as necessary to fund necessary
improvements, and protect the County’s bond rating of Aaa.

During 2007, the County rolled over the notes for the construction of infrastructure related to the development
of Legacy Crossing and Menards. These notes are to be repaid with revenues derived from the tax
incremental financing agreements.

On February 8, 2007, the County issued $9,955,000 in general obligation and special assessment bonds to
partially refund bonds previously issued for constructing, equipping, and furnishing offices for the Job and
Family Services Department ($546,000), the administration building of County Justice Services ($765,000),
the Marion-Hardin Correctional Center ($3,570,000), and the County Administration Building ($4,894,000),
as well as to pay the costs for improving the QuQua Ditch ($180,000).

RELEVANT FINANCIAL POLICIES

The County has a responsibility to its citizens to carefully account for public funds, to manage finances
wisely, and to plan for the provision of services desired by the public. Sound financial policies are necessary
to carry out that responsibility.

The County has established relevant financial policies for investments, capital assets, and the budget. The
purpose of the investment policy is to provide for complete safety of the portfolio’s principal value, assure
adequate liquidity, and earn a market rate of return. The investment policy is reviewed annually for
compliance and to assure the flexibility necessary to effectively manage the investment portfolio.

The goal of the capital assets inventory system and policy is to provide control and accountability over the
County’s capital assets and to assist departments in gathering and maintaining information needed for the
preparation of the annual financial statements. The County recognizes the importance of preserving the
community’s capital assets and to ensure that future needs are met.
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Finally, the budget policy is designed to provide conceptual standards for financial decision making, enhance
consistency in financial decisions, and establish parameters for administration to use in directing the day-to-
day financial affairs of the County. One-time or special purpose revenues will be used to finance capital
projects or for expenditures required by the revenue and not to subsidize recurring personnel costs or other
operating costs.

MAJOR INITIATIVES

In 2007, collections began on a five-year property tax levy to fund home and community-based services for
residents of Marion County age 60 and greater. The levy proceeds are being paid to the Marion County
Council on Aging to provide services that include transportation, home-delivered meals, housekeeping, and
adult day care.

The HVAC system at the Sheriff’s Department will be replaced in 2008 using General Fund money. A
contract has been entered into, in the amount of $268,450.

A contract with an architectural firm for the exterior and interior renovation of the County Courthouse is
currently being negotiated. Funding for the renovation has not yet been determined.

The County Engineer has several projects for new roads and bridges.

The Northwest Connector project has been split into a two-phase project. Phase I consists of connecting State
Route 95 to State Route 309. The environmental study for Phase | of the project has been completed but not
yet approved by the Ohio Department of Transportation. Phase Il will connect Marion-Williamsport Road to
State Route 309 and will not begin until the completion of Phase I. A contract for the environmental study
pertaining to Phase Il was approved in 2008. Funding for the entire project includes grants from the Ohio
Public Works Commission, the Ohio Department of Development, and the Ohio Rail Development
Commission, loans issued by the Ohio Public Works Commission to the City of Marion and Marion County,
cash donations from the City of Marion, and contributions from the County’s General Fund and Motor
Vehicle Gasoline Tax special revenue fund. The current projected cost for both phases is $12,630,000.

The County Engineer has applied for a grant for the reconstruction and widening of Hillman-Ford Road due
to the construction of the Poet Ethanol Plant. A grant application for a Tire Grant has been made to the Ohio
Department of Natural Resources to resurface a portion of the County’s roads with recycled tire asphalt.

A feasibility study has begun between the Ohio Department of Transportation, the Ohio State University, and
the County to determine the necessity of connecting State Route 95 to State Route 529.

The County’s Geographical Information System (GIS) Department and the Marion County Regional Planning
Commission have submitted to the U.S. Census Bureau a copy of the master file for the Location Based
Response System (E911) for assistance in the completion of the 2010 census.



AWARDS AND ACKNOWLEDCGEMENTS

The Goverament Finance Officers Association of the United States and Canada (GFOA) awarded for the
nineteenth time a Certificate of Achievement for Excellence in Financial Reporting to Marion County for its
Comprehensive Annual Financial Report (CAFR) for the year ended December 31,2006. The Certificate of
Achievement is a prestigious national award recognizing conformance with the highest standards for
preparation of state and local government financial reports. In order to be awarded a Certificate of
Achievement, a government unit must publish an easily readable and efficiently organized CAFR that
satisfies both generally accepted accounting principles and applicable legal requirements.

A Certificate of Achievement is valid for a period of one year only. We believe our current report continues
to conform to the Certificate of Achievement Program requirements and we are submitting it to the GFOA for
their review.

The preparation of this report could not have been accomplished without the cooperation of every County
department and agency. [ am grateful to the County Commissioners for their continued support through
adequate funding of the CAFR. Planning, coordinating, compiling and, finally, completing this report has
been the responsibility of deputy auditor Gina Beard. I gratefully acknowledge her contributions as well as
those of the other members of the Auditor’s staff, including Karen Meadows, Angela Smith, and Angela
Claypool.

Respectfully submitted,
. o ,
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Joan M. Kasotis
Marion County Auditor
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Mary Tavylor, cpra

Auditor of State

INDEPENDENT ACCOUNTANTS' REPORT

Marion County
222 West Center Street
Marion, Ohio 43302

To the Board of County Commissioners:

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, the discretely presented component unit, each major fund, and the aggregate remaining fund
information of Marion County, Ohio, (the County) as of and for the year ended December 31, 2007, which
collectively comprise the County’s basic financial statements as listed in the table of contents. These
financial statements are the responsibility of the County’s management. Our responsibility is to express
opinions on these financial statements based on our audit. We did not audit the financial statements of
Marca Industries, Inc., the County’s discretely presented component unit. Other auditors audited those
financial statements. They have furnished their report thereon to us and we base our opinion, insofar as
it relates to the amounts included for Marca Industries, Inc., on the report of the other auditors.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to reasonably assure whether the financial statements are free of material
misstatement. The other auditors audited the financial statements of Marca Industries, Inc., in
accordance with auditing standards generally accepted in the United States of America and not in
accordance with Government Auditing Standards. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit and the report of the other auditors
provide a reasonable basis for our opinions.

In our opinion, based on our audit and the report of the other auditors, the financial statements referred to
above present fairly, in all material respects, the respective financial position of the governmental
activities, the business-type activities, the discretely presented component unit, each major fund, and the
aggregate remaining fund information of Marion County, Ohio, as of December 31, 2007, and the
respective changes in financial position and where applicable, cash flows, thereof and the respective
budgetary comparisons for the General, Job and Family Services, Motor Vehicle Gasoline Tax, Children
Services, and Mental Disabilities Funds for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

88 E. Broad St. / Tenth Floor / Columbus, OH 43215-3506
Telephone: (614) 466-3402 (800) 443-9275 Fax: (614) 728-7199
www.auditor.state.oh.us
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In accordance with Government Auditing Standards, we have also issued our report dated June 6, 2008,
on our consideration of the County’s internal control over financial reporting and our tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements and other
matters. While we did not opine on the internal control over financial reporting or on compliance, that
report describes the scope of our testing of internal control over financial reporting and compliance and
the results of that testing. That report is an integral part of an audit performed in accordance with
Government Auditing Standards. You should read it in conjunction with this report in assessing the
results of our audit.

Management's Discussion and Analysis is not a required part of the basic financial statements but is
supplementary information accounting principles generally accepted in the United States of America
requires. We have applied certain limited procedures, consisting principally of inquiries of management
regarding the methods of measuring and presenting the required supplementary information. However,
we did not audit the information and express no opinion on it.

We conducted our audit to opine on the financial statements that collectively comprise the County’s basic
financial statements. The introductory section, combining nonmajor fund statements and schedules and
statistical tables provide additional information and are not a required part of the basic financial
statements. We subjected the combining nonmajor fund statements and schedules to the auditing
procedures applied in the audit of the basic financial statements. In our opinion, this information is fairly
stated in all material respects in relation to the basic financial statements taken as a whole. We did not
subject the introductory section and statistical tables to the auditing procedures applied in the audit of the
basic financial statements, and accordingly, we express no opinion on them.

Auditor of State

June 6, 2008
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The discussion and analysis of Marion County’s financial performance provides an overview of the
County’s financial activities for the year ended December 31, 2007. The intent of this discussion and
analysis is to look at the County’s financial performance as a whole.

USING THIS ANNUAL REPORT

This annual report consists of a series of financial statements and notes to those statements. The
statements are organized so the reader can understand Marion County’s financial position.

The statement of net assets and the statement of activities provide information about the activities of the
County as a whole, presenting both an aggregate and a longer-term view of the County.

Fund financial statements provide a greater level of detail. For governmental funds, these statements tell
how services were financed in the short-term and what remains for future spending. Fund financial
statements report the County’s most significant funds individually and the County’s non-major funds in a
single column. The County’s major funds are the General, Job and Family Services, Motor Vehicle
Gasoline Tax, Children Services, Mental Disabilities, and Sewer District funds.

REPORTING THE COUNTY AS A WHOLE

The statement of net assets and the statement of activities reflect how the County did financially during
2007. These statements include all assets and liabilities using the accrual basis of accounting similar to
the basis used by most private-sector companies. This basis of accounting considers all of the current
year’s revenues and expenses regardless of when cash is received or paid.

These statements report the County’s net assets and changes in those assets. This change in net assets is
important because it tells the reader whether the financial position of the County as a whole has increased
or decreased from the prior year. Over time, these increases and/or decreases are one indicator of whether
the financial position is improving or deteriorating. Causes for these changes may be the result of many
factors, some financial, some not. Non-financial factors can include changes in the County’s property tax
base and the condition of the County’s capital assets. These factors must be considered when assessing
the overall health of the County.

In the statement of net assets and the statement of activities, the County is divided into two types of
activities:

. Governmental Activities - Most of the County’s programs and services are reported here,
including general government legislative and executive and judicial, public safety, public
works, health, human services, conservation and recreation, and intergovernmental.
These services are primarily funded by property and sales taxes and from
intergovernmental revenues, including federal and state grants and other shared revenues.

. Business-Type Activity - These services are provided on a charge for services basis and
are intended to recover all or most of the costs of the services provided. The County’s
sanitary sewer operations are reported here.
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REPORTING THE COUNTY’S MOST SIGNIFICANT FUNDS

Fund financial statements provide detailed information about the County’s major funds, the General, Job
and Family Services, Motor Vehicle Gasoline Tax, Children Services, Mental Disabilities, and Sewer
District funds. While the County uses many funds to account for its financial transactions, these are the
most significant.

Governmental Funds - The County’s governmental funds are used to account for essentially the same
programs reported as governmental activities on the government-wide financial statements. Most of the
County’s basic services are reported in these funds and focus on how money flows into and out of the
funds as well as the balances available for spending at year end. These funds are reported on the modified
accrual basis of accounting which measures cash and all other financial assets that can be readily
converted to cash. The governmental fund statements provide a detailed short-term view of the County’s
general government operations and the basic services being provided.

Because the focus of the governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities on the government-wide financial statements. By doing
so, readers may better understand the long-term impact of the County’s short-term financing decisions.
Both the governmental fund balance sheet and the governmental fund statement of revenues,
expenditures, and changes in fund balances provide a reconciliation to help make this comparison
between governmental funds and governmental activities.

The County maintains a multitude of individual governmental funds. Information is presented separately
on the governmental fund balance sheet and on the governmental fund statement of revenues,
expenditures, and changes in fund balances for the major funds, which were identified earlier. Data from
the other governmental funds are combined into a single, aggregated presentation. Individual fund data
for each of the non-major governmental funds is provided in the form of combining statements elsewhere
in this report.

Enterprise Fund - The County’s enterprise fund uses the accrual basis of accounting, the same as that used
for the business-type activity on the government-wide financial statements.

Fiduciary Funds - Fiduciary funds are used to account for resources held for the benefit of parties outside
the County. Fiduciary funds are not reflected on the government-wide financial statements because the
resources from these funds are not available to support the County’s programs. These funds also use the
accrual basis of accounting.
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GOVERNMENT-WIDE FINANCIAL ANALYSIS

Table 1 provides a summary of the County’s net assets for 2007 and 2006.

Table 1
Net Assets
Governmental Activities Business-Type Activity Total
2007 2006 2007 2006 2007 2006
Assets
Current and Other Assets $41,853,191  $40,702,420 $3,096,957 $2,562,581  $44,950,148  $43,265,001
Capital Assets, Net 57,342,535 56,358,647 8,434,507 8,652,769 65,777,042 65,011,416
Total Assets 99,195,726 97,061,067 11,531,464 11,215,350 110,727,190 108,276,417
Liabilities
Current and Other Liabilities 12,812,636 13,418,815 42,075 29,203 12,854,711 13,448,018
Long-Term Liabilities 10,607,475 10,867,482 2,739,320 2,876,593 13,346,795 13,744,075
Total Liabilities 23,420,111 24,286,297 2,781,395 2,905,796 26,201,506 27,192,093
Net Assets
Invested in Capital Assets,
Net of Related Debt 49,187,346 47,464,227 5,784,359 5,868,440 54,971,705 53,332,667
Restricted 22,115,405 21,436,262 0 0 22,115,405 21,436,262
Unrestricted 4,472,864 3,874,281 2,965,710 2,441,114 7,438,574 6,315,395
Total Net Assets $75,775,615  $72,774,770 $8,750,069 $8,309,554  $84,525,684  $81,084,324

Total net assets for governmental activities had a modest 4 percent increase from the prior year. As
reflected in the above table, there was little change in assets, liabilities, or net assets.

For the business-type activity, there was a sizable 21 percent increase in current and other assets,
primarily from a $474,000 increase in cash and cash equivalents. This resulted from an increase in
revenues and a slight decrease in expenses for 2007. There was also a corresponding increase in
unrestricted net assets.
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Table 2 reflects the change in net assets for 2007 and 2006.

Revenues
Program Revenues
Charges for Services

Operating Grants,
Contributions, and Interest

Capital Grants,
Contributions, and Interest

Total Program Revenues
General Revenues

Property Taxes

Sales Taxes

Grants and Entitlements not

Restricted to Other Programs

Interest
Other
Total General Revenues
Total Revenues
Program Expenses
General Government
Legislative and Executive
Intergovernmental
Judicial
Public Safety
Public Works
Intergovernmental
Health
Intergovernmental
Human Services
Conservation and Recreation
Intergovernmental
Intergovernmental
Interest and Fiscal Charges
Sewer District
Total Expenses

Table 2
Change in Net Assets

Governmental Activities Business-Type Activity Total

2007 2006 2007 2006 2007 2006
$5,717,585 $5,489,643 $1,172,195 $1,072,083 $6,889,780 $6,561,726
22,345,531 21,481,219 0 0 22,345,531 21,481,219
1,368,720 5,516,629 292,385 91,878 1,661,105 5,608,507
29,431,836 32,487,491 1,464,580 1,163,961 30,896,416 33,651,452
8,687,189 7,686,655 8,687,189 7,686,655
7,189,172 6,677,483 7,189,172 6,677,483
1,818,914 1,566,057 0 0 1,818,914 1,566,057
2,035,081 1,700,569 37,167 46,190 2,072,248 1,746,759
1,321,586 1,926,596 7,345 1,681 1,328,931 1,928,277
21,051,942 19,557,360 44,512 47,871 21,096,454 19,605,231
50,483,778 52,044,851 1,509,092 1,211,832 51,992,870 53,256,683
6,865,354 6,559,522 0 0 6,865,354 6,559,522
178,628 0 0 0 178,628 0
2,160,259 2,052,712 0 0 2,160,259 2,052,712
9,906,723 9,581,353 0 0 9,906,723 9,581,353
3,186,953 5,310,612 0 0 3,186,953 5,310,612
830,770 0 0 0 830,770 0
7,928,161 7,700,613 0 0 7,928,161 7,700,613
1,087,960 0 0 0 1,087,960 0
14,559,161 13,166,131 0 0 14,559,161 13,166,131
13,000 226,051 0 0 13,000 226,051
185,000 0 0 0 185,000 0
0 1,016,777 0 0 0 1,016,777
484,721 571,803 0 0 484,721 571,803
0 0 1,164,820 1,175,071 1,164,820 1,175,071
47,386,690 46,185,574 1,164,820 1,175,071 48,551,510 47,360,645

(continued)
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Table 2
Change in Net Assets
(continued)

Governmental Activities Business-Type Activity Total
2007 2006 2007 2006 2007 2006

Excess of Revenues Over

Expenses Before Transfers $3,097,088 $5,859,277 $344,272 $36,761 $3,441,360 $5,896,038
Transfers (96,243) 0 96,243 0 0 0
Change in Net Assets 3,000,845 5,859,277 440,515 36,761 3,441,360 5,896,038
Net Assets at Beginning of Year 72,774,770 66,915,493 8,309,554 8,272,793 81,084,324 75,188,286
Net Assets at End of Year $75,775,615  $72,774,770 $8,750,069 $8,309,554  $84,525,684  $81,084,324

For governmental activities, the most significant change in revenues from the prior year was in capital
grants, contributions, and interest program revenues. This decrease is from two bridges contributed by
the Ohio Department of Transportation to the County in 2006, in the amount of $4,819,706. In 2007, a
developer contributed a road, in the amount of $539,549. Property tax revenues increased from the
passage of a Mental Health replacement levy in 2006 along with a new Senior Center levy.

For the business-type activity, charges for services revenues increased due to a rate increase.

The most significant changes in expenses for governmental activities were for public works, human
services, and intergovernmental programs. During 2007, the County Engineer actually did more
infrastructure improvements than in the prior year; however, the above table reflects a decrease in public
works expenses. The difference is that much of the work in 2007 was capitalized while work done in the
prior year was primarily routine maintenance activities and non-capital in nature. Human services
expenses increased from providing additional child care and vocational training to needy families within
the County. Intergovernmental expenses increased from roads, culverts, and traffic signals constructed
and donated to the State of Ohio, in the amount of $830,770, and from contributions to the Marion-
Crawford Mental Health Board.

Table 3 indicates the total cost of services and the net cost of services for governmental activities. The
statement of activities reflects the cost of program services and the charges for services, grants, and
contributions offsetting those services. The net cost of services identifies the cost of those services
supported by tax revenues and unrestricted intergovernmental revenues.
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Table 3
Governmental Activities

Total Cost of Services Net Cost of Services

2007 2006 2007 2006
General Government
Legislative and Executive $6,865,354 $6,559,522 $4,175,738 $3,871,114
Intergovernmental 178,628 0 178,628 0
Judicial 2,160,259 2,052,712 820,536 782,108
Public Safety 9,906,723 9,581,353 5,937,141 6,192,120
Public Works 3,186,953 5,310,612 (2,719,424)  (4,935,687)
Intergovernmental 830,770 0 830,770 0
Health 7,928,161 7,700,613 5,021,025 4,196,113
Intergovernmental 1,087,960 0 1,087,960 0
Human Services 14,559,161 13,166,131 1,962,898 1,780,928
Conservation and
Recreation 13,000 226,051 (10,139) 222,807
Intergovernmental 185,000 0 185,000 0
Intergovernmental 0 1,016,777 0 1,016,777
Interest and Fiscal Charges 484,721 571,803 484,721 571,803
Total Expenses $47,386,690 $46,185574  $17,954,854  $13,698,083

A significant portion of the expenses for legislative and executive, public safety, and health are funded by
property taxes, sales taxes, and intergovernmental revenues. Legislative and executive activities include
costs associated with the general administration of County government. Administration consists of the
County Commissioners, Auditor, Treasurer, Recorder, and Prosecutor. The majority of public safety
activities pertain to the expenses of the Sheriff’s department. Health activities primarily pertain to mental
disabilities programs.

Judicial activities relate to the court systems operated by the County, which are significantly supported by
the fines and court costs.

The majority of the public works expenses is for the operations of the Engineer and are funded by
gasoline taxes, motor vehicle license fees, and grants.

Human services activities include the expenses for Job and Family Services and Children Services and are
largely funded by grants; however, Children Services activities are also funded by property taxes.

Although the total cost of services maintained relatively the same, the amount received from program
revenues decreased from significant capital contributions received in 2006 for public works projects.
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GOVERNMENTAL FUNDS FINANCIAL ANALYSIS

The County’s major governmental funds are the General, Job and Family Services, Motor Vehicle
Gasoline Tax, Children Services, and Mental Disabilities funds. The fund balance in the General Fund
increased 13 percent. Revenues increased by almost 9 percent in 2007; expenditures only increased a
little over 5 percent.

Fund balance in the Job and Family Services fund increased significantly. Although both revenues and
expenditures increased from the prior year, revenues increased over 16 percent compared to an increase in
expenditures of 10.6 percent.

The fund balance in the Motor Vehicle Gasoline Tax fund increased over 28 percent due to fewer
resources being transferred out.

Fund balance in the Children Services fund increased slightly.

Fund balance in the Mental Disabilities fund decreased slightly.

BUSINESS-TYPE ACTIVITY FINANCIAL ANALYSIS

The County’s enterprise fund is the Sewer District fund. A rate increase resulted in an increase in charges
for services revenues and operating expenses decreased slightly. The result, a 5 percent increase in net
assets.

BUDGETARY HIGHLIGHTS

The County prepares an annual budget of revenues and expenditures/expenses for all funds of the County
for use by County officials and department heads and such other budgetary documents as are required by
State statute, including the annual appropriations resolution which is effective the first day of January.
The County’s most significant budgeted fund is the General Fund. While changes from the original to
final budget for revenues were not significant, actual revenues were 12 percent higher than final
estimates. Charges for services increased from juvenile detention and sheriff fees. Interest revenues
increased from the rise in interest rates. Changes in appropriations from the original to final budget, as
well as comparisons to the actual amounts for expenditures, were not significant.

CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital Assets - The County’s investment in capital assets for governmental and business-type activities
as of December 31, 2007, was $49,187,346 and $5,784,359, respectively (net of accumulated depreciation
and related debt). This investment in capital assets includes land; land improvements; buildings;
improvements other than buildings; roads, bridges, culverts, and traffic signals; machinery and
equipment; vehicles; and sewer lines. Capital assets did not change significantly from 2006 to 2007.

During 2007, the County refunded $9,395,000 in general obligation and special assessment bonds by
issuing various purpose general obligation bonds, in the amount of $9,955,000.



MARION COUNTY, OHIO
Management’s Discussion and Analysis
For the Year Ended December 31, 2007

Unaudited

At December 31, 2007, the County’s outstanding debt included $3,336,000 in general obligation notes,
$11,251,275 in general obligation bonds, $73,443 in special assessment bonds, and $448,912 in Issue Il
loans. Of this amount, $2,709,481 will be repaid from the business-type activity.

In addition to the debt outlined above, the County’s long-term obligations also include compensated
absences. Additional information on the County’s long-term obligations can be found in Note 18 to the
basic financial statements.

CURRENT ISSUES
The County paid $100,000 on the Legacy Crossing general obligation note that was due May 1, 2008,
leaving a remaining balance to rollover of $2,485,000. The new note has an interest rate of 2.25 percent
and will mature on April 29, 2009.
REQUEST FOR INFORMATION
This financial report is designed to provide a general overview of the County’s finances for all those
interested in our County’s financial well being. Questions concerning any of the information provided in

this report or requests for additional information should be directed to Joan M. Kasotis, Marion County
Auditor, 222 West Center Street, Marion, Ohio 43302.
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Marion County, Ohio
Statement of Net Assets
Primary Government as of December 31, 2007
Component Unit as of June 30, 2007

Component
Primary Government Unit
Governmental Business-Type Marca
Activities Activity Total Industries

Assets
Equity in Pooled Cash and Cash Equivalents $26,070,395 $2,721,817 $28,792,212 $0
Cash and Cash Equivalents in Segregated Accounts 37,344 0 37,344 59,958
Cash and Cash Equivalents with Fiscal Agent 151,058 0 151,058 0
Investments in Segregated Accounts 0 0 0 52,193
Accounts Receivable 117,868 314,543 432,411 73,289
Due from Primary Government 0 0 0 335
Sales Taxes Receivable 1,111,908 0 1,111,908 0
Accrued Interest Receivable 210,457 0 210,457 0
Due from Other Governments 5,540,185 0 5,540,185 0
Internal Balances (1,264) 1,264 0 0
Prepaid Items 0 0 0 12,339
Materials and Supplies Inventory 0 0 0 23,082
Property Taxes Receivable 8,184,622 0 8,184,622 0
Loans Receivable 96,803 0 96,803 0
Payment in Lieu of Taxes Receivable 55,735 0 55,735 0
Special Assessments Receivable 133,996 0 133,996 0
Workers' Compensation Deposit 0 0 0 1,000
Unamortized Issuance Costs 144,084 59,333 203,417 0
Nondepreciable Capital Assets 8,716,313 177,568 8,893,881 0
Depreciable Capital Assets, Net 48,626,222 8,256,939 56,883,161 103,467
Total Assets 99,195,726 11,531,464 110,727,190 325,663
Liabilities
Accrued Wages Payable 408,050 8,133 416,183 26,071
Accounts Payable 564,326 16,343 580,669 24,900
Due to Other Governments 856,093 9,802 865,895 0
Due to Component Unit 335 0 335 0
Due to External Party 2,978 0 2,978 0
Accrued Interest Payable 125,316 7,797 133,113 0
Notes Payable 3,336,000 0 3,336,000 0
Deferred Revenue 7,519,538 0 7,519,538 0
Long-Term Liabilities

Due Within One Year 1,136,059 156,085 1,292,144 15,582

Due in More Than One Year 9,471,416 2,583,235 12,054,651 42,040
Total Liabilities 23,420,111 2,781,395 26,201,506 108,593
Net Assets
Invested in Capital Assets, Net of Related Debt 49,187,346 5,784,359 54,971,705 45,845
Restricted for:

Debt Service 869,624 0 869,624 0

Capital Projects 2,427,152 0 2,427,152 0

Public Safety 2,488,924 0 2,488,924 0

Public Works 2,695,152 0 2,695,152 0

Health 5,413,541 0 5,413,541 0

Human Services 7,176,222 0 7,176,222 0

Other Purposes 1,044,790 0 1,044,790 0
Unrestricted 4,472,864 2,965,710 7,438,574 171,225
Total Net Assets $75,775,615 $8,750,069 $84,525,684 $217,070

See accompanying notes to the basic financial statements
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Marion County, Ohio
Statement of Activities
Primary Government For the Year Ended December 31, 2007
Component Unit For the Year Ended June 30, 2007

Program Revenues

Operating Grants,

Capital Grants,

Charges for Contributions, Contributions,
Expenses Services and Interest and Interest
Governmental Activities
General Government
Legislative and Executive 6,865,354 $2,598,005 $91,611 $0
Intergovernmental 178,628 0 0 0
Judicial 2,160,259 1,212,057 127,666 0
Public Safety 9,906,723 1,200,579 2,769,003 0
Public Works 3,186,953 194,094 4,499,371 1,212,912
Intergovernmental 830,770 0 0 0
Health 7,928,161 183,404 2,654,030 69,702
Intergovernmental 1,087,960 0 0 0
Human Services 14,559,161 329,446 12,203,850 62,967
Conservation and Recreation 13,000 0 0 23,139
Intergovernmental 185,000 0 0 0
Interest and Fiscal Charges 484,721 0 0 0
Total Governmental Activities 47,386,690 5,717,585 22,345,531 1,368,720
Business-Type Activity
Sewer District 1,164,820 1,172,195 0 292,385
Total Primary Government $48,551,510 $6,889,780 $22,345,531 $1,661,105
Component Unit
Marca Industries $803,527 $683,285 $85,523 $0

See accompanying notes to the basic financial statements

General Revenues

Property Taxes Levied for
General Operating
Health-Mental Health

Health-Mental Retardation and Developmental Disabilities

Health-Marca Capital

Human Services-Children Services

Human Services-Senior Service
Sales Taxes

Grants and Entitlements not Restricted to Other Programs

Interest
Other

Total General Revenues

Transfers

Total General Revenues and Transfers
Change in Net Assets

Net Assets at Beginning of Year

Net Assets at End of Year

12



Net (Expense) Revenue and Change in Net Assets

Primary Government

Component Unit

Governmental Business-Type Marca
Activities Activity Total Industries
($4,175,738) $0 ($4,175,738) $0

(178,628) 0 (178,628) 0
(820,536) 0 (820,536) 0
(5,937,141) 0 (5,937,141) 0
2,719,424 0 2,719,424 0
(830,770) 0 (830,770) 0
(5,021,025) 0 (5,021,025) 0
(1,087,960) 0 (1,087,960) 0
(1,962,898) 0 (1,962,898) 0
10,139 0 10,139 0
(185,000) 0 (185,000) 0
(484,721) 0 (484,721) 0
(17,954,854) 0 (17,954,854) 0
0 299,760 299,760 0
(17,954,854) 299,760 (17,655,094) 0
0 0 0 (34,719)

2,217,466 0 2,217,466 0
918,955 0 918,955 0
2,898,988 0 2,898,988 0
308,547 0 308,547 0
1,583,189 0 1,583,189 0
760,044 0 760,044 0
7,189,172 0 7,189,172 0
1,818,914 0 1,818,914 0
2,035,081 37,167 2,072,248 8,149
1,321,586 7,345 1,328,931 4,000
21,051,942 44,512 21,096,454 12,149
(96,243) 96,243 0 0
20,955,699 140,755 21,096,454 12,149
3,000,845 440,515 3,441,360 (22,570)
72,774,770 8,309,554 81,084,324 239,640
$75,775,615 $8,750,069 $84,525,684 $217,070
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Assets

Equity in Pooled Cash and Cash Equivalents

Marion County, Ohio
Balance Sheet
Governmental Funds
December 31, 2007

Cash and Cash Equivalents in Segregated Accounts

Cash and Cash Equivalents with Fiscal Agent

Accounts Receivable

Sales Taxes Receivable
Accrued Interest Receivable
Due from Other Governments
Interfund Receivable
Property Taxes Receivable
Loans Receivable

Payment in Lieu of Taxes Receivable

Special Assessments Receivable
Total Assets

Liabilities and Fund Balances
Liabilities

Accrued Wages Payable
Accounts Payable

Due to Other Governments
Interfund Payable

Due to Component Unit
Due to External Party
Accrued Interest Payable
Notes Payable

Deferred Revenue

Total Liabilities

Fund Balances
Reserved for Encumbrances
Reserved for Interfund Receivable
Reserved for Loans Receivable
Unreserved, Reported in

General Fund

Special Revenue Funds

Debt Service Fund

Capital Projects Funds

Total Fund Balances

Total Liabilities and Fund Balances

Job and

Family Motor Vehicle

General Services Gasoline Tax
$6,685,574 $1,205,773 $716,685
0 0 0
0 0 0
3,283 0 0
1,111,908 0 0
210,457 0 0
1,029,705 245,412 2,165,837
578,930 90 0
2,285,863 0 0
0 0 0
0 0 0
0 0 0
$11,905,720 $1,451,275 $2,882,522
$158,222 $60,581 $35,651
68,959 299,253 32,743
305,279 59,153 312,507
460 344 0
0 0 0
458 0 0
0 0 0
0 0 0
3,808,651 0 1,808,603
4,342,029 419,331 2,189,504
301,723 231,989 220,824
489,716 0 0
0 0 0
6,772,252 0 0
0 799,955 472,194
0 0 0
0 0 0
7,563,691 1,031,944 693,018
$11,905,720 $1,451,275 $2,882,522

See accompanying notes to the basic financial statements
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Total

Children Mental Other Governmental
Services Disabilities Governmental Funds

$5,152,257 $4,386,439 $7,923,667 $26,070,395
32,637 0 4,707 37,344
0 151,058 0 151,058
36 114,521 28 117,868
0 0 0 1,111,908

0 0 0 210,457

373,068 767,010 959,153 5,540,185
4,333 0 273,770 857,123
1,389,898 2,662,467 1,846,394 8,184,622
0 0 96,803 96,803

0 0 55,735 55,735

0 0 133,996 133,996
$6,952,229 $8,081,495 $11,294,253 $42,567,494
$39,403 $59,990 $54,203 $408,050
63,282 26,096 73,993 564,326
38,402 70,521 70,231 856,093
374 0 857,209 858,387

0 335 0 335

0 0 2,520 2,978

0 0 17,921 17,921

0 0 851,000 851,000
1,652,230 3,147,758 2,685,326 13,102,568
1,793,691 3,304,700 4,612,403 16,661,658
342 224,499 357,008 1,336,385

0 0 273,626 763,342

0 0 88,383 88,383

0 0 0 6,772,252
5,158,196 4,552,296 4,085,719 15,068,360
0 0 901,531 901,531

0 0 975,583 975,583
5,158,538 4,776,795 6,681,850 25,905,836
$6,952,229 $8,081,495 $11,294,253 $42,567,494

15



This page is intentionally left blank.

16



Marion County, Ohio

Reconciliation of Total Governmental Fund Balances

to Net Assets of Governmental Activities
December 31, 2007

Total Governmental Fund Balances

Amounts reported for governmental activities on the

statement of net assets are different because of the following:

Capital assets used in governmental activities are not

financial resources and, therefore, are not reported in the funds.

Other long-term assets are not available to pay for current

period expenditures and, therefore, are deferred in the funds:

Sales Taxes Receivable
Accrued Interest Receivable
Due from Other Governments
Property Taxes Receivable
Special Assessments Receivable

Unamortized issuance costs represent deferred charges which
do not provide current financial resources and, therefore, are
not reported in the funds.

Some liabilities are not due and payable in the current
period and, therefore, are not reported in the funds:
Accrued Interest Payable
Notes Payable
General Obligation Bonds Payable
Special Assessment Bonds Payable
Issue Il Loans Payable
Compensated Absences Payable

Net Assets of Governmental Activities

See accompanying notes to the basic financial statements
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592,565
178,558
3,966,569
720,819
124,519

(107,395)
(2,485,000)
(8,941,275)

(73,443)
(49,431)

(1,543,326)

$25,905,836

57,342,535

5,583,030

144,084

(13,199,870)

__ 875775615



Marion County, Ohio

Statement of Revenues, Expenditures, and Changes in Fund Balances

Governmental Funds

For the Year Ended December 31, 2007

Revenues

Property Taxes

Sales Taxes

Special Assessments
Charges for Services
Licenses and Permits
Fines and Forfeitures
Intergovernmental
Interest

Other

Total Revenues

Expenditures
Current

General Government
Legislative and Executive
Intergovernmental
Judicial
Public Safety
Public Works
Health
Intergovernmental
Human Services
Conservation and Recreation
Intergovernmental
Capital Outlay
Debt Service
Principal Retirement
Interest and Fiscal Charges
Issuance Costs

Total Expenditures

Excess of Revenues Over
(Under) Expenditures

Other Financing Sources (Uses)

Sale of Capital Assets

Notes Issued

Refunding General Obligation Bonds Issued
Refunding Special Assessment Bonds Issued
Premium on Refunding General Obligation
Bonds Issued

Premium on Refunding Special Assessment
Bonds Issued

Payment to Refunding Bond Escrow Agent
Transfers - In

Transfers - Out

Total Other Financing Sources (Uses)
Changes in Fund Balances
Fund Balances at Beginning of Year

Fund Balances at End of Year

Job and
Family Motor Vehicle
General Services Gasoline Tax
$2,201,549 $0 $0
7,276,501 0 0
0 0 0
3,539,063 272,596 108,956
4,453 0 0
260,212 0 30,572
2,030,363 8,826,205 4,309,755
1,929,032 0 13,179
283,079 3,192 232,534
17,524,252 9,101,993 4,694,996
5,333,190 0 0
178,628 0 0
1,815,938 0 0
7,265,071 0 0
12,815 0 4,427,471
229,083 0 0
11,530 0 0
295,060 8,753,572 0
13,000 0 0
185,000 0 0
0 0 0
0 0 0
0 0 0
0 0 0
15,339,315 8,753,572 4,427,471
2,184,937 348,421 267,525
2,608 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
45,185 278,479 11,000
(1,337,422) 0 (124,162)
(1,289,629) 278,479 (113,162)
895,308 626,900 154,363
6,668,383 405,044 538,655
$7,563,691 $1,031,944 $693,018

See accompanying notes to the basic financial statements
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Total

Children Mental Other Governmental
Services Disabilities Governmental Funds

$1,533,099 $2,899,172 $1,988,142 $8,621,962
0 0 0 7,276,501

0 0 80,935 80,935

56,850 0 1,170,517 5,147,982

0 0 157,186 161,639

0 0 81,509 372,293
2,461,313 2,533,013 5,385,527 25,546,176
0 0 24,778 1,966,989

56,849 661,779 165,010 1,402,443
4,108,111 6,093,964 9,053,604 50,576,920
0 0 664,217 5,997,407

0 0 0 178,628

0 0 289,806 2,105,744

0 0 2,457,291 9,722,362

0 0 230,549 4,670,835

0 6,243,804 912,171 7,385,058

0 0 1,076,430 1,087,960
4,071,538 0 1,264,764 14,384,934
0 0 0 13,000

0 0 0 185,000

0 0 1,577,479 1,577,479

0 0 3,151,477 3,151,477

0 0 471,181 471,181

0 0 150,011 150,011
4,071,538 6,243,804 12,245,376 51,081,076
36,573 (149,840) (3,191,772) (504,156)

0 0 0 2,608

0 0 2,485,000 2,485,000

0 0 9,844,713 9,844,713

0 0 110,287 110,287

0 0 49,737 49,737

0 0 1,097 1,097
0 0 (9,851,499) (9,851,499)

0 0 1,277,616 1,612,280
0 0 (150,696) (1,612,280)

0 0 3,766,255 2,641,943

36,573 (149,840) 574,483 2,137,787
5,121,965 4,926,635 6,107,367 23,768,049
$5,158,538 $4,776,795 $6,681,850 $25,905,836
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Marion County, Ohio

Reconciliation of Statement of Revenues, Expenditures, and Changes in Fund Balances

of Governmental Funds to Statement of Activities
For the Year Ended December 31, 2007

Changes in Fund Balances - Total Governmental Funds

Amounts reported for governmental activities on the
statement of activities are different because of the following:

Governmental funds report capital outlays as expenditures. However, on the statement of

activities, the cost of those assets is allocated over their estimated useful lives as
depreciation expense. This is the amount by which capital outlays exceeded
depreciation in the current year:

Capital Outlay - Nondepreciable Capital Assets

Capital Contributions - Nondepreciable Capital Assets

Capital Outlay - Depreciable Capital Assets

Capital Contributions - Depreciable Capital Assets
Depreciation

The book value of capital assets is removed from the capital asset account on
the statement of net assets when sold or disposed of resulting in a gain or loss on
disposal of capital assets on the statement of activities.

Sale of Capital Assets

Loss on Disposal of Capital Assets

Revenues on the statement of activities that do not provide current financial resources are
not reported as revenues in governmental funds:

Property Taxes

Sales Taxes

Special Assessments

Intergovernmental

Interest

Other

Repayment of principal is an expenditure in the governmental funds, but the repayment
reduces long-term liabilities on the statement of net assets.

Notes Payable

Payment to Refunding Bond Escrow Agent

General Obligation Bonds Payable

Special Assessment Bonds Payable

Issue Il Loans Payable

Note and bond proceeds are other financing sources in the governmental funds, but the
issuance increases long-term liabilities on the statement of net assets. Premiums
are reported as revenues when the debt is first issued; however, these

amounts are deferred and amortized on the statement of activities.
General Obligation Notes

General Obligation Bonds
Special Assessment Bonds
Premium on General Obligation Bonds Issued

Premium on Special Assessment Bonds Issued
Amortization of Premium

20

$2,137,787

1,035,865

87,929

1,966,122

451,620

(2,339,152)
1,202,384

(2,608)
(215,888)
(218,496)

65,227
(87,329)
(45,264)

(613,594)

115,526

(67,257)

(632,691)

2,585,000
9,851,499
513,238
36,762

16,477

13,002,976

(2,485,000)
(9,844,713)
(110,287)
(49,737)
(1,097)
3,018
(12,487,816)

(continued)



Marion County, Ohio
Reconciliation of Statement of Revenues, Expenditures, and Changes in Fund Balances
of Governmental Funds to Statement of Activities
For the Year Ended December 31, 2007
(continued)

Interest is reported as an expenditure when due in the governmental funds, but is accrued
on outstanding debt on the statement of net assets. Accounting losses are amortized
over the life of the new debt on the statement of activities.
Accrued Interest Payable $7,770
Amortization of Accounting Loss (18,401)

(10,631)
Issuance costs are reported as an expenditure when paid in the governmental funds,
but are amortized over the life of the debt on the statement of activities.

Unamortized Issuance Costs 150,011
Amortization of Issuance Costs (5,927)

144,084

Compensated absences reported on the statement of activities do not require the use of
current financial resources and, therefore, are not reported as expenditures in
governmental funds. (136,752)

Change in Net Assets of Governmental Activities $3,000,845

See accompanying notes to the basic financial statements
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Revenues

Property Taxes

Sales Taxes

Charges for Services
Licenses and Permits
Fines and Forfeitures
Intergovernmental
Interest

Other

Total Revenues

Expenditures
Current

General Government
Legislative and Executive
Judicial

Public Safety

Public Works

Health

Human Services

Conservation and Recreation

Other

Intergovernmental

Total Expenditures

Excess of Revenues Over
(Under) Expenditures

Other Financing Sources (Uses)

Sale of Capital Assets
Advances - In
Advances - Out
Transfers - In
Transfers - Out

Total Other Financing Sources (Uses)

Changes in Fund Balance

Fund Balance at Beginning of Year

Prior Year Encumbrances Appropriated

Fund Balance at End of Year

Marion County, Ohio

Budget (Non-GAAP Basis) and Actual

General Fund

For the Year Ended December 31, 2007

Statement of Revenues, Expenditures, and Changes in Fund Balance

Budgeted Amounts Variance with
Final Budget
Original Final Actual Over (Under)
$2,217,540 $2,217,540 $2,164,655 ($52,885)
6,611,000 6,611,000 7,249,498 638,498
2,903,982 3,054,313 3,552,151 497,838
4,315 4,315 4,478 163
134,000 134,000 253,768 119,768
1,995,833 1,995,833 1,981,556 (14,277)
1,518,000 1,518,000 2,040,802 522,802
100,018 100,803 285,928 185,125
15,484,688 15,635,804 17,532,836 1,897,032
5,782,828 5,697,088 5,055,283 641,805
1,968,880 1,971,892 1,887,895 83,997
7,153,034 7,506,815 7,321,763 185,052
13,800 13,800 13,111 689
302,656 343,450 266,373 77,077
308,810 344,575 336,070 8,505
13,000 13,000 13,000 0
715,395 610,380 444,468 165,912
375,158 375,158 375,158 0
16,633,561 16,876,158 15,713,121 1,163,037
(1,148,873) (1,240,354) 1,819,715 3,060,069
500 500 2,608 2,108
115,000 115,000 166,540 51,540
(15,000) (22,000) (14,000) 8,000
30,719 34,021 45,185 11,164
(1,197,360) (1,507,114) (1,337,422) 169,692
(1,066,141) (1,379,593) (1,137,089) 242,504
(2,215,014) (2,619,947) 682,626 3,302,573
4,863,386 4,863,386 4,863,386 0
364,939 364,939 364,939 0
$3,013,311 $2,608,378 $5,910,951 $3,302,573

See accompanying notes to the basic financial statements
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Marion County, Ohio

Statement of Revenues, Expenditures, and Changes in Fund Balance
Budget (Non-GAAP Basis) and Actual

Job and Family Services Fund
For the Year Ended December 31, 2007

Budgeted Amounts Variance with
Final Budget
Original Final Actual Over (Under)
Revenues
Charges for Services $296,805 $296,805 $272,696 ($24,109)
Intergovernmental 8,597,995 8,694,066 8,845,541 151,475
Other 150,000 155,000 4,188 (150,812)
Total Revenues 9,044,800 9,145,871 9,122,425 (23,446)
Expenditures
Current
Human Services 9,364,800 9,649,235 9,309,194 340,041
Excess of Revenues Over
(Under) Expenditures (320,000) (503,364) (186,769) 316,595
Other Financing Sources
Transfers - In 320,000 320,000 278,479 (41,521)
Changes in Fund Balance 0 (183,364) 91,710 275,074
Fund Balance at Beginning of Year 176,085 176,085 176,085 0
Prior Year Encumbrances Appropriated 484,326 484,326 484,326 0
Fund Balance at End of Year $660,411 $477,047 $752,121 $275,074

See accompanying notes to the basic financial statements
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Marion County, Ohio

Statement of Revenues, Expenditures, and Changes in Fund Balance
Budget (Non-GAAP Basis) and Actual

Motor Vehicle Gasoline Tax Fund
For the Year Ended December 31, 2007

Budgeted Amounts Variance with
Final Budget
Original Final Actual Over (Under)
Revenues
Charges for Services $60,000 $60,000 $98,190 $38,190
Fines and Forfeitures 20,000 20,000 30,490 10,490
Intergovernmental 4,145,000 4,145,000 4,302,701 157,701
Interest 10,000 10,000 15,547 5,547
Other 495,000 495,000 232,534 (262,466)
Total Revenues 4,730,000 4,730,000 4,679,462 (50,538)
Expenditures
Current
Public Works 4,790,827 4,821,422 4,490,519 330,903
Excess of Revenues Over
(Under) Expenditures (60,827) (91,422) 188,943 280,365
Other Financing Sources (Uses)
Transfers - In 0 0 11,000 11,000
Transfers - Out (139,173) (124,673) (124,162) 511
Total Other Financing Sources (Uses) (139,173) (124,673) (113,162) 11,511
Changes in Fund Balance (200,000) (216,095) 75,781 291,876
Fund Balance at Beginning of Year 398,959 398,959 398,959 0
Prior Year Encumbrances Appropriated 17,686 17,686 17,686 0
Fund Balance at End of Year $216,645 $200,550 $492,426 $291,876

See accompanying notes to the basic financial statements

24



Marion County, Ohio

Statement of Revenues, Expenditures, and Changes in Fund Balance
Budget (Non-GAAP Basis) and Actual

Children Services Fund

For the Year Ended December 31, 2007

Budgeted Amounts Variance with
Final Budget
Original Final Actual Over (Under)
Revenues
Property Taxes $1,560,000 $1,560,000 $1,510,221 ($49,779)
Charges for Services 17,000 17,000 57,125 40,125
Intergovernmental 2,152,300 2,152,300 2,502,832 350,532
Other 36,500 36,500 39,455 2,955
Total Revenues 3,765,800 3,765,800 4,109,633 343,833
Expenditures
Current
Human Services 4,126,458 4,246,458 4,019,242 227,216
Excess of Revenues Over
(Under) Expenditures (360,658) (480,658) 90,391 571,049
Other Financing Uses
Transfers - Out (15,000) (15,000) 0 15,000
Changes in Fund Balance (375,658) (495,658) 90,391 586,049
Fund Balance at Beginning of Year 4,993,313 4,993,313 4,993,313 0
Fund Balance at End of Year $4,617,655 $4,497,655 $5,083,704 $586,049

See accompanying notes to the basic financial statements
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Marion County, Ohio
Statement of Revenues, Expenditures, and Changes in Fund Balance
Budget (Non-GAAP Basis) and Actual
Mental Disabilities Fund
For the Year Ended December 31, 2007

Budgeted Amounts Variance with
Final Budget
Original Final Actual Over (Under)
Revenues
Property Taxes $2,960,000 $2,859,494 $2,859,494 $0
Intergovernmental 2,370,000 2,495,124 2,531,550 36,426
Other 710,500 980,729 798,593 (182,136)
Total Revenues 6,040,500 6,335,347 6,189,637 (145,710)
Expenditures
Current
Health 9,362,000 8,727,169 6,108,676 2,618,493
Changes in Fund Balance (3,321,500) (2,391,822) 80,961 2,472,783
Fund Balance at Beginning of Year 3,288,868 3,288,868 3,288,868 0
Prior Year Encumbrances Appropriated 638,421 638,421 638,421 0
Fund Balance at End of Year $605,789 $1,535,467 $4,008,250 $2,472,783

See accompanying notes to the basic financial statements
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Marion County, Ohio
Statement of Fund Net Assets
Enterprise Fund
December 31, 2007

Sewer
District
Assets
Current Assets
Equity in Pooled Cash and Cash Equivalents $2,721,817
Accounts Receivable 314,543
Interfund Receivable 1,264
Total Current Assets 3,037,624
Noncurrent Assets
Unamortized Issuance Costs 59,333
Nondepreciable Capital Assets 177,568
Depreciable Capital Assets, Net 8,256,939
Total Noncurrent Assets 8,493,840
Total Assets 11,531,464
Liabilities
Current Liabilities
Accrued Wages Payable 8,133
Accounts Payable 16,343
Due to Other Governments 9,802
Accrued Interest Payable 7,797
General Obligation Bonds Payable 100,000
Issue Il Loans Payable 41,621
Compensated Absences Payable 14,464
Total Current Liabilities 198,160
Noncurrent Liabilities
General Obligation Bonds Payable 2,210,000
Issue 1l Loans Payable 357,860
Compensated Absences Payable 15,375
Total Long-Term Liabilities 2,583,235
Total Liabilities 2,781,395
Net Assets
Invested in Capital Assets, Net of Related Debt 5,784,359
Unrestricted 2,965,710
Total Net Assets $8,750,069

See accompanying notes to the basic financial statements
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Marion County, Ohio

Statement of Revenues, Expenses, and Change in Fund Net Assets

Enterprise Fund
For the Year Ended December 31, 2007

Operating Revenues
Charges for Services
Other

Total Operating Revenues

Operating Expenses
Personal Services
Fringe Benefits
Materials and Supplies
Contractual Services
Depreciation

Other

Total Operating Expenses
Operating Income
Non-Operating Revenues (Expenses)

Interest Revenue
Interest Expense

Total Non-Operating Revenues (Expenses)
Income Before Contributions

Capital Contributions

Change in Net Assets

Net Assets at Beginning of Year

Net Assets at End of Year

See accompanying notes to the basic financial statements
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Sewer
District

$1,172,195
7,345

1,179,540

357,227
58,815
36,338

180,660

334,873
98,290

1,066,203

113,337
37,167
(98,617)
(61,450)
51,887
388,628

440,515

8,309,554

___ 887500690



Marion County, Ohio
Statement of Cash Flows
Enterprise Fund
For the Year Ended December 31, 2007

Increase (Decrease) in Cash and Cash Equivalents
Cash Flows from Operating Activities

Cash Received from Customers

Cash Received from Other Revenues

Cash Payments for Personal Services

Cash Payments for Fringe Benefits

Cash Payments for Materials and Supplies

Cash Payments for Contractual Services

Cash Payments for Other Expenses

Net Cash Provided by Operating Activities

Cash Flows from Capital and Related

Financing Activities

Acquisition of Capital Assets

Cash Received from Tap-In Fees

Cash Payments for Principal on General Obligation Bonds
Cash Payments for Interest on General Obligation Bonds
Cash Payments for Principal on Issue Il Loans

Net Cash Provided by Capital
and Related Financing Activities

Cash Flows from Investing Activities
Interest Revenue

Net Increase in Cash and Cash Equivalents
Cash and Cash Equivalents at Beginning of Year

Cash and Cash Equivalents at End of Year

Reconciliation of Operating Income
to Net Cash Provided by Operating Activities
Operating Income

Adjustments to Reconcile Operating Income
to Net Cash Provided by Operating Activities
Depreciation
Changes in Assets and Liabilities

Increase in Accounts Receivable

Increase in Interfund Receivable

Increase in Accrued Wages Payable

Increase in Accounts Payable

Increase in Due to Other Governments

Decrease in Compensated Absences Payable

Net Cash Provided by Operating Activities

See accompanying notes to the basic financial statements

Non-Cash Capital Related Transactions

Sewer
District

$1,109,443

7,345
(357,289)
(53,553)
(29,080)
(180,660)
(98,290)

397,916

(20,368)
292,385
(95,000)
(96,415)
(41,621)

38,981

37,167

474,064

2,247,753

__ sam1e17

$113,337

334,873

(62,368)
(384)
1,549
7,258
4,303
(652)

$397,916

During 2007, governmental funds contributed capital assets, in the amount

of $96,243, to the Sewer District enterprise fund.
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Marion County, Ohio

Statement of Fiduciary Assets and Liabilities

Agency Funds
December 31, 2007

Assets

Equity in Pooled Cash and Cash Equivalents

Cash and Cash Equivalents in Segregated Accounts
Due from Other Governments

Due from External Party

Property Taxes Receivable

Special Assessments Receivable

Total Assets

Liabilities

Due to Employees

Due to Other Governments
Undistributed Assets

Deposits Held and Due to Others
Payroll Withholdings

Total Liabilities

See accompanying notes to the basic financial statements
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$8,507,510
1,150,085
3,169,351
2,978
35,036,634

1,732,386

$49,598,944

$4,128
42,486,076
5,522,664
1,150,085

435,991

$49,598,944



Marion County, Ohio
Notes to the Basic Financial Statements
For the Year Ended December 31, 2007

NOTE 1 - DESCRIPTION OF MARION COUNTY AND THE REPORTING ENTITY

A. The County

Marion County, Ohio (County) was created in 1824. The County is governed by a board of three
Commissioners elected by the voters of the County. Other officials elected by the voters of the County
that manage various segments of the County’s operations are the Auditor, Treasurer, Recorder, two
Common Pleas Court Judges, a Family Court Judge, a Juvenile/Probate Court Judge, Engineer, Clerk of
Courts, Coroner, Prosecuting Attorney, and Sheriff. Although the elected officials manage the internal
operations of their respective departments, the County Commissioners authorize expenditures as well as
serve as the budget and taxing authority, contracting body, and the chief administrators of public services
for the entire County.

B. Reporting Entity

A reporting entity is composed of the primary government, component units, and other organizations that
are included to ensure the financial statements are not misleading.

The primary government of the County consists of all funds, departments, boards, and agencies that are
not legally separate from the County. For Marion County, this includes the Job and Family Services
Department, the Children Services Board, the Board of Mental Retardation and Developmental
Disabilities, and all departments and activities that are operated directly by the elected County officials.

Component units are legally separate organizations for which the County is financially accountable. The
County is financially accountable for an organization if the County appoints a voting majority of the
organization’s governing board and (1) the County is able to significantly influence the programs or
services performed or provided by the organization; or (2) the County is legally entitled to or can
otherwise access the organization’s resources; the County is legally obligated or has otherwise assumed
the responsibility to finance the deficits of, or provide financial support to, the organization; or the County
is obligated for the debt of the organization. Component units may also include organizations for which
the County approves the budget, the issuance of debt, or the levying of taxes.

The component unit column on the financial statements reflects the financial data of the County’s
discretely presented component unit. It is reported separately to emphasize that it is legally separate from
the County.

Marion Area Retarded Children and Adults (MARCA) Industries - MARCA Industries is a
legally separate not-for-profit corporation served by a board of trustees whose appointment is
approved by the board of trustees and confirmed by the Marion County Board of Mental
Retardation and Developmental Disabilities (MRDD). MARCA is under a contractual agreement
with the Marion County Board of MRDD and provides sheltered employment for mentally
retarded and handicapped adults in Marion County. The Marion County Board of MRDD
provides MARCA with staff salaries, transportation, equipment (except that used directly in the
production of goods or rendering of services), staff to administer and supervise training programs,
and other funds as necessary for the operation of MARCA. Based on the significant relationship
between the County and MARCA due to the services and resources provided by the County to
MARCA and MARCA’s sole purpose of providing assistance to the retarded and handicapped
adults of Marion County, MARCA is presented as a component unit of Marion County. Its
exclusion from the County’s financial statements would cause the financial statements to be
misleading. MARCA operates on a fiscal year ending June 30. Separately issued financial
statements can be obtained from MARCA Industries, 2387 Harding Highway East, Marion, Ohio
43302.
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Marion County, Ohio
Notes to the Basic Financial Statements
For the Year Ended December 31, 2007

Joint Ventures - The County participates in three joint ventures; the Marion-Crawford Mental Health
Board, Marion-Hardin Corrections Commission, and Northland Homes and Properties, Inc. (See Note 21)

Jointly Governed Organizations - The County participates in four jointly governed organizations; the
Marion County Regional Planning Commission, Marion County Family and Children First Council,
Delaware-Knox-Marion-Morrow Joint Solid Waste Management District, and the Clearwater Council of
Governments. (See Note 22)

Insurance Pool - The County participates in the County Risk Sharing Authority, Inc. (CORSA). (See Note
23)

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of Marion County have been prepared in conformity with generally accepted
accounted principles (GAAP) as applied to governmental units. The Governmental Accounting Standards
Board (GASB) is the accepted standard-setting body for establishing governmental accounting and
financial reporting principles. The County also applies Financial Accounting Standards Board (FASB)
Statements and Interpretations issued on or before November 30, 1989, to its governmental and business-
type activities and to its enterprise fund provided they do not conflict with or contradict GASB
pronouncements. The County has elected not to apply FASB Statements and Interpretations issued after
Nove