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Pass Through Federal
Entity CFDA

Federal Grantor/Program Title Number Number Receipts Expenditures

U.S. DEPARTMENT OF TRANSPORTATION
Passed through Ohio Department of Transportation

Highway Planning and Construction 75899 20.205 2,698,088 2,698,088 

Total U.S. Department of Transportation 2,698,088 2,698,088 

Total Federal Awards $ 2,698,088 2,698,088 

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS:

NOTE A - SIGNIFICANT ACCOUNTING POLICIES

NOTE B - MATCHING REQUIREMENTS

Year Ended December 31, 2007

TRANSPORTATION IMPROVEMENT DISTRICT OF BUTLER COUNTY, OHIO

Schedule of Expenditures of Federal Awards

- 1 -

The schedule of expenditures of federal awards has been prepared on the cash basis of accounting.

Certain Federal programs require that the District contribute non-Federal funds (matching funds) to 
support the Federally-funded programs.  The District has complied with the matching requirements.  The 
expenditure of non-Federal matching funds is not included on the Schedule.
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 REPORT ON INTERNAL CONTROL OVER FINANCIAL 
 REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN 

 AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
 WITH GOVERNMENT AUDITING STANDARDS

To the Board of Trustees
Transportation Improvement District of Butler County, Ohio:

We have audited the financial statements of the governmental activities, each major fund, and the 
aggregate remaining fund information of Transportation Improvement District of Butler County, 
Ohio (the District) as of and for the year ended December 31, 2007, which collectively comprise the
District’s basic financial statements and have issued our report thereon dated May 19, 2008. We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. 

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the District’s internal control over financial 
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinion on 
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the
District’s internal control over financial reporting.  Accordingly, we do not express an opinion on the 
effectiveness of the District’s internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent or detect 
misstatements on a timely basis.  A significant deficiency is a control deficiency, or combination of 
control deficiencies, that adversely affects the entity’s ability to initiate, authorize, record, process, or 
report financial data reliably in accordance with generally accepted accounting principles such that 
there is more than a remote likelihood that a misstatement of the entity’s financial statements that is 
more than inconsequential will not be prevented or detected by the entity’s internal control.  

A material weakness is a significant deficiency, or combination of significant deficiencies, that results 
in more than a remote likelihood that a material misstatement of the financial statements will not be 
prevented or detected by the District’s internal control.
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Our consideration of internal control over financial reporting was for the limited purpose described in 
the first paragraph of this section and would not necessarily identify all deficiencies in internal control 
that might be significant deficiencies or material weaknesses.  We did not identify any deficiencies in 
internal control over financial reporting that we consider to be material weaknesses, as defined above.

Compliance And Other Matters

As part of obtaining reasonable assurance about whether the District's financial statements are free of 
material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts and grant agreements, noncompliance with which could have a direct and 
material effect on the determination of financial statement amounts.  However, providing an opinion 
on compliance with those provisions was not an objective of our audit and, accordingly, we do not 
express such an opinion.  The results of our tests disclosed no instances of noncompliance or other 
matters that are required to be reported under Government Auditing Standards.

We noted certain matters that we reported to management of the District in a separate letter dated May
19, 2008.

This report is intended solely for the information and use of management, the Board of Trustees, and 
federal awarding agencies and pass-through entities and is not intended to be and should not be used
by anyone other than those specified parties.

Cincinnati, Ohio
May 19, 2008



- 4 -

 REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO 
 EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN  

ACCORDANCE WITH OMB CIRCULAR A-133

To the Board of Trustees
Transportation Improvement District of Butler County, Ohio:

Compliance

We have audited the compliance of Transportation Improvement District of Butler County, Ohio (the
District) with the types of compliance requirements described in the U.S. Office of Management and 
Budget (OMB) Circular A-133 Compliance Supplement that are applicable to each of its major 
federal programs for the year ended December 31, 2007.  The District’s major federal programs are 
identified in the summary of auditors’ results section of the accompanying schedule of findings and 
questioned costs.  Compliance with the requirements of laws, regulations, contracts and grants 
applicable to each of its major federal programs is the responsibility of the District’s management.  
Our responsibility is to express an opinion on the District’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in 
the United States of America; the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States; and OMB Circular A-
133, Audits of States, Local Governments, and Non-Profit Organizations. Those standards and OMB 
Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about 
whether noncompliance with the types of compliance requirements referred to above that could have a 
direct and material effect on a major federal program occurred.  An audit includes examining, on a 
test basis, evidence about the District's compliance with those requirements and performing such other 
procedures as we considered necessary in the circumstances.  We believe that our audit provides a 
reasonable basis for our opinion.  Our audit does not provide a legal determination on the District's 
compliance with those requirements.

In our opinion, the District complied, in all material respects, with the requirements referred to above 
that are applicable to each of its major federal programs for the year ended December 31, 2007.
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Internal Control Over Compliance

The management of the District is responsible for establishing and maintaining effective internal 
control over compliance with requirements of laws, regulations, contracts, and grants applicable to 
federal programs.  In planning and performing our audit, we considered the District’s internal control 
over compliance with requirements that could have a direct and material effect on a major federal 
program in order to determine our auditing procedures for the purpose of expressing our opinion on 
compliance, but not for the purpose of expressing an opinion on the effectiveness of internal control 
over compliance.  Accordingly, we do not express an opinion on the effectiveness of the District’s 
internal control over compliance.  

A control deficiency in an entity’s internal control over compliance exists when the design or 
operation of a control does not allow management or employees, in the normal course of 
performing their assigned functions, to prevent or detect noncompliance with a type of compliance 
requirement of a federal program on a timely basis. A significant deficiency is a control deficiency, 
or combination of control deficiencies, that adversely affects the entity’s ability to administer a 
federal program such that there is more than a remote likelihood that noncompliance with a type of 
compliance requirement of a federal program that is more than inconsequential will not be
prevented or detected by the entity’s internal control.  

A material weakness is a significant deficiency, or combination of significant deficiencies, that 
results in more than a remote likelihood that material noncompliance with a type of compliance 
requirement of a federal program will not be prevented or detected by the entity’s internal control.

Our consideration of internal control over compliance was for the limited purpose described in the 
first paragraph of this section and would not necessarily identify all deficiencies in internal control 
that might be significant deficiencies or material weaknesses. We did not identify any deficiencies 
in internal control over compliance that we consider to be material weaknesses, as defined above. 

This report is intended solely for the information and use of management, the Board of Trustees, and 
federal awarding agencies and pass-through entities, and is not intended to be and should not be used 
by anyone other than those specified parties.

Cincinnati, Ohio
May 19, 2008
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TRANSPORTATION IMPROVEMENT DISTRICT OF BUTLER COUNTY, OHIO

Schedule of Findings and Questioned Costs

Year Ended December 31, 2007

Section I - Summary of Auditors’ Results

Financial Statements

Type of auditors' report issued: unqualified
 Internal control over financial reporting:
• Material weakness(es) identified? none
• Significant deficiency(ies) identified that are not

  considered to be material weaknesses? none

Noncompliance material to financial statements noted? none

Federal Awards

Internal Control over major programs:
• Material weakness(es) identified? none
• Significant deficiency(ies) identified

  not considered to be material weaknesses? none

Type of auditors’ report issued on compliance for major programs: unqualified

Any audit findings disclosed that are required
To be reported in accordance with section
510(a) of OMB Circular A-133? none

Identification of major programs:

CFDA 20.205 Highway Planning and Improvement Grant
  

 Dollar threshold to distinguish between
Type A and Type B Programs: $300,000

Auditee qualified as low-risk auditee? no

Section II - Financial Statement Findings

 None.

Section III - Federal Award Findings and Questioned Costs

None.
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Gregory Wilkens - Butler County Engineer/BCTID Secretary-Treasurer
Commissioner Gregory Jolivette - Butler County
Trustee George Lang - West Chester Township
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TID Board Members and staff gather at the State Route 747 Phase 3 opening.  This phase
completes the widening of SR 747 from State Route 129 to the southern County line.

INTRODUCTORY

SECTION





The Board Chair is appointed annually by the Board of Trustees. The Chair is responsible for presiding at all Board meet-
ings and is the chief legislative officer of the TID.  The Executive Director of the TID, also hired by the Board of Trustees,
serves as chief executive officer of the TID as prescribed by the Board of Trustees.

This report presents the financial activity of the District in conformity with accounting principles generally accepted in the
United States of America (GAAP) as set forth by the Governmental Accounting Standards Board (GASB) and other recog-
nized authoritative sources, and is consistent with the reporting model as promulgated by GASB Statement No. 34.

GAAP requires management to provide a narrative introduction, overview and analysis to accompany the basic financial
statements in the form of Management’s Discussion and Analysis (MD&A).  This letter of transmittal is designed to comple-
ment MD&A and should be read in conjunction with it.  The District’s MD&A can be found immediately following the report
of the independent accountants.

MAJOR INITIATIVES - TID breaks ground on Interchange Project

Liberty Interchange
Liberty Township has experienced substantial economic development from the State Route 129 Extension at Cincinnati-
Dayton Road over the past year as Cincinnati Children’s Hospital is nearly open with a full service facility just to northwest
of the Interchange and the Health Alliance has significantly completed their multiple story hospital facility building.  

The Township anticipates more commercial usage by utilizing over three hundred acres of prime development on the  east-
ern end of the State Route 129 Extension.  The Township approached the TID in 2001 to manage a feasibility study modi-
fying the State Route 129 Extension into a full interchange at Interstate 75.  The TID started extending Cox Road from
Hamilton-Mason Road, where it currently ends, north through Liberty Township as a parallel facility or arterial to Interstate
75.   The ultimate destination point would be State Route 63.
The State Route 129 Extension would then extend connec-
tions to the local arterial network.

In October 2003, the preferred alternative was submitted to
the stakeholders for approval and the Collector/Distributor
to Hamilton-Mason Road with a Cox Road Extension
was selected (current design on right).  The TID has
received approval from the Federal Highway Administration
for approval.  The engineering work was started in 2004 on
both Hamilton-Mason Road and Cox Road with Cox Road
under construction in December 2007 and Hamilton-Mason
Road to start in early 2008.

In December 2007, the TID, in partnership with Liberty Township,
held a groundbreaking at the intersection of Cox and Hamilton-
Mason Roads.   The groundbreaking was a tremendous step forward
proving to the community, the TID partners and potential developers
that the interchange is a reality.  The interchange improvements will
start in the Spring of 2008 and will be managed by the Ohio
Department of Transportation.

Completion is expected in the fall of 2009 for the Interchange and all
related infrastructure improvements included in the overall project.
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During 2007, the TID, Butler County, Liberty Township and West Chester Township worked very hard to determine the financ-
ing plan and desired timing of construction for the project.  The original concept of the Liberty Interchange is broken down
into four phases:  Cox Road North Extension, Hamilton-Mason Road east (Interstate 75 to Butler-Warren Road),Hamilton-
Mason Road west (Interstate 75 to Cincinnati-Dayton Road), and then the interchange proper, which creates the interchange
at the Hamilton-Mason Road bridge over Interstate 75 to about six hundred feet east and west of the bridge.  The financing
documents were put together with local government pledges enabling the District to issue $41,130,000 to finance the Liberty
Interchange project in February 2007.

State Route 747 Phase III Widening

The State Route 747 widening was initially included in the package of infrastructure improvements that accompanied the
State Route 129 Extension’s development.

The TID completed the first phase of the widening project from Union Centre Boulevard to Smith Road in October 2000.   The
TID obtained federal funding through OKI for the second phase, extending the improvement to Tylersville Road. The Butler
County Engineer’s Office completed that project during 2005.

The TID received funding through OKI for phase three of the project,
from Tylersville Road to State Route 129.   During 2006, the TID pur-
chased all the right-of-way necessary to widen the road.  Over the
winter, the related utilities were in the project area to relocate their
necessary pieces.  The TID successfully bid the project in the
February 2007 and started construction shortly thereafter.  The TID,
with Liberty and West Chester Townships, held a ribbon cutting/road
opening in December 2007 for the completion of the widening proj-
ect.  The project will be finalized from a construction standpoint in
early 2008 but opened for traffic in December. The picture is the
grand parade on opening day.

Bypass State Route 4 Widening/Airport Access

Anyone associated with the TID for an extended period of time has been asked this question: “When are you going to widen
the Bypass?”  As development has occurred over the past several years, Bypass State Route 4 (the “Bypass”) has become
more of a critical roadway needing improvement for the county.  The TID formed a workgroup during 2002 to address the
widening of the Bypass.  Agreements were formed for the initial engineering and environmental work for the project.  

During 2004, the consultant evaluated the traffic impacts of the projected average daily traffic counts and what impact the
Bobmeyer extension from the Butler County Airport would have on the roadway.   After several discussions with both ODOT
and the local governments, it was determined that the engineering should proceed with a six lane alternative between
Tylersville Road and Symmes Road.   

Today, the amount of traffic on the Bypass has called for a new design concept called a “Superstreet” that would be required
at two of the intersections. For example, the superstreet design at Ohio 4 Bypass and Hamilton-Mason Road, a driver west-
bound on Hamilton-Mason -- in order to continue west on that road -- would (1) turn right, or northbound, onto the bypass,
(2) proceed to the left to the median crossover, (3) make a left U-turn onto the southbound bypass lanes and (4) then turn
right at Hamilton-Mason. Through traffic on the bypass would continue without turns.  The TID has started working with the
engineering consultant to move forward with this process.  The TID has secured $2.95 million in highway safety money for
the Symmes Road intersection improvements and $1.2 million in grant money for the engineering design.
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The TID has been working with the City of Hamilton and Fairfield Township to complete the funding for the engineering and
construction on Phase 2 (Symmes Road) and Phase 3 (north from Phase 2 to south of Hamilton Mason Road).  The City of
Fairfield has proceeded with their portion of the engineering project as a separate project, also known as Phase 4, but is still
involved with the workgroup to make sure both projects do work together.  Phase I will be completed by the Butler County
Engineer and involves the intersection at Hamilton-Mason Road.

ECONOMIC CONDITION AND OUTLOOK
The TID has seen state and federal project government financing on the decline.  With continued State of Ohio budget cuts,
the local governments are strapped for finding ways to allocate money for major infrastructure projects.  The State has also
continued with its restrictions on funding certain projects through their TRAC Program.   The local governments that partici-
pate in TID projects continue to be aggressive with their economic development plans.  Without this forward thinking of our
local government officials, the TID would be in jeopardy of financing projects.  

The TID can work with local officials to bring together an interchange or a widening project, but these projects can’t happen
without the financing commitment from the local governments.  With tight budgets, local governments have turned to alter-
native methods for financing construction projects that are necessary for either safety improvements or to bring in more
development for the area.   More tax increment financing areas are being used with joint economic districts being discussed
more and more as ways to pay for these necessary improvements.

TID INTERNAL CONTROLS
In developing and evaluating the TID’s accounting system, consideration is given to the adequacy of internal accounting con-
trol. Internal accounting controls are designed to provide reasonable assurance regarding: 1. The safeguarding of assets
against loss from unauthorized use or disposition or 2. The reliability of financial records for preparing financial statements
and maintaining accountability of assets.   The TID has a small staff for complete segregation of duties but everything is done
to the best of the current staffing abilities to ensure as many internal controls over cash, check writing and authorizations are
in place.

SIGNIFICANT FINANCIAL POLICIES
The TID operates through administrative fees with local governments that participate in TID projects.  The TID has the abil-
ity to purchase land that is not considered for right of way purposes and hold for future resale.  The TID has significant land
along Hamilton Mason Road that will be critical to the long term financial health of the TID, as well as, provide possible fund-
ing alternatives to its project base.

FACTORS AFFECTING FINANCIAL CONDITION
The TID operates from four financial sources: a state annual operating grant, investment interest revenue, local government
contributions and a three percent administration charge on project management services.  The TID Board and Butler County
Commission have been reviewing alternative funding sources and will continue to do so.  For additional information on the
financial condition of the TID, please review the Management Discussion and Analysis starting on page 3 of the report. 

From a long term financial planning perspective, the TID board asked for a special presentation in October 2006 to address
the finances for the TID under several different scenarios.  The board realized that maintaining the state grant is critical, and
also is looking at other revenue generating options.  The TID is expected to continue working on projects within the county
for many years to come.
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The TID was required to build a retaining wall on the State Route 747
project near the church.   This wall was designed in part to help the

church perserve the necessary parking spaces for their needs

The Cox Road extension is under way as the TID awarded the contract
to SK Construction in the fall of 2007.  The additional roadway will help
advance development on the eastern side of the Liberty Interchange.



 INDEPENDENT AUDITORS' REPORT

To the Board of Trustees
Transportation Improvement District of Butler County, Ohio:

We have audited the accompanying financial statements of the governmental activities, each 
major fund, and the aggregate remaining fund information of the Transportation Improvement 
District of Butler County, Ohio (the District) as of and for the year ended December 31, 2007, 
which collectively comprise the District’s basic financial statements as listed in the table of 
contents.  These financial statements are the responsibility of the District's management.  Our 
responsibility is to express opinions on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards issued by the Comptroller General of the United States.  Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free of material misstatement.  An audit includes examining, on a test 
basis, evidence supporting the amounts and disclosures in the financial statements.  An audit also 
includes assessing the accounting principles used and significant estimates made by 
management, as well as evaluating the overall financial statement presentation.  We believe that 
our audit provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, 
the respective financial position of the governmental activities, each major fund, and the 
aggregate remaining fund information of the Transportation Improvement District of Butler 
County, Ohio as of December 31, 2007, and the respective changes in financial position thereof 
for the year then ended in conformity with accounting principles generally accepted in the United 
States of America.

In accordance with Government Auditing Standards, we have also issued our report dated May 
19, 2008, on our consideration of the District's internal control over financial reporting and our
tests of its compliance with certain provisions of laws, regulations, contracts and grant 
agreements and other matters.  The purpose of that report is to describe the scope of our testing 
of internal control over financial reporting and compliance and the results of that testing and not 
to provide an opinion on the internal control over financial reporting or on compliance.  That 
report is an integral part of an audit performed in accordance with Government Auditing 
Standards and should be considered in assessing the results of our audit.



The Management’s Discussion and Analysis and the budgetary information on pages 3-10 and 
33-35, respectively, are not a required part of the basic financial statements but are 
supplementary information required by accounting principles generally accepted in the United 
States of America.  We have applied certain limited procedures, which consisted principally of 
inquiries of management regarding the methods of measurement and presentation of the required 
supplementary information.  However, we did not audit the information and express no opinion 
on it.

Our audit was conducted for the purpose of forming opinions on the financial statements that 
collectively comprise the Transportation Improvement District of Butler County, Ohio’s basic 
financial statements.  The introductory section, combining and individual nonmajor fund 
financial statements and schedules, and statistical tables are presented for purposes of additional 
analysis and are not a required part of the basic financial statements.  The combining and 
individual nonmajor fund financial statements and schedules have been subjected to the auditing 
procedures applied in the audit of the basic financial statements and, in our opinion, are fairly 
stated in all material respects in relation to the basic financial statements taken as a whole.  The 
introductory section and statistical tables have not been subjected to the auditing procedures 
applied in the audit of the basic financial statements and, accordingly, we express no opinion on 
them.

Cincinnati, Ohio
May 19, 2008
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TRANSPORTATION IMPROVEMENT DISTRICT OF BUTLER COUNTY, OHIO
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED DECEMBER 31, 2007

Our discussion and analysis of the Butler County Transportation Improvement District’s financial performance provides an
overview of the District’s financial activities for the fiscal year ended December 31, 2007.  Please review it in conjunction with
the transmittal letter and the District’s basic financial statements, which begin on page 11.

FINANCIAL HIGHLIGHTS

- Total net assets increased $3.4 million which represents a 20.3 percent increase from 2006 as the District recovered out   
of pocket expenses from the issuance of special obligations bonds and recouped a significant portion of expenses relat-   
ed to the Liberty Interchange project. 

- General revenues accounted for $1.7 million in revenues or 22.7 percent of all revenues. Program specific revenues in 
the form of charges for services and capital grants accounted for $5.6 million or 77.3 percent of all revenues.

- The District added $16.6 million in capital assets during the current year mainly through preparing the Liberty 
Interchange projects for the construction phase and completing the third phase of SR 747.

- The District had $4.0 million in expenses related to governmental activities with $5.6 million in program revenues to 
cover the cost of those programs.  Of the $4.0 million, $2.3 million related to operating and project activity for the 
District as the remaining costs were associated with the special obligation bond interest.

- Among the major funds, the Liberty Interchange fund had expenses of $16.5 million as the District started acquiring right 
of way for the project. The District also issued over $41 million of bonds to pay for the purchases and related construction.

USING THIS ANNUAL REPORT

This annual report consists of a series of financial statements.  The Statement of Net Assets and the Statement of Activities
(on pages 11-12) provide information about the activities of the District as a whole and present a longer-term view of the
District’s finances.  Fund financial statements start on page 14.  These statements tell how these services were financed in
the short term as well as what remains for future spending.  Fund financial statements also report the District’s operations in
more detail than the government-wide statements by providing information about the District’s most financially significant
funds.

Reporting the District as a Whole

The Statement of Net Assets and the Statement of Activities

Our analysis of the District as a whole begins on page 4.  One of the most important questions asked about the District’s
finances is “Is the District as a whole better off or worse as a result of the year’s activities?”  The Statement of Net Assets
and the Statement of Activities report information about the District as a whole and about its activities in a way that helps
answer this question.  These statements include all assets and liabilities using the accrual basis of accounting, which is sim-
ilar to accounting used by most private-sector companies.  Accrual of the current year’s revenues and expenses are taken
into account regardless of when cash is received or paid.
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Reporting the District’s Most Significant Funds

Fund Financial Statements

Our analysis of the District’s major funds begins on page 7.  The fund financial
statements begin on page 14 and provide detailed information about the most significant funds-not the District as a whole.
Some funds are required to be established by State law.  However, the Board of Trustees establishes many other funds to
help control and manage money for particular purposes (ex. various capital projects funds).  The District only has govern-
mental funds.

Governmental Funds: The District’s services are reported in governmental funds, which focus on how money flows into and
out of those funds and the balances left at year-end that are available for spending.  These funds are reported using an
accounting method called modified accrual accounting, which measures cash and all other financial assets that can readily
be converted to cash.  The governmental fund statements provide a detailed short-term view of the District’s operations and
the services it provides.  Governmental fund information helps you determine whether there are more or fewer financial
resources that can be spent in the near future to finance the District’s programs.  We describe the relationship (or differences)
between governmental activities (reported in the Statement of Net Assets and the Statement of Activities) and governmen-
tal funds in a reconciliation beside the fund financial statements.

Notes to the Financial Statements: The notes provide additional information that is essential to a full understanding of the
data provided in the governmental-wide and fund financial statements.  The notes to the financial statements can be found
on pages 18-32 of this report.

Other information: In addition to the basic financial statements and accompanying notes, this report also presents combin-
ing and individual fund statements and schedules and statistical information which can be found on pages 33-60 of this
report.

Major Funds
- General
- State Route 747
- Liberty Interchange

THE DISTRICT AS A WHOLE

The District’s total net assets changed dramatically from a year ago, increasing from $16.5 million to $19.9 million.  Our
analysis below focuses on the net assets (Table 1) and changes in net assets (Table 2) of the District’s governmental activ-
ities.
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These two statements report the District’s net assets and changes in them.  You can think of the District’s net assets, the dif-
ference between assets, what the District owns, and liabilities, what the District owes, as one way to measure the District’s
financial health, or financial position.  Over time, increases or decreases in the District’s net assets are one indicator of
whether its financial health is improving or deteriorating.  You will need to consider other nonfinancial factors, however, such
as changes in the District’s jurisdiction, the availability of capital project needs and continuing local government support to
assess the overall health of the District.

Table 1
Net Assets (in millions)

2006 2007
Current and other assets 2.1$           32.0$         
Capital assets 15.0           32.8           
   Total Assets 17.1           64.8           

Long-term obligations (0.5)           (42.7)         
Other liabilities (0.1)           (2.2)           
   Total Liabilities (0.6)           (44.9)         

2006 2007
Net assets:
  Invested in capital assets 15.0$         16.5$         
  Restricted -            1.7             
  Unrestricted 1.5             1.7             
Total net assets 16.5$         19.9$         



Net assets of the District’s activities increased 20.3 percent or $3.4 million.  Unrestricted net assets, the part of net assets
that can be used to finance day-to-day operations without constraints established by debt covenants, enabling legislation,
or other legal requirements - increased from $1.6 million to $1.7 million at the end of 2007. The District is carrying the cost
of several parcels of land at Liberty Interchange from it’s operating account.  The proceeds of the bonds have not been
completely spent as of December 31, 2007.

Table 2 compares the 2007 change in net assets to the 2006 change in net assets.
Table 2

Changes in Net Assets for 2007
Compared with 2006 activity

(in millions)
2006 2007 Change

Program Revenues:
   Charges for Services 0.1$            -$            (0.1)$      
   Capital Grants 1.9              5.6              3.7         
General Revenues:
   Operating Grants 0.5              -              (0.5)        
   Other 0.6              1.7              1.1         
Total Revenues 3.1 7.3 4.2

Program Expenses
  General Government 1.7              2.3              0.6         
  Fiscal Charges 12.2            -              (12.2)      
  Interest of Long-Term Debt 0.5              1.6              1.1         
Total Expenses 14.4            3.9              (10.5)      

Change in Net Assets (11.3)           3.4              14.7       

Beginning Net Assets 27.8            16.5            (11.3)      
Ending Net Assets 16.5$          19.9$          3.4$       

2007 Governmental Activities Revenues 2007 Governmental Activities Expenses

76%

21%
3%

   Capital Grants Interest    Other

59%

41%

  General Government   Interest on Long-Term Debt
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The graphs below depict the change in cost of services for the program expenses from 2006 to 2007 and also shows the
net cost of services for those expenses in the two years.

Table 3 presents the cost of each of the District’s programs as well as each program’s net cost (total cost less revenues gen-
erated by activities).  The net cost shows the financial burden that was placed on the District by each of these functions.

Table 3
Governmental Activities

(in millions)

2006 2007 2006 2007

General Government 1.7$          2.3$          0.3$          3.3$          
Fiscal Charges 12.2          -            (12.2)        -            
Interest on Long-Term Debt 0.5            1.6            (0.5)           (1.6)           

Total Expenses 14.4$       3.9$          (12.4)$      1.7$          

Total Cost of Services Net Cost of Services

The increase in general government from 2006 to 2007 of $0.6 million can be attributed additional legal costs related to proj-
ect acquisition, increased overhead as the District had more activity and additional study were completed that were not cap-
italized.  The District monitors the operating costs very closely as the District is funded through a very limited revenue
sources and does not expect the local governments to fund operations other than through fees associated with a specific
project. The fiscal charges in 2006 related to the additional costs to retire the special obligations bonds in the ODOT early
payment. The transaction was a one time transaction and did not occur during 2007.

$1.7
$2.3

$-

$12.2

$0.5 $1.6
$-
$2.0
$4.0
$6.0
$8.0

$10.0
$12.0
$14.0

2006 2007

General Government

Fiscal

Interest on Long-Term
Debt
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THE DISTRICT’S FUNDS

Table 4 presents the fund balances of the individual major funds and total nonmajor funds and an analysis of significant
changes in the fund balances.

 2006 2007 % Change

General 3.3$       2.8$       -15.2%
Debt Service 0.4         -         -100.0%
State Route 129 Extension 0.0         -         -100.0%
State Route 747 (0.2)        (0.9)        -450.0%
Liberty Interchange (2.2)        27.3       1331.2%
Nonmajor Funds (0.1)        -         100.0%

Total Governmental Balances 1.2$       29.2$     2313.2%

The 15.2% decrease in the General Fund can be credited to the District not receiving the ODOD grant for fiscal year
2007 as the process was delayed.  The District also paid for additional operating costs as the District was more active in
2007.  The District continues to monitor operational expenses while increasing construction project activity.

The 100% decrease in the Debt Service and State Route 129 Extension Funds is attributed to the funds no longer
being reported as major funds for the District and are included in the nonmajor funds.

The 450% decrease for the State Route 747 Fund is attributed to the additional work for construction of the project not
reimbursed at this point.  

The 1331% increase for the Liberty Interchange Fund is attributed to the issuance of special obligation bonds to finance
the construction of the interchange project.  The majority of this money ($28.9 million) is restricted for debt service and
future construction for the project.

The 100% increase in the Nonmajor Funds is attributed to the reimbursement of expenses in the State Route Bypass
4 widening project.  

Table 4
Year End Fund Balances

in (Millions)

Table 5 presents a summary of governmental fund revenues for the 2007 fiscal year and the amounts and percent-
ages of increases and decreases in relation to the prior year.
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Table 6 presents the General Fund budget and the difference between the original budget and final budget for fiscal year
2007.  Table 7 discusses the variance between the final budget and the actual results for the fiscal year.

Table 5
Total Governmental Fund Revenues

Increase Percent
2007 Percent (Decrease) Increase

Revenue Source Amount of Total Over 2006 (Decrease)

Intergovernmental 5,552,956$      76.8% 3,517,139$          172.8%
Charges for Services 24,172            0.3% (62,571)               -72.1%
Investment Earnings 1,486,437       20.6% 975,901              191.2%
Change in Fair Value 164,276          2.3% 165,651              67.4%
Other 5,332              7.5% (41,149)               -88.5%

Total 7,233,173$      100.0% 4,554,971$          170.1%
The 173% increase in intergovernmental revenues is related to ODOT receipts for reimbursement of the State Route
747 construction project and payments received from Liberty Township for debt service payments on the Liberty
Interchange debt financing. The 72% decrease in charges for services can be related to the District’s not drawing down
any fees on the Liberty Interchange for 2007.  The District is waiting until 2008 when final budgets on two phases are com-
pleted to see where the funding rests with the project.  

The 191% increase in investment earnings is attributed the debt proceeds being invested for the Liberty Interchange proj-
ect. The 89% decrease in other revenues is related to the 2006 reimbursements the District received for out of pocket
lease termination costs in the financing with ODOT.  

Original Final Variance
Revenues:
Intergovernmental 250,000$     250,000$     -$             

 Charges for Services 127,000       56,000        (71,000)        
 Investment Earnings 30,000         45,000        15,000         
 Other 70,000         -              (70,000)        
Expenditures:
 Current:
     General Government (672,750)      (641,550)      (31,200)        

Table 6
Original and Final Budget - General Fund
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Table 7
Final Budget versus Actual Results

General Fund

CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital Assets

At year-end, the District had $31.6 million invested in land held for resale and construction in progress assets.  This amount
represents a net increase (including additions and deletions) of $16.6 million, or 110%, over the last year.  The large increase
was caused by the right of way acquisition with the Liberty Interchange project as well as construction of phase three of the
State Route 747 widening project. For more information on capital assets, see Note 6 of the financial statements.

Debt Administration

During the year, the District issued $41.1 million in special obligation bonds for construction of the Liberty Interchange relat-
ed projects.  The debt is backed by intergovernmental agreements with Liberty Township, Butler County and West Chester
Township.  The project financing would not have occurred without the committment of those governments.  The bonds were
issued at a $1.6 million premium to cover the first seven month of interest expense. For more detailed information on this
transaction refer to Note 8 of the basic financial statements.

Final
Budget Actual Variance

Revenues:
Intergovernmental 250,000$        250,000$     -$            

 Charges for Services 56,000            28,879         (27,121)       
 Investment Earnings 45,000            43,356         (1,644)         
 All Other -                 5,332          5,332          
Expenditures:
 Current:
    General Government (641,550)         (560,724)      80,826        

Original versus Final Budget

The District had significant changes from original to final budget for 2007.  First, the District had anticipated drawing admin-
istrative fees on components of the Liberty Interchange project but with budget constraints delayed drawing those fees
(Charges for Services) for the District until 2008.  The District reduced the budget for Other Revenue as it became appar-
ently that District’s loan to Butler County Economic Development for an electric lock switch would not be repaid.

Final Budget versus Actual Results

The variance in General Government can be attributed to the consolidating offices with the Butler County Engineer in 2008
instead of costs expected for another location.  The District also terminated a contractual relationship with a lobbyist that was
budgeted for the entire year.
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ECONOMIC FACTORS

The District has operated solely in Southeastern Butler County since its 1994 formation.  The District has broken ground on
the Liberty Interchange project during 2007.  This project will open up hundreds of acres for commercial development that
will generate additional property and income tax for the area, as well as sales tax.  The District is also working with the local
governments to proceed with the engineering to widen State Route Bypass 4.   The District neared completion of construc-
tion on the third phase of SR747 widening at the end of 2007.

It is important that the District is able to succeed in the development of these projects not only for Butler County and its res-
idents, but also for the longevity of the District.  The District has no continuing revenue source except an administration fee
charged on the various projects that it conducts.   With additional construction projects to better the transportation quality in
Butler County, the District will be able to survive and continue to provide the residents of Butler County with an easier way
to get from one place to the next.
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REQUEST FOR INFORMATION

This financial report is designed to provide a general
overview of the District’s finances for all those with an
interest in the government’s finances. Questions
concerning any of the information provided in this
report or requests for additional financial information
should be addressed to the Office of the Finance
Director, 315 S. High Street, Hamilton, Ohio 45011

Sean Fraunfelter, CPA
Finance and Administration

















































































STATISTICAL

SECTION

What a difference eight months makes as the top picture depicts the project
just under construction and the bottom one - now open to traffic.
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