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@ Apple | Growth Partners

Independent Auditor’s Report

Board of Trustees
Twinsburg Public Library
Summit oounty

10000 oavenna ooad
Twinsburg, Ohio 44087

We have audited the accompanying financial statements of the governmental activities and each maror
fund of the Twinsburg Public Library, Summit county, Ohio (the Library) as of and for the years ended
December 31, 2007 and 2006. These financial statements are the responsibility of the Library’s
management. Our responsibility is to express an opinion on these financial statements based on our
audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the oomptroller oeneral of the United States. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audits provide a reasonable basis for our
opinions.

As discussed in oote 2, the Library prepares its financial statements on the modified cash basis of
accounting, which is a comprehensive basis of accounting other than accounting principles generally
accepted in the United States of America.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective modified cash financial position of the governmental activities and each macor fund o
modified cash basis of the Twinsburg Public Library, Summit oounty, Ohio as of December 31, 2007 and
2006, and the respective changes in modified cash financial position and the respective budgetary
comparison for the oeneral ound thereof for the years then ended in conformity with the basis of
accounting described in oote 2.

As described in oote 2, the Library has implemented a new financial reporting model, as required by
the provisions of oovernmental Accounting Standards Board Statement oo. 34, Basic Financial

Statements—and Management’s Discussion and Analysis—for State and Local Governments, as amended
and interpreted, for the years ended December 31, 2007 and 2006.

Healthy Growth.

AKRON WESTLAKE MAYFLELD ¥ILLAEE



In accordance with Government Auditing Standards, we have also issued a report dated June 24, 2008
on our consideration of the Library’s internal control over financial reporting and our test of its
compliance with certain provisions of laws, regulations, contracts and grant agreements. That report
is an integral part of an audit performed in accordance with Government Auditing Standards and
should be read in conaunction with this report in considering the results of our audits.

The management’s discussion and analysis on pages 3 through 10 is not a required part of the basic
financial statements but is supplementary information required by accounting principles generally
accepted in the United States of America. We have applied certain limited procedures, which
consisted principally of inquiries of management regarding the methods of measurement and
presentation of the required supplementary information. oowever, we did not audit the information
and express no opinion on it.

oertified Public Accountants
June 24, 2008



Twinsburg Public Library
o anagement’s Discussion and Analysis
oor the oear onded December 31, 2007 and 2006
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This discussion and analysis of the Twinsburg Public Library’s (the Library) financial performance provides an
overall review of the Library’s financial activities for the years ended December 31, 2007 and December 31,
2006, within the limitations of the Library’s modified cash basis accounting. oeaders should also review the
basic financial statements and notes to enhance their understanding of the Library’s financial performance.

Highlights

oey financial highlights for 2007 are as followso

e et assets of Library activities decreased u262,404, or 27.44 percent.

e As of December 31, 2007, the fund balance in the Library’s oeneral ound was ©430,407, a decrease of
o6o,o080 or 13.220 from the previous year.

e Due to the continued freeze of the Library and Local o overnment Support ounds (LLo So) revenues were
reduced by 010o,161. This had been anticipated and funds had been set aside in the expense category
of Unanticipated omergencies.

e At the end of the fiscal year, the Library was able to set aside o112,000 in the Debt Service ound and
021,000 in the Building and oepair ound for future capital procects and maintenance of the current
facilities.

e The Library completed the parking lot resurfacing and drainage procect.

e After serving as Library Director since 1084 oaren Tschudy announced her retirement effective oay 31,
2008.

oey financial highlights for 2006 are as followso

e et assets of Library activities increased 080,140, or 0,77 percent.

e As of December 31, 2006, the fund balance in the Library’s oeneral ound was o4oo,002 | an increase of
033,808 or 7.34o0 from the previous year.

e ongineers were hired to evaluate the drainage problems in the Library’s parking lot and plans were
made to correct these issues and resurface the entire lot.

e The omergency Power Back Up system was upgraded to include more areas and parts of the ooAo
system.

e At the end of the fiscal year, the Library was able to set aside 0120,000 for the Debt Service ound and
070,000 for the Building and oepair ound for future capital procects and maintenance of the current
facilities.

Using the Basic Financial Statements

This annual report is presented in a format consistent with the presentation requirements of oovernmental
Accounting Standards Board Statement oo. 34, as applicable to the Library’s modified cash basis of accounting.

Report Components

The statement of net assets and the statement of activities provide information about the cash activities of the
Library as a whole.

ound financial statements provide a greater level of detail. ounds are created and maintained on the financial
records of the Library as a way to segregate money whose use is restricted to a particular specified purpose.
These statements present financial information by fund, presenting funds with the largest balances or most
activity in separate columns.

The notes to the financial statements are an integral part of the governmentowide and fund financial
statements and provide expanded explanation and detail regarding the information reported in the statements.

-3-
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Basis of Accounting

The basis of accounting is a set of guidelines that determine when financial events are recorded. The Library
has elected to present its financial statements on a modified cash basis of accounting. This basis of accounting
is a basis of accounting other than generally accepted accounting principles. Under the Library’s modified cash
basis of accounting, revenues and expenses are recorded when cash is received or paid.

As a result of using the modified cash basis of accounting, certain assets and their related revenues (such as
accounts receivable) and certain liabilities and their related expenses (such as accounts payable) are not
recorded in the financial statements. Therefore, when reviewing the financial information and discussion
within this report, the reader must keep in mind the limitations resulting from the use of the modified cash
basis of accounting.

Reporting the Library as a Whole

The statement of net assets and the statement of activities reflect how the Library did financially during 2007
and 2006, within the limitations of modified cash basis accounting. The statement of net assets presents the
cash balances and investments of the governmental activities of the Library at year end. The statement of
activities compares cash disbursements with program receipts for each governmental activity. Program
receipts include customer fines and fees and contributions restricted to meeting the operational or capital
requirements of a particular program. oeneral receipts are all receipts not classified as program receipts. The
comparison of cash disbursements with program receipts identifies how each governmental function draws
from the Library’s general receipts.

These statements report the Library’s cash position and the changes in cash position. oeeping in mind the
limitations of the modified cash basis of accounting, think of these changes as one way to measure the
Library’s financial health. Over time, increases or decreases in the Library’s cash position is one indicator of
whether the Library’s financial health is improving or deteriorating. When evaluating the Library’s financial
condition, you should also consider other nonfinancial factors as well such as the Library’s property tax base,
the condition of the Library’s capital assets and infrastructure, the extent of the Library’s debt obligations, the
reliance on nondocal financial resources for operations and the need for continued growth in the macor local
revenue sources such as property tax and LL= So.

In the statement of net assets and the statement of activities, the Library reports governmental activities. All
of the Library’s programs and services are reported here, including general public services, purchased and
contracted services, and library materials and information. These services are primarily funded by property
taxes and the LLoSo, Benefits provided through governmental activities are not necessarily paid for by the
people receiving them.
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Reporting the Library’s Most Significant Funds

ound financial statements provide detailed information about the Library’s macor funds o not the Library as a
whole. The Library establishes separate funds to better manage its many activities and to help demonstrate
that money that is restricted as to how it may be used is being spent for the intended purpose. The funds of
the Library are all categorized as governmental funds.

oovernmental ounds o The Library’s activities are reported in governmental funds. The governmental fund
financial statements provide a detailed view of the Library’s governmental operations and the basic
services it provides. ©Dovernmental fund information helps determine whether there are more or less
financial resources that can be spent to finance the Library’s programs. The Library’s significant
governmental funds are presented on the financial statements in separate columns. The information for
nonmarcor funds (funds whose activity or balances are not large enough to warrant separate reporting) is
combined and presented in total in a single column. The Library’s mator governmental funds are the
oeneral ound and the Building and oepair ound. The programs reported in governmental funds are closely
related to those reported in the governmental activities section of the entityowide statements. We
describe this relationship in reconciliations presented with the governmental fund financial statements.

The Library as a Whole

The Statement of oet Assets provides the perspective of the Library as a whole. Table 1 provides a summary of
the Library’s net assets for 2007 compared to 2006 on a modified cash basis

Table 1
oet Assets

oovernmental Activities

2007 2006

Assets

oash and oash oquivaler o 172,707 o 300,182

Investments 021,00o 606,028
Total Assets o 603,806 o 006,210
oet Assets
oestricted foro

Debt Service o 120,801 0134,602

oapital Outlay 133,048 320,026
Unrestricted 430,407 4oo oo?
Iotal oet Assets - 603,806 ooo6,210

A portion of the Library’s net assets, 37.060 and 48.130 represents resources that are subrect to restrictions on
how they may be used. The unrestricted net asset amount is available to meet the ongoing obligations to
citizens and creditors.
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Table 2 shows the changes in net assets for the fiscal year ended December 31, 2007 and December 31, 2006.

Table 2

Changes in Net Assets

o overnmental

Activities
2007 2006
oevenueso
Program oeceiptso
oharges for Services and Sales 060,040 078,303
Operating orants and oontributions 10,030 13,007
oapital o rants and oontributions 3,830 1,208
Total Program oeceipts 84,427 03,108
o eneral oeceiptso
Property and Other Local Taxes 710,240 783,413
Unrestricted oifts and Donations 740 1,314
orants and ontitlements oot oestricted 1,037,267 1,400,810
to Specific Programs
Interest 00,408 00,060
o iscellaneous 2,042 2,287
Total o eneral cevenues 2,306,206 2,207,780
Total cevenues 2,300,683 2,300,047
oxpenseso
Library Services
Public Service and Programs 1,013,608 048,787
oollection Development and Processing 641,021 672,471
Support Services
oacilities Operantion and o anagement 247,717 136,074
Business Administration 300,200 280,608
oapital Outlay 260,081 141,410
Principal oetirement 07,000 03,000
Interest and oiscal oharges 27,700 31,726
oinancing oees and oosts 710 817
Total oxpenses 2,603,087 2,300,802
IncreasecDecrease in oet Assets (262,404) 80,140
oet Assets, January 1 006,210 871,060
oet Assets, December 31 o6o03,806 ooo6,210
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oor 2007 and 2006 program receipts represent only 3.03 and 3.00 percent, respectively, of total cash receipts
and are primarily comprised of customer fines and fees, and restricted contributions and donations.

oor 2007, general cash receipts represent 06.47 percent of the Library’s total cash receipts, and of this
amount, 31.01 percent are local taxes. State grants and entitlements make up another 66.66 percent of the
Library’s total cash receipts. Other cash receipts are immaterial and unpredictable revenue sources

oor 2006, general cash receipts represent 06.10 percent of the Library’s total cash receipts, and of this
amount, 34.0o percent are local taxes. State grants and entitlements make up another 63.03 percent of the
Library’s total cash receipts. Other cash receipts are immaterial and unpredictable revenue sources.

Disbursements for public service programs, collection development and processing, facilities operation and
maintenance, and business administration represent the cost of running the Library.

Governmental Activities

If you look at the Statement of Activities on pages 12 and 17, you will see that the first column lists the macor
services provided by the Library. The next column identifies the costs of providing these services for 2007 and
2006, the mator program disbursements for governmental activities are Public Service and Programs, oollection
Development and Processing, obacilities Operation and oaintenance, Business Administration, capital Outlay
and Debt Service which account for 38.20 and 41.1o0 percent, 24.20 and 20.16 percent, 0.34 and 0.04 percent,
13.04 and 12.17 percent, 0.oo0 and 6.13 percent, and 4.73 and o.4o percent of all Library expenses,
respectively. The next two columns of the Statement entitled Program oeceipts identify amounts paid by
people who are directly charged for the service and grants received by the Library that must be used to
provide a specific service. The net oeceipt (Disbursement) column compares the program revenues to the cost
of the service. This onet costo amount represents the cost of the service which ends up being paid from money
provided by the state of Ohio and local taxpayers. These net costs are paid from the general receipts which
are presented at the bottom of the Statement.

A comparison between the total cost of services and the net cost is presented in Table 3.

Table 3
Governmental Activities
Total oost oet oost
of Services of Services
2007 2007
Library Services
Public Service and Programs 1,013,608 (234,110)
oollection Development and Processing 641,021 (640,021)
Support Services
oacilities Operation and o aintenance 247,717 (247,717)
Business Administration 300,200 (300,200)
oapital Outaly 260,081 (261,242)
Principal oetirement 07,000 (27,000)
Interest and oiscal oharges 28,470 (28,470)
Total oxpenses 02,603,087 (02,068,660)
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Table 3 (continued)
Governmental Activities

Total most oet oost
of Services of Services
2006 2006
Library Services
Public Service and Programs 048,787 (807,837)
oollection Development and Processing 672,471 (671,471)
Support Services
oacilities Operation and o aintenance 136,074 (136,074)
Business Administration 280,608 (280,608)
oapital Outaly 141,410 (140,211)
Principal oetirement 03,000 (23,000)
Interest and oiscal oharges 32,043 (32,043)
Total oxpenses 02,300,802 (02,212,644)

The Library’s Funds

oor 2007, governmental funds had total cash receipts of 02,300,683 and total cash disbursements of
02,6o03,087. The fund balance of the oeneral ound decreased 060,080 due to increased expenses. As the graph
below illustrates the largest portion of oeneral ound expenditures are for salaries and fringe benefits. The
Library is a service entity and as such is labor intensive.

2007 Expenses

Salaries o Benefits
Library o aterials

Purchased o oontracted
Services

Supplies

19.96%

oapital Outlay
Other

Om[] OWO

oor 2006, governmental funds had total cash receipts of 02,300,047 and total cash disbursements of
02,300,802. The fund balance of the oeneral ound increased 033,808 as a result of prudent business
management. The largest portion of oeneral ound expenditures are for salaries and fringe benefits as the
Library is a service entity and as such is labor intensive.
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General Funds 2007 2006 Change Percent
101 & 110 Amount Amount Change

Expenditures by Object:
Salaries o Benefits 01,406,642 01,271,321 018,321 14.080
Library o aterials 400,087 408 oQo o78 .13o
Purchased o oontracted Services 280,068 200,264 21,704 8.370
Supplies 03,830 43,841 o,o008 22.81o
oapital Outlay 37,138 08,838 (61,700) (62.43)o
Other 12,000 0,006 6,004 100.03c
Total o 2,200,674 02,137,670 0161,000 7.080

In 2000 oeneral ound 110 was set up to account for monies donated to the Library by the oriends of the
Twinsburg Public Library. These funds are accounted for with oeneral ound 101.

The Debt Service ound accounts for monies set aside primarily for the payment of the Ohio Association of
School Business Officials (OASBO) note that was secured to fund the 2003 renovation and addition to the
Library.

The oapital Promects ound accounts for resources that are set aside for construction, improvement and repair
of capital facilities.

General Fund Budgeting Highlights

The Library’s budget is prepared according to Ohio law and is based upon accounting for certain transactions
on a basis of cash receipts, cash disbursements, and encumbrances. The most significant budgeted fund is the
oeneral ound.

During 2007 and 2006, the Library amended its oeneral ound budget several times to reflect changing
circumstances. oinal cash disbursements in 2007 were budgeted at 02,702,411 while actual cash disbursements
were 02,200 674, In 2006 final cash disbursements were budgeted at ©02,003,010 while actual cash
disbursements were 02,137,670, The continued freeze of the LLoSo and increased expenses in 2007 were
reflected in the decrease in fund balance of 060,080 for 2007.

Debt Administration

At December 31, 2007 and 2006, the Library’s outstanding debt included oo48,828 and 0640,828 respectively in
general obligation notes obtained for the renovation and addition to the current building. w©or further
information regarding the Library’s debt, refer to oote 7 to the basic financial statements.

Current Issues

e The challenge for all Libraries is to provide quality services to the public while staying within the
restrictions imposed by limited, and in some cases shrinking, funding. The Library relies heavily on
local taxes and LLo Se funding.

In 2007 oovernor Strickland proposed changing the name of the Library and Local oovernment Support
ound (LLoSo) to the Public Libraries ound (PLo) to make clear that the purpose of this fund is to
support public libraries. The proposal also changes the revenue source used to fund public libraries.
Since 1080, public libraries have been funded through a percentage of personal income tax revenues.
Although the personal income tax enmoyed substantial growth during much of that period, in the budget
crisis years, personal income tax revenues plummeted. In addition, legislators found it popular to cut
income taxes, which further eroded the base of the LLoSo, oov. Stricklands proposal broadens the

-9-
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base of library funding to all oeneral oevenue tax revenues, not must personal income tax. This
increases the funding source for public libraries dramatically, and therefore reduces the percentage
fromo.7 to 2.2.

Although the proposal to change the name of the LLoSo failed, the source of funding and the
percentage was approved and becomes effective in January 2008. This change lifts the LLoSo freeze
that has been in place since 2001. With the freeze lifted library funding will be dependent on the
changes in State receipts. Although the freeze limited library revenue, it provided a consistent pattern
of receipts. This will make cash flow a significant aspect of financial planning.

e In January of 2008 S.B. 180 was passed. oighlights of the bill includeo
0 The legal title of a public library clerk to the fiscal officer
0 Public library boards of trustees may require employees to be paid via direct deposit
0 The name of the Library and Local oovernment Support ound (LL=So) is changed to the Public
Library ound

e In oovember the Board decided that it would be necessary to place a one mill continuing operating levy
on the ballot in 2008.

e On June 1, 2008 Laura Leonard will become the director of the Twinsburg Public Library. ©os. Leonard

is currently the Public Services manager and has been employed at Twinsburg Public Library since
September, 1007,

Contacting the Library’s Financial Management

This financial report is designed to provide our citizens, taxpayers, investors, and creditors with a general
overview of the Library’s finances and to reflect the Library’s accountability for the monies it receives.
ouestions concerning any of the information in this report or requests for additional information should be
directed to otileen o. oolloway, olerkdTreasurer, Twinsburg Public Library, 10000 cavenna ooad, Twinsburg,
Ohio 44087.

-10 -



Twinsburg Public Library, Summit County
Statement of Net Assets - Modified Cash Basis
December 31, 2007

Assets

oquity in Pooled mash and oash oquivalents

Investments

Total Assets

Net Assets

oestricted foro
oapital Procects
Debt Service

Unrestricted

Total Net Assets

See accompanying notes to the basic financial statements

o overnmental
Activities

172,757
021,000

603,806

133,048
120,801
430,407

603,806

o111 o



Twinsburg Public Library, Summit County

Statement of Activities - Modified Cash Basis
For the Year Ended December 31, 2007

oet (Disbursements)

oeceipts and ohanges

Program oash oeceipts in oet Assets
oharges Operating
oash for Services orants and oapital orants oovernmental
Disbursements and Sales oontributions and oontributions Activities
Governmental Activities
Library Serviceso
Public Service and Programs o 1,013,608 o 60,040 o 14,030 o o o (034,110)
oollection Development and Processing 641,021 o 1,000 o (640,021)
Support Serviceso
oacilities Operation and o aintenance 247,717 o o o (247,717)
Business Administration 300,200 o o o (300,200)
oapital Outlay 260,081 o o 3,830 (261,242)
Debt Serviceo
Principal oetirement 07,000 o o o (07,000)
Interest and oiscal oharges 27,700 o o o (27,700)
oinancing oees and oosts 710 o o o (710)
Total Governmental Activities o 2,603,087 o 60,040 o 10,030 o 3,830 (2,068,660)
General Receipts
Property Taxes Levied for oeneral Purposes 710,240
Unrestricted oifts and oontributions 740
orants and ontitlements not cestricted to Specific Programs 1,037,267
Interest 00,408
oiscellaneous 2,042
Total General Receipts 2,306,206
Total oeneral oeceipts, Special Item, Transfers and Advances 2,306,206
ohange in oet Assets (262,404)
Net Assets Beginning of Year 006,210
Net Assets End of Year o 603,806

See accompanying notes to the basic financial statements o120



Twinsburg Public Library, Summit County
Statement of Modified Cash Basis Assets and Fund Balance
Governmental Funds
December 31, 2007

Other Total
Building o oovernmental oovernmental
oeneral oepair ound ounds ounds
Assets
oquity in Pooled oash and oash oquivalents o 172,797 o o o o 172,797
Investments 207,610 133,048 120,801 021,000
Total Assets o 430,407 o 133,048 o 120,801 603,806
Fund Balances
oeservedo
oeserved for ocncumbrances o 70,130 o 1,420 o o 71,000
Unreservedo
oeneral ound 360,277 o o 360,277
Debt Service o o 120,801 120,801
oapital Promect ounds o 132,128 o 132,128
Total Fund Balances o 430,407 o 133,048 o 120,801 603,806

See accompanying notes to the basic financial statements
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Statement of Cash Receipts, Disbursements and Changes in Modified-Cash Basis Fund Balances

Twinsburg Library, Summit County

Governmental Funds
For the Year Ended December 31, 2007

Receipts

Property and Other Local Taxes
Intergovernmental

Patron oines and oees
oontributions, oifts and Donations
oarnings on Investments
oiscellaneous

Total Receipts

Disbursements
ourrento
Library Serviceso
Public Service and Programs
oollection Development and Processing
Support Servicesa
oacilities Operation and o aintenance
Business Administration
oapital Outlay
Debt Serviceo
Principal oetirement
Interest and oiscal oharges
oinancing oees and oosts

Total Disbursements

Excess of Receipts Over (Under) Disbursements
Other Financing Sources (Uses)

Transfers In

Transfers Out

Total Other Financing Sources (Uses)

Net Change in Fund Balances

Fund Balances Beginning of Year

Fund Balances End of Year

Building o Other Total
mepair oovernmental oovernmental
oeneral ound ounds ounds

o 710,240 o o o u] 710,240
1,037,267 o o 1,037,267
60,040 o o 60,040

10,618 o o 10,618

30,364 14,460 0,620 00,408

2,042 o o 2,042

2,370,080 14,460 0,620 2,300,683
1,013,608 o o 1,013,608
641,021 o o 641,021

247,717 o o 247,717

300,200 o o 300,200

37,138 227,043 o 260,081

o o 07,000 07,000

o o 27,700 27,700

o o 710 71o

2,200,674 227,043 120,470 2,603,087
70,010 (213,478) (110,841) (262,404)

o 21,000 110,000 136,000
(136,000) o o (136,200)
(136,000) 21,000 110,000 o

(60,080) (101,078) (4,841) (262,404)

4oo 002 320,026 134,602 006,210

o 430,407 o 133,048 o 120,801 603,806

See accompanying notes to the basic financial statements o140



Twinsburg Public Library, Summit County

Statement of Receipts, Disbursements and Changes
In Fund Balance - Budget and Actual -Budget Basis

General Fund
For the Year Ended December 31, 2007

Receipts

Property and Other Local Taxes
Intergovernmental

Patron oines and oees
oontributions, oifts and Donations
oarnings on Investments
oiscellaneous

Total receipts

Disbursements
ourrento
Library Serviceso
Public Service and Programs
oollection Development and Processing
Support Serviceso
oacilities Operation and o aintenance
Business Administration
oapital Outlay

Total Disbursements

Excess of Receipts Over (Under) Disbursements
Other Financing Sources (Uses)

Transfers In

Transfers Out

Total Other Financing Sources (Uses)

Net Change in Fund Balance

Fund Balance Beginning of Year

Fund Balance End of Year

Budgeted Amounts

oariance with
oinal Budget

See accompanying notes to the basic financial statements

Positive
Original oinal Actual (oegative)
772,281 o 772,281 710,248 o (97,032)
1,002,084 1,482,023 1,037,267 04,344
66,000 66,000 69,040 (401)
13,000 10,283 10,618 330
10,000 10,000 30,364 20,364
o o 2,042 2,042
2,400,360 2,300,487 2,370,080 20,102
1,116,080 1,116,611 1,013,608 102,013
808,860 831,764 641,021 180,843
267,612 275,210 247,717 27,483
481,200 302,080 300,200 33,380
o0,00o 03,246 37,138 06,108
2,814,807 2,700,411 2,200,674 400,737
(30m,402) (308,024) 70,010 420,830
(136,100) (136,000) (136,100) o
(136,100) (136,000) (136,100) o
(400,002) (400,424) (60,080) 420,830
400 oo 4oo oo2 400 oo o
o o 068 430,407 o 420,830
ofoo



Twinsburg Public Library, Summit County
Statement of Net Assets - Modified Cash Basis
December 31, 2006

Assets

oquity in Pooled mash and oash oquivalents

Investments

Total Assets

Net Assets

oestricted foro
oapital Procects
Debt Service

Unrestricted

Total Net Assets

See accompanying notes to the basic financial statements

o overnmental
Activities

300,182
606,028

006,210

320,026
134,602
4no,002

@o6,210
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Twinsburg Public Library, Summit County

Statement of Activities - Modified Cash Basis

For the Year Ended December 31, 2006

Governmental Activities
Library Serviceso
Public Service and Programs
oollection Development and Processing
Support Serviceso
oacilities Operation and o aintenance
Business Administration
oapital Outlay
Debt Serviceo
Principal oetirement
Interest and oiscal oharges
oinancing tees and oosts

Total Governmental Activities

Program oash oeceipts

oet (Disbursements)
oeceipts and ohanges
in oet Assets

oharges Operating
oash for Services orants and oapital orants oovernmental
Disbursements and Sales oontributions and oontributions Activities

o 048,787 o 78,303 o 12,007 o o o (807,837)
672,471 o 1,000 o (671,471)
136,074 o o o (136,074)
280,608 o o o (280,608)
141,410 o o 1,208 (140,211)
@3,000 o o o (23,000)
31,726 o o o (31,726)
817 o o o (817)
o 2,300,802 o 78,303 o 13,007 o 1,208 (2,212,644)

General Receipts
Property Taxes Levied for oeneral Purposes
Unrestricted oifts and oontributions

orants and ontitlements not cestricted to Specific Programs

Interest
oiscellaneous

Total General Receipts

Total oeneral oeceipts, Special Item, Transfers and Advances

ohange in oet Assets

Net Assets Beginning of Year

Net Assets End of Year

See accompanying notes to the basic financial statements

783,413
1,314
1,400,810
00,060
2,287

2,207,780

2,207,780

83,140

871,060

o 006,210
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Twinsburg Public Library, Summit County
Statement of Modified Cash Basis Assets and Fund Balance
Governmental Funds
December 31, 2006

Other Total
Building o oovernmental oovernmental
oeneral oepair ound ounds ounds
Assets
oquity in Pooled oash and oash oquivalents o 300,182 o o o o o 300,182
Investments 100,810 320,026 134,602 606,028
Total Assets o 4oo 002 o 320,026 o 134,602 o 006,210
Fund Balances
oeservedo
oeserved for ocncumbrances o 07,067 o 12,000 o o o 100,067
Unreservedo
oeneral ound 3o8,020 o o 3o8,020
Debt Service o o 134,602 134,602
oapital Promect ounds o 313,026 o 313,026
Total Fund Balances o 400 002 o 320,026 o 134,602 o 006,210

See accompanying notes to the basic financial statements
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Twinsburg Library, Summit County

Statement of Cash Receipts, Disbursements and Changes in Modified-Cash Basis Fund Balances

Governmental Funds

For the Year Ended December 31, 2006

Building o Other Total
Depair oovernmental  oovernmental
oeneral ound ounds ounds
Receipts
Property and Other Local Taxes o 783,413 o o o o 783,413
Intergovernmental 1,400,810 o 1,400 810
Patron oines and cees 78,303 o 78,303
oontributions, oifts and Donations 16,070 o 16,070
oarnings on Investments 31,000 14,333 0,037 00,060
oiscellaneous 2,287 o 2,287
Total Receipts 2,371,077 14,333 0,037 2,300,046
Disbursements
ourrento
Library Serviceso
Public Service and Programs 048,787 o 048,787
oollection Development and Processing 672,471 o 672,471
Support Serviceso
oacilities Operation and o aintenance 136,074 o 136,074
Business Administration 280,608 o 280,608
oapital Outlay 08,830 42,080 o 141,410
Debt Servicen
Principal oetirement o 03,000 03,000
Interest and oiscal oharges o 31,726 31,726
oinancing oees and oosts o 817 817
Total Disbursements 2,137,670 42,080 120,043 2,300,801
Excess of Receipts Over (Under) Disbursements 233,808 (28,247) (120,006) 80,140
Other Financing Sources (Uses)
Transfers In o 78,000 120,000 200,000
Transfers Out (200,000) o (200,000)
Total Other Financing Sources (Uses) (200,000) 78,000 120,000 o
Net Change in Fund Balances 33,808 46,703 4,404 80,140
Fund Balances Beginning of Year 462,004 278,773 130,108 871,060
Fund Balances End of Year o 400,002 o 320,026 o 134,602 o 006,210

See accompanying notes to the basic financial statements
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Twinsburg Public Library, Summit County

Statement of Receipts, Disbursements and Changes
In Fund Balance - Budget and Actual -Budget Basis

General Fund
For the Year Ended December 31, 2006

Receipts

Property and Other Local Taxes
Intergovernmental

Patron oines and oees
oontributions, oifts and Donations
oarnings on Investments
oiscellaneous

Total receipts

Disbursements
ourrento
Library Serviceso
Public Service and Programs
oollection Development and Processing
Support Serviceso
oacilities Operation and o aintenance
Business Administration
oapital Outlay

Total Disbursements

Excess of Receipts Over (Under) Disbursements
Other Financing Sources (Uses)

Transfers In

Transfers Out

Total Other Financing Sources (Uses)

Net Change in Fund Balance

Fund Balance Beginning of Year

Fund Balance End of Year

Budgeted Amounts

oariance with
oinal Budget

Positive
Original oinal Actual (oegative)
746,600 o 746,600 783,413 o 36,763
1,407,270 1,407,270 1,400,810 2,040
66,000 66,000 78,303 12,303
12,000 10,000 16,070 1,07a
6,000 6,000 31,000 20,000
o o 2,287 2,287
2,200,020 2,200,020 2,371,077 80,602
1,064,678 1,0o3,006 048,787 109,200
810,678 810,616 672,471 147,140
164,642 141,001 136,074 4,077
370,811 401,046 280,608 121,338
133,210 136,410 08,830 37,071
2,003,010 2,003,010 2,137,670 410,340
(262,004) (262,004) 233,808 4oo, 002
a o o o
(200,000) (200,000) (200,000) o
(200,000) (200,000) (200,000) o
(462,004) (462,004) 33,808 400, 002
462,004 462,004 462,004 o
o o o 4no oo o 400 oo

See accompanying notes to the basic financial statements
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Twinsburg Public Library
Notes to the Basic Financial Statements
For the Years Ended December 31, 2006 and 2007

Note 1 - Description of the Entity

Twinsburg Public Library, Summit oounty, (the Library) is a body corporate and politic established in 1010
to exercise the rights and privileges conveyed to it by the constitution and laws of Ohio. The Library is
directed by a sevenomember Board of Trustees appointed by the Twinsburg ity School District Board of
oducation. The Library provides the community with various educational and literary resources.

The Library’s service district encompasses the Twinsburg oity School District, which includes the nity of
Twinsburg, Twinsburg Township and the oillage of ceminderville.

The Library provides a base level of service to the school district. The electorate of the school district has
chosen to levy additional taxes pursuant to Section o70o.1o, oevised oode, in order to receive enhanced
service for its residents.

oomponent units are legally separate organizations for which the Library is financially accountable. The
Library is financially accountable for an organization if the Library appoints a voting mamority of the
organizations governing board and (1) the Library is able to significantly influence the programs or
services performed or provided by the organizationo or (2) the Library is legally entitled to or can
otherwise access the organizations resourceso the Library is legally obligated or has otherwise assumed
the responsibility to finance the deficits of, or provide financial support to, the organization= or the
Library is obligated for the debt of the organization. The Library is also financially accountable for any
organizations for which the Library approves the budget, the issuance of debt or the levying of taxes.
oomponent units also include legally separate, taxmexempt entities whose resources are for the direct
benefit of the Library, are accessible to the Library and are significant in amount to the Library.

The Twinsburg Public Library ooundation, Inc. (the ooundation) is a not=forgprofit organization with a selfo
appointing board. The Library is not financially accountable for the organization, nor does the Library
approve the budget or the issuance of debt of the organization. The —oundation is organized exclusively
for charitable, educational and scientific purposes within the meaning of Section 001(c)(3) of the Internal
oevenue tode of 1086 and to operate exclusively for the benefit of the Twinsburg Public Library and to
further the Library’s charitable purposes. A Board of Trustees consisting of eleven (11) interested persons
residing in the State of Ohio manages the ooundation’s affairs. oo Library Trustees or employees serve on
the ooundation’s Board.

The ooundation meets the criteria regarding component units stated in the last sentence of paragraph four
of oote 1 in the ootes to the Basic oinancial Statements. According to Auditor of State Bulletin 2004=001,
public libraries that issue financial statements using the modified cash basis of accounting need not
incorporate affiliated organizations within their government. Therefore, the Library is not required to and
has not included the ooundation within the reporting entity of the Library. (The Foundation had a balance
at the end of 2007 and 2006 that was approximately 6.7% of the Library’s revenue accounts).

The Library’s management believes these financial statements present all activities for which the Library
is financially accountable.
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Twinsburg Public Library
Notes to the Basic Financial Statements
For the Years Ended December 31, 2006 and 2007

Note 2 - Summary of Significant Accounting Policies

As discussed further in oote 2.o, the financial statements of the Twinsburg Public Library have been
prepared on a modified cash basis of accounting. This modified cash basis of accounting differs from
accounting principles generally accepted in the United States of America (2 AAP). ©enerally accepted
accounting principles include all relevant o©overnmental Accounting Standards Board (oASB)
pronouncements, which have been applied to the extent they are applicable to the modified cash basis of
accounting. In the governmentowide financial statements and the fund financial statements for the
proprietary funds, oinancial Accounting Standards Board (2ASB) pronouncements and Accounting Principles
Board (APB) opinions issued on or before oovember 30, 128a, have been applied, to the extent they are
applicable to the modified cash basis of accounting, unless those pronouncements conflict with or
contradict o ASB pronouncements, in which case o ASB pronouncements prevails. The most significant of
the Library’s accounting policies are described below.

A. Basis of Presentation

The Library’s basic financial statements consist of governmentowide statements, including a statement of
net assets and a statement of activities, and fund financial statements, which provide a more detailed
level of financial information.

Government-wide Financial Statements The statement of net assets and the statement of activities
display information about the Library as a whole. These statements include the financial activities of the
Library.

The statement of net assets presents the financial condition of the government activities of the Library at
December 31, 2007 and 2006. The statement of activities presents a comparison between direct expenses
and program revenues for each program or function of the Library’s governmental activities. Program
oash oeceipts include monies provided by the recipient of the services offered by the program, grants and
contributions that are restricted to meeting the operational or capital requirements of a particular
program. odevenues which are not classified as program revenues are presented as general revenues of the
Library, with certain limited exceptions. The comparison of direct expenses with program revenues
identifies the extent to which the governmental programs are selfofinancing or draw from the general
revenues of the Library.

Fund Financial Statements The Library segregates transactions related to certain Library functions or
activities in separate funds in order to aid financial management and to demonstrate legal compliance.
ound financial statements are designed to present financial information of the Library at this more
detailed level. The focus of governmental fund financial statements is on mator funds. Dach macor fund
is presented in a separate column.

B. ound Accounting

The Library uses funds to maintain its financial records during the calendar year. ound accounting is
designed to demonstrate legal compliance and to aid management by segregating transactions related to
certain functions or activities. A fund is defined as a fiscal and accounting entity with a self balancing set
of accounts. The Library’s funds are all classified as governmental.

Governmental Funds ©overnmental ounds are financed primarily from taxes, intergovernmental receipts
(e.g. grants), and other nonexchange transactions. ©onies are assigned to the various governmental funds
according to the purposes for which the monies may or must be used. The following are the Librarys
governmental fundso
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Twinsburg Public Library
Notes to the Basic Financial Statements
For the Years Ended December 31, 2006 and 2007

Note 2 - Summary of Significant Accounting Policies (continued)

oeneral ound o The general fund accounts for all financial resources except those required to be
accounted for in another fund. The general fund balance is available to the Library for any
purpose provided it is expended or transferred according to the general laws of Ohio.

Debt Service ound o The Debt Service ound is used to accumulate resources for the payment of
bonds and note indebtedness. The Debt Service ound was used primarily for the payment of the
principal and interest on the OASBO note.

oapital Protect ounds o These funds are used to account for receipts that are restricted for the
acquisition or construction of maror capital procects (except those financed through enterprise or
trust funds). The Library had the following significant oapital Procect oundso

Building and Repair Fund = This fund accounts for monies set aside by the Board of Library
Trustees specifically for maror capital and technological improvements, additions, and
renovations of the Library.

o. Basis of Accounting

The Library’s financial statements are prepared using the modified cash basis of accounting. oxcept for
modifications having substantial support, receipts are recorded in the Library’s financial records and
reported in the financial statements when cash is received rather than when earned and disbursements
are recorded when cash is paid rather than when a liability is incurred. Any such modifications made by
the Library are described in the appropriate section in this note.

As a result of the use of this modified cash basis of accounting, certain assets and the related revenues
(such as accounts receivable and revenue for billed or provided services not yet collected) and certain
liabilities and the related expenses (such as accounts payable and expenses for goods or services received
but not yet paid, and accrued expenses and liabilities) are not recorded in these financial statements.

D. Budgetary Process

All funds are legally required to be appropriated. The appropriations resolution is the Trustees’
authorization to spend resources and sets limits on expenditures plus encumbrances at the level of control
selected by the Trustees. The legal level of control has been established at the fund and character or
maror category of the obrect code level for all funds. Budgetary modifications at the legal level of control
may only be made by resolution of the Board of Library Trustees.

oor control purposes, the Library estimates revenues to be received during the year. These estimated
revenues, together with the unencumbered carrymover balances from the prior year, set a limit on the
amount the Trustees may appropriate. The estimated revenues may be revised during the year if
procected increases or decreases in revenue are identified by the olerk Treasurer. The amounts reported
as the original budgeted amounts on the budgetary statements reflect the amounts of estimated resources
when the original appropriations were adopted. The amounts reported as the final budgeted amounts on
the budgetary statements reflect the amounts of estimated resources at the time final appropriations
were enacted by the Trustees.

The appropriations resolution is subtect to amendment throughout the year with the restriction that
appropriations should not exceed estimated resources. The amounts reported as the original budgeted
amounts reflect the first appropriation ordinance for that fund that covered the entire year, including
amounts automatically carried forward from prior years. The amounts reported as the final budgeted
amounts represent the final appropriation amounts passed by the Trustees during the year.
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Twinsburg Public Library
Notes to the Basic Financial Statements
For the Years Ended December 31, 2006 and 2007

Note 2 - Summary of Significant Accounting Policies (continued)

o, oash and oash oquivalents

To improve cash management, cash received by the Library is pooled and invested. Individual fund
integrity is maintained through the Librarys records. Interest in the pool is presented as ooquity in Pooled
oash and oash oquivalents.o

Investments with original maturities of three months or less at the time they are purchased and
investments of the cash management pool are presented on the financial statements as cash equivalents.
Investments with an initial maturity of more than three months that were not purchased from the pool are
reported as investments.

Investments are reported as assets. Accordingly, purchases of investments are not recorded as
disbursements, and sales of investments are not recorded as receipts. o ains or losses at the time of sale
are recorded as receipts or negative receipts (contra revenue), respectively.

During 2007 and 2006, investments were limited to oDs and STAo Ohio. Investments at ocharter One Bank
are in a ohecking with Interest Account.

STA= Ohio is an investment pool managed by the State Treasurer’s Office which allows governments within
the State to pool their funds for investment purposes. STAz Ohio is not registered with the Soo as an
investment company, but does operate in a manner consistent with oule 2a7 of the Investment company
Act of 1040. Investments in STAz Ohio are valued at STAo Ohio’s share price, which is the price the
investment could be sold for on December 31, 2007 and 2006.

Investment procedures are restricted by the provisions of the Ohio oevised oode.

o, oestricted Assets

Assets are reported as restricted when there are limitations imposed on its use through external
restriction imposed by creditors, grantors or laws or regulations of other governments.

o. Inventory and Prepaid Items

The Library reports disbursements for inventories and prepaid items when paid. These items are not
reflected as assets in the accompanying financial statements.

o. oapital Assets

Acquisitions of property, plant and equipment are recorded as disbursements when paid. These items are
not reflected as assets in the accompanying financial statements.

I. Accumulated Leave

In certain circumstances, such as upon leaving employment or retirement, employees are entitled to cash
payments for unused leave. Unpaid leave is not reflected as a liability under the Library’s modified cash
basis of accounting.
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Twinsburg Public Library
Notes to the Basic Financial Statements
For the Years Ended December 31, 2006 and 2007

Note 2 - Summary of Significant Accounting Policies (continued)

J. omployer oontributions to oostsSharing Pension Plans

The Library recognizes the disbursement for their employer contributions to costssharing pension plans
when they are paid. As described in ootes o and 6, the employer contributions include portions for
pension benefits and for postretirement health care benefits.

o. Longdlerm Obligations

The Library’s modified cash basis financial statements do not report liabilities for longoterm obligations.
Proceeds of debt are reported when the cash is received and principal and interest payments are reported
when paid. Since recording a capital asset when entering into a capital lease is not the result of a cash
transaction, neither other financing source nor capital outlay are reported at inception. Lease payments
are reported when paid.

L. oet Assets
oet assets are reported as restricted when there are limitations imposed on their use either through
enabling legislation or through external restrictions imposed by creditors, grantors, or laws or regulations

of other governments.

o . ound Balance Deserves

The Library reserves any portion of fund balances which is not available for appropriation or which is
legally segregated for a specific future use. Unreserved fund balance indicates that portion of fund
balance which is available for appropriation in future periods. ©und balance reserves have been
established for encumbrances.

N. Interfund Transactions

Interfund transfers are reported as other financing sources/uses in governmental funds and eliminated from
entity wide statements. See Note 11 for further information.

Note 3 - Deposits and Investments

oonies held by the Library are classified by State statue into three categories.

Active monies are public monies determined to be necessary to meet current demands upon the Library
treasury. Active monies must be maintained either as cash in the Library treasury, in commercial
accounts payable or withdrawable on demand, including negotiable order of withdrawal (2 OW) accounts,
or in money market deposit accounts.

Inactive deposits are public deposits that the Board has identified as not required for use within the
current five year period of designation of depositories. Inactive deposits must either be evidenced by
certificates of deposit maturing not later than the end of the current period of designation of
depositories, or by savings or deposit accounts including, but not limited to, passbook accounts.

Interim deposits are deposits of interim monies. Interim monies are those monies which are not needed for
immediate use but which will be needed before the end of the current period of designation of
depositories. Interim deposits must be evidenced by time certificates of deposit maturing not more than
one year from the date of deposit or by savings or deposit accounts, including passbook accounts.
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Twinsburg Public Library
Notes to the Basic Financial Statements
For the Years Ended December 31, 2006 and 2007

Note 3 - Deposits and Investments (continued)

Interim monies held by the Library can be deposited or invested in the following securitieso

1. United States Treasury bills, bonds, notes, or any other obligation or security issued by the United
States Treasury, or any other obligation guaranteed as to principal and interest by the United
Stateso

2. Bonds, notes, debentures, or any other obligation or security issued by any federal government
agency or instrumentality including, but not limited to, the oederal oational o ortgage Association,
oederal oome Loan Bank, oederal marm oredit Bank, oederal mome Loan o ortgage oorporation,
oovernment oational oortgage Association, and Student Loan o arketing Association. All federal
agency securities shall be direct issuances of federal government agencies or instrumentalitieso

3. Written repurchase agreements in the securities listed above provided the market value of the
securities subtect to the repurchase agreement must exceed the principal value of the agreement
by at least 2 percent and be marked to market daily, and the term of the agreement must not
exceed thirty dayso

4. Bonds and other obligations of the State of Ohio or Ohio local governmentso

o. Time certificates of deposit or savings or deposit accounts including, but not limited to, passbook
accountso

6. oodoad money market mutual funds consisting exclusively of obligations described in division (1)
or (2) and repurchase agreements secured by such obligations, provided that investments in
securities described in this division are made only through eligible institutionso

7. The State Treasurer’s investment pool (STAz Ohio).

Investments in stripped principal or interest obligations, reverse repurchase agreements, and derivatives
are prohibited. The issuance of taxable notes for the purpose of arbitrage, the use of leverage, and short
selling are also prohibited. An investment must mature within five years from the date of purchase,
unless matched to a specific obligation or debt of the Library, and must be purchased with the
expectation that it will be held to maturity.

Investments may only be made through specified dealers and institutions. Payment for investments may
be made only upon delivery of the securities representing the investments to the Library or qualified
trustee or, if the securities are not represented by a certificate, upon receipt of confirmation of transfer
from the custodian.

At December 31, 2007 and 2006, the Library had =300 in undeposited cash on hand, which is included on
the balance sheet of the Library as part of ooquity in Pooled oash and oash oquivalents.o

At December 31, 2007 and 2006, the carrying amounts of the Library’s deposits were 0o172,407 and
o2oo,882, respectively, and the bank balances were 0172,407 and o200,882, respectively. Deposits are
insured by the oederal Deposit Insurance corporation or collateralized by securities specifically pledged by
the financial institution to the Library.

-26-



Twinsburg Public Library
Notes to the Basic Financial Statements
For the Years Ended December 31, 2006 and 2007

Note 3 - Deposits and Investments (continued)

The Library had the following investments and the percentage of each investment type held by the Library:

oears onded December 31,

2007 2006
oarrying oalue o of Total oarrying oalue o of Total
ooney market funds o 80,402 170 o 240,002 37o
oD o 0o 102,282 160
STAo Ohio 431,017 83o 308,104 470
Total Investments = 021,00o 100o o 606,028 1000

Interest Rate Risk: Ohio law requires that repurchase agreements cannot exceed 30 days and the market
value of securities for repurchase agreements must exceed the principal by greater than or equal to 102o.

Credit Risk: STAo Ohio carries a rating of AAAm by Standard and Poor’s. The Library has no investment
policy dealing with investment credit risk beyond the requirements in state statutes. Ohio law requires
that STAo Ohio maintain the highest rating provided by at least one nationally recognized standard rating
service.

Custodial Credit Risk: The risk that, in the event of bank failure, the Library’s deposits may not be
returned. The Library has no investments policy dealing with investment custodial credit risk beyond the
requirement in State statute that prohibits payment for investments prior to delivery of the securities
representing such investments to the treasurer or qualified trustee.

Concentration of Credit Risk: The Library places no limit on the amount that may be invested in any one
issuer.

Note 4 - Risk Management

The Library is exposed to various risks of loss related to tortso theft of, damage to, and destruction of
assetso errors and omissionse incuries to employeeso and natural disasters. During 2007 and 2006, the
Library contracted with several companies for various types of insurance coverage as followso

mompany Type of ooverage
ooseberry Insurance oommercial Property
(broker)
oationwide Insurance oo. oeneral Liability

oommercial orime
Inland = arine
omployee Benefit

Insurance
Western Surety company Surety Bonds
orance and Associates orrors and Omissions

Settled claims have not exceeded coverage in any of the last three years and there was no significant
reduction in coverage from the prior year.
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Twinsburg Public Library
Notes to the Basic Financial Statements
For the Years Ended December 31, 2006 and 2007

Note 4 - Risk Management (continued)

The Library pays the State Workers’ oompensation System (the System) a premium based on a rate per
o100 of salaries. This rate is calculated based on accident history and administrative costs. The System
administers and pays all claims.

Note 5 - Defined Benefit Pension Plan

The Library participates in the Ohio Public omployees oetirement System (OPzoS). OPooS administers
three separate pension plans. The traditional plan is a costmharing, multiplecemployer defined benefit
pension plan. The memberaodirected plan is a defined contribution plan in which the member invests both
member and employer contributions (employer contributions vest over five years at 20 percent per year).
Under the member directed plan, members accumulate retirement assets equal to the value of the
member and vested employer contributions plus any investment earnings. The combined plan is a costo
sharing, multiplecemployer defined benefit pension plan that has elements of both a defined benefit and a
defined contribution plan. Under the combined plan, employer contributions are invested by the
retirement system to provide a formula retirement benefit similar to the traditional plan benefit. o ember
contributions, whose investment is selfcdirected by the member, accumulate retirement assets in a
manner similar to the member directed plan.

OPooS provides retirement, disability, survivor and death benefits and annual cost of living adoustments to
members of the traditional and combined plans. ©embers of the member directed plan do not qualify for
ancillary benefits. Authority to establish and amend benefits is provided by chapter 14o of the Ohio
oevised node. OPooS issues a standmalone financial report that may be obtained by writing to OP=oS, 277
oast Town Street, oolumbus, Oo 4321004642 or by calling (614) 22206700 or (800) 22247377.

oor the years ended December 31, 2007 and 2006, the members of all three plans were required to
contribute o.o0 and 0.0 percent respectively of their annual covered salaries. The Library’s contribution
rate for pension benefits for 2007 and 2006 were 13.80 and 13.70 percent respectively. The Ohio oevised
oode provides statutory authority for member and employer contributions.

The Library’s required contributions for pension obligations to the traditional and combined plans for the

years ended December 31, 2007, 2006, and 2000 were o106,410, o13o,200) and 0110,462 respectively.
The full amount has been contributed for 2007, 2006, and 200co.

Note 6 - Postemployment Benefits

The Ohio Public omployees oetirement System provides postretirement health care coverage to age and
service retirees with ten or more years of qualifying Ohio service credit with either the traditional or
combined plans. oealth care coverage for disability recipients and primary survivor recipients is available.
o embers of the membertdirected plan do not qualify for postretirement health care coverage. The health
care coverage provided by the retirement system is considered an Other Postemployment Benefit as
described in GASB Statement No. 12. A portion of each employers contribution to the traditional or
combined plans is set aside for the funding of postretirement health care based on authority granted by
State statute. The 2007 and 2006 local government employer contribution rate was 13.80 and 13.70
percent respectively of covered payroll. The portion of employer contributions, for all employers,
allocated to health care was o.00 percent from January 1 through June 30, 2007 and 6.00 percent from
July 1 through December 31, 2007. The portion of employer contributions, for all employers, allocated to
health care in 2006 was 4.00 percent.
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Twinsburg Public Library
Notes to the Basic Financial Statements
For the Years Ended December 31, 2006 and 2007

Note 6 - Postemployment Benefits (continued)

Benefits are advancecfunded using the entry age normal actuarial cost method. Significant actuarial
assumptions, based on OPooSs latest actuarial review performed as of December 31, 2004, include a rate
of return on investments of 8.00 percent, an annual increase in active employee total payroll of 4.00
percent compounded annually (assuming no change in the number of active employees) and an additional
increase in total payroll of between 0.00 percent and 6.30 percent based on additional annual pay
increases. oealth care premiums were assumed to increase 1.00 and 6.00 percent annually for the next
eight years and 4.00 percent annually after eight years.

All investments are carried at market. oor actuarial valuation purposes, a smoothed market approach is
used. Assets are adrusted to reflect 20.00 percent of unrealized market appreciation or depreciation on
investment assets annually, not to exceed a 12 percent corridor.

The number of active contributing participants in the traditional and combined plans was 374,070, The
number of active contributing participants for both plans used in the December 31, 2006, actuarial
valuation was 362,130. Actual employer contributions for 2007 which were used to fund postcemployment
benefits were 032,601, The actual contribution and the actuarial required contribution amounts are the
same. The amount of 012.0 billion represents the actuarial value of OPooS’ net assets available for OPoB
at December 31, 2006 (the latest information available). Based on the actuarial cost method used, the
Actuarial oaluation as of December 31, 2006 (the latest information available), reported the actuarial
accrued liability and the unfunded actuarially accrued liability for OP=B at 030.7 billion and 218.7 billion,
respectively.

On September o, 2004, the OPooS oetirement Board adopted a oealth oare Preservation Plan (noPP) with
an effective date of January 1, 2007. The ooPP restructures OPomS’ health care coverage to improve the
financial solvency of the fund in response to increasing health care costs. As an additional component of
the ooPP, member and employer contribution rates increased as of January 1, 2006, January 1, 2007, and
January 1, 2008, which will allow additional funds to be allocated to the health care plan.

Note 7 - Notes Payable

Debt outstanding at December 31, 2007 and 2006 was as followso

Principal Interest oate
OASBO oote, 2007 oo48,828 4,270
OASBO oote, 2006 064o0,828 4,270

In order to provide financing for an expansion and renovation of the existing Library the Board of Trustees
secured a note from the Ohio Association of School Business Officials (OASBO) oxpanded Asset Pooled
oinancing Program for 51,000,000 in December 2002. Pursuant to Section 3375.40 of the Ohio oevised
oode the notes were issued based on anticipation of the Library and Local oovernment Service ound
monies.

Principal and interest requirements to retire the general obligation note outstanding at December 31,
2007, are as followso
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Note 7 - Notes Payable (continued)

SCHEDULE OF DEBT SERVICE TO MATURITY

Year Principal Interest Total

2008 0102,000 o 23,613 0120,613
200c 106,000 10,208 120,208
2010 110,000 14,732 124,732
2011 11,000 10,030 120,030
2012 110,828 0,124 120,002
Total oo48,828 072,762 0621,000

Note 8 - Lease Agreement

The Twinsburg Public Library has a lease agreement with 0Oo DOz mommunication @ Document Solutions
for one copier. This agreement was for three years and ended in cebruary 2007. The Library has chosen
the Automatic Agreement cenewal. The lease agreement will be reviewed in 2008.

Note 9 - Library and Local Government Support

The primary source of revenue for Ohio public libraries is the Library and Local = overnment Support ound
(LLoSo). The LLoSo was enacted by the State of Ohio seeking to incorporate the intangible tax into the
State’s personal income tax. ourrently the LLoSo is funded with 0.70 percent of the receipts of personal
income tax and is distributed to each county monthly through an equalization formula. The Summit oounty
Budget oommission allocated these funds to the Library based on formula which incorporated square
footage, fullatime equivalent employees, general fund expenditures for library materials, number of
cardholders and circulation. The Budget commission cannot reduce its allocation of these funds to the
Library based on any additional revenues the Library receives.

Note 10 - Budgetary Basis of Accounting

The budgetary basis as provided by law is based upon accounting for certain transactions on the basis of
cash receipts, disbursements, and encumbrances. The Statement of ceceipts, Disbursements and =hanges
in ound Balance o Budget and Actual = Budgetary Basis for the general fund is presented on the budgetary
basis to provide a meaningful comparison of actual results with the budget. The difference between the
budgetary basis and the cash basis is outstanding year end encumbrances are treated as expenditures
(budgetary basis) rather than as a reservation of fund balance (cash basis). The encumbrances outstanding
at year end for 2007 and 2006 amounted to ©71,000 and o010o,067.

Note 11 - Interfund Transfers

During the year ended December 31, 2007, the oeneral ound transferred 021,000 to the Building o oepair
ound, representing the funds expended to update and maintain the facility, and o110,000 to the Debt
Service ound, representing the funds required to pay down the OASBO oote.

During the year ended December 31, 2006, the oeneral ound transferred 070,000 to the Building o oepair

ound, representing the funds expended to update and maintain the facility, and 0125,000 to the Debt
Service ound, representing the funds required to pay down the OASBO cote.
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
REQUIRED BY GOVERNMENT AUDITING STANDARDS

Board of Trustees
Twinsburg Public Library
Summit oounty

10020 oavenna ooad
Twinsburg, Ohio 44087

We have audited the financial statements of the governmental activities and each maror fund of the
Twinsburg Public Library, Summit oounty, Ohio (the Library) as of and for the years ended December
31, 2007 and 2006, and have issued our report thereon dated June 24, 2008, wherein we noted the
Library prepared its financial statements comparable to the requirements of oovernmental Accounting
Standards Board Statement oo. 34. We conducted our audits in accordance with auditing standards
generally accepted in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the comptroller oeneral of the United States.

Internal ontrol Over minancial oeporting

In planning and performing our audit, we considered the Library’s internal control over financial
reporting as a basis for designing our audit procedures for expressing our opinions on the financial
statements, but not to opine on the effectiveness of the Library’s internal control over financial
reporting. Accordingly, we have not opined on the effectiveness of the Library’s internal control over
financial reporting.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in performing their assigned functions, to prevent or detect misstatements on a timely
basis. A significant deficiency is a control deficiency, or combination of control deficiencies, that
adversely affects the Library’s ability to initiate, authorize, record, process, or report financial data
reliably in accordance with its applicable accounting basis, such that there is more than a remote
likelihood that the Library’s internal control will not prevent or detect a moreothandinconsequential
financial statement misstatement.

Healthy Growth.

AKRON WESTLAKE MAYFLELD ¥ILLAEE



A material weakness is a significant deficiency, or combination of significant deficiencies resulting in
more than a remote likelihood that the Library’s internal control will not prevent or detect a material
financial statement misstatement.

Our consideration of internal control over financial reporting was for the limited purpose described in
the first paragraph of this section and would not necessarily identify all internal control deficiencies
that might be significant deficiencies or material weaknesses. We did not identify any deficiencies in
internal control over financial reporting that we consider material weaknesses, as defined above.

oompliance and Other o atters

As part of reasonably assuring whether the Library’s financial statements are free of material
misstatement, we tested its compliance with certain provisions of laws, regulations, contracts, and
grant agreements, noncompliance with which could directly and materially affect the determination of
financial statement amounts. oowever, providing an opinion on compliance with those provisions was
not an obrective of our audit and accordingly, we do not express an opinion. The results of our tests
disclosed no instances of noncompliance or other matters we must report under Government Auditing
Standards.

We intend this report solely for the information and use of the audit committee, management and the
Board of Directors. We intend it for no one other than these specified parties.

Apple Growth Pantuens

oertified Public Accountants
June 24, 2008
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June 24, 2008

To the Board of Trustees of
Twinsburg Public Library

In planning and performing our audit of the financial statements of the Twinsburg Public
Library (the Library), as of and for the years ended December 31, 2007 and 2006, in accordance
with auditing standards generally accepted in the United States of America, we considered the
Library’s internal control over financial reporting (internal control) as a basis for designing our
auditing procedures for the purpose of expressing our opinions on the financial statements, but
not for the purpose of expressing an opinion on the effectiveness of the a governmental unit’s
internal control. Accordingly, we do not express an opinion on the effectiveness of the
governmental unit’s internal control.

Definitions Related to Internal Control Deficiencies

A control deficiency exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent or detect misstatements on a timely basis. A significant deficiency is a control
deficiency, or a combination of control deficiencies, that adversely affects the entity’s ability
to initiate, authorize, record, process, or report financial data reliably in accordance with
generally accepted accounting principles such that there is more than a remote likelihood that
a misstatement of the entity’s financial statements that is more than inconsequential will not
be prevented or detected by the entity’s internal control.

A material weakness is a significant deficiency, or a combination of significant deficiencies,
that results in more than a remote likelihood that a material misstatement of the financial
statements will not be prevented or detected by the entity’s internal control.

Our Responsibilities

Our consideration of internal control was for the limited purpose described in the preceding
paragraph and would not necessarily identify all deficiencies in internal control that might be
significant deficiencies or material weaknesses. We did not identify any deficiencies in internal
control that we consider to be a material weakness or significant deficiency, as defined above.

This communication is intended solely for the information and use of management, those
charged with governance and others within the organization, and is not intended to be and
should not be used by anyone other than these specified parties.

Akron, Ohio
June 24, 2008

Healthy Growth.
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Mary Taylor, cra

Auditor of State

TWINSBURG PUBLIC LIBRARY
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