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WOLFE, WILSON, & PHILLIPS, INC.
37 SOUTH SEVENTH STREET
ZANESVILLE, OHIO 43701

INDEPENDENT AUDITORS REPORT

Union Township
Morgan County

976 South St. Rt. 78
Malta, Ohio 43758

We have audited the accompanying financial statements of the governmental activities, major funds and aggregate
remaining fund information of Union Township, Morgan County as of and for the years ended December 31, 2007 and
2006, which collectively comprised the Township's basic financial statements. These financial statements are the
responsibility of the Township’s management. Our responsibility isto express an opinion on thesefinancial statements
based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of Americaand the
standards applicableto financial audits contained in Government Auditing Standar dsissued by the Comptroller General
of the United States. Those standards require that we plan and perform the audit to obtain reasonabl e assurance about
whether thefinancial statementsare free of material misstatement. An audit includes examining, on atest basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

As discussed in Note 2, the Township has prepared these financial statements and notes using the cash basis of
accounting. Thisisacomprehensive accounting basis other than accounting principles generally accepted in the United
States of America

In our opinion, the financial statementsreferred to above present fairly, in all material respects, the respective financial
position-cash basis of the governmental activities, major funds and the aggregate remaining fund information of Union
Township, Morgan County, as of December 31, 2007 and 2006, and the respective changes in financial position-cash
basis and the respective budgetary comparison for the General Fund, MVL Tax Fund, Gas Tax Fund, and FEMA Fund,
thereof for the years then ended in conformity with the basis of accounting Note 2 describes.

In accordance with Government Auditing Standards, we have also issued a report dated March 7, 2008, on our
consideration of Union Township’ sinternal control structure over financial reporting and our tests of itscompliance with
certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report isto
describe the scope of our testing of internal control over financial reporting and compliance and the results of that testing,
and not to provide an opinion on theinternal control over financia reporting or on compliance. That report isanintegral
part of an audit performed in accordance with Government Auditing Standards and should be read in conjunction with
this report in considering the results of our audit.

Management's discussion and analysis is not a required part of the basic financia statements but is supplementary
information the Government Accounting Standards Board requires. We have applied certain limited procedures, consisting
principally of inquiries of management regarding the methods of measuring and presenting the required supplementary
information. However, we did not audit the information and express no opinion on it.

Wolfe, Wilson, & Phillips, Inc.
Zanesville, Ohio
March 7, 2008



UNION TOWNSHIP, MORGAN COUNTY
MANAGEMENT’ S DISCUSSION AND ANALYSYS
FOR THE YEARS ENDED DECEMBER 31, 2007 AND 2006
UNAUDITED

This discussion and analysis of the Union Township’'s financial performance provides an overall
review of the Township’s financial activities for the years ended December 31, 2007 and 2006,
within the limitations of the Township’s cash basis accounting. The intent of this discussion and
analysis is to look at the Township’s financial performance as a whole; readers should aso
review the financia statements and notes to the basic financial statements to enhance their
understanding of the Township’s financial performance.

Highlights
Key highlights for 2007 and 2006 are as follows:
The Township's general receipts are primarily Real Estate and property taxes for
governmental activities for the year. Tax receipts for 2007 and 2006 changed very little
compared to 2005 as development within the Township has stayed about the same.
In 2006, the Township purchased a dump truck for $50,896 to be used on Township roads.

Using the Basic Financial Statements

This annual report is presented in a format consistent with the presentation requirements of
Governmental Accounting Standards Board Statement No. 34, as applicable to the Township’s
cash basis of accounting.

Report Components

The statement of net assets and statement of activities provide information about the cash
activities of the Township as a whole. The statement of cash basis assets and fund balances, and
the statement of cash receipts, disbursements and changes in fund cash balances, present financial
information by fund, presenting funds with the largest balances or most activity in separate
columns.

The notes to the basic financial statements are an integral part of the government-wide and fund
financial statements and provide expanded explanation and detail regarding the information
reported in the statements.

Basis of Accounting

The basis of accounting is a set of guidelines that determine when financial events are recorded.
The Township has elected to present on a cash basis of accounting. This basis of accounting is a
basis of accounting other than generally accepted accounting principles. Under the Township's
cash basis of accounting, receipts and disbursements are recorded when cash is received or paid.

As aresult of using the cash basis of accounting, certain assets and their related revenues (such as
accounts receivable) and certain liabilities and their expenses (such as accounts payable) are not
recorded in the financial statements. Therefore, when reviewing the financia information and
discussion within this report, the reader must keep in mind the limitations resulting from the use
of the cash basis of accounting.



UNION TOWNSHIP, MORGAN COUNTY
MANAGEMENT’ S DISCUSSION AND ANALYSYS
FOR THE YEARS ENDED DECEMBER 31, 2007 AND 2006
UNAUDITED

Reporting the Government asa Whole

The statements of net assets and statements of activities for 2007 and 2006 reflect how the
Township did financially within the limitations of the cash basis of accounting. The statement of
net assets present the cash balances of the governmental activities of the Township at year end.
The statement of activities compares cash disbursements with program receipts for each
governmental program. Program receipts include charges paid by the recipient of the programs
services and grants and contributions restricted to meeting the operational or capital requirements
of a particular program. General cash receipts are all receipts not classified as program receipts.
The comparison of cash disbursements with program receipts identifies how each governmental
function draws form the Township’'s general receipts.

These statements report the Township’'s cash position and the changes in cash position. Keeping
in mind the limitations of the cash basis of accounting, you can think of these changes as one way
to measure the Township's financia heath. Over time, increases or decreases in the Township’s
cash position is one indicator of whether the Township’'s financial health is improving or
deteriorating. When evaluating the Township's financial condition, you should also consider
other nonfinancial factors as well such as the Township’s tax base, the extent of the Township’s
debt obligations, the reliance on non-local financial resources for operations and the need for
continued growth in the major local revenue sources such as property and real estate taxes.

In the statement of net assets and the statement of activities, we divide the government into
governmental activities. All of the Township's basic services are reported here, including road
maintenance. Red estate and property taxes finance most of these activities. Benefits provided
through governmental activities are not necessarily paid for by the people receiving them.

Reporting the Gover nment’s M ost Significant Funds

Fund financial statements provide detailed information about the Township’'s maor funds — not
the Township as a whole. The Township establishes separate funds to better manage its many
activities and to help demonstrate that money that is restricted as to how it may be used is being
spent for the intended purpose.

Governmental Funds - All of the Township’s activities are reported in governmenta funds. The
governmental fund financial statements provide a detailed view of the Township’s governmental
operations and the basic services it provides. Governmental fund information helps determine
whether there are more or less financia resources that can be spent to finance the Township’s
programs. The Township's significant governmental funds are presented on the financial
statements in separate columns. The information for nonmajor funds (funds whose activity or
balances are not large enough to warrant separate reporting) is combined and presented in total in
asingle column. The Township’s major governmental funds for 2007 are the Genera Fund, MVL
Tax Fund, and Gasoline Tax Fund. In 2006 the maor funds are the General Fund, MVL Tax
Fund, Gasoline Tax Fund and the FEMA Fund. The programs reported in governmental funds are
related to those reported in the governmental activities section of the entity-wide statements.
There are no reconciliations between the two reports as the township reports on the cash basis.



UNION TOWNSHIP, MORGAN COUNTY
MANAGEMENT’ S DISCUSSION AND ANALYSYS
FOR THE YEARS ENDED DECEMBER 31, 2007 AND 2006
UNAUDITED

The Government asa Whole

Table 1 provides asummary of the Township’s net assets for 2007 compared to 2006 and 2005
on the cash basis:

Tablel
NET ASSETS
Governmental Activities

2007 2006 2005
Assets
Cash $ 138,565 $ 142,567 $ 138,624
Total Assets 138,565 142,567 138,624
Net Assets
Restricted for:

Other Purposes 97,430 102,242 96,232

Unrestricted 41,135 40,325 42,392
Tota Net Assets $ 138,565 $ 142,567 $ 138,624




UNION TOWNSHIP, MORGAN COUNTY
MANAGEMENT’ S DISCUSSION AND ANALYSYS
FOR THE YEARS ENDED DECEMBER 31, 2007 AND 2006
UNAUDITED

Table 2 reflects the changes in net assetsin 2007 and 2006 and 2005

Table2
CHANGESIN NET ASSETS

Governmental Activities

2007 2006 2005

Receipts:
Program Receipts:

Operating Grants $ 102,277 $ 99,656 $ 128,217

Charges for Services - - -
Total Program Receipts 102,277 99,656 128,217
General Receipts;

Property and Other Tax 33,350 28,123 28,537

Grants and Entitlements

not Restricted 11,290 12,508 10,175

Interest 6,019 4,341 4,089

Debt Proceeds - 50,896 -

Miscellaneous 3,055 9,102 6,337
Total General Receipts 53,714 104,970 49,138
Total Receipts 155,991 204,626 177,355
Disbursements:

Genera Government 26,561 30,290 24,912

Public Safety 11,535 9,867 9,858

Public Works 98,626 88,715 112,124

Health 4,489 3,930 2,646

Capital Outlay 7,250 62,115 2,332

Debt Service-Principal 9,482 4,567 9,489

Interest 2,050 1,199 281
Total Disbursements 159,993 200,683 161,642
Increase/(Decrease)

In Net Assets (4,002) 3,943 15,713

Net Assets, January 1 142,567 138,624 122,911
Net Assets, December 31 $ 138,565 $ 142,567 $ 138,624

Program receipts represent 66%, 48% and 72% of total receipts for 2007, 2006 and 2005,
respectively. They are primarily comprised of restricted intergovernmental receipts such as motor
vehicle license and gas tax money.

Genera receipts represent 34%, 52% and 28% of the Township’s total receipts for 2007, 2006
and 2005, respectively. Local taxes represent 62%, 27% and 58% of the general receipts. Grants
and entitlements make up the balance of general receipts. Other receipts are insignificant and
somewhat unpredictable receipt sources.

Disbursements for general government represent the overhead costs of running the Township and
the support services provided for the other Township activities.



UNION TOWNSHIP, MORGAN COUNTY
MANAGEMENT’ S DISCUSSION AND ANALYSYS
FOR THE YEARS ENDED DECEMBER 31, 2007 AND 2006
UNAUDITED

The Gover nment’s Funds

Total governmental funds had receipts of $155,991 and $204,626 for 2007 and 2006 and
disbursements of $159,993 and $200,683 for 2007 and 2006, respectively.

Fund Budgeting Highlights

The Township’s budget is prepared according to Ohio law and is based upon accounting for
certain transactions on a basis of cash receipts and disbursements. The most significant budgeted
fund isthe General Fund.

During 2007 and 2006, the Township made amendments to its appropriation budget and receipts
budget to reflect changing circumstances. For 2007, actual receipts were greater than budgeted
receipts. For 2006, actual receipts were less than budgeted receipts.

Fina budgeted disbursements for 2007 and 2006 were $70,759 and $87,860, respectively. Actua
disbursements for 2007 and 2006 were $31,300 and $34,470, respectively. The Township kept
spending close to budgeted amounts.

Capital Assetsand Debt Administration
Capital Assets

The Township does not currently keep track of its capital assets and infrastructure in the
accompanying financia statements, but records payments for capital assets as disbursements.

Debt

As of December 31, 2007, the Township has outstanding debt in the amount of $36,847 with
$9,929 due within one year. The debt is aloan used to purchase a dump truck for Township use.
Payments are made semi-annually.

Contacting the Government's Financial Management

This financial report is designed to provide our citizens, taxpayers, investors, and creditors with a
general overview of the Township's finances and to reflect the Township's accountability for the
monies it receives. Questions concerning any of the information in this report or requests for
additional information should be directed to Marilyn Horner, Fiscal Officer, 976 St. Rt. 78, Madlta,
Ohio 43758.



UNION TOWNSHIP
MORGAN COUNTY

STATEMENT OF NET ASSETS-CASH BASIS
December 31, 2007

Governmenta
Activities

ASSETS:
Equity in Pooled Cash and Cash Equivalents $ 138,565
Total Assets $ 138,565
NET ASSETS:
Restricted for:

Other Purposes 97,430
Unrestricted 41,135
Total Net Assets $ 138,565

See notes to basic financial statements.



UNION TOWNSHIP
MORGAN COUNTY

STATEMENT OF ACTIVITIES-CASH BASIS
FOR THE YEAR ENDED DECEMBER 31, 2007

Net
(Disbursements)
Chargesfor Operating Capital Grants Receiptsand
Cash Services Grantsand and Changesin
Disbursements and Sales Contributions  Contributions Net Assets

Governmental Activities:
General Government $ 26,561 $ - $ - $ - $ (26,561)
Public Safety 11,535 - - - (11,535)
Public Works 98,626 - 102,277 - 3,651
Health 4,489 - - - (4,489)
Capital Outlay 7,250 - - - (7,250)
Debt Service 9,482 - - - (9,482)
Interest Expense 2,050 - - - (2,050)
Total Governmental Activities $ 159,993 $ - $ 102,277 $ - $ (57,716)

General Receipts:

Property Taxes Levied for:

General Purposes 33,350
Grants and Entitlements not
Restricted to Specific Programs 11,290

Interest 6,019

Debt Proceeds -

Miscellaneous 3,055

Total General Receipts 53,714

Changein Net Assets (4,002)

Net Assets Beginning of Year 142,567

Net Assets End of Year $ 138,565

See notes to the basic financia statements.
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UNION TOWNSHIP
MORGAN COUNTY

STATEMENT OF CASH BASISASSETSAND FUND BALANCES
GOVERNMENTAL FUNDS
December 31, 2007

ASSETS:
Equity in Pooled Cash and cash Equivalents

Total Assets

Fund Balances:
Unreserved:

Genera Fund

Special Revenue Fund

Total Fund Balances

Other Total
MVL Gas Governmental Governmental

General Tax Tax Funds Funds
$ 41,135 33,998 $ 57,055 $ 6,377 $ 138,565
$ 41,135 33,998 $ 57,055 $ 6,377 $ 138,565
41,135 - - - 41,135
- 33,998 57,055 6,377 97,430
$ 41,135 33,998 $ 57,055 $ 6,377 $ 138,565

See notes to basic financial statements.
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UNION TOWNSHIP
MORGAN COUNTY

STATEMENT OF CASH RECEIPTS, DISBURSEMENTSAND CHANGESIN FUND CASH BALANCES
GOVERNMENTAL FUNDS
December 31, 2007

Other Total
MVL Gasoline Governmental Governmental
General Tax Tax Funds Funds

CASH RECEIPTS
Property and Other Loca Taxes $ 18,691 $ - $ - $ 14,659 $ 33,350
Intergovernmental 11,290 13,297 88,980 - 113,567
Interest 2,118 1,418 2,483 - 6,019
Other 11 430 2,604 10 3,055
Total Receipts 32,110 15,145 94,067 14,669 155,991
CASH DISBURSEMENTS:
Current:

Genera Government 26,561 - - - 26,561

Public Safety 250 - - 11,285 11,535

Public Works - 9,529 80,700 8,397 98,626

Health 4,489 - - - 4,489
Debt Service

Principal Retirement - - 9,482 - 9,482

Interest and Fiscal Charges - - 2,050 - 2,050
Capital Outlay - - 7,250 - 7,250
Total Disbursements 31,300 9,529 99,482 19,682 159,993
Excess of Receipts Over (Under) Disbur sements 810 5,616 (5,415) (5,013) (4,002)
Cash Fund Balances Beginning of Year 40,325 28,382 62,470 11,390 142,567
Cash Fund Balances End of Year $ 41,135 $ 33,998 $ 57,055 $ 6,377 $ 138,565

See notes to basic financial statements.
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UNION TOWNSHIP
MORGAN COUNTY

STATEMENT OF CASH RECEIPTS, DISBURSEMENTS AND CHANGESIN FUND CASH BALANCES
BUDGET AND ACTUAL - BUDGET BASIS
GENERAL FUND
FOR THE YEAR ENDED DECEMBER 31, 2007

Variance with

Budgeted Amounts Final Budget
Positive
Original Final Actual (Negative)

CASH RECEIPTS
Property and Other Local Taxes $ 15,750 $ 15,750 $ 18,691 $ 2,941
Intergovernmental 11,510 11,510 11,290 (220)
Interest 2,000 2,000 2,118 118
Other 1,174 1,174 11 (1,163)
Total Receipts 30,434 30,434 32,110 1,676
CASH DISBURSEMENTS:
Current:

General Government 60,509 60,509 26,561 33,948

Public Safety 250 250 250 -

Health 10,000 10,000 4,489 5511
Capital Outlay - - - -
Total Disbursements 70,759 70,759 31,300 39,459
Excess of Receipts Over (Under) Disbursements (40,325) (40,325) 810 41,135
Cash Fund Balances Beginning of Year 40,325 40,325 40,325 -
Cash Fund Balances End of Y ear $ - $ - $ 41,135 $ 41135

See notes to basic financial statements.
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UNION TOWNSHIP
MORGAN COUNTY

STATEMENT OF CASH RECEIPTS, DISBURSEMENTS AND CHANGESIN FUND CASH BALANCES
BUDGET AND ACTUAL - BUDGET BASIS
MVL TAX FUND
FOR THE YEAR ENDED DECEMBER 31, 2007

Variance with

Budgeted Amounts Final Budget
Positive
Original Final Actual (Negative)

CASH RECEIPTS
Intergovernmental $ 15,000 $ 15,000 $ 13,297 $ (1,703)
Interest 900 900 1,418 518
Other 2,156 2,156 430 (1,726)
Total Receipts 18,056 18,056 15,145 (2,911)
CASH DISBURSEMENTS:
Current:

Public Works 46,438 46,438 9,529 36,909
Total Disbursements 46,438 46,438 9,529 36,909
Excess of Receipts Over (Under) Disbursements (28,382) (28,382) 5,616 33,998
Cash Fund Balances Beginning of Year 28,382 28,382 28,382 -
Cash Fund Balances End of Y ear $ - $ - $ 33,998 $ 33,998

See notes to basic financial statements.
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UNION TOWNSHIP
MORGAN COUNTY

STATEMENT OF CASH RECEIPTS, DISBURSEMENTS AND CHANGESIN FUND CASH BALANCES
BUDGET AND ACTUAL - BUDGET BASIS
GASTAX FUND
FOR THE YEAR ENDED DECEMBER 31, 2007

Variance with

Budgeted Amounts Final Budget
Positive
Original Final Actual (Negative)

CASH RECEIPTS
Intergovernmental $ 80,000 $ 80,000 $ 88,980 $ 8,980
Interest 2,200 2,200 2,483 283
Other 7,410 7,410 2,604 (4,806)
Total Receipts 89,610 89,610 94,067 4,457
CASH DISBURSEMENTS:
Current:

Public Works 122,980 122,980 80,700 42,280
Debt Service - Principal 9,500 9,500 9,482 18
Debt Service - Interest 2,100 2,100 2,050 50
Capital Outlay 17,500 17,500 7,250 10,250
Total Disbursements 152,080 152,080 99,482 52,598
Excess of Receipts Over (Under) Disbur sements (62,470) (62,470) (5,415) 57,055
Cash Fund Balances Beginning of Year 62,470 62,470 62,470 -
Cash Fund Balances End of Year $ - $ - $ 57,055 $ 57,055

See notes to basic financial statements.
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UNION TOWNSHIP
MORGAN COUNTY

STATEMENT OF NET ASSETS-CASH BASIS
December 31, 2006

Governmenta
Activities

ASSETS:
Equity in Pooled Cash and Cash Equivalents $ 142,567
Total Assets $ 142,567
NET ASSETS:
Restricted for:

Other Purposes 102,242
Unrestricted 40,325
Total Net Assets $ 142,567

See notes to basic financial statements.
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UNION TOWNSHIP
MORGAN COUNTY

STATEMENT OF ACTIVITIES-CASH BASIS
FOR THE YEAR ENDED DECEMBER 31, 2006

Net
(Disbursements)
Chargesfor Operating Capital Grants Receiptsand
Cash Services Grantsand and Changesin
Disbur sements and Sales Contributions  Contributions Net Assets
Governmental Activities:
General Government $ 30,290 $ - $ - $ - $ (30,290)
Public Safety 9,867 - - - (9,867)
Public Works 88,715 - 99,656 - 10,941
Health 3,930 - - - (3,930)
Capital Outlay 62,115 - - - (62,115)
Debt Service 4,567 - - - (4,567)
Interest Expense 1,199 - - - (1,199)
Total Governmental Activities $ 200,683 $ - $ 99,656 $ - $ (101,027)
General Receipts:
Property Taxes Levied for:
General Purposes 28,123
Grants and Entitlements not
Restricted to Specific Programs 12,508
Interest 4,341
Debt Proceeds 50,896
Miscellaneous 9,102
Total General Receipts 104,970
Changein Net Assets 3,943
Net Assets Beginning of Year 138,624
Net Assets End of Year $ 142,567

See notes to the basic financia statements.
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ASSETS:
Equity in Pooled Cash and cash Equivalents

Total Assets

Fund Balances:
Unreserved:

General Fund

Specia Revenue Fund

Total Fund Balances

UNION TOWNSHIP
MORGAN COUNTY

STATEMENT OF CASH BASISASSETS AND FUND BALANCES

GOVERNMENTAL FUNDS

December 31, 2006

Other Total

MVL Gas Governmental Governmental

General Tax Tax FEMA Funds Funds
$ 40,325 $ 28,382 62,470 $ 5,724 $ 5,666 $ 142,567
$ 40,325 $ 28,382 62,470 $ 5,724 $ 5,666 $ 142,567
40,325 - - - - 40,325
- 28,382 62,470 5,724 5,666 102,242
$ 40,325 $ 28,382 62,470 $ 5,724 $ 5,666 $ 142,567

See notes to basic financial statements.
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UNION TOWNSHIP
MORGAN COUNTY

STATEMENT OF CASH RECEIPTS, DISBURSEMENTS AND CHANGES N FUND CASH BALANCES
GOVERNMENTAL FUNDS

CASH RECEIPTS

Property and Other Local Taxes
Intergovernmental

Interest

Other

Total Receipts

CASH DISBURSEMENTS:
Current:
General Government
Public Safety
Public Works
Health
Debt Service
Principal Retirement
Interest and Fiscal Charges
Capital Outlay

Total Disbursements
Excess of Receipts Over (Under) Disbur sements
OTHER FINANCING SOURCES:
Debt Proceeds
Total Other Financing Sources
Net Changein Fund Balance

Cash Fund Balances Beginning of Year

Cash Fund Balances End of Y ear

December 31, 2006

Other Total

MVL Gasoline Governmental Governmental

General Tax Tax FEMA Funds Funds
15,914 $ - - $ - $ 12,209 $ 28,123
11,181 13,454 86,202 - 1,327 112,164
1,483 792 2,066 - - 4,341
3,825 1,443 2,696 - 1,138 9,102
32,403 15,689 90,964 - 14,674 153,730
30,290 - - - - 30,290
250 - - - 9,617 9,867
- 7,159 62,654 15,243 3,659 88,715
3,930 - - - - 3,930
- - 4,567 - - 4,567
- - 1,199 - - 1,199
- - 62,115 - - 62,115
34,470 7,159 130,535 15,243 13,276 200,683
(2,067) 8,530 (39,571) (15,243) 1,398 (46,953)
- - 50,896 - - 50,896
- - 50,896 - - 50,896
(2,067) 8,530 11,325 (15,243) 1,398 3,943
42,392 19,852 51,145 20,967 4,268 138,624
40,325 $ 28,382 62,470 $ 5,724 $ 5,666 $ 142,567

See notes to basic financial statements.
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UNION TOWNSHIP
MORGAN COUNTY

STATEMENT OF CASH RECEIPTS, DISBURSEMENTS AND CHANGESIN FUND CASH BALANCES
BUDGET AND ACTUAL - BUDGET BASIS
GENERAL FUND
FOR THE YEAR ENDED DECEMBER 31, 2006

Variance with

Budgeted Amounts Final Budget
Positive
Original Final Actual (Negative)

CASH RECEIPTS
Property and Other Local Taxes $ 15,200 $ 15,200 $ 15,914 $ 714
Intergovernmental 10,510 10,510 11,181 671
Interest 1,700 1,700 1,483 (217)
Other 18,058 18,058 3,825 (14,233)
Total Receipts 45,468 45,468 32,403 (13,065)
CASH DISBURSEMENTS:
Current:

General Government 79,910 79,910 30,290 49,620

Public Safety 250 250 250 -

Health 7,700 7,700 3,930 3,770
Capital Outlay - - - -
Total Disbursements 87,860 87,860 34,470 53,390
Excess of Receipts Over (Under) Disbursements (42,392) (42,392) (2,067) 40,325
Cash Fund Balances Beginning of Year 42,392 42,392 42,392 -
Cash Fund Balances End of Y ear $ - $ - $ 40,325 $ 40,325

See notes to basic financial statements.
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UNION TOWNSHIP
MORGAN COUNTY

STATEMENT OF CASH RECEIPTS, DISBURSEMENTS AND CHANGESIN FUND CASH BALANCES
BUDGET AND ACTUAL - BUDGET BASIS
MVL TAX FUND
FOR THE YEAR ENDED DECEMBER 31, 2006

Variance with

Budgeted Amounts Final Budget
Positive
Original Final Actual (Negative)

CASH RECEIPTS
Intergovernmental $ 14,000 $ 14,000 $ 13,454 $ (546)
Interest 700 700 792 92
Other 2,830 2,830 1,443 (1,387)
Total Receipts 17,530 17,530 15,689 (1,841)
CASH DISBURSEMENTS:
Current:

Public Works 37,382 37,382 7,159 30,223
Total Disbursements 37,382 37,382 7,159 30,223
Excess of Receipts Over (Under) Disbursements (19,852) (19,852) 8,530 28,382
Cash Fund Balances Beginning of Year 19,852 19,852 19,852 -
Cash Fund Balances End of Y ear $ - $ - $ 28,382 $ 28,382

See notes to basic financial statements.
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UNION TOWNSHIP
MORGAN COUNTY

STATEMENT OF CASH RECEIPTS, DISBURSEMENTS AND CHANGESIN FUND CASH BALANCES
BUDGET AND ACTUAL - BUDGET BASIS
GASTAX FUND
FOR THE YEAR ENDED DECEMBER 31, 2006

Variance with

Budgeted Amounts Final Budget
Positive
Original Final Actual (Negative)
CASH RECEIPTS
Intergovernmental $ 80,000 $ 80,000 $ 86,202 $ 6,202
Interest 1,850 1,850 2,066 216
Other 960 960 2,696 1,736
Total Receipts 82,810 82,810 90,964 8,154
CASH DISBURSEMENTS:
Current:

Public Works 110,755 110,755 62,654 48,101
Debt Service - Principal 7,000 7,000 4,567 2,433
Debt Service - Interest 1,200 1,200 1,199 1
Capital Outlay 15,000 65,896 62,115 3,781
Total Disbursements 133,955 184,851 130,535 54,316
Excess of Receipts Over (Under) Disbur sements (51,145) (102,041) (39,571) 62,470
OTHER FINANCING SOURCES:

Debt Proceeds - 50,896 50,896 -
Total Other Financing Sources - 50,896 50,896 -
Net Changein Fund Balance (51,145) (51,145) 11,325 62,470
Cash Fund Balances Beginning of Year 51,145 51,145 51,145 -
Cash Fund Balances End of Year $ - $ - $ 62,470 $ 62,470

See notes to basic financial statements.

20



UNION TOWNSHIP
MORGAN COUNTY

STATEMENT OF CASH RECEIPTS, DISBURSEMENTS AND CHANGESIN FUND CASH BALANCES
BUDGET AND ACTUAL - BUDGET BASIS
FEMA FUND
FOR THE YEAR ENDED DECEMBER 31, 2006

Variance with

Budgeted Amounts Final Budget
Positive
Original Final Actual (Negative)

CASH RECEIPTS
Property and Other Local Taxes $ - $ - $ - $ -
Intergovernmental 9,528 9,528 - (9,528)
Interest - - - -
Other - - - -
Total Receipts 9,528 9,528 - (9,528)
CASH DISBURSEMENTS:
Current:

General Government - - - -

Public Safety - - - -

Public Works 25,495 25,495 15,243 10,252
Capital Outlay 5,000 5,000 - 5,000
Total Disbursements 30,495 30,495 15,243 15,252
Excess of Receipts Over (Under) Disbursements (20,967) (20,967) (15,243) 5,724
Cash Fund Balances Beginning of Year 20,967 20,967 20,967 -
Cash Fund Balances End of Y ear $ - $ - $ 5,724 $ 5,724

See notes to basic financial statements.
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UNION TOWNSHIP
MORGAN COUNTY

NOTESTO THE FINANCIAL STATEMENTS
1. DESCRIPTION OF THE REPORTING ENTITY

Reporting Entity

The Township of Union, Morgan County, isabody politic and corporate established to exercise therightsand
privileges conveyed to it by the constitution and laws of the State of Ohio. The Township is directed by a
publicly-elected three member Board of Trustees and a publicly elected Fiscal Officer.

Thereporting entity iscomprised of the primary government, component units and other organizationsthat were
included to ensure that the financial statements are not misleading.

Primary Gover nment

The primary government consists of all funds, departments, boards and agencies that are not legally separate
from the Township. The Township provides road and bridge maintenance, cemetery maintenance, and fire
protection. The Township contractswith the M&M Fire Department and Village of Chesterhill Fire Department
to provide fire services.

Component Units

Component units are legally separate organizations for which the Township is financially accountable. The
Township is financially accountable for an organization if the Township appoints a voting majority of the
organization’ sgoverning board and (1) the Township isableto significantly influence the programsor services
performed or provided by the organization; or (2) the Township islegally entitled to or can otherwise accessthe
organization’s resources; the Township is legally obligated or has otherwise assumed the responsibility to
finance the deficits of, or provide support to, the organization; or the Township is obligated for the debt of the
organization. The Township isalso financially accountable for any organizationsthat arefiscally dependent on
the Township inthat the Township approvestheir budget, theissuance of their debt or thelevying of their taxes.
Component unitsalso include legally separate, tax-exempt entitieswhose resources are for the direct benefit of
the Township, are accessible to the Township and are significant in amount to the Township.

Union Township has ho component units.

Joint Ventures, Jointly Gover ned Organizations and Public Entity Risk Pools

A joint venture is alegal entity or other organization that results from a contractual arrangement and that is
owned, operated, or governed by two or more participants as a separate and specific activity subject to joint
control, in which the participants retain (a) an ongoing financial interest or (b) an ongoing financial
responsibility. Under the cash basis of accounting, the Township does not report assets for equity interest in
joint ventures.

The Township participates in a public entity risk pool. Note 5 to the financial statements provide additional
information for this entity. This organization is. Public Entity Risk Pool: Ohio Township Association Risk
Management Authority (OTARMA). OTARMA provides property, casualty and liability coverage.

The Township's management believesthesefinancia statements present al activitiesfor whichthe Townshipis
financially accountable.
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UNION TOWNSHIP
MORGAN COUNTY

NOTESTO THE FINANCIAL STATEMENTS
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

These financial statements are presented on a cash basis of accounting. This cash basis of accounting differs
from accounting principles generally accepted in the United States of America (GAAP). Generally accepted
accounting principlesincludeall relevant Governmenta Accounting Standards Board (GA SB) pronouncements,
which have been applied to the extent they are applicable to the cash basis of accounting. In the government-
wide financial statements, Financial Accounting Standards Board (FASB) pronouncements and Accounting
PrinciplesBoard (APB) opinionsissued on or before November 30, 1989, have been applied, to the extent they
are applicable to the cash basis of accounting, unless those pronouncements, in which case GASB prevails.
Following are more of the Township's accounting policies.

Basis of Presentation

The Township's basic financial statements consist of government-wide financial statements, including a
statement of net assets and a statement of activities, and fund financial statementswhich provide amoredetailed
level of financia information

Government-Wide Financial Statements

The statement of net assets and the statement of activities display information about the Township asawhole.
These statementsincludethefinancial activities of the primary government. The statements di stingui sh between
those activities or the Township that are governmental and those that are considered business-type.
Governmental activitiesgenerally arefinanced through taxes, intergovernmental receiptsor other nonexchange
transactions. Business-type activities are financed in whole or in part by fees charged to external parties for
goods or service. The Township has no business-type activities.

The statement of net assets present the cash balance of the governmental activities of the Township at year end.
The statement of activities compares disbursements with program receipts for each of the Township's
governmental activities. Disbursements are reported by function. A function is a group of related activities
designed to accomplish amajor service or regulatory program for which the Township isresponsible. Program
receipts include charges paid by the recipient of the programs goods or services, grants and contributions
restricted to meeting the operational or capital requirements of a particular program and receipts of interest
earned on grantsthat isrequired to be used to support aparticular program. General receiptsare all receiptsnot
classified as program receipts, with limited exceptions. The comparison of direct disbursementswith program
receipts identifies the extent to which each governmental function is self-financing on a cash basis or draws
from the Township's general receipts.

Fund Financial Statements

During the year, the Township segregates transactions related to certain Township functions or activitiesin
separate fundsto aid management and to demonstrate legal compliance. Fund financial statementsare designed
to present financial information of the Township at this more detailed level. The focus of governmental fund
financial statementsison major funds. Each major fund is presented in a separate column. Nonmajor fundsare
aggregated and presented in a single column.
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UNION TOWNSHIP
MORGAN COUNTY

NOTESTO THE FINANCIAL STATEMENTS
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Fund Accounting

The Township uses fund accounting to maintain its financial records during the year. A fund is defined as a
fiscal and accounting entity with a self-balancing set of accounts. Funds are used to segregate resourcesthat are
restricted as to use. The funds of the Township are divided into one category: governmental .

Governmental Funds

The Township classifiesfunds financed primarily from taxes, intergovernmental receipts(e.g. grants), and other
nonexchange transactions as governmental funds. The Township's major governmental funds for 2007 are the
General Fund, MVL Tax Fund, and Gasoline Tax Fund. The Township’s major governmental funds for 2006
are the General Fund, MVL Tax Fund, Gasoline Tax Fund and FEMA Fund. The General Fund is used to
account for all financial resources, except those required to be accounted for in another fund. The General Fund
balance is available to the Township for any purpose provided it is expended or transferred according to the
general laws of Ohio. The MVL Tax Fund is used for road and bridge maintenance. The Gasoline Tax Fund is
used for Trustee's salary and for the maintenance and up keep of roads. The FEMA Fund is used to account for
resources received from disasters. The other governmental funds of the Township account for grants and other
resources whose use is restricted to a particular purpose.

Basis of Accounting

The Township'sfinancial statements are prepared using the cash basis of accounting. Except for modifications
having substantial support, receipts are recorded in the Township's financial records and reported in the
financial statementswhen cash isreceived rather when earned and disbursements are recorded when cashispaid
rather than when a liability is incurred. Any such modifications made by the Township are described in the
appropriate section in this note. There were no modifications having substantial support.

Asaresult of the use of this cash basis of accounting, certain assets and their rel ated revenues (such asaccounts
receivable and revenue billed or provided services not yet collected) and certain liabilities (such as accounts
payable and expenses for good