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INDEPENDENT ACCOUNTANTS’ REPORT 
 
 
Wyoming City School District 
Hamilton County 
420 Springfield Pike 
Cincinnati, Ohio 45215 
 
To the Board of Education: 
 
We have audited the accompanying financial statements of the governmental activities, each major fund, 
and the aggregate remaining fund information of Wyoming City School District, Hamilton County, Ohio 
(the District), as of and for the year ended June 30, 2006, which collectively comprise the District’s basic 
financial statements as listed in the table of contents.  These financial statements are the responsibility of 
the District’s management.  Our responsibility is to express opinions on these financial statements based 
on our audit. 
 
We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in the Comptroller General of the 
United States’ Government Auditing Standards.  Those standards require that we plan and perform the 
audit to reasonably assure whether the financial statements are free of material misstatement.  An audit 
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial 
statements.  An audit also includes assessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial statement presentation.  We believe our 
audit provides a reasonable basis for our opinions.   
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities, each major fund, and the aggregate remaining 
fund information of Wyoming City School District, Hamilton County, Ohio, as of June 30, 2006, and the 
respective changes in financial position, thereof, for the year then ended in conformity with accounting 
principles generally accepted in the United States of America.  
 
In accordance with Government Auditing Standards, we have also issued our report December 21, 2007, 
on our consideration of the District’s internal control over financial reporting and our tests of its 
compliance with certain provisions of laws, regulations, contracts and grant agreements and other 
matters.  While we did not opine on the internal control over financial reporting or on compliance, that 
report describes the scope of our testing of internal control over financial reporting and compliance and 
the results of that testing.  That report is an integral part of an audit performed in accordance with 
Government Auditing Standards.  You should read it in conjunction with this report in assessing the 
results of our audit. 
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Management’s Discussion and Analysis and the budgetary comparison for the general fund are not a 
required part of the basic financial statements but are supplementary information accounting principles 
generally accepted in the United States of America requires.  We have applied certain limited procedures, 
consisting principally of inquiries of management regarding the methods of measuring and presenting the 
required supplementary information.  However, we did not audit the information and express no opinion 
on it.   
 
 
 
 
 
Mary Taylor, CPA 
Auditor of State 
 
 
December 21, 2007 
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Investments 
 
As of June 30, 2006, the District had the following investments: 
 

Investment Type Fair Value
Weighted Average 
Maturity (Years)

Money Market Funds $4,973 0.00
First American Government Obligation Fund 54 0.00
Investment with Bayerische Hypo 508,073 0.00
Federal Home Loan Bank 309,357 0.63
Federal Home Loan Mortgage 599,915 0.56
Federal National Mortgage Association 587,224 0.29
Total Fair Value $2,009,596
Portfolio Weighted Average Maturity 0.67
 
The First American Government Obligation Fund and Bayerische Hypo total $508,127 
and represent an investment with Fiscal Agent levy held for a future capital lease. 
 
Interest rate risk - In accordance with the investment policy, the District manages its 
exposure to declines in fair values by limiting the weighted average maturity of its 
investment portfolio to three years. 
 
Credit Risk – It is the District’s policy to limit its investments that are not obligations of 
the U.S. Government or obligations explicitly guaranteed by the U.S. Government to 
investments which have a credit quality rating of the top 2 ratings issued by nationally 
recognized statistical rating organizations. The District’s investments in First American 
General Obligation Bond, Federal Home Loan Bank, Federal Home Loan Mortgage, 
Federal National Mortgage Association and in the Money Market Funds were rated AAA 
by Standard & Poor’s and Fitch Ratings and Aaa by Moody’s Investors Service.  
 
Concentration of credit risk – The District’s investment policy allows investments in 
Federal Agencies or Instrumentalities. The District has invested less than 1% of the 
District’s investments in Money Market Funds and in First American Government 
Obligation Fund, 25% in investments with Bayerische Hypo, 15% in Federal Home Loan 
Bank, 29% in Federal National Mortgage Association, and 30% in Federal Home Loan 
Mortgage. 
 
Custodial credit risk is the risk that in the event of the failure of the counterparty, the 
District will not be able to recover the value of its investments or collateral securities that 
are in the possession of an outside party. All of the District’s securities are either insured 
and registered in the name of the District or at least registered in the name of the District. 
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8.  LONG-TERM LIABILITIES   
 

Interest Beginning Ending Due In
Rate Balance Additions Deductions Balance One Year

Governmental Activities:
General Obligation Bonds:
1998B School Improvement* 4.97% $20,375,000 $0 $16,650,000 $3,725,000 $0
1998A School Improvement* 5.05% 1,800,000 0 1,800,000 0 0
2006 Refunding Bonds:
   Current Interest Bonds - 
     School Improvement 3.95%-5.75% 0 16,445,000 700,000 15,745,000 655,000
     Capital Appreciation Bonds 3.95%-5.75% 0 2,005,000 0 2,005,000 0
     Premium on 2006 Refunding Bonds 0 1,103,870 0 1,103,870 58,098

   Total General Obligation Bonds 22,175,000 19,553,870 19,150,000 22,578,870 713,098

Capital Leases 1,374,200 1,717,000 39,200 3,052,000 194,100

Total Long Term Debt 23,549,200 21,270,870 19,189,200 25,630,870 907,198

Compensated Absences 1,282,926 405,730 304,821 1,383,835 262,140

Total Governmental Activities $24,832,126 $21,676,600 $19,494,021 $27,014,705 $1,169,338

 
* Bonds were fully and partially refunded during the fiscal year.  The refunded amount for the 
1998A Series bonds was $1,800,000.  The refunded amount for the 1998B Series bonds was 
$16,650,000. 
 
General obligation bonds will be paid from the debt service fund.  Compensated absences will be 
paid from the fund from which the person is paid.   
 
Principal and interest requirements to retire general obligation debt outstanding at year end are as 
follows: 
 

Fiscal Year
Ending June 30 Principal Interest Total Principal Accretion Total

2007 $655,000 $922,457 $1,577,457 $0 $0 $0
2008 680,000 899,912 1,579,912 0 0 0
2009 705,000 875,676 1,580,676 0 0 0
2010 805,000 849,249 1,654,249 0 0 0
2011 835,000 820,551 1,655,551 0 0 0

2012-2016 2,065,000 3,857,619 5,922,619 2,004,983 1,080,017 3,085,000
2017-2021 7,380,000 2,561,425 9,941,425 0 0 0
2022-2026 6,345,000 516,325 6,861,325 0 0 0

Total $19,470,000 $11,303,214 $30,773,214 $2,004,983 $1,080,017 $3,085,000

General Obligation Bonds Capital Appreciation Bonds
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INDEPENDENT ACCOUNTANTS’ REPORT ON INTERNAL CONTROL OVER  
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

REQUIRED BY GOVERNMENT AUDITING STANDARDS 
 
 
Wyoming City School District 
Hamilton County 
420 Springfield Pike 
Cincinnati, Ohio 45215 
 
To the Board of Education: 
 
We have audited the financial statements of the governmental activities, each major fund, and the 
aggregate remaining fund information of the Wyoming City School District, Hamilton County, Ohio (the 
District), as of and for the year ended June 30, 2006, which collectively comprise the District’s basic 
financial statements and have issued our report thereon dated December 21, 2007.  We conducted our 
audit in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in the Comptroller General of the United States’ 
Government Auditing Standards. 
 

Internal Control Over Financial Reporting 
 

In planning and performing our audit, we considered the District’s internal control over financial reporting to 
determine our auditing procedures in order to express our opinions on the financial statements and not to 
opine on the internal control over financial reporting.  However, we noted certain matters involving the 
internal control over financial reporting and its operation that we consider to be reportable conditions.  
Reportable conditions involve matters coming to our attention relating to significant deficiencies in the 
design or operation of the internal control over financial reporting that, in our judgment, could adversely 
affect the District’s ability to record, process, summarize and report financial data consistent with 
management’s assertions in the financial statements.  Reportable conditions are described in the 
accompanying schedule of findings as items 2006-002, 2006-005, 2006-007 and 2006-008. 
 
A material weakness is a reportable condition in which the design or operation of one or more of the 
internal control components does not reduce to a relatively low level the risk that misstatements caused by 
error or fraud in amounts material to the financial statements we audited may occur and not be timely 
detected by employees when performing their assigned functions. Our consideration of the internal control 
over financial reporting would not necessarily disclose all matters in the internal control that might be 
reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also 
considered material weaknesses.  However, we do not believe the reportable conditions described above 
are material weaknesses.  In a separate letter to the District’s management dated December 21, 2007, we 
reported other matters involving internal control over financial reporting which we did not deem reportable 
conditions. 
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Compliance and Other Matters 
 

As part of reasonably assuring the District’s financial statements are free of material misstatement, we 
tested its compliance with certain provisions of laws, regulations, contracts and grant agreements, 
noncompliance with which could directly and materially affect the determination of financial statement 
amounts.  However, providing an opinion on compliance with those provisions was not an objective of our 
audit and, accordingly, we do not express an opinion.  The results of our tests disclosed instances of 
noncompliance that we must report under Government Auditing Standards which is described in the 
accompanying schedule of findings as items 2006-001 through 2006-006 and 2006-008.  In a separate 
letter to the District’s management dated December 21, 2007, we reported a matter related to 
noncompliance we deemed immaterial. 
 
We intend this report solely for the information and use of management and the Board of Education.  It is 
not intended for anyone other than these specified parties. 
 
 
 
 
 
Mary Taylor, CPA 
Auditor of State 
 
 
December 21, 2007 
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WYOMING CITY SCHOOL DISTRICT 
HAMILTON COUNTY 

 
SCHEDULE OF FINDINGS 

JUNE 30, 2006 
 

2.  FINDINGS RELATED TO THE FINANCIAL STATEMENTS 
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS 

 
FINDING NUMBER 2006-001 

 
Noncompliance 
 
Ohio Revised Code, § 5705.41(D)(1), prohibits a subdivision or taxing entity from making any contract or 
ordering any expenditure of money unless a certificate signed by the fiscal officer is attached thereto.  The 
fiscal officer must certify that the amount required to meet any such contract or expenditure has been lawfully 
appropriated and is in the treasury, or is in the process of collection to the credit of an appropriate fund free 
from any previous encumbrance.  
 
There are several exceptions to the standard requirement stated above that a fiscal officer’s certificate must be 
obtained prior to a subdivision or taxing authority entering into a contract or order involving the expenditure of 
money.  The main exceptions are: “then and now” certificates, blanket certificates, and super blanket 
certificates, which are provided for in sections 5705.41(D)(1) and 5705.41(D)(3), respectively, of the Ohio 
Revised Code. 
 
1. “Then and Now” certificate – If the fiscal officer can certify that both at the time that the contract or order 

was made (“then”), and at the time that the fiscal officer is completing the certification (“now”), that 
sufficient funds were available or in the process of collection, to the credit of a proper fund, properly 
appropriated and free from any previous encumbrance, the District can authorize the drawing of a 
warrant for the payment of the amount due.  The District has thirty days from the receipt of the “then and 
now” certificate to approve payment by ordinance or resolution. 

 
 Amounts of less than $3,000 may be paid by the fiscal officer without a resolution or ordinance upon 

completion of the “then and now” certificate, provided that the expenditure is otherwise lawful.  This 
does not eliminate any otherwise applicable requirement for approval of expenditures by the District. 

 
2. Blanket Certificate – Fiscal officers may prepare “blanket” certificates for a certain sum of money not in 

excess of an amount established by resolution or ordinance adopted by a majority of the members of 
the legislative authority against any specific line item account over a period not running beyond the end 
of the current fiscal year. The blanket certificates may, but need not, be limited to a specific vendor. Only 
one blanket certificate may be outstanding at one particular time for any one particular line item 
appropriation. 

 
3. Super Blanket Certificate – The District may also make expenditures and contracts for any amount from 

a specific line-item appropriation account in a specified fund upon certification of the fiscal officer for 
most professional services, fuel, oil, food items, and any other specific recurring and reasonably 
predictable operating expense.  This certification is not to extend beyond the current year.  More than 
one super blanket certificate may be outstanding at a particular time for any line item appropriation.   

 
The District did not properly certify the availability of funds for purchase commitments for twenty-two percent of 
expenditures tested and none of the exceptions above applied.  Failure to properly certify the availability of 
funds can result in overspending funds and negative cash fund balances. 
 
Unless the District uses the exceptions noted above, prior certification is not only required by statute but also 
is a key control in the disbursement process to assure that purchase commitments receive prior approval.  To 
improve controls over disbursements and to help reduce the possibility of the District’s funds exceeding 
budgetary spending limitations, we recommend that the Treasurer certify that funds are or will be available 
prior to obligation by the District.  When prior certification is not possible, “then and now” certification should be 
used. 
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FINDING NUMBER 2006-001 

(Continued) 
 
We recommend the District officials and employees obtain the Treasurer’s certification of the availability of 
funds prior to the commitment being incurred.  The most convenient certification method is to use purchase 
orders that include the certification language 5705.41(D) requires to authorize disbursements.  The Treasurer 
should sign the certification at the time the District incurs a commitment, and only when the requirements of 
5705.41(D) are satisfied.  The Treasurer should post approved orders to the proper appropriation code to 
reduce the available appropriation. 

 
Officials’ Response: 
 
The District has implemented new purchasing procedures that expressly indicate that no purchases are to be 
made without first having a properly executed purchase order.  We are continuing to educate employees to 
these new procedures as while as notifying venders that the District will not be held liable for any orders 
placed without a purchase order.   
 
The District has begun using blanket purchase orders as well as super blanket purchase orders when 
appropriate.  These purchase orders are monitored on a monthly basis to ensure that they are within the State 
guidelines. 
 
The District has begun using the “Then and Now” certificate when appropriate.  The District is striving to 
eliminate the use of the “Then and Now” certificates in non-emergency situations. 
 

FINDING NUMBER 2006-002 
 
Noncompliance/Reportable Condition 
 
Ohio Revised Code, § 5705.41(B), states that no subdivision shall make any expenditure of money unless it 
has been appropriated as provided in Chapter 5705.  
 
At June 30, 2006, the District’s expenditures plus encumbrances exceeded appropriations for the following 
funds in fiscal year 2006: 
 

 
At October 31, 2005, the District’s expenditures plus encumbrances exceeded appropriations in the following 
funds: 
 

 

Fund 

Actual 
Expenditures plus 

Encumbrances 

Appropriations – 
Plus Prior Year 

Carryover Variance 
001 – General $19,358,057 $19,314,242 ($43,815)
401 – Auxiliary Services 104,677 100,533 (4,144)
516 – Title VI-B & Pre-School 397,247 389,750 (7,497)

Fund 

Actual 
Expenditures plus 

Encumbrances 

Appropriations 
Plus Prior Year 

Carryover Variance 
001 – General $7,042,323 $4,602,368 ($2,439,955)
002 – Bond Retirement 19,140,133 396,383 (18,743,750)
003 – Permanent Improvement 384,182 84,200 (299,982)
300 – Athletic Funds 96,682 82,749 (13,933)
200 – Student Activity 46,204 39,815 (6,389)
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FINDING NUMBER 2006-002 

(Continued) 
 
At April 30, 2006, the District’s expenditures plus encumbrances exceeded appropriations in the following 
funds: 
 

 
We recommend that the District consistently deny any payment request which would result in a fund’s 
expenditures exceeding appropriations.  Where necessary, the District may request the Board to approve 
increased expenditure levels by amending appropriations.   
 
Furthermore, we noted that official budgetary documents, including appropriations and estimated resources for 
fiscal year 2006 were not reflected in the District’s computerized budgetary ledger system. Incorrect 
appropriation amounts and estimated resources in the budgetary ledger may give the Board an inaccurate 
view of budgeted financial activity: therefore, we recommend that all official budgetary documents be reflected 
in the system. Reviews should be performed to verify the amounts in the system accurately reflect the 
supporting budgetary documentation. 
 
Officials’ Response: 
 
The District has put in place safeguards on the accounting system that will not allow a purchase order to be 
produced unless there are sufficient appropriations available.  The Board of Education has also begun 
receiving monthly financial statements to monitor the appropriations.  When necessary the Board has 
approved increased expenditure levels by amending the appropriations. 
 

FINDING NUMBER 2006-003 
 

Noncompliance 
 
Ohio Revised Code,  § 5705.36(A)(4), requires that upon a determination by the fiscal officer of a subdivision 
that the revenue to be collected by the subdivision will be less than the amount included in an official certificate 
and that the amount of the deficiency will reduce available resources below the level of current appropriations, 
the fiscal officer shall certify the amount of the deficiency to the commission, and the commission shall certify 
an amended certificate reflecting the deficiency.  As of June 30, 2006, actual receipts were below estimated 
receipts, and the deficiency reduced available resources below the current appropriations in the following 
funds: 
 

 

Fund 

Actual 
Expenditures plus 

Encumbrances 

Appropriations 
Plus Prior Year 

Carryover Variance 
002 – Bond Retirement 20,165,571 19,099,641 ($1,065,930)
003 – Permanent Improvement 1,301,902 252,000 (1,049,902)
200 – Student Activity 176,493 86,749 (89,744)

Fund 
Available Resources 
Plus Beginning Cash 

Fund Balance 

Current Year 
Appropriations Plus 
Prior Year Carryover 

Appropriations 

Variance 

499 – Misc. State Grant $0 $534 ($534)
002 – Bond Retirement 2,371,710 20,643,982 (18,272,272)
003 – Permanent Improvement 487,641 1,807,548 (1,319,907)
006 – Food Service 439,863 444,318 (4,455)
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FINDING NUMBER 2006-003 

(Continued) 
 

Officials’ Response: 
 
Adjustments to the District’s amended certificate are being approved by the Board of Education as necessary 
to avoid over appropriating any fund.  These reports are also being filled with the Hamilton County Budget 
Commission. 

 
FINDING NUMBER 2006-004 

 
Noncompliance 

 
Ohio Revised Code, § 5705.10(H), provides that money that is paid into a fund must be used only for the 
purposes for which such fund has been established.  On an interim basis, the District had negative fund 
balances in the following funds indicating that money from one fund was used to cover the expenses of 
another fund. 

  
Month and Year (Fund Number) Fund Negative Fund Balance 

November 2005 432 – EMIS $652
January 2006 007 – Expendable Trust  3,200
January 2006 432 – EMIS 22
February 2006 007 – Expendable Trust 1,908
February 2006 432 – EMIS 202
February 2006 516 – Title VI-B & Pre-school 17,482
February 2006 587 – Preschool Handicapped 3,900
February 2006 590 – Improving Teacher Quality 262
 
Officials’ Response: 
 
As mentioned in the officials’ response for finding number 2006-002 the District has implemented certain 
safeguards to help ensure that expenditures do not exceed that approved appropriation.  The one area of 
concern for the District is with the federal title programs.  These programs only allow 10% of the approved 
grant fund to be draw down from the State unless actual expenditures exceed the amount received.  In this 
situation, when the District must ask for more then the 10%, the State does not release these funds until the 
following month which results in a negative cash balance for the given month.   
 

FINDING NUMBER 2006-005 
 

Noncompliance/Reportable Condition 
 
Ohio Revised Code, § 3315.062(B), provides that if more than fifty dollars is received through a student 
activity program, the monies from such a program shall be paid into an activity fund established by the board 
of education of the school district. The board shall adopt regulations governing the establishment and 
maintenance of such fund, including a system of accounting to separate and verify such transactions and to 
show the source from which the fund revenue is received, the amount collected from each source, and the 
amount expended for each purpose.  Expenditures from the fund shall be subject to the approval of the board. 
 
1986 Op. Att’y Gen No 86-013 provides that monies in a student activity fund are public funds and that fund 
revenue is unquestionably under the control of the board of education, as the board is required, pursuant to 
Ohio Rev. Code Section 3315.062 to approve expenditures from student activity funds.   
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FINDING NUMBER 2006-005 
(Continued) 

 
Ohio Admin. Code Section 117-2-02 (A) states all public offices shall maintain an accounting system and 
accounting records sufficient to enable the public office to identify, assemble, analyze, classify, record and 
report its transactions, maintain accountability for the related assets and liabilities, document compliance with 
finance-related legal and contractual requirements and prepare financial statements required by rule 117-2-03 
of the Administrative Code. 
 
While the District does utilize budget forms and purpose clauses for their student activities, the District does 
not have a formal policy for the establishment and operations of their student activities. The board of education 
should adopt, by resolution in the official board minutes, rules, regulations and policies to govern the 
establishment, management, controls and operations of the student activity funds (Funds 200 and 300).  The 
policy should include, but should not be limited to, designation of the person responsible for approval of 
requisitions for expenditures, duties and responsibilities of the advisors/sponsors, the preparation of budget 
and purpose clauses, fund raising potentials, reconciliation or proofs of cash, use of pay-ins for both the 
monies collected from the students and the monies submitted to the District for deposit, and the retention of all 
documentation to support the receipt and expenditure of the monies collected for the program. 
 
The following deficiencies were noted during review of student activity programs: 
 
• Seventy-five percent (75%) of the student activity programs reviewed did not have a purpose clause or a 

budget form. 
 
• The purpose clause and budget form was completed for the Class of 2010 but was not signed by the 

superintendent. 
 
• The advisors/sponsors for the student activity programs did not utilize pay-ins and/or receipts for the 

money collected from the students. Also, the advisors/sponsors did not consistently utilize payment 
records forms for the money collected from the students. 

 
• The Board did not approve fees for student fundraisers. 
 
• Supporting documentation such as pre-numbered duplicate receipts, payment record forms, or other 

documentation noting the date monies were received from students was not kept for Latin Club (pizza 
sale, bake sale, and t-shirt sale) and the Class of 2006 (senior dinner) fundraisers. 

 
Failure to complete and approve these forms and maintain all supporting documentation could lead to 
incomplete bookkeeping, a loss of accountability for program receipts and disbursements, and the failure to 
follow up with students having outstanding obligations at the completion of a program.  We recommend that 
the District implement a formal policy and process for the management and control of student activity 
programs to address this matter. 
 
It was also noted during testing of athletic event receipts that the Athletic Director prepares all ticket tally forms 
for revenue collected at the gate for events.  The District should have the people collecting the revenue for 
gate sales at athletic events complete the ticket tally form before submitting the revenue to the Athletic Director 
to ensure proper segregation of duties.  Upon receiving the revenue and ticket tally form the Athletic Director 
should review and approve it before the deposit is collected by the District Courier and deposited to the bank. 
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FINDING NUMBER 2006-005 
(Continued) 

 
Officials’ Response: 
 
The Board of Education is in the process of reviewing and updating the District’s policies with Neola.  This 
review has included those policies related to student activity groups.  We have developed procedures in 
accordance with the guidelines established by Auditor of State and Board policy that will address the student 
activity issues reported in this finding.  We will also be meeting with activity advisors on an annual basis to 
review these procedures. 

 
FINDING NUMBER 2006-006 

 
Noncompliance 
 
Ohio Revised Code, § 5705.412 (B), requires, in part, that the Treasurer, Superintendent, and President of 
the Board of Education to certify that adequate revenues will be available to maintain all personnel and 
programs for all the days set forth in the District’s adopted school calendars for the current fiscal year and for a 
number of days succeeding fiscal years equal to the number of days instruction was held or is scheduled for 
the current fiscal year.  The District failed to issue 412 certificates for permanent and amended appropriations, 
as well as, a salary change.  412 certificates that were executed were not properly approved by the Treasurer, 
Superintendent, and Board President. 
 
Officials’ Response: 
 
The 412 certificates reported in the finding have been completed.  We have developed a checklist of items 
needing to be completed prior to and following each Board of Education meeting. The 412 certificate is 
included on this checklist to ensure that they are completed.   
 

FINDING NUMBER 2006-007 
 
Reportable Condition 
 
The District should maintain an accurate, integrated, comprehensive capital asset listing, including detailed 
depreciation schedules to assist in the monitoring and management of their capital assets, and adopt, by a 
board of education resolution, a formal capital asset policy that supports management assertions related to the 
reporting of capital assets.  The District does not maintain a comprehensive capital asset listing or detailed 
depreciation schedule, nor do they have a formal capital asset policy.   
 
During fiscal year 2006, the District added equipment related capital assets totaling $143,464, or 
approximately 6% of the equipment capital asset ending balance that did not meet their capitalization 
threshold.  In addition, the District did not properly calculate depreciation expense and included depreciation 
expense for the assets not meeting capitalization requirements resulting in depreciation expense being 
overstated by $132,009 or approximately 14% of depreciation expense reported for 2006.  These errors 
resulted from the segmented capital asset records and a lack of detail review of the capital asset activity 
throughout the year.  In addition, assets acquired during fiscal year 2006 were not tagged. The financial 
statements have not been adjusted for these errors. 
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FINDING NUMBER 2006-007 
(Continued) 

 
To promote adequate safeguards over their capital assets, and to reduce the risk that the District’s capital 
assets will be misstated, the District should develop and adopt a capital asset policy and develop a complete 
capital asset listing containing such information as the tag number, description, cost, acquisition date, location, 
and depreciation expense.  This should include, but not be limited to, reconciling the District’s fixed asset data 
to an asset listing by location and invoices, and the development of a tracking system that uses addition and 
disposal forms to be completed by the staff and approved by management when assets are acquired, 
relocated, or disposed of.  Also, the District should exclude all items under the capitalization threshold from the 
financial report. 

 
Officials’ Response: 
 
The District has contracted with Industrial Appraisal to perform a fixed asset review, which includes a physical 
inventory of all capital assets, tagging all capital assets, as well as all necessary financial reports.  The 
physical inventory and tagging of items occurred in September of 2007.  The financial reports are projected to 
be received in January or February of 2008.  At that time we will update our capital asset accounting system.  
We are also in the process of developing procedures to maintain an accurate fixed asset system.  As 
mentioned above the Board of Education is going through a review of its policies which will include a policy on 
capital assets. 

 
FINDING NUMBER 2006-008 

 
Noncompliance/Reportable Condition 
 
Ohio Revised Code, § 3313.31, states, in part, that the treasurer shall be the chief fiscal officer of the school 
district and shall be responsible for the financial affairs of the district, subject to the direction of the district 
board of education.   
 
In addition, Ohio Admin. Code Section 117-2-02 (A) states all public offices shall maintain an accounting 
system and accounting records sufficient to enable the public office to identify, assemble, analyze, classify, 
record and report its transactions, maintain accountability for the related assets and liabilities, document 
compliance with finance-related legal and contractual requirements and prepare financial statements required 
by rule 117-2-03 of the Administrative Code. 
 
The District did not properly reconcile its general checking account during the audit period.  The District’s 
attempted reconciliations of the bank balances to the financial records contained posting errors, banking 
errors, items not posted, and wrong outstanding check number in the monthly reconciliation.  The AOS 
declared the District unauditable and issued a ninety-day letter to the District. The District then properly 
reconciled the account after the end of the fiscal year.  
 
Failure to accurately prepare and reconcile the accounting records reduces the accountability over District 
funds and reduces the Board’s ability to monitor financial activity, increases the likelihood that monies will be 
misappropriated and not detected, and increases the likelihood that the District’s financial statements will be 
misstated.  Reconciliations are an effective tool to help management determine the completeness of recorded 
transactions, as well, as ensure that all recorded transactions have been deposited with the financial 
institution. 
 
We recommend that the Treasurer perform reconciliations between the bank balance and computer generated 
general ledger balance monthly.  The reconciled checking, payroll, and athletic department account balance 
(bank balance, less outstanding checks, plus deposits in transit) plus each investment balance should equal 
the total fund balance.  Any variances should be immediately investigated and justified.  We also recommend 
that a board member review and sign off on the reconciliation thereby indicating approval and assist in the 
timeliness of reconciliations. 
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FINDING NUMBER 2006-008 
(Continued) 

 
Officials’ Response: 
 
The District has properly reconciled its general checking account through the current month.  The general 
checking reconciliation is reviewed monthly by the District’s Finance and Audit Committee. 
 
As noted above, all of the fiscal year 2006 audit findings are currently being addressed.  The District is 
continuing to strive towards the elimination of all reportable finding.   
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Finding 
Number 

Finding 
Summary 

Fully 
Corrected? 

Not Corrected, Partially 
Corrected; Significantly 
Different Corrective Action 
Taken; or Finding No Longer 
Valid; Explain 

2005-001 ORC Section 117.28, 
finding for recovery for 
unaccounted public 
monies 

Yes Referred to the Ohio Attorney 
General and the District’s legal 
counsel. 

2005-002 ORC Section 117.28, 
finding for recovery for 
unaccounted public 
monies 

Yes Referred to the Ohio Attorney 
General and the District’s legal 
counsel. 

2005-003 ORC Section 
5705.41(D)(1), failure to 
encumber funds 

No Not corrected, reissued as 
Finding 2006-001 

2005-004 ORC Section 3313.31, 
Treasurer shall be the 
chief fiscal officer of the 
school district and OAC 
section 117-2-02 (A), shall 
maintain an accounting 
system and accounting 
records sufficiently 

No Not correct, reissued as 
Finding 2006-008 

2005-005 ORC Section 
3315.062(B), monies for 
student activities shall be 
paid to an activity fund; 
1986 Op. Att’y Gen 086-
013, monies in a student 
activity fund are public 
funds; and OAC Section 
117-2-02 (A), shall 
maintain an accounting 
system and accounting 
records sufficiently 

No Not corrected, reissued as 
Finding 2006-005 

2005-006 ORC Section 5705.41(B), 
disbursements plus 
encumbrances exceed 
appropriations 

No Not corrected, reissued as 
Finding 2006-002 

2005-007 ORC Section 5705.10, 
negative fund balances 

No Not corrected, reissued as 
Finding 2006-004 
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2005-008 ORC Section 9.38, timely 

deposit of public money 
No Partially corrected, reissued as 

management letter comment 
2005-009 Capital Asset accounting 

weaknesses - Maintain an 
accurate, integrated, 
comprehensive capital 
asset listing 

No Not corrected, reissued as 
Finding 2006-007. 

2005-010 Maintain adequate payroll 
accounting records 

Yes  
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CLERK’S CERTIFICATION 
This is a true and correct copy of the report which is required to be filed in the Office of the 
Auditor of State pursuant to Section 117.26, Revised Code, and which is filed in Columbus, Ohio. 

 
 
 
 
 
 

 
 

CLERK OF THE BUREAU 
 
CERTIFIED 
JANUARY 10, 2008 
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