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INDEPENDENT ACCOUNTANTS’ REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

REQUIRED BY GOVERNMENT AUDITING STANDARDS

City of Akron 
Summit County 
166 South High Street 
Akron, Ohio  44308 

To the City Council: 

We have audited the financial statements of the governmental activities, the business-type activities, each 
major fund, and the aggregate remaining fund information of the City of Akron, Summit County, Ohio, (the 
City) as of and for the year ended December 31, 2008, which collectively comprise the City’s basic 
financial statements and have issued our report thereon dated June 22, 2009.  We conducted our audit in 
accordance with auditing standards generally accepted in the United States of America and the standards 
applicable to financial audits contained in the Comptroller General of the United States’ Government 
Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the City’s internal control over financial reporting as 
a basis for designing our audit procedures for expressing our opinions on the financial statements, but not 
to opine on the effectiveness of the City’s internal control over financial reporting.  Accordingly, we have 
not opined on the effectiveness of the City’s internal control over financial reporting. 

A control deficiency exists when the design or operation of a control does not allow management or 
employees, in performing their assigned functions, to prevent or detect misstatements on a timely basis.  
A significant deficiency is a control deficiency, or combination of control deficiencies, that adversely 
affects the City’s ability to initiate, authorize, record, process, or report financial data reliably in 
accordance with its applicable accounting basis, such that there is more than a remote likelihood that the 
City’s internal control will not prevent or detect a more-than-inconsequential financial statement 
misstatement. 

A material weakness is a significant deficiency, or combination of significant deficiencies resulting in more 
than a remote likelihood that the City’s internal control will not prevent or detect a material financial 
statement misstatement.  

Our consideration of internal control over financial reporting was for the limited purpose described in the 
first paragraph of this section and would not necessarily identify all internal control deficiencies that might 
be significant deficiencies or material weaknesses.  We did not identify any deficiencies in internal control 
over financial reporting that we consider material weaknesses, as defined above. 

We noted certain matters that we reported to the City’s management in a separate letter dated August 25, 
2009.
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Compliance and Other Matters

As part of reasonably assuring whether the City’s financial statements are free of material misstatement, 
we tested its compliance with certain provisions of laws, regulations, contracts, and grant agreements, 
noncompliance with which could directly and materially affect the determination of financial statement 
amounts.  However, providing an opinion on compliance with those provisions was not an objective of our 
audit and accordingly, we do not express an opinion.  The results of our tests disclosed instances of 
noncompliance or other matters that we must report under Government Auditing Standards which are 
described in the accompanying Schedule of Findings and Questioned Costs as items 2008-001 and 
2008-002.  

We also noted certain noncompliance or other matters not requiring inclusion in this report that we 
reported to the City’s management in a separate letter dated August 25, 2009. 

The City’s responses to the findings identified in our audit are described in the accompanying Schedule of 
Findings and Questioned Costs.  We did not audit the City’s responses and, accordingly, we express no 
opinion on them. 

We intend this report solely for the information and use of the management, City Council, and federal 
awarding agencies and pass-through entities.  We intend it for no one other than these specified parties. 

Mary Taylor, CPA
Auditor of State 

June 22, 2009 
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INDEPENDENT ACCOUNTANTS’ REPORT ON COMPLIANCE WITH REQUIREMENTS 
APPLICABLE TO EACH MAJOR FEDERAL PROGRAM AND ON INTERNAL CONTROL OVER 

COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 

City of Akron 
Summit County 
166 South High Street 
Akron, Ohio  44308 

To the City Council: 

Compliance

We have audited the compliance of the City of Akron, Summit County, Ohio, (the City) with the types of 
compliance requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133, 
Compliance Supplement that apply to each of its major federal programs for the year ended December 31, 
2008.  The summary of auditor’s results section of the accompanying Schedule of Findings identifies the 
City’s major federal programs.  The City’s management is responsible for complying with the requirements 
of laws, regulations, contracts, and grants applicable to each major federal program.  Our responsibility is 
to express an opinion on the City’s compliance based on our audit. 

We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government Auditing 
Standards issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of 
States, Local Governments, and Non-Profit Organizations.  Those standards and OMB Circular A-133 
require that we plan and perform the audit to reasonably assure whether noncompliance occurred with the 
types of compliance requirements referred to above that could directly and materially affect a major federal 
program.  An audit includes examining, on a test basis, evidence about the City’s compliance with those 
requirements and performing other procedures we considered necessary in the circumstances.  We believe 
our audit provides a reasonable basis for our opinion.  Our audit does not provide a legal determination on 
the City’s compliance with those requirements. 

In our opinion, the City of Akron complied, in all material respects, with the requirements referred to above 
that apply to each of its major federal programs for the year ended December 31, 2008.  However, the 
results of our auditing procedures disclosed an instance of noncompliance with those requirements that 
OMB Circular A-133 requires us to report, which is described in the accompanying Schedule of Findings 
and Questioned Costs as item 2008-003.  

In a separate letter to the City’s management dated August 25, 2009, we reported other matters related to 
federal noncompliance not requiring inclusion in this report.
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Internal Control Over Compliance

The City’s management is responsible for establishing and maintaining effective internal control over 
compliance with requirements of laws, regulations, contracts, and grants applicable to federal programs.  
In planning and performing our audit, we considered the City’s internal control over compliance with 
requirements that could directly and materially affect a major federal program to determine our auditing 
procedures for the purpose of expressing our opinion on compliance, but not for the purpose of 
expressing an opinion on the effectiveness of internal control over compliance.  Accordingly, we do not 
express an opinion on the effectiveness of the City’s internal control over compliance. 

A control deficiency in internal control over compliance exists when the design or operation of a control 
does not allow management or employees, when performing their assigned functions, to prevent or detect 
noncompliance with a federal program compliance requirement on a timely basis. A significant deficiency
is a control deficiency, or combination of control deficiencies, that adversely affects the City’s ability to 
administer a federal program such that there is more than a remote likelihood that the City’s internal 
control will not prevent or detect more-than-inconsequential noncompliance with a federal program 
compliance requirement.  

A material weakness is a significant deficiency, or combination of significant deficiencies, that result in 
more than a remote likelihood that the City’s internal control will not prevent or detect material 
noncompliance with a federal program’s compliance requirements.   

Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and would not necessarily identify all deficiencies in internal control that might 
be significant deficiencies or material weaknesses.  We did not identify any deficiencies in internal control 
over compliance that we consider to be material weaknesses, as defined above. 

We noted a matter involving the internal control over federal compliance not requiring inclusion in this 
report, that we reported to the City’s management in a separate letter dated August 25, 2009.

The City’s response to the finding we identified is described in the accompanying Schedule of Findings 
and Questioned Costs.  We did not audit the City’s response and, accordingly, we express no opinion on 
it.

Supplemental Schedule of Expenditures of Federal Awards  

We have also audited the financial statements of the governmental activities, the business-type activities, 
each major fund, and the aggregate remaining fund information of the City as of and for the year ended 
December 31, 2008, and have issued our report thereon dated June 22, 2009.  Our audit was performed 
to form opinions on the financial statements that collectively comprise the City’s basic financial 
statements.  The accompanying Supplemental Schedule of Expenditures of Federal Awards provides 
additional information as required by OMB Circular A-133 and is not a required part of the basic financial 
statements.  We subjected this information to the auditing procedures applied in the audit of the basic 
financial statements.  In our opinion, this information is fairly stated, in all material respects, in relation to 
the basic financial statements taken as a whole. 
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We intend this report solely for the information and use of management, the City Council, federal 
awarding agencies, and pass-through entities.  It is not intended for anyone other than these specified 
parties. 

Mary Taylor, CPA 
Auditor of State 

August 25, 2009, except for the Supplemental Schedule of Expenditures of Federal Awards which is 
dated on June 22, 2009. 
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CITY OF AKRON, OHIO

SUPPLEMENTAL SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
YEAR ENDED DECEMBER 31, 2008

Federal Federal
Federal Grantor/Pass-Through Grantor/Program Title CFDA No. Expenditures

DEPARTMENT OF AGRICULTURE
From the Ohio Department of Health:

Special Supplemental Nutrition Program for Women, Infants, and Children (WIC) 10.557 1,693,002$
 Child Nutrition Cluster:
Summer Food Service Program for Children 10.559 157,006

Total Department of Agriculture 1,850,008              

DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT
Direct Programs:

CDBG - Entitlement and (HUD-Administered) Small Cities Cluster:
Community Development Block Grants/Entitlement Grants 14.218 9,088,770
Emergency Shelter Grants Program 14.231 290,660
HOME Investment Partnership Program 14.239 3,727,584

Lead-Based Paint:
Lead-Based Paint Hazard Control in Privately-Owned Housing 14.900 1,261,104

Pass-Through From Akron Metropolitan Housing Authority (AMHA):
Demolition & Revitalization of Severly Distressed Public Housing (HOPE VI) 14.866 2,398,605

Total Department of Housing and Urban Development 16,766,723

DEPARTMENT OF JUSTICE
Direct Programs:

Juvenile Accountability Incentive Block Grants 16.523 23,218
Byrne Memorial Juvenile Accountability Grant 16.580 598,594                  

From the Governor's Office of Criminal Justice Services:
Bulletproof Vest Partnership Program 16.607 58,914
Northern Ohio Violent Fugitive Task Force 16.609 22,428
Public Safety Partnership and Community Policing Grants 16.710 265,942
Protecting Inmates and Safeguarding Communities Discretionary Grant Program 16.735 39,197
Edward Byrne Memorial Justice Assistance Grant Program 16.738 155,574

From National Institute of Justice:
Cold Case Task Force 16.741 9,672

Total Department of Justice 1,173,539              

ENVIRONMENTAL PROTECTION AGENCY
From the Ohio E.P.A.: 

Air Pollution Control Program Support 66.001 283,353
Total Environmental Protection Agency 283,353                  

(Continued)
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CITY OF AKRON, OHIO

SUPPLEMENTAL SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
YEAR ENDED DECEMBER 31, 2008

Federal Federal
Federal Grantor/Pass-Through Grantor/Program Title CFDA No. Expenditures

DEPARTMENT OF TRANSPORTATION
From the Federal Aviation Administration:

Airport Improvement Program 20.106 168,688                  
From the Ohio Department of Highway Safety:

High Visibility Enforcement Overtime 20.601 15,945                    
Safety Incentives to Prevent Operation of Motor Vehicles by Intoxicated Persons  20.605 97,185                    
Highway Planning and Construction:

Akron Metropolitan Area Transportation Study 20.205 1,103,766              
ODOT - South Arlington Signals 101,905                  
ODOT - Cascade Locks Bikeway - Phase IIA 1,060,000              
ODOT - Evans Avenue 104,168                  
ODOT - Manchester Road 218,626                  
ODOT - Summit Lake and Kenmore Towpath 675,444                  
ODOT - Tallmadge Avenue Widening 318,135                  
ODOT - West Market Street-Hawkins to Pershing 1,806,007              

Total CFDA No. 20.205 5,388,051              
Total Department of Transportation 5,669,869              

DEPARTMENT OF HEALTH AND HUMAN SERVICES
From the Ohio Department of Health:

Acquired Immunodeficiency Syndrome (AIDS) Activity 93.118 80,424
Childhood Lead Poisoning Prevention Projects - State and Local 
Strengthening Treatment Access and Retention 93.243 5,093
Immunization Grants 93.268 53,413
Centers for Disease Control and Prevention Investigations and Technical Assistance 93.283 468,677
Refugee and Entrant Assistance Discretionary Grants 93.576 41,125
Grants to Provide Outpatient Early Intervention Services with Respect to HIV Disease 93.918 322,525
HIV Prevention Activities - Health Department Based:

Federal Aids Education 93.940 386,902
Block Grants for Prevention and Treatment of Substance Abuse 93.959 355,410
Preventive Health Services - Sexually Transmitted Disease Control Grants 93.977 40,751
Preventive Health and Health Services Block Grant 93.991 36,704
Maternal and Child Health Services Block Grant to the States

Child and Family Health Services 93.994 239,528
Dental Sealant Grant 2,721

Total CFDA No. 93.994 242,249
Total Department of Health and Human Services 2,033,273              

DEPARTMENT OF HOMELAND SECURITY
From the Federal Emergency Management Agency

Disaster Grants - Public Assistance - Hurricane IKE 97.036 591,708
Assistance to Firefighters Grant 97.044 401,592
Buffer Zone Protection Program 97.078 171,818

Total Department of Homeland Security 1,165,118

TOTAL EXPENDITURES OF FEDERAL AWARDS 28,941,883$          

See notes to supplemental schedule of expenditures of federal awards.
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CITY OF AKRON, OHIO 

NOTES TO SUPPLEMENTAL SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
YEAR ENDED DECEMBER 31, 2008 

1. BASIS OF PRESENTATION 

The accompanying supplemental schedule of expenditures of federal awards includes the federal 
grant activity of the City of Akron, Ohio, and is presented on the cash basis of accounting in 
accordance with accounting principles generally accepted in the United States of America.  The 
information in this schedule is presented in accordance with the requirements of OMB Circular A-
133, Audits of States, Local Governments, and Non-Profit Organizations.  Therefore, some amounts 
presented in this schedule may differ from amounts presented in, or used in the preparation of, the 
basic financial statements. 

2. SUBRECIPIENTS 

Of the federal expenditures presented in this schedule, the City of Akron, Ohio, provided federal 
awards to subrecipients as follows: 

Amount 
Federal Provided to

Program Title CFDA No. Subrecipients

Special Supplemental Food Program for Women, Infants and Children 10.557 $704,009
CDBG- Entitlement and (HUD-Administered) 
  Small Cities Cluster - Community Development Block 
  Grant/Entitlement Grants 14.218 833,774
Emergency Shelter Grants Program 14.231 290,660
HOME Investment Partnership Program 14.239 2,389,498
Lead-Based Paint Hazard Control in Privately Owned Housing 14.900 784,425
Byrne Memorial Juvenile Accountability Grant 16.580 41,799
Protecting Inmates and Safeguarding Communities Discretionary Grant Program 16.735 20,793
Centers for Disease Control and Prevention Investigations and Technical Assistance 93.283 285,694
Outpatient Early Intervention Services - HIV Disease 93.918 286,134
HIV Prevention Activities 93.940 230,958
Preventive Health and Health Services Block Grant 93.977 25,000
Buffer Zone Protection Program 97.078 171,818
Total $6,064,563

3. LOANS OUTSTANDING 

The City of Akron, Ohio, had the following loan balances outstanding at December 31, 2008, which 
had continuing compliance requirements. 

Federal Balance
         Program Title CFDA No. Outstanding

Community Development Block Grants/Entitlement Grants 14.218 66,898$     
Empowerment Zone Program 14.244 887,039     
HOME Investment Partnership Program 14.239 3,502,877
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City of Akron, Ohio 
Notes to Supplemental Schedule of Expenditures of Federal Awards 
Page 2 

4. DEMOLITION AND REVITALIZATION OF SEVERELY DISTRESSED PUBLIC HOUSING (HOPE 
VI)  – CFDA  # 14.866 

The City of Akron, Ohio was a sub-recipient of a grant from the Department of Housing and Urban 
Development (HUD) passed through the Akron Metropolitan Housing Authority (AMHA) to improve 
the living environment of those individuals living in public housing units that are considered to be 
severely distressed.  The prior year expenses were not reported on the previous Supplemental 
Schedule of Expenditures of Federal Awards, therefore, all years are being reported on the 2008 
schedule.  Listed below are the federal expenditures reimbursed through AMHA by year: 

Year Amount

2006 500,000$       
2007 500,000         
2008 1,398,605      
Total 2,398,605$
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CITY OF AKRON 
SUMMIT COUNTY 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS  
OMB CIRCULAR A -133 § .505

DECEMBER 31, 2008

1.  SUMMARY OF AUDITOR’S RESULTS

(d)(1)(i) Type of Financial Statement Opinion Unqualified  

(d)(1)(ii) Were there any material control weakness 
conditions reported at the financial statement 
level (GAGAS)? 

No 

(d)(1)(ii) Were there any other significant deficiencies 
in internal control reported at the financial 
statement level (GAGAS)? 

No 

(d)(1)(iii) Was there any reported material 
noncompliance at the financial statement 
level (GAGAS)? 

Yes

(d)(1)(iv) Were there any material internal control 
weakness conditions reported for major 
federal programs? 

No 

(d)(1)(iv) Were there any other significant deficiencies 
in internal control reported for major federal 
programs? 

No 

(d)(1)(v) Type of Major Programs’ Compliance Opinion Unqualified

(d)(1)(vi) Are there any reportable findings under 
§ .510? 

Yes

(d)(1)(vii) Major Programs (list): Community Development Block 
Grants/Entitlement Grants - CFDA 
#14.218 
HOME Investment Partnership 
Program- CFDA #14.239 
Special Supplemental Nutrition 
Program for Women, Infants, and 
Children (WIC) - CFDA #10.557 
Demolition and Revitalization of 
Severely Distressed Public 
Housing (HOPE VI) -CFDA 
#14.866 

(d)(1)(viii) Dollar Threshold: Type A\B Programs Type A: > $868,256 
Type B: all others

(d)(1)(ix) Low Risk Auditee? No 
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City of Akron 
Summit County 
Schedule of Findings and Questioned Costs  
Page 2 

2.  FINDINGS RELATED TO THE FINANCIAL STATEMENTS 
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS

Finding 2008-001 

Noncompliance 

Ohio Rev. Code Section 5705.10(H) requires that monies paid into any fund be used only for the 
purposes for which such fund is established.  As a result, a negative fund balance indicates that money 
from one fund was used to cover the expenses of another fund. 

At December 31, 2008, the following funds (aggregated at the level used for preparing the financial 
statements) had negative cash fund balances:  

         Cash 
Number Name        Balance

2005 EMS     ($1,176,983) 
2035 Street Assessment        (724,150) 
2080 Community Development     (3,510,247) 
2127 AMATS        (129,330) 
2140 Summer Lunch Program          (20,589) 
2295 Police Grants        (814,035) 
2300 Various Domestic Violence        (366,653) 
2320 City Facilities Operating     (5,135,530) 
4048 Capital Projects O/S Funding     (2,686,773) 
4060 Streets   (20,280,232) 
4155 Transportation     (1,622,162) 
4160 Parks and Recreation        (108,381) 
4165 Public Facilities and Improvement    (1,376,161) 
5005 Sewer     (2,031,467) 
5015 Golf Course        (653,931) 
5020 Airport        (300,714) 
6000 Motor Equipment     (1,352,607) 
6005 Self Insurance     (6,040,070) 
6010 Storeroom        (601,051) 
6025 Engineering Bureau        (458,456) 
6030 MIS        (591,584) 

Negative cash fund balances are an indication that revenues from other sources were used to pay 
obligations of these funds.  Additionally, money spent for purposes other than specified in grant 
agreements could result in the loss of future grant awards.   

For reporting purposes, the deficit cash balances were reported as part of the “Due to Other Funds” 
liability, and funds with positive cash balances offsetting these deficits reported a “Due from Other Funds” 
asset.  Since the City’s cash is pooled, there was no method to determine which funds’ cash was used to 
offset the deficit balances and consequently the “Due from Other Funds” amounts related to the deficit 
cash balances were assigned using certain assumptions. 
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City of Akron 
Summit County 
Schedule of Findings and Questioned Costs  
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Finding 2008-001 (Continued) 

Maintaining positive cash fund balances is not only required by statute but is a key control in the cash 
management process to assure funds are available to pay obligations.  To improve controls over cash 
management and disbursements and to help reduce the possibility of the City’s funds not having 
adequate balances to pay incurred obligations, we recommend the City monitor fund activity to prevent 
future expenditures in excess of available resources.  In those cases where additional funds are required, 
the resources should either be transferred or advanced to the fund in accordance with the Ohio Rev. 
Code.  Use of formal advances, approved by the City Council, will allow management to determine 
exactly which funds cash is being used to offset deficit cash balances.  This should help ensure 
compliance with grant and other funding restrictions as well as provide a reasonable basis for assigning 
“Due from Other Funds” receivables. 

Officials’ Response:  The City has been working to minimize the amount of funds with negative cash 
balances at year-end and will continue to do so.  The City has numerous reimbursable grant funds and 
capital project funds and at year-end there are expenditures that have been incurred that have not been 
reimbursed.  The City’s general practice is to issue debt after capital projects are complete to cover the 
deficit balance in those funds. 

Finding 2008-002 

Noncompliance 

Ohio Rev. Code Section 5705.39 requires that total appropriations from each fund not exceed total 
estimated fund resources from each fund.  This section also requires the City to obtain a County Auditor’s 
certificate that total appropriations from each fund do not exceed the total official estimate or amended 
official estimate when amending estimated resources. 

Total original appropriations exceeded total original estimated resources in the following funds: 

  Original   
Fund  Estimated Original  

Number Fund Name Resources Appropriations Variances
     

1000 General  $159,843,941  $160,634,148  $(790,207) 
2005 Emergency Medical Service      11,480,356      12,403,394    (923,038) 
2030 Street and Highway Maintenance        8,092,271      10,303,166 (2,210,895) 
2035 Street Assessment        8,604,993        9,582,600    (977,607) 
2080 Community Development        6,794,663        9,388,957 (2,594,294) 
2127 Akron Metropolitan Area 

Transportation Study 
       1,367,957        1,582,594    (214,637) 

2140 Summer Lunch Program           131,540           138,600        (7,060) 
2146 H.O.M.E Program        3,608,397        5,348,612 (1,740,215) 
2200 E.D.A. Revolving Loans               4,970             62,000       (57,030) 
2295 Police Grants            (12,686)        1,914,198  (1,926,884) 
2300 Various Domestic Violence          (117,073)           187,845     (304,918) 
2315 Health Grants        6,669,698        6,820,224     (150,526) 
2320 City Facilities Operating        8,212,324      12,109,411  (3,897,087) 
2330 Various Purpose Funding        2,421,172        4,395,463  (1,974,291) 
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Finding 2008-002 (Continued) 

  Original   
Fund  Estimated Original  

Number Fund Name Resources Appropriations   Variances
     

4048 Non-appropriated Capital Projects      (902,858)           623,440  (1,526,298) 
4050 Road and Bridge Improvement    9,324,041      13,285,912  (3,961,871) 
4060 Streets    4,528,308      32,471,671 (27,943,363) 
4150 Information Technology and 

Improvements 
        51,543           400,000      (348,457) 

4155 Transportation    5,053,038      12,333,994   (7,280,956) 
4160 Parks and Recreation    1,904,364        8,451,081   (6,546,717) 
4175 Economic Development  19,751,610      28,298,412   (8,546,802) 

Total appropriations exceeded total estimated resources at December 31, 2008 in the following funds: 

Fund  Estimated     
Number Fund Name Resources Appropriations Variances

     
1000 General  $159,843,941  $164,111,148  ($4,267,207)
2005 Emergency Medical Service 11,480,356 13,007,394  (1,527,038)
2030 Street and Highway Maintenance 8,092,271 10,938,166  (2,845,895)
2035 Street Assessment 8,604,993 10,332,600 (1,727,607)
2080 Community Development 6,794,663 9,893,957 (3,099,294)
2127 Akron Metropolitan Area 

Transportation Study 1,367,957 1,582,594 (214,637)
2146 H.O.M.E Program 3,608,397 5,548,612 (1,940,215)
2200 E.D.A. Revolving Loans 4,970  62,000 (57,030)
2240 Joint Economic Development 

Districts 20,443,695 23,044,582 (2,600,887)
2295 Police Grants (12,686) 2,464,198 (2,476,884)
2300 Various Domestic Violence (117,073) 187,845 (304,918)
2315 Health Grants 6,669,698 6,820,224 (150,526)
2320 City Facilities Operating 8,212,324 12,559,411 (4,347,087)
2330 Various Purpose Funding 2,421,172 6,580,463 (4,159,291)
4048 Non-appropriated Capital Projects (902,858) 623,440 (1,526,298)
4050 Road and Bridge Improvement 9,324,041 11,786,912 (2,462,871)
4060 Streets 4,528,308 26,971,671 (22,443,363)
4150 Information Technology and 

Improvements 51,543 400,000 (348,457)
4155 Transportation 5,053,038 10,333,994 (5,280,956)
4160 Parks and Recreation 1,904,364 8,451,081 (6,546,717)
4175 Economic Development 19,751,610 33,958,412 (14,206,802)
6005 Liability Self Insurance 22,903,866 27,693,312 (4,789,446)

In addition, the City did not obtain certificates from the County Fiscal Officer that appropriations from each 
fund do not exceed the total Amended Official Estimate of Resources for certain appropriation and 
estimated resource amendments.   
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Finding 2008-002 (Continued) 

Ensuring that total appropriations from each fund do not exceed the total official estimate or amended 
official estimate is not only required by statute but is a key control in the budgetary process to assure 
funds are not appropriated to be spent when there are not adequate resources available for the 
expenditures.  To improve control over the budgetary process and to help avoid overspending, we 
recommend the City Council monitor appropriations versus estimated resources.  In addition, the Finance 
Director should obtain the required certificate from the County Fiscal Officer when amending 
appropriations and estimated resources. 

Officials’ Response:  It used to be that property taxes collected by the County of Summit were the 
primary revenue source for the City.  However, with the implementation of a 1% local income tax in 1963 
along with several subsequent ballot increases passed by voters, income taxes are by far the largest 
revenue source of the City.  Since property taxes are no longer the City’s primary source of income, it is 
not our standard practice to submit an amended official estimate of resources to the County.   

3.  FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS  

Finding Number 2008-003 

CFDA Title and Number CFDA #10.557-Special Supplemental Nutrition Program for 
Women, Infants, and Children (WIC) 

Federal Award Year 2008 

Federal Agency U.S. Department of Agriculture 

Pass-Through Agency Ohio Department of Health 

Noncompliance/Questioned Cost 

7 C.F.R. Section 246.14 sets forth allowable direct and indirect costs for the WIC program.  Furthermore, 
Ohio Department of Health (ODH) GAPP Manual, Section 101.5 states that obligations are allowable 
costs that a subgrantee may be legally required to pay out of program funds. They include not only actual 
liabilities, but also unliquidated encumbrances. The services and/or goods for which the obligation was 
incurred must benefit the program year for which budgeted funds were obligated and used.  

Outstanding obligations at the end of a fiscal year include accounts payable for authorized services 
and/or goods incurred during the funded fiscal year, such as costs for employee services during the final 
pay period of a fiscal year or for equipment and supplies that have been ordered and delivered during a 
fiscal year and will be paid for in the following year.  Furthermore, ODH GAPP Manual, Section 400.3 
defines an outstanding obligation when funds are encumbered on a valid purchase order or requisition to 
cover the cost of purchasing an authorized item on or after the start date and up to the last day of the 
program period. Any funds not properly obligated by the subgrantee within the program period will lapse 
and revert back to ODH.  Obligations listed on the interim report (i.e., fourth quarter expenditure report) 
must be liquidated within forty-five (45) calendar days after the end of the program period.

The City reported expenditures for the Special Supplemental Nutrition Program for Women, Infants, and 
Children (WIC) grant year 2008 (period October 1, 2007 through September 30, 2008) which exceeded 
the amount supported by documentation to determine they were allowable per the following: 
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Schedule of Findings and Questioned Costs  
Page 6 

Finding 2008-003 (Continued) 

   Year-To-Date    Liquidated    
   Amount      Obligations          Total 

Other Direct Costs- Reported           $87,846          $27,654 $115,500 
Other Direct Costs- Supported           89,530          12,758          102,288

Difference:            $1,684           ($14,896) ($13,212)

Since the City was unable to provide supporting documentation to determine the allowability of $13,212 of 
actual expenditures and liquidated obligations, we are questioning $13,212 as a known questioned cost. 

Corrective Action Plan:

Finding 
Number 

Planned Corrective 
Action 

Anticipated 
Completion 

Date 
Responsible 

Contact Person 
2008-003 1. The City recognizes the importance of liquidating 

obligations within the timeframe required per the 
grant agreement and will work with the Department 
of Public Health to ensure this issue does not re-
occur. 

2. The City has resolved this issue and reimbursed the 
Ohio Department of Health on April 14, 2009. 

April 14, 2009 Diane L. Miller-
Dawson, Director 
of Finance 
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CITY OF AKRON 
SUMMIT COUNTY 

SCHEDULE OF PRIOR AUDIT FINDINGS
OMB CIRCULAR A -133 § .315 (b)

 DECEMBER 31, 2008 

Finding
Number

Finding
Summary

Fully 
Corrected?

Not Corrected, Partially 
Corrected; Significantly 
Different Corrective Action 
Taken; or Finding No Longer 
Valid; Explain

2007-001 Ohio Rev. Code Section 
5705.10 (H) – Certain funds 
had negative cash fund 
balances which indicates 
that money from one fund 
was used to cover the 
expenditures of another fund. 

No Not Corrected, reissued as 
Finding 2008-001 

2007-002 Ohio Rev. Code Section 
5705.39 – Certain funds 
had total appropriations that 
exceeded total estimated 
resources.

No Not Corrected, reissued as 
Finding 2008-002 

2007-003 24 C.F.R. Section 58.22 -
Community Development Block 
Grant funds were expended 
prior to HUD’s approval of the 
Request for Release of Funds 
and environmental certification. 

No Partially corrected, reissued in 
the Management Letter. 
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