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We have reviewed the Independent Accountants’ Report of Washington Township, Hocking
County, prepared by Perry & Associates, Certified Public Accountants, A.C., for the audit period
January 1, 2007 through December 31, 2008. Based upon this review, we have accepted these
reports in lieu of the audit required by Section 117.11, Revised Code. The Auditor of State did not
audit the accompanying financial statements and, accordingly, we are unable to express, and do
not express an opinion on them.

The financial statements in the attached report are presented in accordance with a regulatory basis
of accounting prescribed or permitted by the Auditor of State. Due to a February 2, 2005
interpretation from the American Institute of Certified Public Accountants (AICPA),
modifications were required to the Independent Accountants’ Report on your financial statements.
While the Auditor of State does not legally require your government to prepare financial
statements pursuant to Generally Accepted Accounting Principles (GAAP), the AICPA
interpretation requires auditors to formally acknowledge that you did not prepare your financial
statements in accordance with GAAP. The attached report includes an opinion relating to GAAP
presentation and measurement requirements, but does not imply the statements are misstated under
the non-GAAP regulatory basis. The Independent Accountants’ Report also includes an opinion
on the financial statements using the regulatory format the Auditor of State permits.

Our review was made in reference to the applicable sections of legislative criteria, as reflected by
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor of
State, regulations and grant requirements. Washington Township is responsible for compliance
with these laws and regulations.
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April 1, 2009
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INDEPENDENT ACCOUNTANTS’ REPORT
February 25, 2009

Washington Township
Hocking County

17540 State Route 664 S
Logan, OH 43138-9541

To the Board of Trustees:

We have audited the accompanying financial statements of Washington Township, Hocking County,
Ohio, (the Township) as of and for the years ended December 31, 2008 and 2007. These financial
statements are the responsibility of the Township’s management. Our responsibility is to express an
opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in the Comptroller General of the United
States” Government Auditing Standards. Those standards require that we plan and perform the audit to
reasonably assure whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe our audit
provides a reasonable basis for our opinion.

As described more fully in Note 1, the Township has prepared these financial statements using accounting
practices the Auditor of State prescribes or permits. These practices differ from accounting principles
generally accepted in the United States of America (GAAP). Although we cannot reasonably determine the
effects on the financial statements of the variances between these regulatory accounting practices and
GAAP, we presume they are material.

Instead of the combined funds the accompanying financial statements present, GAAP requires presenting
entity wide statements and also presenting the Township’s larger (i.e. major) funds separately. While the
Township does not follow GAAP, generally accepted auditing standards requires us to include the second
following paragraph if the statements do not substantially conform to the new GAAP presentation
requirements. The Auditor of State permits, but does not require governments to reformat their statements.
The Township has elected not to follow GAAP statement formatting requirements. The following
paragraph does not imply the amounts reported are materially misstated under the accounting basis the
Auditor of State permits. Our opinion on the fair presentation of the amounts reported pursuant to its non-
GAARP basis is in the second following paragraph.
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In our opinion, because of the effects of the matter discussed in the preceding two paragraphs, the financial
statements referred to above for the years ended December 31, 2008 and 2007 do not present fairly, in
conformity with accounting principles generally accepted in the United States of America, the financial
position of the Township as of December 31, 2008 and 2007 or their changes in financial position for the
years then ended.

Also, in our opinion, the financial statements referred to above present fairly, in all material respects, the
combined fund cash balances for Washington Township, Hocking County, as of December 31, 2008 and
2007, and its combined cash receipts and disbursements for the years then ended on the basis of accounting
described in Note 1.

The aforementioned revision to generally accepted accounting principles also requires the Township to
include Management’s Discussion and Analysis for the years ended December 31, 2008 and 2007. The
Township has not presented Management’s Discussion and Analysis, which accounting principles
generally accepted in the United States of America has determined is necessary to supplement, although not
required to be part of, the financial statements.

In accordance with Government Auditing Standards, we have also issued our report dated February 25,
2009 on our consideration of the Township’s internal control over financial reporting and our tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements and other matters.
While we did not opine on the internal control over financial reporting or on compliance, that report
describes the scope of our testing of internal control over financial reporting and compliance, and the
results of that testing. That report is an integral part of an audit performed in accordance with Government
Auditing Standards. You should read it in conjunction with this report in assessing the results of our audit.

Respectfully Submitted,

ﬁ/g«,j/M AL

Perry and Associates
Certified Public Accountants, A.C.



WASHINGTON TOWNSHIP
HOCKING COUNTY

COMBINED STATEMENT OF CASH RECEIPTS, CASH DISBURSEMENTS, AND

CHANGES IN FUND CASH BALANCES
ALL GOVERNMENTAL FUND TYPES
FOR THE YEAR ENDED DECEMBER 31, 2008

Cash Receipts:
Local Taxes
Intergovernmental
Earnings on Investments
Miscellaneous

Total Cash Receipts

Cash Disbursements:

Current:
General Government
Public Safety
Public Works
Health
Other

Capital Outlay

Debt Service:
Redemption of Principal
Interest and Fiscal Charges

Total Cash Disbursements

Total Cash Receipts Over/(Under) Disbursements

Fund Cash Balances, January 1

Fund Cash Balances, December 31

Governmental Fund Types

Totals
Special Capital (Memorandum

General Revenue Projects Only)
$ 90490 $ 65083 $ - 155,573
37,924 112,153 10,000 160,077
2,711 1,911 - 4,622
195 3,106 - 3,301
131,320 182,253 10,000 323,573
93,345 54,853 - 148,198
1,124 23,560 - 24,684
3,828 82,619 10,000 96,447
3,577 - - 3,577
- 5,017 - 5,017
20,172 - - 20,172
- 6,911 - 6,911
- 2,654 - 2,654
122,046 175,614 10,000 307,660
9,274 6,639 - 15,913
77,642 165,820 - 243,462
$ 86916 _$ 172459 _$ - 259.375

The notes to the financial statements are an integral part of this statement.
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WASHINGTON TOWNSHIP
HOCKING COUNTY

COMBINED STATEMENT OF CASH RECEIPTS, CASH DISBURSEMENTS, AND
CHANGES IN FUND CASH BALANCES
ALL GOVERNMENTAL FUND TYPES
FOR THE YEAR ENDED DECEMBER 31, 2007

Governmental Fund Types

Totals
Special Capital (Memorandum
General Revenue Projects Only)
Cash Receipts:
Local Taxes $ 83480 $ 65657 $ - % 149,137
Intergovernmental 17,378 105,403 10,000 132,781
Fines, Forfeitures, and Penalties - 236 - 236
Earnings on Investments 819 595 - 1,414
Miscellaneous 81 3,683 - 3,764
Total Cash Receipts 101,758 175,574 10,000 287,332
Cash Disbursements:
Current:
General Government 80,791 54,382 - 135,173
Public Safety 619 26,744 - 27,363
Public Works - 68,492 10,000 78,492
Health 2,199 - - 2,199
Debt Service:
Redemption of Principal - 6,586 - 6,586
Interest and Fiscal Charges - 2,979 - 2,979
Total Cash Disbursements 83,609 159,183 10,000 252,792
Total Cash Receipts Over/(Under) Disbursements 18,149 16,391 - 34,540
Fund Cash Balances, January 1 59,493 149,429 - 208,922
Fund Cash Balances, December 31 $ 77642 _$ 165820 _$ - 9 243.462

The notes to the financial statements are an integral part of this statement.
4
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WASHINGTON TOWNSHIP
HOCKING COUNTY

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2008 AND 2007

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Description of the Entity

Washington Township, Hocking County, (the Township) is a body corporate and politic
established to exercise the rights and privileges conveyed to it by the constitution and laws of
the State of Ohio. The Township is directed by a publicly elected three-member Board of
Trustees and publicly elected Fiscal Officer. The Township provides general government
services, maintenance of Township roads and bridges, cemetery maintenance, and fire
protection services.

The Township’s management believes these financial statements present all activities for which
the Township is financially accountable.

Basis of Accounting

These financial statements follow the basis of accounting prescribed or permitted by the Auditor
of State, which is similar to the cash receipts and disbursements basis of accounting. Receipts
are recognized when received in cash rather than when earned, and disbursements are
recognized when paid rather than when a liability is incurred. Budgetary presentations report
budgetary expenditures when a commitment is made (i.e., when an encumbrance is approved).

These statements include adequate disclosure of material matters, as prescribed or permitted by
the Auditor of State.

Change in Basis of Accounting

During the last audit period, the Township implemented the cash basis of accounting. The fund
financial statements presented each major fund in a separate column with nonmajor funds
aggregated and presented in a single column, rather than a column for each fund type. This
audit period the Township has elected to report fund financial statements by fund type using the
regular basis of accounting as prescribed by the Auditor of State’s office.

Cash

Investments are reported as assets. Accordingly, purchases of investments are not recorded as
disbursements, and sales of investments are not recorded as receipts. Gains or losses at the time
of sale are recorded as receipts or disbursements, respectively.

The Township Fiscal Officer invests all available funds of the Township in an interest-bearing
Sweep account.

Interest earnings are allocated to Township funds according to State statutes, grant
requirements, or debt related restrictions. Interest receipts credited to the General Fund during
2007 were $819. Interest receipts credited to the General Fund during 2008 were $2,711.



WASHINGTON TOWNSHIP
HOCKING COUNTY

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2008 AND 2007

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

D. Fund Accounting

The Township uses fund accounting to segregate cash that is restricted as to use. The Township
classifies its funds into the following types:

1.

General Fund

The General Fund is the general operating fund. It is available to the Township for any
purpose provided it is expended or transferred according to the general laws of Ohio.

Special Revenue Funds
These funds are used to account for proceeds from specific sources that are restricted to
expenditure for specific purposes. The Township has the following significant Special

Revenue Funds:

Gasoline Tax Fund - This fund receives gasoline excise tax and cents per gallon money to
pay for constructing, maintaining and repairing Township roads.

Road and Bridge Fund - This fund receives property tax money for constructing,
maintaining and repairing Township roads and bridges.

Fire Fund — This fund receives property tax money to provide fire protection to the
Township.

E. Budgetary Process

The Ohio Revised Code requires that each fund be budgeted annually.

1.

Appropriations

Budgetary expenditures (that is, disbursements and encumbrances) may not exceed
appropriations at the fund, function, and object level of control and appropriations may
not exceed estimated resources. The Board of Trustees must annually approve
appropriation measures and subsequent amendments. The County Budget Commission
must also approve the annual appropriation measure.

Estimated Resources

Estimated resources include estimates of cash to be received (budgeted receipts) plus
cash as of January 1. The County Budget Commission must also approve estimated
resources.

Encumbrances

The Ohio Revised Code requires the Township to reserve (encumber) appropriations
when commitments are made.

A summary of 2008 and 2007 budgetary activity appears in Note 3.



WASHINGTON TOWNSHIP
HOCKING COUNTY

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2008 AND 2007

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
F. Inventory and Prepaid Items

The Township reports disbursements for inventories and prepaid items when paid. These
items are not reflected as assets in the accompanying financial statements.

G.  Property, Plant and Equipment

Acquisitions of property, plant and equipment are recorded as disbursements when paid.
These items are not reflected as assets on the accompanying financial statements.

H. Accumulated Leave

In certain circumstances, such as upon leaving employment, employees are entitled to cash
payments for unused leave. The financial statements do not include a liability for unpaid
leave.

I Employer Contributions to Cost-Sharing Pension Plans

The Township recognizes the disbursement for employer contributions to cost-sharing
pension plans when they are paid. As described in Notes 8 and 9, the employer contributions
include portions for pension benefits and for postretirement health care benefits.

DEPOSITS AND INVESTMENTS
Monies held by the Township are classified by State statute into three categories.

Active monies are public monies determined to be necessary to meet current demands upon the
Township treasury. Active monies must be maintained either as cash in the Township treasury, in
commercial accounts payable or withdrawable on demand, including negotiable order of withdrawal
(NOW) accounts, or in money market deposit accounts.

Inactive deposits are public deposits that the Trustees have identified as not required for use within
the current five-year period of designation of depositories. Inactive deposits must either be
evidenced by certificates of deposit maturing not later than the end of the current period of
designation of depositories, or by savings or deposit accounts including, but not limited to, passbhook
accounts.

Interim deposits are deposits of interim monies. Interim monies are those monies which are not
needed for immediate use but which will be needed before the end of the current period of
designation of depositories. Interim deposits must be evidenced by time certificates of deposit
maturing not more than one year from the date of deposit or by savings or deposit accounts,
including passbook accounts.
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WASHINGTON TOWNSHIP
HOCKING COUNTY

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2008 AND 2007

DEPOSITS AND INVESTMENTS (Continued)
Interim monies held by the Township can be deposited or invested in the following securities:

United States Treasury bills, bonds, notes, or any other obligation or security issued by the United
States Treasury, or any other obligation guaranteed as to principal and interest by the United
States;

Bonds, notes, debentures, or any other obligation or security issued by any federal government
agency or instrumentality including, but not limited to, the Federal National Mortgage
Association, Federal Home Loan Bank, Federal Farm Credit Bank, Federal Home Loan Mortgage
Corporation, Government National Mortgage Association, and Student Loan Marketing
Association. All federal agency securities shall be direct issuances of federal government agencies
or instrumentalities;

Written repurchase agreements in the securities listed above provided the market value of the
securities subject to the repurchase agreement must exceed the principal value of the agreement by
at least 2 percent and be marked to market daily, and the term of the agreement must not exceed
thirty days;

Bonds and other obligations of the State of Ohio or Ohio local governments;

Time certificates of deposit or savings or deposit accounts including, but not limited to, passbook
accounts;

No-load money market mutual funds consisting exclusively of obligations described in division
(1) or (2) and repurchase agreements secured by such obligations, provided that investments in
securities described in this division are made only through eligible institutions;

The State Treasurer’s investment pool (STAR Ohio).

Investments in stripped principal or interest obligations, reverse repurchase agreements, and
derivatives are prohibited. The issuance of taxable notes for the purpose of arbitrage, the use of
leverage, and short selling are also prohibited. An investment must mature within five years from
the date of purchase, unless matched to a specific obligation or debt of the Township, and must be
purchased with the expectation that it will be held to maturity. Investments may only be made
through specified dealers and institutions.

Deposits

The Township has no deposit policy for custodial risk beyond the requirements of State statute.
Ohio law requires that deposits be either insured or be protected by eligible securities pledged to and
deposited either with the Township or a qualified trustee by the financial institution as security for
repayment, or by a collateral pool of eligible securities deposited with a qualified trustee and pledged
to secure the repayment of all public monies deposited in the financial institution whose market
value at all times shall be at least one hundred five percent of the deposits being secured. All of the
bank balance was secured by collateral for both years. The carrying amount of cash at December 31
was as follows:

2008 2007
Demand deposits $ 259,375 $ 243,462
Total deposits $ 259,375 $ 243,462




WASHINGTON TOWNSHIP
HOCKING COUNTY

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2008 AND 2007

3. BUDGETARY ACTIVITY
Budgetary activity for the years ended December 31, 2008 and 2007 follows:

2008 Budgeted vs. Actual Receipts

Budgeted Actual
Fund Type Receipts Receipts Variance
General $ 102,856 $ 131,320 $ 28,464
Special Revenue 176,121 182,253 6,132
Capital Projects 10,000 10,000 -
Total $ 288,977 $ 323573  $ 34,596

2008 Budgeted vs. Actual Budgetary Basis Expenditures
Appropriation Budgetary

Fund Type Authority Expenditures Variance
General $ 180,497 $ 122,046 $ 58,451
Special Revenue 341,941 175,614 166,327
Capital Projects 10,000 10,000 -
Total $ 532438 3% 307,660 $ 224,778

2007 Budgeted vs. Actual Receipts

Budgeted Actual
Fund Type Receipts Receipts Variance
General $ 93,560 $ 101,758 $ 8,198
Special Revenue 172,438 175,574 3,136
Capital Projects 10,000 10,000 -
Total $ 275,998 $ 287,332 $ 11,334

2007 Budgeted vs. Actual Budgetary Basis Expenditures
Appropriation Budgetary

Fund Type Authority Expenditures Variance
General $ 153,052 $ 83,609 $ 69,443
Special Revenue 321,867 159,183 162,684
Capital Projects 10,000 10,000 -
Total $ 484919 $ 252,792  $ 232,127
4. LEASE

Lease balance outstanding at December 31, 2008 was as follows:

Interest
Balance Rate
Lease agreement $ 49,246 4.875%

The Township obtained a leased rental agreement from Ohio Township Association Leasing,
LLC, in 2004 for the construction of Dozer Fire Substation. The original lease agreement was
for $75,000 for ten years. The Township disbursed lease payments of $9,565 in 2007 and
$9,565 in 2008.
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WASHINGTON TOWNSHIP
HOCKING COUNTY

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2008 AND 2007

LEASE (Continued)

Future lease payments are as follows:

Year ending

December 31: Payment
2009 9,565
2010 9,565
2011 9,565
2012 9,565
2013 9,565
2014 9,567
Total $ 57,392

PROPERTY TAX

Property taxes include amounts levied against all real property, public utility property, and
tangible personal property located in the Township. Property tax receipts received in 2007 for
real and public utility property taxes represent collections of the 2006 taxes. Property tax
receipts received in 2008 for real and public utility property taxes represent collections of the
2007 taxes. Property tax payments received during 2007 for tangible personal property (other
than public utility property) are for 2007 taxes. Property tax payments received during 2008 for
tangible personal property (other than public utility property) are for 2008 taxes.

2007 real property taxes are levied after October |, 2007 on the assessed values as of January I,
2007, the lien date. 2008 real property taxes are levied after October I, 2008 on the assessed
values as of January |, 2008, the lien date.  Assessed values for real property taxes are
established by State statute at 35 percent of appraised market value. 2007 real property taxes
are collected in and intended to finance 2008. 2008 real property taxes are collected in and
intended to finance 2009.

Real property taxes are payable annually or semi-annually. If paid annually, payment is due
December 3l. If paid semiannually, the first payment is due December 31, with the remainder
payable by June 20. Under certain circumstances, State statute permits alternate payment dates
to be established.

Public utility personal property is assessed at varying percentages of true value: public utility
real property is assessed at 35 percent of true value. 20007 public utility property taxes which
became a lien on December 31, 2006, are levied after October I, 2007, and are collected in 2008
with real property taxes. 20008 public utility property taxes which became a lien on December
31, 2007, are levied after October I, 2008, and are collected in 2009 with real property taxes.

2007 tangible property taxes are levied after October I, 2006, on the value as of December 31,
2006. Collections are made in 2007. 2008 tangible property taxes are levied after October I,
2007 on the value as of December 31, 2007. Collections are made in 2008. Tangible personal
property assessments are being phased out — the assessment percentage for all property
including inventory for 2007 is 12.5 percent. This will be reduced to 6.25 percent for 2008, and
zero for 2009. Payments by multi-county taxpayers are due September 20. Single county
taxpayers must pay annually or semi-annually. If paid annually, payment is due April 30. If
paid semi-annually, the first payment is due April 3, with the remainder due September 20.

10



WASHINGTON TOWNSHIP
HOCKING COUNTY

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2008 AND 2007

PROPERTY TAX (Continued)
The full tax rate for all Township operations for the year ended December 31, 2007, was $4.60

per $1,000 of assessed value. The assessed value of real and personal property upon which 2007
property tax receipts were based are as follows:

Real Property--------=-=-mmmmmm oo $22,644,850
Public Utility Property--------====mmmmmmmmm oo $2,274,180
Tangible Personal Property----------=-===zmmmmmmmmmmeman $ 66,300
Total Assessed Valug---------===mmmmmmmmmmooeeeeoe $24,985,330

The full tax rate for all Township operations for the year ended December 31, 2008 was $4.60
per $1,000 of assessed value. The assessed value of real and personal property upon which 2008
property tax receipts were based are as follows:

Real Property----------=-=-=-mmmmmmmmm oo $23,228,670
Public Utility Property---------=-==-=-mmmmmmmemmmm oo $ 2,355,700
Tangible Personal Property---------=-=--=-==-m-memmmeaee $ 47,400
Total Assessed Valug----------=-mnmmmmmmmmmoo oo $ 25,631,770

The County Treasurer collects property taxes on behalf of all taxing districts in the county,
including the Township. The County Auditor periodically remits to the Township its portion of
the taxes collected.

RISK MANAGEMENT

The Township is exposed to various risks of loss related to torts; theft of, damage to, and destruction
of assets; errors and omissions; injuries to employees and natural disasters

The Township pays the State Workers’ Compensation System a premium (Frank Gates is the
Managed Care Organization for the Township) based on a rate per $100 of salaries. This rate is
based on accident history and administrative costs. The System administers and pays all claims.

During 2007 and 2008 the Township contracted with OSFA/VIS of Ohio Group Insurance and EMC
and Old Republic Insurance, through Ohio Public Risks Insurance Agency, Inc.

DEFINED BENEFIT PENSION PLAN

Ohio Public Employees Retirement System

The Township participates in the Ohio Public Employees Retirement System (OPERS). OPERS
administers three separate pension plans. The traditional plan is a cost-sharing, multiple-employer
defined benefit pension plan. The member-directed plan is a defined contribution plan in which the
member invests both member and employer contributions (employer contributions vest over 5 years
at 20% per year). Under the member directed plan, members accumulate retirement assets equal to
the value of the member and vested employer contributions plus any investment earnings.

11



WASHINGTON TOWNSHIP
HOCKING COUNTY

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2008 AND 2007

DEFINED BENEFIT PENSION PLAN (Continued)

Ohio Public Employees Retirement System (Continued)

The combined plan is a cost-sharing, multiple-employer defined benefit pension plan that has
elements of both a defined benefit and a defined contribution plan. Under the combined plan,
employer contributions are invested by the retirement system to provide a formula retirement benefit
similar to the traditional plan benefit. Member contributions, whose investment is self-directed by
the member, accumulate retirement assets in a manner similar to the member directed plan. While
members in the State and local divisions may participate in all three plans, law enforcement
(generally sheriffs, deputy sheriffs, and township police) and public safety divisions exist only in
the traditional plans.

OPERS provides retirement, disability, survivor and death benefits and annual cost of living
adjustments to members of the traditional and combined plans. Members of the member directed
plan do not qualify for ancillary benefits. Authority to establish and amend benefits is provided by
Chapter 145 of the Ohio Revised Code. OPERS issues a stand-alone financial report that may be
obtained by writing to OPERS, 277 East Town Street, Columbus, OH 43215-4642 or by calling
(614) 222-6705 or (800) 222-7377.

Funding Policy: The Ohio Revised Code provides statutory authority for members and employer
contributions.

The Township’s contribution rate for 2008 was 14.00 percent and for 2007 was 13.85 percent with no
plan members in law enforcement or public safety. For the period ended January | through
December 3l, 2008, a portion of the townships’ contribution was allocated to fund the
postemployment healthcare plan. Employer contribution rates are actuarially determined. State
statue sets a maximum contribution rate for the Township of 14 percent, except for public safety and
law enforcement where the maximum employer contribution rate is 8.1 percent.

The Township’s required contributions for pension obligations to the traditional and combined plans
for the years ended December 31, 2008, 2007, 2006, 2005, were $10,587, $9,85I, $9,739, and $9,124
respectively. The full amount has been contributed for all years. No contributions were made to the
member-directed plan.

POSTEMPLOYMENT BENEFITS

Ohio Public Employees Retirement System

Plan Description: OPERS maintains a cost-sharing multiple-employer defined benefit
postemployment healthcare plan for qualifying members of both the traditional and combined
pension plans. Members of the member-directed plan do not qualify for ancillary benefits, including
postemployment healthcare. The plan includes a medical plan, a prescription drug program and
Medicare Part B premium reimbursement.

To qualify for postemployment healthcare coverage, age and service retirees under the traditional
and combined plans must have ten years or more of qualifying Ohio service credit. Healthcare
coverage for disability benefit recipients and qualified survivor benefit recipients is available. The
Ohio Revised Code permits, but does not require, OPERS to provide healthcare benefits to eligible
members and beneficiaries. Authority to establish and amend benefits is provided in Chapter 145 of
the Ohio Revised Code.

12
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WASHINGTON TOWNSHIP
HOCKING COUNTY

NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2008 AND 2007

POSTEMPLOYMENT BENEFITS (Continued)

Ohio Public Employees Retirement System (Continued)

Disclosure for the healthcare plan are provided separately in the OPERS financial report which may
be obtained by writing to OPERS, 277 East Town Street, Columbus, Ohio 43215-4642 or by calling
614-222-560I or 800-222-7377.

Funding Policy: The postemployment healthcare plan was established under and is administered in
accordance with Internal Revenue Code 40l (h). State statute requires that public employers fund
postemployment healthcare through contributions to OPERS. A portion of each employer’s
contribution to the traditional or combined plans is set aside for the funding of postemployment
healthcare.

Employer contribution rates are expressed as a percentage of the covered payroll of active
employees. Each year the OPERS retirement board determines the portion of the employer
contribution that will be set aside for funding postemployment healthcare benefits.

The retirement board is also authorized to establish rules for the payment of a portion of the
healthcare benefits by the retiree or retiree’s surviving beneficiaries. Payment amounts vary
depending on the number of covered dependents and selected coverage.

On September 9, 2004, the OPERS Retirement Board adopted a Health Care Preservation Plan
(HCPP) which was effective January |, 2007. Member and employer contribution rates increased as
of January |, 2006, January |, 2007, and January I, 2008, which allowed additional funds to be
allocated to the healthcare plan.

CONTINGENT LIABILITIES

The Township is currently not party to any litigation.

Amounts grantor agencies pay to the Township are subject to audit and adjustment by the grantor,
principally the federal government. Grantors may require refunding any disallowed costs.
Management cannot presently determine amounts grantors may disallow. However, based on prior
experience, management believes any refunds would be immaterial.

PUBLIC OFFICIALS BONDS

Trustees Keith Vermillion and David Rauber have posted $10,000 public official bonds with Old
Republic Surety Company dated January 23, 2006, ending December 31, 2009.

Trustee Larry Dicken has posted a $10,000 public official bond with Old Republic Surety Company
dated December 11, 2007, ending December 31, 2011.

Fiscal Officer, Sandra K. Reichley, has posted a $110,000 public official bond with Travelers
Casualty and Surety Company of America dated December 12, 2007, ending April |, 2012.

13
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Certified Public Accountants, A.C.

PARKERSBURG MARIETTA

1035 Murdoch Avenue 428 Second Street
Parkersburg, WV 26101 Marietta, OH 45750
(304) 422-2203 (740) 373-0056

INDEPENDENT ACCOUNTANTS’ REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
REQUIRED BY GOVERNMENT AUDITING STANDARDS

February 25, 2009

Washington Township
Hocking County

17540 State Route 664 S
Logan, OH 43138-9541

To the Board of Trustees:

We have audited the financial statements of Washington Township, Hocking County, Ohio (the
Township) as of and for the years ended December 31, 2008 and 2007, and have issued our report thereon
dated February 25, 2009, wherein we noted the Township followed accounting practices the Auditor of
State prescribes rather than accounting principles generally accepted in the United States of America. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in the Comptroller General of the United
States’ Government Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Township’s internal control over financial
reporting as a basis for designing our audit procedures for expressing our opinions on the financial
statements, but not to opine on the effectiveness of the Township’s internal control over financial reporting.
Accordingly, we have not opined on the effectiveness of the Township’s internal control over financial
reporting.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in performing their assigned functions, to prevent or detect misstatements on a timely basis. A
significant deficiency is a control deficiency, or combination of control deficiencies, that adversely affects
the Township’s ability to initiate, authorize, record, process, or report financial data reliably in accordance
with its applicable accounting basis, such that there is more than a remote likelihood that the Township’s
internal control will not prevent or detect a more-than-inconsequential financial statement misstatement.

A material weakness is a significant deficiency, or combination of significant deficiencies resulting in more

than a remote likelihood that the Township’s internal control will not prevent or detect a material financial
statement misstatement.
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Washington Township

Hocking County

Independent Accountants’ Report
Page 2

Internal Control Over Financial Reporting (Continued)

Our consideration of internal control over financial reporting was for the limited purpose described in the
first paragraph of this section and would not necessarily identify all internal control deficiencies that might
be significant deficiencies or material weaknesses. We did not identify any deficiencies in internal control
over financial reporting that we consider material weaknesses, as defined above.

Compliance and Other Matters
As part of reasonably assuring whether the Township’s financial statements are free of material
misstatement, we tested its compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could directly and materially affect the determination of financial
statement amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit and, accordingly, we do not express an opinion. The results of our tests disclosed no
instances of noncompliance or other matters that we must report under Government Auditing Standards.

This report is intended solely for the information and use of Township management and Board of Trustees
and is not intended to be, and should not be used by anyone other than these specified parties.

Respectfully Submitted,

ﬁ%//M AL

Perry and Associates
Certified Public Accountants, A.C.
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Mary Taylor, cra

Auditor of State

WASHINGTON TOWNSHIP

HOCKING COUNTY

CLERK'S CERTIFICATION
This is atrue and correct copy of the report which is required to be filed in the Office of the
Auditor of State pursuant to Section 117.26, Revised Code, and which is filed in Columbus, Ohio.

desan Poabbitt

CLERK OF THE BUREAU

CERTIFIED
APRIL 14, 2009

88 E. Broad St. / Fourth Floor / Columbus, OH 43215-3506
Telephone: (614) 466-4514 (800) 282-0370 Fax: (614) 466-4490
www.auditor.state.oh.us
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