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Board of Trustees
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We have reviewed the Report of Independent Accountant of the Lawrence Township Joint
Recreation District, Tuscarawas County, prepared by Malecki & Co., for the audit period January
1, 2008 through December 31, 2009. Based upon this review, we have accepted these reports in
lieu of the audit required by Section 117.11, Revised Code. The Auditor of State did not audit the
accompanying financial statements and, accordingly, we are unable to express, and do not express
an opinion on them.

The financial statements in the attached report are presented in accordance with a regulatory basis
of accounting prescribed or permitted by the Auditor of State. Due to a February 2, 2005
interpretation from the American Institute of Certified Public Accountants (AICPA),
modifications were required to the Report of Independent Accountant on your financial statements.
While the Auditor of State does not legally require your government to prepare financial
statements pursuant to Generally Accepted Accounting Principles (GAAP), the AICPA
interpretation requires auditors to formally acknowledge that you did not prepare your financial
statements in accordance with GAAP. The attached report includes an opinion relating to GAAP
presentation and measurement requirements, but does not imply the statements are misstated under
the non-GAAP regulatory basis. The Report of Independent Accountant also includes an opinion
on the financial statements using the regulatory format the Auditor of State permits.

Our review was made in reference to the applicable sections of legislative criteria, as reflected by
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor of
State, regulations and grant requirements. The Lawrence Township Joint Recreation District is
responsible for compliance with these laws and regulations.

Mary Taylor, CPA

Auditor of State

December 8, 2010

88 E. Broad St. / Fifth Floor / Columbus, OH 43215-3506
Telephone: (614) 466-4514 (800) 282-0370 Fax: (614) 466-4490
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Edward C. Malecki, MS, CPA

Certified Public Accountant

Lawrence Township Joint Recreation District
Tuscarawas County

PO Box 100

Bolivar, OH 44612

REPORT OF INDEPENDENT ACCOUNTANT

To the Board of Trustees:

| have audited the accompanying financial statements of the Lawrence Township Joint
Recreational District, Tuscarawas County, Ohio, (the District) as of and for the years ended
December 31, 2008 and 2009. These financial slatements are the responsibility of the District's
management. My responsibility is to express an opinion on lhese financial statements based
upon my audit,

| conducted my audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in the Cemptroller
General of the United States' Government Auditing Standards. Those standards require that |
plan and perform the audit to reasonably assure whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management as well as evaluating
the overall financial statement presentation. | believe that my audit provides a reasonable basis
for my opinion.

As described more fully in Note A, the government has prepared these financial statements using
accounting practices the Auditor of State prescribes or pemmits. These practices differ from
accounting principles generally accepted in the United States of America (GAAP). Although |
cannot reasonably determine the effects on the financial statements of the variances between
these regulatory accounting practices and GAAP, | presume they are material,

While the District does not follow GAAP, generally accepted auditing standards require me to
include the following paragraph if the statements do not substantially conform to the new GAAP
presentation requirements. The Auditor of State permits, but does not require governments to
reformat their statements. The District has elected not to follow GAAP statement formatting
requirements. The following paragraph does not imply the amounts reported are materially
misstated under the accounting basis the Auditor of State permils. My opinion on the fair
presentation of the amounts reported pursuant to its non-GAAP basis is in the second following
paragraph.

In my opinion, because of the effects of the malter discussed in the preceding two paragraphs,
the financial statements referred to above do not present fairly, in conformity with accounting
principles generally accepted in the United States of America, the financial position of the district
as of December 31, 2008 and 2009, or its changes in financial position for the years then ended.
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MALECK & Co.

Also, in my opinion, the financial statements referred to above present fairly, in all material
respects, the combined cash fund balances and reserves for encumbrances of the Lawrence
Township Joint Recreation District, Tuscarawas County, Ohio and its combined cash receipts and
disbursements for the years then ended on lhe basis of accounting described in Note A,

The Government has not presented Management's Discussion and Analysis, which accounting
principles generally accepted in the United States of America has determined is necessary o
supplement, although not required to be part of, the financial statements,

In accordance with Government Auditing Standards, | have also issued my report dated July 31,
2010, on my consideration of the District’s internal control over financial reporting and my tests of
its compliance with certain provisions of laws, regulations, contracts, grants and other malters.
While | did not opine on the internal conlrol over financial reporting or on compliance, that report
describes the scope of my testing of internal control over financial reperting and compliance,
That report is an integral part of an audit conducted in accordance with Government Auditing
Standards. You should read it in conjunction with this report in assessing the results of my audit.

o o S S

Malecki & Co,
July 31, 2010

bt
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PJ\ALECKI ’dl CG. Lawrence Township Joint Recreation Dist.
Statement of Cash Receipts, Cash Disbursements and Changes in Fund Balance
For the years ending December 31,

2008 2008
Cash Receipts
Local taxes S 32,762 § 34,547
Interest 13 28
Intergovernmental 2,310 606
Poal 18,438 21,497
Concession 6,968 7.977
Miscellaneous 30,040 -Q-
Total Cash Receipts 90,531 64,655
Cash disbursements
Salaries & benefits 29,388 32,426
Administrative supplies & equipment 10,130 7,115
Auditor fees 335 1,089
Pool supplies & equipment 3,775 2312
Concession supplies & equipment 4,385 5,068
Maintenance supplies & equipment 26,847 6,904
Ltilities 7,764 9614
Miscellaneous 356 580
Total Cash disbursements 82,980 65,128
Met income/(loss) 7,551 (473)
Fund balances, January 1, 4,979 5,452
Fund balances December 31, S 12530 § 4,979
Reserve for encumbrances December 31, $ 0- § -0-

See accompanying notes to financial statements.




MALzcK & Co., Lawrence Township Joint Recreation District
Tuscarawas County

MNotes to Financial Statements
December 31, 2008 and 2009

A, Summary of Significant Accounting Policies

1. Description of the Entity

The Lawrence Township Joint Recreation District, Tuscarawas County, (the District)
is a body corporate and politic established to exercise the rights and privileges conveyed to it by
the constitution and laws of the State of Ohio. The Disltrict is directed by a seven member Board
of Trustees appointed by the Villages of Bolivar, Zoar and Lawrence Township, The District
provides maintenance and supervision of leisure time activities within Lawrence Township,

The District's management believes these financial statements present all activities for which the
District is financially accountable.

2. Basis of Accounting

These financial statements follow the basis of accounting prescribed or permitted by
the Auditor of State, which is similar to the cash receipts and disbursements basis of accounting.
Under the cash receipts and disbursements method of accounting revenues are recognized when
cash is received rather than when earned. Expenses are recognized when cash is disbursed
rather than when a liability is incurred. Budgetary presentations report budgetary expendilures
when a commitment is made (l.e., when an encumbrance s approved.)

3, Cash

During 2008 and 2009 all District funds were maintained in interest bearing checking
accounts,

4. Fund Accounting

The District uses fund accounting to segregate funds that are restricted as to use. The
Genearal Fund is the only operating fund of the district. It Is used to account for all financial
resources.

5. Budgetary Process
The Ohio Revised Code requires the General Fund to be budgeted annually.
a. Appropriations

Budgetary expenditures (that is, disbursements and encumbrances) may not
exceed appropriations at the fund, function or object level of control, and appropriations may not
exceed estimated resources. The Board of Trustees must annually approve appropriation
measures and subsequent amendments. The County Budget Commission must also approve the
Annual Appropriation Measure. Appropriations lapse at year end.

b. Estimated Resources

Estimated resources include estimates of cash to be received (budgeted receipts)
plus unencumbered cash as of January 1. The County Budget Commission must also approve
estimated resources,



MALECK & Co, Lawrence Township Joint Recreation District
Tuscarawas County

Notes to Financial Statements
December 31, 2008 and 2009
(Continued)

A, Summary of Significant Accounting Paolicies (continued)

¢. Encumbrances

The Ohio Revised Code requires the District to reserve (encumber) appropriations
when commitments are made. The Dislrict uses the encumbrance method of accounting.

A summary of 2008 and 2009 budgetary activity appears in Note C.

6. Property, Plant and Equipment

Acquisitions of property, plant and equipment are recorded as disbursements (capital

outlay) when paid. These items are not reflected as assets in the financial statements.
B. Cash

The Chio Revised Code prescribes allowable deposits and investments, The carrying
amounts of cash at December 31, 2008 and 2009 was 54,979 and 512,530, respectively, District
monies were maintained in demand deposit accounts.

Deposits are insured by the Federal Depesit Insurance Caorparation.
'+ Budgetary Activity

Budgetary activity for the years ending December 31, 2008 and 2009 was as follows:

2008 Budceted vs. Aclual Receipts

Fund Type Budgeted Receipts Actual Receints Variance
General $61,230 S64.655 §3,425

2008 Budgeted vs, Actual Expenditures

Approgriation Budgetary
Fund Type Autharity Expenditures Variance

General 567,580 $ 65,128 52,452



MaLec & Co. Lawrence Township Joint Recreation District
Tuscarawas County

Notes to Financial Statements
December 31, 2008 and 2009
{Continued)
o Budgetary Activity (Continued)

2009 Budgeted vs. Actual Receipts

Fund Type Budgeted Recelpts Actual Receipts Variance
General $ 93,500 $ 90,531 ($2,969)

2009 Budgeted vs. Actual Expenditures

Appropriation Budgetary
Fund Type Authority Expenditures Variance
General $97.475 $ 82,980 $14,495
D. Deneor Contributions and Fundraising activities

During 2009 the government received a payment of $30,100 from Tuscarawas County
relating to amounts due from the Tuscarawas County Landfill, Future amounts receivable
in this matter were not readily determined as of the financial statement date.

During 2008 and 2003 the government, did not participate in any significant fund
raising activities.

E. Property Tax

Real property taxes become a lien on the January 1 preceding the October 1 date for
which rates are adopted by the board of Trustees. The State Board of Tax Equalization adjusls
these rates for inflation. Property taxes are also reduced for applicable homestead and rollback
deductions. Homestead and rollback amounts are then paid by the State, and are reflected in the
accompanying financial statements as Intergovernmental Receipts, Payments are due to the
County by December 31. If the property owner elects to make semiannual payments, the first half
is due December 31. The second half payment is due the following June 20,

Tangible personal property tax is assessed by the property owners, who must file a list of
such property to the County by each April 30,

The County is responsible for assessing property, and for billing, collecting, and
distributing all property taxes on behalf of the District.

F. Retirement System

All employees belong to the Public Employees Retirement System (PERS) of Ohio.
PERS is a cost-sharing, multiple-employer plan. This plan provides retirement benefits, Including
post-retirement healthcare, and survivor and disability benefits to participants as prescribed by
the Chio Revised Code,



MALECK & Co,

Lawrence Township Joint Recreation District
Tuscarawas County

MNotes to Financial Statements
December 31, 2008 and 2009
(Continued)

Conltribution rates are also prescribed by the Ohio Revised Code. For 2008 and 2009,
PERS members contributed 10.0% of their gross salaries. The District contributed an amount
equal to 14.0% of participants' gross salaries for 2008 and 2009 respectively. The Disltrict has
paid all contributions required through December 31, 2009,

G. Risk Management

The District obtained commercial insurance for the following risks:

- Comprehensive property and general liability
- Public official's liahility

There was no significant reduction in coverage from prior years. No claims have been
made against, or paid by the District, in the past five years.



Edward C. Malecki, MS, CPA

MALECKI & Co,

Certified Public Accountant

Lawrence Township Joint Recreation District
Tuscarawas County

P.O. Box 100

Bolivar, Ohio 44612

Report on Internal Control over Financial Reporting and on Compliance and other Matters
Based on an Audit of Financial Statements Performed in Accordance With Government
Auditing Standards

To the Board of Trustees:

I have audited the financial statements of the Lawrence Township Joint Recreation District,
Tuscarawas County, Ohio, (the District) as of and for the years ended December 31, 2008 and
2009, and have issued my report thereon dated July 31, 2010 wherein | noted the District
prepared its financial statements in conformity with accounting practices the Auditor of State
prescribes or permits. | conducted my audit in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United
States.

Internal Control Over Financial Reporting

In planning and performing my audit, | considered the District’s internal control over financial
reporting as a basis for designing my auditing procedures for the purpose of expressing my
opinion on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the District’s internal control over financial reporting. Accordingly, | do not
express an opinion on the effectiveness of the District’s internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct misstatements on a timely basis. A material weaknessisa
deficiency, or combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be
prevented, or detected and corrected on a timely basis.

My consideration of the internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and was not designed to identify all deficiencies
ininternal control over financial reporting that might be deficiencies, significant deficiencies, or

Belden Village Tower, Suite #208 = 4450 Belden Village Street N.W. Canton, Ohio 44718
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MaLeck & Co,

material weaknesses, | did not identify any deficiencies in internal control over financial
reporting that | consider to be material weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District’s financial statements are
free of material misstatement, | performed tests of its compliance with certain provisions of
laws, regulations, contracts and grants agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of my audit and,
accordingly, | do not express such an opinion, The results of my tests disclosed no instances of
noncompliance that are required to be reported under Government Auditing Standards.

This report is intended for the information and use of management and others within the entity,
and is not intended to be and should not be used by anyone other than these specified parties,

D it L
Malecki & Co.
July 31, 2010
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Auditor of State
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This is atrue and correct copy of the report which is required to be filed in the Office of the
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