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Board of Trustees 
Ohio Historical Society and Affiliate 
1982 Velma Avenue  
Columbus, Ohio  43211 
 
 
We have reviewed the Independent Auditors’ Report of the Ohio Historical Society and Affiliate, 
Franklin County, prepared by Rea & Associates, Inc., for the audit period July 1, 2009 through 
June 30, 2010.  Based upon this review, we have accepted these reports in lieu of the audit 
required by Section 117.11, Revised Code.  The Auditor of State did not audit the accompanying 
financial statements and, accordingly, we are unable to express, and do not express an opinion on 
them. 
 
Our review was made in reference to the applicable sections of legislative criteria, as reflected by 
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor of 
State, regulations and grant requirements.  The Ohio Historical Society and Affiliate is responsible 
for compliance with these laws and regulations. 
 
 
 
 
 
 
 
 
Mary Taylor, CPA 
Auditor of State 
 
November 19, 2010  
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ATop 100 Firm with 11 Ohio Locations 

Rea & Associates, Inc. 
ACCOUNTANTS AND BUSINESS CONSULTANTS 

September 16, 2010 
Fot'HSt'rf nil }mir Fitmre 

To the Board of Trustees 

Ohio Historical Society and Affiliate 

Columbus, Ohio 

INDEPENDENT AUDITORS' REPORT 

We have audited the accompanying consolidated statements of financial position of the Ohio Historical Society and 

Affiliate (the "Organization") as of June 30, 2010 and 2009 and the related consolidated statements of activities, 

changes in net assets and cash flows for the years then ended. These financial statements are the responsibility of the 

Organization's management Our responsibility is to express an opinion on these financial statements based on our 

audits. 

We conducted our audits in accordance with auditing standards generally accepted in the United States of America 

and standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 

General of the United States. Those standards require that we plan and perform the audits to obtain reasonable 

assurance about whether the financial statements are free of material misstatement. An audit includes consideration of 

internal control over financial reporting as a basis for designing audit procedures that are appropriate in the 

circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Organization's internal 

control over financial reporting. Accordingly, we express no such opinion. An audit includes examining, on a test 

basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing 

the accounting principles used and significant estimates made by management, as well as evaluating the overall 

financial statement presentation. We believe that our audits provide a reasonable basis for our opinion. 

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the 

financial position of the Ohio Historical Society and Affiliate as of June 30, 2010 and 2009 and the changes in its net 

assets and its cash flows for the years then ended in conformity with accounting principles generally accepted in the 

United States of America, 

In accordance with Government Auditing Standards, we have also issued our report dated September 16, 2010 on our 

consideration of the Organization's internal control over financial reporting and our tests of its compliance with 

certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report 

is to describe the scope of our testing of internal control over financial reporting and compliance and the results of that 

testing, and not to provide an opinion on the internal control over financial reporting or on compliance. That report is 

an integral part of an audit performed in accordance with Government Auditing Standards and should be considered in 

assessing the results of our audit. 

Our audit was conducted for the purpose of forming an opinion on the basic consolidated financial statements taken as 

a whole. The accompanying schedule of expenditures of federal awards is presented for purposes of additional 

analysis as required by the U.S. Office of Management and Budget Circular A-133, Audits of States, Local 

Governments, and Non-Profit Organizations, and is not a required part of the basic consolidated financial statements. 

Such information has been subjected to the auditing procedures applied in the audit of basic consolidated financial 

statements and, in our opinion, is fairly stated, in all material respects, in relation to the basic consolidated financial 

statements taken as a whole. 

The accompanying consolidating financial statements as of and for the years ended June 30, 2010 and 2009 are 

presented for the purposes of additional analysis and are not a required part of the basic consolidated financial 

statements. Such information has been subjected to the auditing procedures applied in the audit of the basic 

consolidated financial statements and in our opinion, the information is fairly stated in all material respects in relation 

to the basic consolidated financial statements taken as a whole. 

Rea & Associates, Inc. 

An independent firm associated wttf, Moore Stephens International Limited 



OHIO HISTORICAL SOCIETY AND AFFILIATE 

CURRENT ASSETS: 

Cash and cash equivalents 

Receivables: 

Grants 

Contracts 

Contributions, net 

Other, net 

Inventories, net 

Prepaid expenses and other current assets 

Total current asseis 

PROPERTY AND EQUIPMENT, net 

LONG-TERM INVESTMENTS 

Total asseis 

LIABILITIES AND NET ASSETS 

CURRENT LIABILITIES: 

Accounts payable 

Accrued salaries, wages and olher accrued liabilities 

Accrued leave liability 

Deferred stale support 

Deferred subscription and olher revenue 

Total current liabilities 

NET ASSETS: 

Operations 

Board designated: 

Reserves 

Specific programs and projects 

Ohio Bicentennial Commission 

Endowment fund balance 

Quasi-Endowmenl 

Total net asseis 

Total liabilities and net assets 

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION 

AS OF JUNE 30,2010 AND 2009 

June 30. 2010 

Unrestricted 

5,570,183 

745,350 

1,007,476 

780,340 

214,134 

684,665 

3,431,965 

2,784,894 

493,375 

1,069,829 

(5,278) 

1,554,602 

Temporarily 

Restricled 

Permanently 

Restricled 

June 30. 2009 

Total Unrestricted 

Temporarily 

Restricted 

Permanently 

Restricted Total 

S 1,200,698 $ 173,549 10,550 $ 1,384.797 

554,458 

1,065,460 

35,052 

37,660 

238,400 

139,359 

1,444,034 

536,082 

722,796 

33,427 

340,341 

158,378 

182,977 

112,302 

4,939 

34,274 

5,600 

10,550 3,455,186 3,575,150 

626,674 

12,625,635 

$ 9,329,387 S 3,500,378 S 3,722,932 5 16,552,697 $ 9,566,887 $ 3,419,267 S 3,841.305 ~S 16,827.459 

3,257.484 3,712,382 

557,462 

12,540.049 

3,235,058 

626,674 

5,705,155 

334,492 5,600 

3,084,775 3,835.705 

5.897,422 

2,768,156 

165.802 

566,420 3,722,932 

3,500,378 3,722,932 

S 9,329,387 $ 3,500,378 3,722,932 

3,431,965 

5,553,050 

4,000,848 

2,694,858 2,963,368 

1,632,611 

536,082 

722,796 

112,302 

38,366 

340,341 

192,652 

818,749 

1,433,236 

969,773 

86,390 

692,700 

4,000,848 

5,658,226 

The accompanying noles are an integral part of Ihese consolidated financial siatements. 
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OHIO HISTORICAL SOCIETY AND AFFILIATE 

CONSOLIDATED STATEMENTS OF ACTIVITIES AND CHANGES IN NET ASSETS 

FOR THE YEAR ENDED JUNE 30, 2010 

SUPPORT: 

State appropriations: 

Operating subsidies 

Capital projects 

Government contracts and grants 

Private contracts and grants 

Contributions 

Contributed materials and services 

Other support 

Total support 

REVENUE: 

Admissions and parking 

Memberships and subscriptions 

Investment income 

Sales 

Special events 

Program services income 

Other revenue 

Total revenue 

Net assets released from restriction 

Total support and revenue 

EXPENSES: 

Program expenses: 

Site operations, educational and interpretive programs 

State archives and library 

Historic preservation office 

Capital projects 

Support services: 

Management and general 

Business ventures 

Fundraising 

Total expenses 

Changes in net assets from operations 

OTHER INCOME (EXPENSES): 

Life insurance proceeds 

Collection items purchased but not capitalized 

Net realized and unrealized gains (losses) on investments 

Changes in net asset before transfer of fund restrictions 

Transfers to outside organizations 

Transfer of fund restrictions 

Changes in net assets 

NET ASSETS, beginning of year 

NET ASSETS, end of year 

Trie accompanying notes are an integral part of these consolidated financial statements. 

3 



OHIO HISTORICAL SOCIETY AND AFFILIATE 

CONSOLIDATED STATEMENTS OF ACTTVITITES AND CHANGES IN NET ASSETS 

FOR THE YEAR ENDED JUNE 30, 2009 

SUPPORT: 

State appropriations: 

Operating subsidies 

Capital projects 

Government contracts and grants 

Private contracts and grants 

Contributions 

Contributed materials and services 

Other support 

Total support 

REVENUE: 

Sales 

Investment income 

Admissions and parking 

Memberships and subscriptions 

Special events 

Program services income 

Other revenue 

Total revenue 

Net assets released from restriction 

Total support and revenue 

EXPENSES: 

Program expenses: 

Site operations, educational and interpretive programs 

State archives and library 

Historic preservation office 

Capital projects 

Support services: 

Management and general 

Business ventures 

Fundraising 

Total expenses 

Changes in net assets from operations 

OTHER INCOME (EXPENSES): 

Collection items purchased but not capitalized 

Net realized and unrealized gains (losses) on investments 

Changes in net asset before transfer 

Transfer of fund restrictions 

Changes in net assets 

NET ASSETS, beginning of year 

NET ASSETS, end of year 

The accompanying notes are an integral part of these consolidated financial statements. 
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OHIO HISTORICAL SOCIETY AND AFFILIATE 

CONSOLIDATED STATEMENTS OF CASH FLOWS 

FOR THE YEARS ENDED JUNE 30, 2010 AND 2009 

2010 2009 

CASH FLOWS FROM OPERATING ACTIVITIES: 

Changes in net assets 

Adjustments to reconcile changes in net assets to net cash 

provided by (used in) operating activities: 

Depreciation 

Impairment loss on property and equipment 

Loss on sale or disposal of property and equipment 

Net realized and unrealized (gains) losses on investments 

(Increase) decrease in operating assets: 

Receivables 

Inventories 

Prepaid expenses and other current assets 

Increase (decrease) in operating liabilities: 

Accounts payable 

Accrued salaries, wages and other accrued liabilities 

Accrued leave liability 

Deferred state support 

Deferred subscription and other revenue 

Total adjustments 

Net cash provided by (used in) operating activities (1,498,868) 897,543 

CASH FLOWS FROM INVESTING ACTIVITIES: 

Payments for purchases of long-term investments and reinvested 

interest and dividends 

Proceeds from the sale of long-term investments 

Payments for the purchase of property and equipment 

Proceeds from the sale of property and equipment 

Net cash provided by (used in) investing activities 

Net increase (decrease) in cash and cash equivalents 

CASH AND CASH EQUIVALENTS, beginning of year 

CASH AND CASH EQUIVALENTS, end of year 

The accompanying notes are an integral part of these consolidated financial statements. 
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OHIO HISTORICAL SOCIETY AND AFFILIATE 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Organization and Purpose 

The Ohio Historical Society (the "Society") was incorporated in 1885 as a private nonprofit 

organization. The Society conducts programs that identify, authenticate, collect, preserve, educate and 

interpret records, objects and places related to the State of Ohio's pre-history, history and natural history 

and publishes a magazine and pamphlets. The Society has been authorized and directed by numerous 

acts of the General Assembly of Ohio to perform certain functions such as manage the State's historic 

preservation program, supervise the State archives and a major history library, and act as custodian and 

administrator of certain historic sites owned by the State. The Society operates several museums and 

sites (some of which are owned by the Society) throughout the State. The Society is governed by a 

Board of Trustees comprised of 21 members serving three-year staggered terms. Nine members of the 

Board are elected by the Society's membership, nine members are appointed by the governor of the State, 

and three members are appointed by the Society's Board. 

The Ohio Historical Society Foundation (the "Foundation") is a nonprofit corporation established in 

1983 to assist the Society in its fundraising activities. The Foundation seeks, accepts and manages 

private contributions from organizations and individuals who believe in the preservation of Ohio's 

historical, natural and archeological heritage. It also applies for certain types of grants, both public and 

private, that serve the purposes for which the Society and Foundation were organized. Conestoga, a 

volunteer support group, was established by the Foundation to organize and carry out certain fundraising 

activities on behalf of the Foundation. The accounts of the Foundation, including Conestoga, are 

included in these consolidated financial statements. 

Principles of Consolidation 

The accompanying consolidated financial statements include the accounts of the Ohio Historical Society 

and the Ohio Historical Society Foundation (collectively, the "Organization"). All significant 

intercompany accounts and transactions have been eliminated in consolidation. 

Basis of Accounting 

The accompanying consolidated financial statements have been prepared on the accrual basis of 

accounting in accordance with accounting principles generally accepted in the United States of America. 

Use of Management Estimates 

The preparation of financial statements in conformity with accounting principles generally accepted in 

the United States of America requires management to make estimates and assumptions that affect certain 

reported amounts and disclosures. Accordingly, actual results could differ from those estimates. 

Fund Accounting 

To ensure observance of limitations and restrictions placed on the use of resources available to the 

Organization, the Organization's accounts are maintained in accordance with the principles of fund 

accounting. Separate accounts are maintained for each fund; however, in the accompanying 

consolidated financial statements, funds that have similar characteristics have been combined into fund 

groups according to their nature, purpose, and donor-imposed restrictions and/or conditions. 

Revenue Recognition 

The Organization's revenue recognition policies are as follows: 

Grant Revenue 

The Organization receives grants from various government agencies. Revenue is recognized when 

earned, which is at the time qualifying expenses are incurred. The Organization's grant support 

activity is subject to review by the granting entities. 



OHIO HISTORICAL SOCIETY AND AFFILIATE 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

State Subsidies 

The Organization receives significant subsidies from the State of Ohio. Subsidies appropriated to 

defray operational costs (mandated under Section 149.3 of the Ohio Revised Code) are recognized 

as unrestricted support when received, or in the case of the Ohio Bicentennial Commission, as 

temporarily restricted support. Subsidies appropriated for capital improvements are recognized as 

support at the time related expenditures are made. Any excess of receipts over expenditures for 

State capital improvement appropriations or government grants is recorded as deferred support. 

Contributions 

Contributions and gifts are recorded at fair value at the date of the donor's promise to give. These 

contributions and gifts are considered to be available for unrestricted use, unless specifically 
restricted by the donor. 

Contributed Facilities. Services and Materials 

The Organization occupies, without charge, certain administrative offices owned by the State of 

Ohio. A substantial number of individuals have made significant contributions of their time to 

Organization programs. The Organization received in-kind contributions of services and materials 

that are reflected in the consolidated financial statements at their estimated fair value. The value of 

these contributions is reflected in the consolidated statements of activities and changes in net assets 

as contributed materials and services and as program expenses. A breakdown of the kind of service 

volunteered, associated hours contributed, and estimated values are shown below. 

2010 2009 

The Organization received other in-kind contributions of services that are not reflected in the 

consolidated financial statements since they do not meet the recognition criteria under generally 

accepted accounting principles. 

Sales. Admissions, and Parking 

Receipts from the sale of merchandise are recognized as revenue as the items are delivered to the 

customers. Admissions and parking receipts are recognized as earned, which occurs when the 

services are provided to the customers. 

Memberships 

All membership receipts, including subscription revenues, are deferred and recognized over the 
period to which the memberships are related. 

Cash and Cash Equivalents 

For purposes of reporting cash flows, cash and cash equivalents include cash on hand, cash deposits held 

at financial institutions and financial instruments with an original maturity of 90 days or less. 
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This is a true and correct copy of the report which is required to be filed in the Office of the 
Auditor of State pursuant to Section 117.26, Revised Code, and which is filed in Columbus, Ohio. 
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